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On 17 June 2024, the OECD/G20 Inclusive Framework on BEPS (“OECD
inclusive framework”) published further administrative guidance on the
implementation of the Pillar Two global minimum tax rules ("Pillar
Two"), together with details of the processes for determining that
jurisdictions' local implementations of the Pillar Two rules are
"qualified."

The Pillar Two global minimum tax rules have been agreed by more than
140 members of the OECD inclusive framework. Jurisdictions are in the
process of implementing rules in domestic legislation, which began to
apply from January 2024.

The OECD inclusive framework’s Pillar Two model rules, applicable to
large multinational groups with annual consolidated group revenue of at
least EUR 750 million, will result in "top-up" tax amounts to bring the
overall tax on profits in each jurisdiction where a group operates up to a
15% minimum effective tax rate. The key components are: qualified
domestic minimum top-up taxes (QDMTT), which allow jurisdictions to
charge any top-up taxes due in respect of local profits; the income
inclusion rule (lIR) under which parent company jurisdictions apply the
top-up tax rules on a top-down basis; and the undertaxed profits rule


https://www.oecd.org/tax/beps/about/
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(UTPR), which will apply as a secondary (backstop) rule where the other
rules have not been fully applied.

The guidance will be incorporated into the OECD’s commentary to the
model rules at a future date. There are also a number of additional
examples which will be included in the OECD’s published examples
illustrating the application of the model rules.

The new guidance covers six distinct areas:

e recapture of deferred tax liabilities;

e divergences between Pillar Two basis and accounting carrying
values;

e allocation of cross-border current taxes;

e allocation of cross-border deferred taxes;

e allocation of profits and taxes in groups including flow-through
entities; and

e the treatment of securitization vehicles.

The model rules include a deferred tax liability recapture rule, which
requires the benefit of some deferred tax liabilities (e.g. in relation to
intangible fixed assets) that are taken into account in the Pillar Two
calculations, to be tracked and then recaptured if they do not reverse
within five years.

Some businesses raised questions about whether it would be necessary
to track deferred tax liabilities on an item-by-item basis. The latest
guidance sets out approaches on how to apply the deferred tax
recapture rule in practice. For example, group entities will be permitted
to track deferred tax liabilities on a "general ledger account" basis.
Simplified tracking approaches can also be permitted on a less detailed
"aggregate DTL category" basis (i.e., two or more general ledger
accounts within the same balance sheet or sub-balance sheet account)
where the composition of the category does not include assets that are
likely to be liable to deferred tax liability recapture. Specific general
ledger accounts cannot be aggregated with other accounts, including:
non-amortizable intangible assets, including goodwill; intangibles with
an accounting life of more than five years; related party receivables and
payables; and "swinging accounts" where net asset and net liability
positions can arise at different points of the life of the relevant
assets/liabilities. General ledger accounts, which would always only
generate deferred tax assets, are also generally excluded from an
aggregate DTL category.

Deferred tax liabilities that would otherwise be covered by an exception
to the recapture (e.g., deferred tax liabilities in respect of tangible fixed
assets) will become subject to recapture if tracked as part of a general
ledger or aggregate DTL category.

The default method for calculating the amount of the recapture of
liabilities within an aggregate DTL category is last-in, first-out (LIFO). In
some circumstances groups may choose to use the first-in, first-out
(FIFO) method. Where an aggregate DTL category contains only short-
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term deferred tax liabilities that will reverse within five years, entities
can benefit from a simplification to remove the need for tracking.
Guidance is also provided on the methodology for determining whether
any reversals are attributable to deferred tax liabilities that arose before
the group came within the scope of Pillar Two.

The guidance also includes a clarification on the exceptions to the
recapture rule: deferred tax liabilities associated with cost recovery
allowances on leased property will be within the scope of the exception
if the leased property is a tangible asset.

