Deloitte.

HE | 55855 E | BESRS | 2020 F 12 A 23 H English

TRIBEMRETHAAXZERTHLITE

- BHFE
[

\, O kT
-

4% 2020 F 9 A 1 HEZXSETE . AREMUMN =W FRIEERETRAL
ZHFL (FR “ETZRTHR ) RE, BRHFER/IAHTA 2020
FE 2 SE, PHAM2020F 12 A 21 BE, 2BSHETEBFEHE
ITSEEEET E2EERE NPT A

REY BER
13 BHIAT X

EHRFDAHAZATHERLITERET L, SRITEENEE. B
BHFARHALITEEHERNE. BRK. BEEMMITI S HES
RHE.

¢ /i\ AL J:/i\ ST /}ﬁ/I\ T, T
ZF\\ BER. [l T/}sz—*uﬁkﬂ”

. bR Wl ARG T7 &M BRI, 38
E\ 5Iﬁ\ I-J-l/\\ /j]%\ I-'Rﬂ;“:\ Iﬁﬁﬁ }—ﬁ\ /'Ef]%\ J\)” Z\—]%' ﬁ
. BREE. HR. B8 TE. FiE. K& BEIIHNES

2 BT ERBRERFT

KITERRTFUNARABTEFREGENRTALARN, AIDUEEFAEET
TRIARRETER. B, IRNRIRRETEN, ARTNIFERARE

/_TT o



BTEEXRABRTESRRBLRETHE, BTHENRTHRLAER, HAEK
A BEARRE. BEAEARNESERLETRHER.

BMENKZERATFEZNRARETENESIE, IMARAZEBERETHL
SOREE, FERTEENRRETENRSTRREN SHEE.

3. #5155 UKey AR

BEMERAFULITZARE, FUXFEFERARIBFIZERLRE
(BREEBREMEALE) « AR EHER AENAR_FEH
ER—LKEZNFTHNRHA, R—IEHF UKey FFRLFE. BEHREH
DIARARFRBHF UKey, FHAEREFRFLAEZELAHRSFES, A
PRARKRENETERTRRS

4. FELAFBRTER

PMHAFEBFERR, REHTRO. ARBIR. NHERFHPIE. HE
TLFER, FEFRLTHTERN, DUTEMPERZRE:

1) 18T 2R T ERATRRHTKT

o HMBLHHEREMAREERRIEIHF LE GTRLFEERTH
(REERY (B (EEFKY ) , HF (EREF NTHESHENN
MEFHETFERER. WS, MEIHNHRR (EER MR ER
BN SR IR Y, FRSHEN TRANLTETERRE,
5 (ERFR> —HERIEKFEIL.

o HENABMSINXRAZARKRBEMN «(FEFR FRLAFHTER, &
BERAREERRNHIABAR. AF7HRTEENS (FR
R — XL

2) ETIARG R T TR T BRI

o HERNEAREERZFHIEAITLE CEER , HA (BEER K
NEEHENENEFHEFERES.

o HENABMSINXRAZRBRBIMN «(FEF AFRAFHTFER, &
BERAZEERRHHIABAR. AFHTEENS (FR
R —— XL

HRTAFRREEFARE, IRAEFRLFTEHTFEEN, £HEMD
FAEBEFENTALRE, AERREHBTERSE.

BESET R, (ESENAFETHE—SHUERREEERS ST
ISR (EA% (2020) 24 2) mhigH, 2020 FEATRALH
WEHEREERTL. HE, TEET LR ERERBAS NS
LEMRAERY — (BMbE T EE ", L) Digital T
Suite)

R AEN LT, B THDAMAETRETLESEEENETHAER
AfEZR. BIAXEUREASERKBLEREUAFRETERENTR
MEETE. XTEFHMBAME, TNEBTRBFEREMNERR


https://www2.deloitte.com/cn/zh/pages/tax/articles/have-fun-with-electronic-tickets-at-deloitte-digital-t-suite.html
https://www2.deloitte.com/cn/zh/pages/tax/articles/have-fun-with-electronic-tickets-at-deloitte-digital-t-suite.html

