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On 25 April 2024, the OECD/G20 Inclusive Framework on BEPS (“OECD
inclusive framework”) published its consolidated commentary to the
Pillar Two global minimum tax rules (“Pillar Two”). The consolidated
commentary incorporates guidance that had been approved and
published by the OECD inclusive framework before the end of December
2023.

The components of the Pillar Two global tax reform rules have been
agreed by 140 members of the OECD inclusive framework. Jurisdictions
are in the process of implementing the Pillar Two model rules in their
domestic legislation, and the rules will begin to apply as from January
2024.

The OECD inclusive framework has published, as promised, an updated
consolidated version of the commentary on the Pillar Two rules. The
updated commentary puts in one document the original commentary
(first published in March 2022) with subsequent further releases
including on the country-by-country (CbC) reporting safe harbor (first
published in December 2022) and the three sets of agreed
administrative guidance on Pillar Two (originally published in February,
July, and December 2023). There is also an accompanying set of
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examples (first published in March 2022) which have also been updated
for examples subsequently included in published guidance. As such,
there is no “new” technical guidance included in this update.

The consolidated commentary runs to some 330 pages, which is notably
shorter than the sum of the pages in the original commentary and all the
published guidance to date. The reason for this is that the agreed
administrative guidance sets out issues to be considered, and then
concludes with amendments or additions to be made. The consolidated
commentary only includes those amendments or additions, and not the
explanation of the issues. In some cases, especially those which remain
in any way unclear, it may in future still be helpful to refer to the agreed
administrative guidance to give context.

Implementation of the consolidated commentary and matters covered
by guidance may vary depending on how jurisdictions have introduced
Pillar Two into their domestic law (some will have a flexible approach to
automatically bring in new guidance from the OECD inclusive
framework, others will require law changes). In some cases, where the
commentary is providing a better or clearer explanation of the model
rules and their local implementation, no law changes will be needed.

The consolidated commentary includes all Pillar Two technical guidance
published through the end of 2023. As the OECD inclusive framework
plans to issue more guidance on specific areas of Pillar Two, it is
expected that the commentary will be further updated and consolidated
in future.

The OECD inclusive framework’s Pillar Two model rules, applicable to
large multinational groups with annual consolidated group revenue of at
least EUR 750 million, will result in “top-up” tax amounts to bring the
overall tax on profits in each jurisdiction where a group operates up to a
minimum effective tax rate of 15%. The key components of the model
rules are: qualified domestic minimum top-up taxes (QDMTT) which
allow jurisdictions to charge any top-up taxes due in respect of local
profits; the income inclusion rule (lIR) under which parent company
jurisdictions apply the top-up tax rules on a top-down basis; and the
undertaxed profits rule (UTPR) which will apply as a secondary
(backstop) rule where the other rules have not been fully applied.

The introduction to the consolidated commentary provides an overview
of each of its chapters. It now incorporates guidance on currency
conversion, and on rebasing monetary thresholds in local currencies.

Scope

Chapter 1 of the consolidated commentary sets out the scope of the
model rules.



Guidance has been incorporated on the definition of “excluded entity,”
the application of the ultimate parent entity definition to sovereign
wealth funds, and the meaning of “ancillary” for subsidiaries of non-
profit organizations. Further detail has also been added on the meaning
of revenue for the purposes of the EUR 750 million consolidated
revenue threshold, and how to address mismatches between the
financial year of the ultimate parent entity and other group entities.

Charging provisions

Chapter 2 contains the operating mechanics for the IR and UTPR.
Updates include commentary on the exclusion of insurance investment
entities from the definitions of “intermediate parent entity” and
“partially-owned parent entity.”

Computation of Pillar Two income or loss

Chapter 3 sets out the rules for calculating each group entity’s income or
loss for Pillar Two effective tax rate computation purposes.

The commentary has been updated to incorporate guidance on topics
including how the excluded equity gains/loss rules apply to hedges of
investments, the treatment of debt releases, the scope of the accrued
pension expense adjustment, the equity investment inclusion election,
and the election to include all dividends from portfolio shareholdings in
the computation of Pillar Two income or loss.