There are a number of areas in the model rules that require an entity to
determine its Pillar Two income or loss by reference to values that may
differ from the carrying values reflected in the financial accounts used in
the preparation of the consolidated financial statements. Examples
include: pension accruals; stock-based compensation; intra-group asset
transfers accounted for at cost; elections to use the realisation method
in lieu of fair value accounting; and adjustments following acquisitions or
disposals of entities. The guidance provides clarifications on how the
total deferred tax adjustment amount should be calculated using Pillar
Two (global anti-base erosion or "GloBE") carrying values in these areas.
The guidance also clarifies the limited extent to which such divergences
are taken into account for the purposes of applying the transition rules,
and how Pillar Two deferred tax amounts are calculated following
intragroup transfers accounted for at cost and subsequently
amortized/impaired. The substance-based income exclusion continues
to be calculated using accounting carrying values.

Under the model rules, covered tax amounts included within the
financial accounts of a "main entity" but relating to the profits of its
permanent establishment, are generally allocated to the permanent
establishment jurisdiction for effective tax rate calculation purposes.
Some jurisdictions allow for "cross-crediting," i.e., foreign taxes paid on
one source of income can give rise to foreign tax credits that can be
used against income arising in a different jurisdiction. The existing
guidance on ‘cross-crediting’ is significantly expanded and sets out a
formulaic mechanism for determining the allocations of covered tax
amounts to each permanent establishment where cross-crediting rules
apply to the main entity. The mechanism uses a four-step process,
together with allocation keys, to apportion amounts. Modifications apply
where cross-crediting involves taxable distributions and/or is applied by
reference to separate "baskets" of foreign income. The same principles
also apply in respect of the cross-crediting of taxes on CFCs (other than
taxes arising under a "blended CFC tax regime" such as US global
intangible low-taxed income (GILTI), for which specific guidance issued in
February 2023 remains applicable) and also hybrid and reverse hybrid
entities.

Expanded guidance is provided on the principles relevant to allocating
deferred taxes between group entities where a deferred tax balance in



the financial accounts of one entity arises due to the income of a
different Pillar Two entity. The guidance focuses on deferred tax
associated with CFC rules and sets out a formulaic five-step approach for
calculating the Pillar Two reallocation of associated deferred tax
amounts of a parent to its CFC. Several numerical examples are given
that illustrate the interaction with deferred tax from credits for the
underlying tax of the CFC itself, requirements to recast deferred tax
amounts to 15% and/or the passive income limitation. The guidance
states that the same principles will also apply to allocation of similar
deferred taxes from a main entity to permanent establishments, and
from parent entities to hybrid and reverse hybrid entities.

The new guidance also expands existing commentary that sets out a
"substitute loss carry-forward DTA" mechanism to address situations
where a parent entity has a current year domestic tax loss that is used
against current year foreign CFC income with a corresponding carry
forward of excess foreign tax credits. This mechanism is extended to
situations involving permanent establishments, hybrid entities and
reverse hybrid entities, and also to similar situations involving the
interaction of domestic tax losses brought forward and foreign tax
credits.

Additional guidance has been released in respect of the allocation of
profits and taxes to and from "flow-through entities" (i.e., broadly,
entities which are treated as transparent in their jurisdiction of
creation). The guidance addresses situations where a flow-through
entity is itself held directly by another flow-through entity. In such cases,
classification of entities as "tax transparent" or "reverse hybrids," and
reallocations of profits and taxes, will generally be determined by the tax
law of the entity closest in the ownership chain which is itself not a flow-
through entity (the "reference entity"). The guidance includes situations
where the ultimate parent of a group is a flow-through entity, or where
there is a minority interest in a flow-through entity. The guidance also
confirms how CFC taxes, initially attributable to a flow-through entity,
should be treated under the general reallocation rules for flow-through
entities.

The definition of a hybrid entity has been expanded such that an entity
can be treated as a hybrid entity by reference to its tax treatment in the
jurisdiction of an indirect owner, enabling in some circumstances for
taxes paid by the indirect owner to be allocated to the hybrid entity. An
entity can also be treated as a hybrid entity where its local tax
jurisdiction does not have a corporate income tax regime. The guidance
also sets out circumstances where taxes paid by an indirect owner in
respect of a reverse hybrid entity are allocated to the reverse hybrid.

