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enacted corresponding countermeasures, by imposing additional
tariffs on US imports, effective from 12:01 p.m. on 10 April 2025. The
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additional tariff rate was initially set at 34%, subsequently increased to  pjirector
84%, and further raised to 125%. Tel: +86 2028311057

To enforce these additional tariffs, China’s General Administration of
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Customs (GAC) issued Bulletin 58 on 9 April 2025 to provide the Manager
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This newsletter will address some of the most frequently asked
questions regarding this new guidance as well as recommendations to
the businesses potentially affected by these measures.

1.

Will the additional tariffs apply to US import into Hong Kong SAR
and Macau SAR?

The Hong Kong SAR and Macau SAR are separate customs
territories and do not apply the additional tariffs imposed by China
on US-origin goods. However, if US-origin goods are transported
to China mainland via either Hong Kong SAR or Macau SAR, they
will still be subject to the additional tariffs as the origin of the
goods remains unchanged.
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Are there any exclusions applicable to the additional tariffs?

The additional tariffs apply to all goods originating from the US
that are imported into China. So far, there is no formal
announcement of exclusion. In contrast, the US "reciprocal tariff"
policy establishes certain exemption criteria and maintains an
official list of exempted goods. Based on previous customs
enforcement practices, cross-border e-commerce (CBEC) retail
imports may potentially be exempted.

What will be the tariff rates on US-origin goods imported into
China?

The additional tariffs are imposed on top of the current applicable
most-favored-nation (MFN) rate or interim duty rate, as well as
any previously imposed additional tariffs. For example, liquefied
natural gas (LNG) originating from the US (HS Code 2711.1100)
now has a cumulative tariff rate of 165% (i.e. MFN rate of 0% +
25% additional tariff since 1 June 2019 + 15% additional tariff
since 10 February 2025 + 125% additional tariff from this round).

What are the critical deadlines for "goods in-transit" to avoid the
additional tariffs this time?

US origin goods imported under the "goods in-transit" regime
must meet specific timing requirements to avoid the additional
tariffs:

*  Fornon-bonded processing goods, the transport vehicle must
have departed from the place of departure before 12:01 p.m.
on 10 April 2025, and the goods must be declared for import
before 24:00 on 13 May 2025.

*  Forgoods imported through bonded zones or other special
customs supervision areas, the same timing requirements
apply as above.

*  Forroyalty payments that should be included into the
dutiable value of "in-transit goods" but were paid and
declared after 13 May 2025, it is still unclear whether such
payments qualify for exclusion from the additional tariff.
Importers are advised to consult local customs authorities to
ensure compliance.
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What is the impact to existing tariff reductions and exemptions regime?

China’s existing tariff reduction and exemption policies remain unchanged. However, the additional
tariffs imposed in this round are not eligible for any reductions or exemptions.

What are the key changes to bonded processing and bonded logistics regime?

Starting from 12:01 p.m. on 10 April 2025, bonded processed products containing US-origin
materials are no longer permitted to circulate under bonded status, whether within or outside
customs special supervision areas. This restriction applies to the "factory transfer" or "U turn"
model (illustrated below). This change may significantly impact companies' bonded operation
management.

Scenario 1: Factory Transfer

* Base scenario: Company A imports US-origin raw materials under bonded status for processing
into finished product 1, which is then transferred to company B for further processing into
finished product 2. Both companies benefit from bonded processing policies, avoiding tariffs on
imported raw materials and intermediate products.

* What has changed: Company A may continue to import US-origin raw materials under bonded
status and process them into finished product 1. However, finished product 1 is no longer
permitted to be transferred to company B under bonded status.

* Possible options (non-exhaustive):

» Company A may sell finished product 1 (as a normal domestic sale) to company B. If so, the
duty and import taxes will be applied based on US origin materials.

» Company A exports finished product 1 to an overseas location. Finished product 1 is
subsequently reimported by company B for deep processing into finished product 2 before
final export.
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Scenario 2: "U turn" through China customs special supervision areas

* Base scenario: A domestic processing trade company B, located outside the bonded zone,
imports raw materials from an overseas company A under bonded import conditions. After
processing, the finished goods are "exported" to customs special supervision areas (such as a
Free Trade Zone) in bonded status and then delivered to domestic clients.

*  What has changed: Company B may continue to import US-origin raw materials under bonded
status and process them into finished goods. However, finished goods are prohibited from being
transferred under bonded status to customs special supervision areas.

* Possible options (non-exhaustive):

» Company B may sell the finished goods to domestic clients (as a normal domestic sale). If so,
the duty and import taxes will be applied based on US origin materials.

» Company B exports the finished goods out of China physically. The finished goods then are
reimported into China for sale to China domestic clients.
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Recommendations for businesses affected by the additional tariffs

Strengthen origin management
Correctly determine the origin of goods, especially for products involving US-origin materials;
Establish robust procedures for supplier origin verification and maintain relevant documentation.

Utilize grace period for "in-transit goods"

Promptly submit import declarations for goods in transit within the grace period;

Ensure compliance with procedural requirements outlined in Bulletin 58 and prepare necessary
documentation.

Revisit bonded business arrangements as appropriate
For businesses relying on US-origin materials, reassess bonded processing strategies and explore
alternative logistics arrangements or export/import cycles to mitigate the impact of the new restrictions.



Enhance compliance and documentation of bonded processing business
Maintain dedicated account books or remarks for US-origin materials and their finished products;
Consider applying for advance origin rulings from customs authorities if necessary.

Review and update trade contracts

Incorporate clauses in the contract addressing potential policy changes, tariff adjustments, and regional
trade conflicts;

Clearly define responsibility for tariff costs and potential penalties in the event of non-compliance to
avoid disputes.
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