Other additions include guidance on the treatment of “qualified
refundable tax credits,” “marketable transferable tax credits,” and
“qualified flow through tax benefits,” and the requirement that Pillar
Two calculations should generally be prepared using the presentational
currency of the ultimate parent entity’s consolidated financial
statements.

Computation of adjusted covered taxes

Chapter 4 sets out the mechanics for determining the amount of
“covered taxes” for each group entity. Updates to the chapter include
guidance on consolidated deferred tax amounts, the carry forward of
“excess negative tax expense,” loss-making parent entities of controlled
foreign companies (CFCs), and the allocation of taxes arising under
blended CFC tax regimes such as US global intangible low-taxed income
(GILTI).

Computation of effective tax rate and top-up tax

Chapter 5 sets out the steps to be taken in determining whether any
jurisdictions’ effective tax rates are less than 15%, and any amounts of
top-up tax due.

Updates include additional guidance on the substance-based income
exclusion (SBIE) rules, including in respect of “eligible employees” and



“eligible tangible assets” that spend time outside of the jurisdiction of
the relevant group entity.

Corporate restructurings and holding structures

Chapter 6 includes guidance dealing with corporate restructurings, such
as mergers, acquisitions, and demergers. The updated commentary now
incorporates guidance on intragroup transactions accounted for at cost.

Tax neutrality and distribution regimes

Chapter 7 provides specific rules where groups are subject to tax
neutrality or distribution-based regimes. Updates include guidance in
relation to the application of the taxable distribution method election to
insurance investment entities, and the application of the investment
entity tax transparency election to mutual insurance companies.

Administration

Chapter 8 sets out commentary on the administration of the model
rules. Minor changes have been made to the commentary to refer to the
four Pillar Two safe harbors that have been agreed by the OECD inclusive
framework.

Transition rules

Chapter 9 provides guidance on transition rules, including rules for
taking into account losses and tax attributes that arose prior to the
application of Pillar Two, and for the treatment of intragroup asset
transfers occurring before Pillar Two applies to a transferor.

Updates include more detailed commentary on transactions similar to
intragroup asset transfers, the use of asset carrying value and deferred
taxes, and transitional filing deadlines for groups with short reporting
fiscal years.

Definitions

Chapter 10 sets out commentary on terms used in the Pillar Two model
rules. Guidance on the definitions of “consolidated financial statements”
and “ownership interest” have now been included.

The commentary also now incorporates guidance on QDMTTs, including
in respect of how QDMTTs should apply to specific types of entities (e.g.,
joint ventures, minority-owned constituent entities, stateless entities,
flow through entities).

A new annex has been added to the consolidated commentary,
comprising four chapters collecting together guidance on each of the
four safe harbors agreed by the OECD inclusive framework to date.



Transitional CbC reporting safe harbor

The transitional CbC reporting safe harbor uses information taken from a
business’s CbC report and/or financial statements to exclude a group’s
operations in lower-risk jurisdictions from the compliance obligation of
preparing full Pillar Two calculations for up to three years.

The chapter includes the guidance from the original December 2022 safe
harbors document, as updated by the December 2023 agreed
administrative guidance, such as on the requirement that the business’s
CbC report must be prepared and filed using qualified financial
statements and the inclusion of the “hybrid arbitrage arrangements”
anti-avoidance rule.

Permanent safe harbor

Chapter 2 of annex A incorporates guidance in the December 2022 safe
harbor document which set out a framework for the development of
future permanent “simplified calculations safe harbors” to reduce the
number of computations and adjustments a business is required to
make. It also includes the December 2023 guidance on a permanent
simplified calculation safe harbor for non-material constituent entities
(NMCEs).

QDMTT safe harbor

Guidance on the permanent QDMTT safe harbor has been included as
chapter 3 of annex A to allow businesses to elect to prepare a single
QDMTT computation for a jurisdiction. Where the safe harbor applies,
no additional top-up tax will arise under the IIR or UTPR.