Additional guidance has been issued on the treatment of groups with
special purpose vehicles used for the purposes of securitization
transactions. The guidance notes the importance for the sector that
securitization entities remain "bankruptcy remote." Where a special
purpose vehicle meets the guidance’s definition of a securitization entity



(including having non-group investors), jurisdictions can exclude these
entities from the scope of their QDMTTs. However, the "switch-off rule"
would apply such that a group with an excluded securitization entity
would not benefit from the QDMTT safe harbor for that jurisdiction.
Alternatively, jurisdictions may choose to design their QDMTTs so that
any QDMTT top-up tax liabilities in respect of securitization entities are
imposed on other group entities located in the same jurisdiction, in
which case the QDMTT safe harbor would remain available for that
jurisdiction.

The OECD inclusive framework will consider issuing further
administrative guidance to address issues associated with securitization
entities, e.g., in respect of hedging arrangements.

The Pillar Two global minimum tax rules incorporate an agreed rule
order, which prevents a jurisdiction from levying top-up tax in respect of
low tax profits where those profits have already been subject to top-up
tax under "qualified" rules in another jurisdiction. A separate questions
and answers document published by the OECD inclusive framework
describes agreed processes for common assessment of the "qualified"
rules status of jurisdictions’ implementations of domestic minimum top-
up tax rules, 1IRs, and UTPRs; as well as assessing whether a jurisdiction's
QDMTT satisfies the additional criteria for the QDMTT safe harbor to

apply.

A simplified transitional qualification mechanism will apply initially based
on self-certification by an implementing jurisdiction. An implementing
jurisdiction will provide the OECD inclusive framework with information
on the main features of their (draft or enacted) legislation. If the rules
contain some minor inconsistencies, a jurisdiction can still make a self-
certification where these are expected to be addressed within an agreed
timeframe. If no questions are received from other OECD inclusive
framework jurisdictions, or if any such questions are resolved, the rules
will be recorded on the OECD website as having transitional qualified
status. If questions cannot be resolved and a required level of opposition
is reached (‘consensus minus one’ - i.e. all or all but one of the reviewing
jurisdictions have agreed that the self-certification should be rejected)
then the jurisdiction’s rules will not have transitional qualified status. If
the rejection requirements are not reached, the jurisdiction’s rules will
have transitional qualified status, but they will also be prioritized for
early full legislative review under the peer review process. All
implementing jurisdictions will be required to respect any transitional
qualified status.

A full peer review process will be introduced, involving both a full
legislative review of whether domestic legislation achieves outcomes
consistent with the model rules, and ongoing monitoring to ensure that
a jurisdiction's rules are in practice applied and administered
consistently with the model rules. Any loss of transitional qualified status
as a result of a peer review will not be retrospective but will only apply
for accounting periods that begin on or after the date that the status
changes.
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The OECD inclusive framework will continue to release further agreed
guidance on an ongoing basis. It is expected that future guidance will
include the treatment of hybrid arbitrage arrangements in the main
Pillar Two rules.

The OECD inclusive framework continues to publish guidance on the
interpretation and application of aspects of the Pillar Two global
minimum tax rules, with a view to enabling their consistent application
and provide simplifications where possible.

This is the fourth set of administrative guidance and covers a range of
areas such as the practical application of the deferred tax liability
recapture rule, how to deal with divergences between Pillar Two and
accounting carrying values, the allocation of cross-border current and
deferred taxes, the allocation of profits and taxes in groups including
flow-through entities, and the treatment of securitization vehicles.

Businesses will need to work through the new guidance with reference
to their facts and group entities to ensure that the effect of the new
guidance is understood and reflected in calculations. Of particular note
is the requirement for additional deferred tax to be calculated on
differences between Pillar Two carrying values and corporate income tax
carrying values, solely for the purposes of the Pillar Two calculations.