BRMmMEER, EREERSAR. Bilt, FOBEBEEFIHRE
EAEZBRTUHITRBH S RZNMAMBETE, REGHE:

e MEVWBESIFAELLR, MTERETANTHEARTKRRE
HISZME, FREEITH N A RAZ AL 77 AV I IR T 5L

o LTERTEARIIBNL A THIESITHAE S PTG EiEM

MEEEERATRENE, BHittVNES

SR THIRHTAES;

TUFMBESRR, MzA%

o XNTWHFMREERMIEIKG, JUAIKE=ZTTBRITEHITER
BTUNREFEMEELRE, FERE—STERRFaMEL

ERP RFZ AR ERE— N E;

o LTEHFUMBISEERAINUREN ZNATEEIBFERLER
RHUZIARER, ARV AIAESESHK, WA RaMXEE

BEMESAEEBATSHAE,

FERFEENENFTEX (815

BERARMNTR. SHEMNBRR. ABRERERFE) .

EER RSB XOIFEETRETUARIENES, K&V 5
MEFR, TRERETLNBEXRTEE.

&

JEREE

=RLON

+86 21 6141 1081
catang@deloitte.com.cn

WMEBEMEE, 1FBREHEA:

ERR

=RLUN

+86 21 6141 1099
lilyxcli@deloitte.com.cn

A

=RLUN

+86 10 8520 7512
ichow@deloitte.com.cn

SKDE

EIRA

+86 2028311212
jazhang@deloitte.com.cn

RIRES

=18

+86 21 2316 6551
andyhuang@deloitte.com.cn

HE&F

EIKA

+86 10 8534 2338
shutian@deloitte.com.cn

[V

EIKA

+86 21 6141 1053
ligao@deloitte.com.cn

BEER

EIKA

+86 23 8823 1208
ftang@deloitte.com.cn



mailto:catang@deloitte.com.cn
mailto:syxie@deloitte.com.cn
mailto:lilyxcli@deloitte.com.cn
mailto:shutian@deloitte.com.cn
mailto:jchow@deloitte.com.cn
mailto:ligao@deloitte.com.cn
mailto:jazhang@deloitte.com.cn
mailto:ftang@deloitte.com.cn

BXEFA]

00OPO0BOB®OOG

Deloitte ( “{&%p” ) 55%*%\“}4??%%}?5““ , UEESIRKEFMEMENNRBAE (SHRA S
K" . BEERAR (X EHER” ) RES—REAMMENNXBAEHRIAFMIL;
1, fHEZ\Eﬂ/[\ RE=FMABEMRERNIRN S BHERARARES
TTARBRABTE, MNEENTHIRERTABEAERTE. BHBERAAHTEDEFREES. ESH
www.deloitte.com/cn/about TRE Z{ZE.

EHRLRAENTURSIE, HEFRETITREIE. EEEH.
#FET R K 2EKE 150 MERSMX P BT R KBNE (RRA
80
MEZER.

“

T3

BEHTAFRAR (B—RIEFRFRAF) SEDFRAFTMNBEEAFN. BHTABRL
W EFMIEERBARNEETE, ERAMXEY 100 BE# TR #\t\H’EF , BFER
A B INA. FER. BRR. 2RA. KR &R £B. Bk, BRE. &

A==

JEFAR

EETF 1917 FHE RN HERL, BEHSMAREARE. 045, EEHPE I PEAMMELRNEERSEGK P

BhAPESITHEN.
i R HIE RSN, HEEHENERAFTH

B. #uEIE www2 deloitte.com/cn/zh/social-media, BN ZEEREE, TRESERETIIRATNLHNE

B MEER. REERMBIFRS. 28 ER
EHFEE-RPEARL

@P&%§EMWﬁu¢ﬂ =g
SHEREWAAFEFRIELEEZTM

ZEE.