Transitional UTPR safe harbor

Under this temporary safe harbor, no top-up tax will be payable under
the UTPR in respect of any undertaxed profits of a business in its
ultimate parent entity jurisdiction if that jurisdiction applies a nominal
statutory corporate income tax rate of at least 20%. The safe harbor will
defer the application of the UTPR to such profits until 2026.

The OECD has also released an updated version of its document

of examples illustrating the application of the model rules. The new
version incorporates the 30 additional examples that had previously
been included within the agreed administrative guidance documents.
One new example—a further example of the application of the special
rules for flow-through ultimate parent entities—has also been included.

The OECD inclusive framework will continue to release further agreed
guidance on an ongoing basis. More guidance is expected to be released
in the next few weeks, before summer 2024. It is expected that the
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consolidated commentary will be further updated for any new guidance
published in due course.

Content provided by Deloitte United Kingdom.

If you have any questions, please contact our professionals:

Vicky Wang Nina Zhou

Tax Partner Tax Partner

+86 21 6141 1035 +86 10 8512 5477
vicwang@deloitte.com.cn nzhou@deloitte.com.cn
Hong Ye Tony Zhang

Partner Tax Partner

+86216141 1171 +86 28 6789 8008
hoye@deloitte.com.cn tonzhang@deloitte.com.cn
Anthony Lau

Tax Partner
+852 2852 1082
antlau@deloitte.com.hk

Through the "Global Tax Reset Il series" articles, Deloitte will help you
keep an eye on the recent major changes in the global tax system and
discuss with you the far-reaching impact that it may have on
multinational corporations. Please refer to the following links to access
to the previous articles under the series.

P386/2024 — 26 February 2024
OECD &7 «XHF—4F By
[Simplified Chinese]

P374/2023 - 16 March 2023
ST A THREHFRSHAMECEDBENZB LA FTER
[Simplified Chinese][Japanese]

P373/2023 - 6 March 2023
SERFFIEL 2.0 RF: OECD ZHF —EER
[Simplified Chinese] [Japanese]

P372/2023 - 2 March 2023
SIRFHELE 2.0 &Y IHE-_THEERRERMZSEIN
[Simplified Chinese][Japanese]

P368/2022 - 30 December 2022
OECD &5 «X#F—SH B A ARENAERX >
[Simplified Chinese]

P356/2022 - 16 June 2022
OECD RN —EH A AEMAT 2 GIHE—STA TR BB SRR LA


mailto:vicwang@deloitte.com.cn
mailto:nzhou@deloitte.com.cn
mailto:hoye@deloitte.com.cn
mailto:antlau@deloitte.com.hk
mailto:tonzhang@deloitte.com.cn
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2024/deloitte-cn-tax-tap3862024-zh-240226.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2023/deloitte-cn-tax-tap3742023-zh-230316.pdf?nc=42
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2023/deloitte-cn-tax-tap3742023-jp-230316.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2023/deloitte-cn-tax-tap3732023-zh-230306.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2023/deloitte-cn-tax-tap3732023-jp-230306.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2023/deloitte-cn-tax-tap3722023-zh-230302.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2023/deloitte-cn-tax-tap3722023-jp-230302.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2022/deloitte-cn-tax-tap3682022-zh-221230.pdf

(=33
[Simplified Chinese] [Japanese]

P354/2022 - 24 May 2022
OECD £HXAE—E M A MDAENATZ <28 A PERSERARIREZRY UK
CAE—2H A THISRIBALHERRD

[Simplified Chinese] [Japanese]

P352/2022 - 13 April 2022
OECD K XMH—SH A MUEER R Z FIEME AR ERY
[Simplified Chinese] [Japanese]

P350/2022 — 9 March 2022
OECD X HXMH—S A MEERARTZ BEESWASKRIEMN A EEREZRY
[Simplified Chinese]

P347/2021 — 22 December 2021
X - G20/OECD B A MHIELRA i & IR K FI L AR
[Simplified Chinese] [Japanese]