A large part of the guidance relates to situations affecting US
multinationals where the model rules and existing commentary did not
sit comfortably with either GAAP accounting treatment or the
specialisms of the US corporate income tax regime (including the check-
the-box rules). For example, the application of the Pillar Two rules to
flow-through entities has been challenging from the start. The latest
guidance deals with some concerns regarding mismatches arising in
relation to reverse hybrids.

The guidance sets out that further work will be undertaken in some
areas, including situations where there are losses in a main entity with
permanent establishments or parent entities of controlled foreign
companies (CFCs) and hybrid entities, and also in relation to
securitization vehicles. Further guidance on hybrid arbitrage
arrangements in the main Pillar Two rules is also expected.

The OECD inclusive framework continues its work on mechanisms for
dispute resolution in relation to differences of interpretation (including

between tax authorities) of the Pillar Two rules.

Content provided by Deloitte United Kingdom.

If you have any questions, please contact our professionals:

Vicky Wang Nina Zhou



Tax Partner Tax Partner

+86 216141 1035 +86 108512 5477
vicwang@deloitte.com.cn nzhou@deloitte.com.cn
Eastern China Western China

Hong Ye Tony Zhang

Partner Tax Partner

+86216141 1171 +86 28 6789 8008
hoye@deloitte.com.cn tonzhang@deloitte.com.cn

Southern China
Anthony Lau

Tax Partner

+852 2852 1082
antlau@deloitte.com.hk

Through the "Global Tax Reset |l series" articles, Deloitte will help you
keep an eye on the recent major changes in the global tax system and
discuss with you the far-reaching impact that it may have on
multinational corporations. Please refer to the following links to access
to the previous articles under the series.

Tax Analysis / Tax Newsflash

26 April 2024
OECD "8 8
Pillar Two: Consolidated commentary published

P386/2024 — 26 February 2024
OECD &5 «XHF—S# B &
[Simplified Chinese]

21 December 2023
Pillar Two: OECD’s further guidance

18 July 2023

XHZ - OECD/G20 £4%E AR EFFN] (QDMTT) |, EFLZAFHN (UTPR) Al
GloBE EE#&F (GIR) MFEFIHARE - WHEEE. Fn A4 E Aha f2m
Pillar 2—=QDMTT, UTPR & GIR developments relevant to Hong Kong, Singapore and
Mainland China

P374/2023 - 16 March 2023
ST A THEHFRSHAMECEDBENZB LA FTER
[Simplified Chinese][Japanese]

pa

P373/2023 - 6 March 2023
SIRFFIEL 2.0 RF: OECD ZHF —EEF
[Simplified Chinese] [Japanese]

P372/2023 - 2 March 2023
SERFHELE 2.0 &Y IHE-_THEERRERMZSEIN]
[Simplified Chinese][Japanese]

3 February 2023
OECD released administrative guidance on global minimum tax

P368/2022 - 30 December 2022
OECD &5 «X#F—SE B A ARENIEEX >
[Simplified Chinese]

21 December 2022


mailto:vicwang@deloitte.com.cn
mailto:nzhou@deloitte.com.cn
mailto:hoye@deloitte.com.cn
mailto:antlau@deloitte.com.hk
mailto:tonzhang@deloitte.com.cn
https://www2.deloitte.com/cn/zh/pages/tax/articles/oecd-pillar-two-consolidated-commentary.html
https://www2.deloitte.com/cn/en/pages/tax/articles/consolidated-commentary-published.html
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2024/deloitte-cn-tax-tap3862024-zh-240226.pdf
https://www2.deloitte.com/cn/en/pages/tax/articles/oecd-further-guidance.html
https://www2.deloitte.com/cn/zh/pages/tax/articles/qdmtt-utpr-gir-developments-relevant-to-hk-singapore-mainland-china.html
https://www2.deloitte.com/cn/zh/pages/tax/articles/qdmtt-utpr-gir-developments-relevant-to-hk-singapore-mainland-china.html
https://www2.deloitte.com/cn/en/pages/tax/articles/qdmtt-utpr-gir-developments-relevant-to-hk-singapore-mainland-china.html
https://www2.deloitte.com/cn/en/pages/tax/articles/qdmtt-utpr-gir-developments-relevant-to-hk-singapore-mainland-china.html
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2023/deloitte-cn-tax-tap3742023-zh-230316.pdf?nc=42
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2023/deloitte-cn-tax-tap3742023-jp-230316.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2023/deloitte-cn-tax-tap3732023-zh-230306.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2023/deloitte-cn-tax-tap3732023-jp-230306.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2023/deloitte-cn-tax-tap3722023-zh-230302.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2023/deloitte-cn-tax-tap3722023-jp-230302.pdf
https://www2.deloitte.com/cn/en/pages/tax/articles/oecd-released-administrative-guidance-on-global-minimum-tax.html
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2022/deloitte-cn-tax-tap3682022-zh-221230.pdf

