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Tax Newsflash

SAT Issues
"Catalogue of Codes
for Tax Exemptions
and Reductions"

China's State Administration of Taxation (SAT) recently issued a "Catalogue of Codes for Tax
Exemptions and Reductions," which contains a set of standard codes for various preferential
tax policies. When taxpayers apply for tax exemptions or reductions in the future, they will have
to include the corresponding codes in the forms submitted to the tax authorities.

The Chinese government has granted an extensive range of tax exemptions and tax
reductions, which are set out in tax circulars. Until now, it generally has been difficult for a
Chinese taxpayer to have a clear and comprehensive view of all of these policies. The standard
codes provided in the Catalogue should help taxpayers become aware of which tax exemptions
and reductions are available and facilitate a search for the relevant information, thus ultimately
improving the transparency of tax policies.

The Catalogue consists of more than 600 items, representing almost all of the valid tax
exemptions and reductions provided by the central government as at 30 September 2015.
These items include preferential tax policies in the form of reduced tax rates (e.g. 15% rate for
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high and new technology enterprises), tax credits, preferential treatment in calculating taxable
income (e.g. the R&D super deduction, accelerated depreciation), etc. Exemptions or reduced
rates under tax treaties also are included in the Catalogue. However, special tax treatment for
reorganizations (i.e. tax deferral) and tax payments in installments are not considered "tax
exemptions and reductions" and, therefore, are excluded from the Catalogue.

Each item in the Catalogue is assigned an eight-digit code, with the first two digits representing
the type of taxation (i.e. Value-added tax - 01, Consumption tax - 02, Business tax - 03,
Enterprise income tax - 04, Individual income tax - 05). For example, code designations for a
reduced tax treaty rate for dividends derived by a nonresident would be as follows:

Type of Category Sub-category  Code Name of the item
taxation
Enterprise Dividends 04 125401 Reduced
income tax | T enterprise
income tax for
dividends under
| T a tax treaty

It is possible that certain tax exemptions or reductions are not specified in the Catalogue, and in
these cases, the policy will be classified as "Other."

The Catalogue will be updated monthly and published on the SAT's website. The SAT also has
asked the local tax authorities to prepare and issue similar catalogues that set out tax
exemptions and reductions provided by the local governments.

Relevant circular:
Bulletin on Issuing the "Catalogue of Codes for Tax Exemptions and Reductions" (Bulletin of the State
Administration of Taxation [2015] No. 73) (Chinese version)

Please click here to view the Chinese version of this newsletter, which was issued on 18 November 2015.


http://www.chinatax.gov.cn/n810341/n810755/c1895341/content.html
http://www.chinatax.gov.cn/n810341/n810755/c1895341/content.html
http://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-newsflash/deloitte-cn-tax-taxnewsflash-zh-151118.pdf

If you have any questions, please contact:

Shanghai

Vivian Jiang

Partner

+86 21 6141 1098
viviiang@deloitte.com.cn

Beijing Shanghai
Andrew Zhu Jeff Xu

Partner Partner
+86 10 8520 7508 +86 21 6141 1278
andzhu@deloitte.com.cn jiexu@deloitte.com.cn

Hong Kong Chongqing

Sarah Chin Frank Tang

Partner Partner

+852 2852 6440 +86 23 8823 1208
sachin@deloitte.com.hk ftang@deloitte.com.cn

Homepage | Add Deloitte as a safe sender

A . zou youses
o O DA & =

Deloitte Touche Tohmatsu Certified Public Accountants LLP
30/F Bund Center

222 Yan An Road East

Shanghai 200002, China

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee, and its network of member firms, each of which is
a legally separate and independent entity. Please see www.deloitte.com/cn/en/about for a detailed description of the legal structure of Deloitte Touche Tohmatsu
Limited and its member firms.

Privacy

Thank you for your interest in Deloitte China services. Deloitte China would like to continue to use your personal information (in particular name and contact details)
for the purpose of sending you marketing and regulatory updates, invitations to seminars and other events organized, sponsored or promoted by Deloitte China. If
you do not wish to receive further communications from Deloitte China, please send a return email to the sender with the word “Unsubscribe” in the subject line.

If you would like to update your personal information, please click here.

Deloitte China refers to Deloitte Touche Tohmatsu in Hong Kong, Deloitte Touche Tohmatsu in Macau, Deloitte Touche Tohmatsu Certified Public Accountants LLP
in the Chinese Mainland and their respective affiliates practising in Hong Kong, Macau and the Chinese Mainland.

© 2015 Deloitte Touche Tohmatsu in Hong Kong, Deloitte Touche Tohmatsu in Macau, and Deloitte Touche Tohmatsu Certified Public Accountants LLP in the
Chinese Mainland. All rights reserved.


mailto:vivjiang@deloitte.com.cn
mailto:andzhu@deloitte.com.cn
mailto:jexu@deloitte.com.cn
mailto:sachin@deloitte.com.hk
mailto:ftang@deloitte.com.cn
http://www.deloitte.com/cn/en
http://www.deloitte.com/cn/en/about
http://www.deloitte-china.com/contact/data.html
http://e.weibo.com/chinadeloitte
http://twitter.com/deloittechina
http://www.linkedin.com/company/deloitte_china
http://www.facebook.com/deloittechina
http://www.youtube.com/deloittechina
http://i.youku.com/deloittechina