P343/2021 — 12 July 2021
Global Minimum Tax Frequently Asked Questions (FAQ)
[Simplified Chinese] [English] [Japanese]

P338/2021 - 20 May 2021
ERME LR E FRIAME P E AN EHA A EEE A
[Simplified Chinese] [Japanese]

P332/2021 — 22 January 2021

ETHEMH T HAN = ——B X OECD/G20 FEEZIMFNF )B4 (BEPS) TTRI AR 2K
FMEIEL 20 NELRFELKBE

[Simplified Chinese] [Japanese]

P330/2021 — 11 January 2021
European Union — Mandatory Tax Reporting (DAC6) implemented
[Simplified Chinese] [English]

P327/2020 — 19 November 2020
OECD BRI FEFH RNk A R IERIRE . T F g%
[Simplified Chinese] [Japanese]

P325/2020 — 4 November 2020
OECD BRI FEFH RN A R IERIRE : IE—Z FR%
[Simplified Chinese] [Japanese]

P323/2020 — 22 October 2020
TESZFEH THE2RHKERSO
[Simplified Chinese]

P322/2020 — 7 October 2020
RAF L &H 2020-21 FRE: BURFIIFE
[Simplified Chinese]

P317/2020 — 27 July 2020
European Union - Mandatory Tax Reporting for certain cross-border arrangements
[Simplified Chinese] [English]

P311/2020 - 14 February 2020
BAEMHELRR R EBEORIEFE N T BRE R EF RN BB
[Simplified Chinese]



https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2022/deloitte-cn-tax-tap3562022-zh-220616.pdf?nc=42
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2022/deloitte-cn-tax-tap3562022-jp-220616.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2022/deloitte-cn-tax-tap3542022-zh-220524.pdf?nc=42
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2022/deloitte-cn-tax-tap3542022-jp-220524.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2022/deloitte-cn-tax-tap3522022-zh-220413.pdf?nc=42
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2022/deloitte-cn-tax-tap3522022-jp-220413.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2022/deloitte-cn-tax-tap3502022-zh-220309.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2021/deloitte-cn-tax-tap3472021-zh-211222.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2021/deloitte-cn-tax-tap3472021-jp-211222.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2021/deloitte-cn-tax-tap3432021-zh-210716.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2021/deloitte-cn-tax-tap3432021-en-210712.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2021/deloitte-cn-tax-tap3432021-jp-210716.pdf
https://preview2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2021/deloitte-cn-tax-tap3382021-zh-210520.pdf
https://preview2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2021/deloitte-cn-tax-tap3382021-jp-210520.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2021/deloitte-cn-tax-tap3322021-zh-210125.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2021/deloitte-cn-tax-tap3322021-jp-210122.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2021/deloitte-cn-tax-tap3302021-zh-210111.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2021/deloitte-cn-tax-tap3302021-en-210111.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2020/deloitte-cn-tax-tap3272020-zh-201119.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2020/deloitte-cn-tax-tap3272020-jp-201119.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2020/deloitte-cn-tax-tap3252020-zh-201104.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2020/deloitte-cn-tax-tap3252020-jp-201104.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2020/deloitte-cn-tax-tap3232020-zh-201022.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2020/deloitte-cn-tax-tap3222020-zh-201007.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2020/deloitte-cn-tax-tap3712020-zh-200727.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2020/deloitte-cn-tax-tap3712020-en-200727.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2020/deloitte-cn-tax-tap3112020-zh-200214.pdf

P309/2019 — 20 December 2019
BFEFMERM AR T R—FHE SMITHILE NN REE Z 1R
[Simplified Chinese]

P304/2019 — 15 November 2019
OECD K F BN £HKBFIERERMRE D)
[Simplified Chinese] [Japanese]

P302/2019 — 5 November 2019

OECD's public consultation document: Secretariat Proposal for a "Unified Approach" under
Pillar One

[Simplified Chinese] [English] [Japanese]