OECD Pillar Two: Information return and safe harbors published

P356/2022 - 16 June 2022
OECD RN~ H A SAENART 2 GIHE—ETA TR KE SRR I H
x>

[Simplified Chinese] [Japanese]

P354/2022 - 24 May 2022
OECD £HZAF—E M A IDAENATZ <28 A NERSERARREZRY UK
CIHE—EH A THISRIE A HEBR

[Simplified Chinese] [Japanese]

P352/2022 - 13 April 2022
OECD X MH—S T A MEBIRRT|Z REHELEERESRY
[Simplified Chinese] [Japanese]

15 March 2022
OECD XYM — TR &IEBALER

OECD announces release of commentary on Pillar Two model rules for global minimum tax

P350/2022 — 9 March 2022
OECD XM —2 A MERRARTZ BREESWAKIEMU A EERERD
[Simplified Chinese]

P347/2021 — 22 December 2021
¥ - G20/OECD B MIELRA & BRI A =R
[Simplified Chinese] [Japanese]

21 December 2021
Pillar Two — OECD Inclusive Framework global minimum tax model rules

11 October 2021
KT RN EFEF TR W21t 77 Rt

OECD inclusive framework updates political agreement on Pillar One and Pillar Two

P343/2021 —12 July 2021
Global Minimum Tax Frequently Asked Questions (FAQ)
[Simplified Chinese] [English] [Japanese]

7 July 2021
OECD Inclusive Framework reaches political agreement on taxing the digitalised economy

and a global minimum rate

3 July 2021
WS ENESCE 2SR5

Global Endorsement on Pillar One and Pillar Two

P338/2021 - 20 May 2021
ERMT N EFREREEMAL R T EE R
[Simplified Chinese] [Japanese]

P332/2021 — 22 January 2021

ERHEMH T HN 2 ——F Xk OECD/G20 FEERIMFNFIDHE (BEPS) TR AR 2K
MEIEL 20 NELRFELKAFAE

[Simplified Chinese] [Japanese]

P330/2021 - 11 January 2021
European Union — Mandatory Tax Reporting (DAC6) implemented
[Simplified Chinese] [English]