Tax Newsflash

21 December 2023
Pillar Two: OECD’s further guidance

18 July 2023
XHET - OECD/G20 &% E A E EFHFN (QDMTT) , EZ{HIN (UTPR) Fn

GloBE EEHETR (GR) WIEHIHE - XNAESA. FmEFdE At 0m
Pillar 2—QDMTT, UTPR & GIR developments relevant to Hong Kong, Singapore and
Mainland China

3 February 2023
OECD released administrative guidance on global minimum tax

21 December 2022
OECD Pillar Two: Information return and safe harbors published

15 March 2022
OECD i — T2 B REFHAVTRE

OECD announces release of commentary on Pillar Two model rules for global minimum tax

21 December 2021
Pillar Two — OECD Inclusive Framework global minimum tax model rules

11 October 2021
KT RN EFEF RSBk W71t 77 Rt

OECD inclusive framework updates political agreement on Pillar One and Pillar Two

7 July 2021
OECD Inclusive Framework reaches political agreement on taxing the digitalised economy

and a global minimum rate

3 July 2021
M HET EG | E R HF

Global Endorsement on Pillar One and Pillar Two

13 October 2020
2020 TS FEARFENS ZE E ol TS BB A S

Hong Kong Tax Analysis

H113/2023 — 8 March 2023
How Global Minimum Tax implementation timelines could affect top-up tax liabilities

[English]

H107/2022 — 31 May 2022
The Impact of Pillar 2 on Hong Kong's Real Estate Sector
[English]

H99/2020 - 27 November 2020
Pillar Two — Impact on Hong Kong
[English] [Simplified Chinese]



https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2019/deloitte-cn-tax-tap3092019-zh-191220.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2019/deloitte-cn-tax-tap3042019-zh-191115.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2019/deloitte-cn-tax-tap3042019-jp-191115.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2019/deloitte-cn-tax-tap3022019-zh-191105.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2019/deloitte-cn-tax-tap3022019-en-191108.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2019/deloitte-cn-tax-tap3022019-jp-191105.pdf
https://www2.deloitte.com/cn/en/pages/tax/articles/oecd-further-guidance.html
https://www2.deloitte.com/cn/zh/pages/tax/articles/qdmtt-utpr-gir-developments-relevant-to-hk-singapore-mainland-china.html
https://www2.deloitte.com/cn/zh/pages/tax/articles/qdmtt-utpr-gir-developments-relevant-to-hk-singapore-mainland-china.html
https://www2.deloitte.com/cn/en/pages/tax/articles/qdmtt-utpr-gir-developments-relevant-to-hk-singapore-mainland-china.html
https://www2.deloitte.com/cn/en/pages/tax/articles/qdmtt-utpr-gir-developments-relevant-to-hk-singapore-mainland-china.html
https://www2.deloitte.com/cn/en/pages/tax/articles/oecd-released-administrative-guidance-on-global-minimum-tax.html
https://www2.deloitte.com/cn/en/pages/tax/articles/information-return-and-safe-harbors-published.html?nc=42
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-newsflash/deloitte-cn-tax-taxnewsflash-bilingual-220315.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-newsflash/deloitte-cn-tax-taxnewsflash-bilingual-220315.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-newsflash/deloitte-cn-tax-newsflash-en-20211221.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-newsflash/deloitte-cn-tax-newsflash-bilingual-211011.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-newsflash/deloitte-cn-tax-newsflash-bilingual-211011.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-newsflash/deloitte-cn-tax-newsflash-en-210707.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-newsflash/deloitte-cn-tax-newsflash-en-210707.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-newsflash/deloitte-cn-tax-taxnewsflash-bilingual-210703.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-newsflash/deloitte-cn-tax-taxnewsflash-en-210702.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-newsflash/deloitte-cn-tax-taxnewsflash-bilingual-201013.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-newsflash/deloitte-cn-tax-taxnewsflash-bilingual-201013.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2023/deloitte-cn-tax-tah1132023-en-230308.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/dtt-cn-tax-taxnote-impact-of-pillar-2-on-hk-real-estate-sector-publish-in-tn-220530.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2020/deloitte-cn-tax-tah992020-en-201019.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/ta-2020/deloitte-cn-tax-tah992020-zh-201127.pdf