P327/2020 - 19 November 2020
OECD BRI HF L7 RGBSR L M IEEIR G 1 AE = Z IF4MRIR


https://www2.deloitte.com/cn/en/pages/tax/articles/information-return-and-safe-harbors-published.html?nc=42
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2022/deloitte-cn-tax-tap3562022-zh-220616.pdf?nc=42
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2022/deloitte-cn-tax-tap3562022-jp-220616.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2022/deloitte-cn-tax-tap3542022-zh-220524.pdf?nc=42
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2022/deloitte-cn-tax-tap3542022-jp-220524.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2022/deloitte-cn-tax-tap3522022-zh-220413.pdf?nc=42
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2022/deloitte-cn-tax-tap3522022-jp-220413.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-newsflash/deloitte-cn-tax-taxnewsflash-bilingual-220315.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-newsflash/deloitte-cn-tax-taxnewsflash-bilingual-220315.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2022/deloitte-cn-tax-tap3502022-zh-220309.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2021/deloitte-cn-tax-tap3472021-zh-211222.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2021/deloitte-cn-tax-tap3472021-jp-211222.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-newsflash/deloitte-cn-tax-newsflash-en-20211221.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-newsflash/deloitte-cn-tax-newsflash-bilingual-211011.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-newsflash/deloitte-cn-tax-newsflash-bilingual-211011.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2021/deloitte-cn-tax-tap3432021-zh-210716.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2021/deloitte-cn-tax-tap3432021-en-210712.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2021/deloitte-cn-tax-tap3432021-jp-210716.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-newsflash/deloitte-cn-tax-newsflash-en-210707.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-newsflash/deloitte-cn-tax-newsflash-en-210707.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-newsflash/deloitte-cn-tax-taxnewsflash-bilingual-210703.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-newsflash/deloitte-cn-tax-taxnewsflash-en-210702.pdf
https://preview2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2021/deloitte-cn-tax-tap3382021-zh-210520.pdf
https://preview2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2021/deloitte-cn-tax-tap3382021-jp-210520.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2021/deloitte-cn-tax-tap3322021-zh-210125.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2021/deloitte-cn-tax-tap3322021-jp-210122.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2021/deloitte-cn-tax-tap3302021-zh-210111.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2021/deloitte-cn-tax-tap3302021-en-210111.pdf

[Simplified Chinese] [Japanese]

P325/2020 — 4 November 2020
OECD B ITHFLFH RABI R L H ARG . AF— ZIF4IMRIR

[Simplified Chinese] [Japanese]

P323/2020 - 22 October 2020
TES5ZXEH THERBKEESR
[Simplified Chinese]

13 October 2020
2020 4F.2E [ AKE T ZEE Ml BTSSR s e

P322/2020 — 7 October 2020
MAF L &F 2020-21 F£ME: BURFIFER
[Simplified Chinese]

P317/2020 — 27 July 2020
European Union - Mandatory Tax Reporting for certain cross-border arrangements
[Simplified Chinese] [English]

P311/2020 — 14 February 2020
BEMERR R EBREE BN T RBREF R EFHRIFB L
[Simplified Chinese]

P309/2019 — 20 December 2019
HFEFMRM AT RT GR—FE SIMITELLE NN b HE 2 W3R
[Simplified Chinese]

P304/2019 — 15 November 2019
OECD Al TR WAEIAS: £EBFIEFRERMRR (D)
[Simplified Chinese] [Japanese]

P302/2019 — 5 November 2019

OECD's public consultation document: Secretariat Proposal for a "Unified Approach" under
Pillar One

[Simplified Chinese] [English] [Japanese]

Hong Kong Tax Analysis / Tax Newsflash

21 December 2023
Hong Kong Pillar 2 QDMTT / HKMTT and GloBE Rules consultation

H113/2023 — 8 March 2023
How Global Minimum Tax implementation timelines could affect top-up tax liabilities

[English]

18 August 2022
Hong Kong defers the implementation of Pillar Two

H107/2022 — 31 May 2022
The Impact of Pillar 2 on Hong Kong's Real Estate Sector

[English]

H99/2020 — 27 November 2020
Pillar Two —Impact on Hong Kong
[English] [Simplified Chinese]



https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2020/deloitte-cn-tax-tap3272020-zh-201119.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2020/deloitte-cn-tax-tap3272020-jp-201119.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2020/deloitte-cn-tax-tap3252020-zh-201104.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2020/deloitte-cn-tax-tap3252020-jp-201104.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2020/deloitte-cn-tax-tap3232020-zh-201022.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-newsflash/deloitte-cn-tax-taxnewsflash-bilingual-201013.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-newsflash/deloitte-cn-tax-taxnewsflash-bilingual-201013.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2020/deloitte-cn-tax-tap3222020-zh-201007.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2020/deloitte-cn-tax-tap3712020-zh-200727.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2020/deloitte-cn-tax-tap3712020-en-200727.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2020/deloitte-cn-tax-tap3112020-zh-200214.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2019/deloitte-cn-tax-tap3092019-zh-191220.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2019/deloitte-cn-tax-tap3042019-zh-191115.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2019/deloitte-cn-tax-tap3042019-jp-191115.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2019/deloitte-cn-tax-tap3022019-zh-191105.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2019/deloitte-cn-tax-tap3022019-en-191108.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2019/deloitte-cn-tax-tap3022019-jp-191105.pdf
https://www2.deloitte.com/cn/en/pages/tax/articles/hk-qdmtt-hkmtt-and-globe-rules-consultation.html
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2023/deloitte-cn-tax-tah1132023-en-230308.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/deloitte-cn-tax-hktn-en-220818.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/dtt-cn-tax-taxnote-impact-of-pillar-2-on-hk-real-estate-sector-publish-in-tn-220530.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2020/deloitte-cn-tax-tah992020-en-201019.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2020/deloitte-cn-tax-tah992020-zh-201127.pdf
https://www2.deloitte.com/cn/en/footerlinks/contact-us.html

0000B®O®OH6H6

Deloitte China provides integrated professional services, with our long-term commitment to be a leading contributor to
China’s reform, opening-up and economic development. We are a globally connected firm with deep roots locally, owned by
our partners in China. With over 20,000 professionals across 31 Chinese cities, we provide our clients with a one-stop shop
offering world-leading audit, tax and consulting services.

We serve with integrity, uphold quality and strive to innovate. With our professional excellence, insight across industries,
and intelligent technology solutions, we help clients and partners from many sectors seize opportunities, tackle challenges
and attain world-class, high-quality development goals.

The Deloitte brand originated in 1845, and its name in Chinese (&) denotes integrity, diligence and excellence. Deloitte’s
global professional network of member firms now spans more than 150 countries and territories. Through our mission to
make an impact that matters, we help reinforce public trust in capital markets, enable clients to transform and thrive,
empower talents to be future-ready, and lead the way toward a stronger economy, a more equitable society and a
sustainable world.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of member firms, and their
related entities (collectively, the “Deloitte organization”). DTTL (also referred to as “Deloitte Global”) and each of its member
firms and related entities are legally separate and independent entities, which cannot obligate or bind each other in respect
of third parties. DTTL and each DTTL member firm and related entity is liable only for its own acts and omissions, and not
those of each other. DTTL does not provide services to clients. Please see www.deloitte.com/about to learn more.

Deloitte Asia Pacific Limited is a company limited by guarantee and a member firm of DTTL. Members of Deloitte Asia Pacific
Limited and their related entities, each of which is a separate and independent legal entity, provide services from more than
100 cities across the region, including Auckland, Bangkok, Beijing, Bengaluru, Hanoi, Hong Kong, Jakarta, Kuala Lumpur,
Manila, Melbourne, Mumbai, New Delhi, Osaka, Seoul, Shanghai, Singapore, Sydney, Taipei and Tokyo.

This communication contains general information only, and none of DTTL, its global network of member firms or their
related entities is, by means of this communication, rendering professional advice or services. Before making any decision or
taking any action that may affect your finances or your business, you should consult a qualified professional adviser.

No representations, warranties or undertakings (express or implied) are given as to the accuracy or completeness of the
information in this communication, and none of DTTL, its member firms, related entities, employees or agents shall be liable
or responsible for any loss or damage whatsoever arising directly or indirectly in connection with any person relying on this
communication.

© 2024 Deloitte Touche Tohmatsu in Hong Kong, Deloitte Touche Tohmatsu in Macau, and Deloitte Touche Tohmatsu
Certified Public Accountants LLP in the Chinese Mainland. All rights reserved.

To no longer receive emails about this topic please send a return email to the sender with the word “Unsubscribe” in the
subject line.


http://www.deloitte.com/about
https://www.facebook.com/deloittechina
https://twitter.com/DeloitteChina
https://www.linkedin.com/company/deloitte/
http://www2.deloitte.com/cn/en/footerlinks/social-media.html
https://weibo.com/p/1006061921792607/home
https://www.youku.com/profile/index?uid=UNDE2OTQzMTg0
https://www.youtube.com/user/deloittechina
https://www2.deloitte.com/cn/en/footerlinks/contact-us.html