Hong Kong Tax Newsflash

21 December 2023
Hong Kong Pillar 2 QDMTT / HKMTT and GloBE Rules consultation

18 August 2022
Hong Kong defers the implementation of Pillar Two

Get in touch

000066

Deloitte China provides integrated professional services, with our long-term commitment to be a leading contributor to
China’s reform, opening-up and economic development. We are a globally connected firm with deep roots locally, owned by
our partners in China. With over 20,000 professionals across 31 Chinese cities, we provide our clients with a one-stop shop
offering world-leading audit & assurance, consulting, financial advisory, risk advisory, tax and business advisory services.

We serve with integrity, uphold quality and strive to innovate. With our professional excellence, insight across industries,
and intelligent technology solutions, we help clients and partners from many sectors seize opportunities, tackle challenges
and attain world-class, high-quality development goals.

The Deloitte brand originated in 1845, and its name in Chinese (&%) denotes integrity, diligence and excellence. Deloitte’s
global professional network of member firms now spans more than 150 countries and territories. Through our mission to
make an impact that matters, we help reinforce public trust in capital markets, enable clients to transform and thrive,
empower talents to be future-ready, and lead the way toward a stronger economy, a more equitable society and a
sustainable world.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of member firms, and their
related entities (collectively, the “Deloitte organization”). DTTL (also referred to as “Deloitte Global”) and each of its member
firms and related entities are legally separate and independent entities, which cannot obligate or bind each other in respect
of third parties. DTTL and each DTTL member firm and related entity is liable only for its own acts and omissions, and not
those of each other. DTTL does not provide services to clients. Please see www.deloitte.com/about to learn more.

Deloitte Asia Pacific Limited is a company limited by guarantee and a member firm of DTTL. Members of Deloitte Asia Pacific
Limited and their related entities, each of which is a separate and independent legal entity, provide services from more than
100 cities across the region, including Auckland, Bangkok, Beijing, Bengaluru, Hanoi, Hong Kong, Jakarta, Kuala Lumpur,
Manila, Melbourne, Mumbai, New Delhi, Osaka, Seoul, Shanghai, Singapore, Sydney, Taipei and Tokyo.

This communication contains general information only, and none of DTTL, its global network of member firms or their
related entities is, by means of this communication, rendering professional advice or services. Before making any decision or
taking any action that may affect your finances or your business, you should consult a qualified professional adviser.

No representations, warranties or undertakings (express or implied) are given as to the accuracy or completeness of the
information in this communication, and none of DTTL, its member firms, related entities, employees or agents shall be liable
or responsible for any loss or damage whatsoever arising directly or indirectly in connection with any person relying on this
communication.

© 2024 Deloitte Touche Tohmatsu in Hong Kong, Deloitte Touche Tohmatsu in Macau, and Deloitte Touche Tohmatsu
Certified Public Accountants LLP in the Chinese Mainland. All rights reserved.

To no longer receive emails about this topic please send a return email to the sender with the word “Unsubscribe” in the
subject line.


https://www2.deloitte.com/cn/en/pages/tax/articles/hk-qdmtt-hkmtt-and-globe-rules-consultation.html
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/deloitte-cn-tax-hktn-en-220818.pdf
http://www.deloitte.com/about
https://www2.deloitte.com/cn/en/footerlinks/contact-us.html
https://www.facebook.com/deloittechina
https://twitter.com/DeloitteChina
https://www.linkedin.com/company/deloitte/
http://www2.deloitte.com/cn/en/footerlinks/social-media.html
https://weibo.com/p/1006061921792607/home
https://www.youku.com/profile/index?uid=UNDE2OTQzMTg0
https://www.youtube.com/user/deloittechina
https://www2.deloitte.com/cn/en/footerlinks/contact-us.html