Kﬁ\ﬂi%L#ﬁ?AH?rﬂ -REER, EAEHBERAR. EERMARMNEKENHXEIE (GRH ‘EHd

) HAREMMBRGHEM W EINEHIRS . FEIEL AT BERZ RN 5530 b 55 AR R SCRBUE AR KT

W‘ B ERE BRI T AL .

BANFANABRA 2 ECAER MR TREEMELEN (ARHRER) B RIESFAE. EMERHERLIE. B
BRRAT KBS R TRREIT AT BAEAABERmEES ) ESENEMRASMERIET . 18

BRRABEES—REEARAENR REAIEL) N BF A A A XSS

020 {EE) « XKEMEFXUIDIT (BFA)  EH « REKLUIWT ORI « BHERITNESH KL

/af)\) (REXF) WRNFTE RE—F.

MEEBAFERE X FIZIEENEL, BESRMFARF AL “BUBITR” »

Deloitte.

China | Tax & Business Advisory | Indirect Tax | 23 December 2020

4
IR ERSKE
R RETFENRRBABNS B 5

FEM. NEREH. BFRMEXRS. &
EHHLA” ) HMEEIK 500 b HY
SRR E W RS » #UF15 [8) www.deloitte.com/cn/about, T fi# {iﬂ%‘* £BK#) 330,000 LW AREIRHAATN

ﬁJu’]’l "R AR R EH KA

4. dtx. 7

More taxpayers allowed to issue
electronic VAT special invoices
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On 20 December 2020, China's State Taxation Administration (STA)
issued Bulletin 22 announcing that newly registered Chinese VAT payers
in 11 regions may issue electronic VAT special invoices as from 21
December 2020, and newly registered VAT payers in other domestic
regions may do as from 21 January 2021.

Background

In most situations where a Chinese company purchases goods or services
on which VAT must be paid from a domestic seller, the company must
obtain a VAT special invoice from the seller if the company would like to
claim a credit for the relevant input VAT. The STA has an electronic VAT
invoice management system and all VAT special invoices must be issued
and tracked by the system.

Previously, all VAT special invoices had to be issued in physical form (i.e.,
paper invoices). However, a pilot program was introduced on 1
September 2020 allowing taxpayers in the cities of Hangzhou, Ningbo,
and Shijiazhuang to issue electronic VAT special invoices.

Highlights of Bulletin 22
Schedule

Newly registered Chinese VAT pavyers in all domestic regions may issue
electronic VAT special invoices according to the schedule below:

e Asfrom 21 December 2020: Anhui, Chongging, Guangdong, Hebei,
Jiangsu, Ningbo, Shanghai, Shenzhen, Sichuan, Tianjin, and Zhejiang;
and

e Asfrom 21 January 2021: Beijing, Dalian, Fujian, Gansu, Guangxi,
Guizhou, Hainan, Heilongjiang, Henan, Hubei, Hunan, Inner
Mongolia, Jiangxi, Jilin, Liaoning, Ningxia, Qingdao, Qinghai, Shaanxi,

Shandong, Shanxi, Tibet, Xiamen, Xinjiang, and Yunnan.

The regional tax authorities may introduce further requirements for
newly registered VAT payers to issue electronic VAT special invoices.

Electronic versus paper invoices

The relevant newly registered Chinese VAT payers may issue VAT special
invoices in either physical or electronic form. However, the VAT payer
must issue such invoice in physical form if the purchaser requests a
physical invoice.

Bulletin 22 provides that an electronic VAT special invoice has the same
legal effect as a paper invoice. Unlike a paper invoice, an electronic
invoice does not bear an official invoice stamp to certify the authenticity



of the invoice; instead, a digital signature is used for invoice recipients to
verify the authenticity of such invoice.

The control measures applicable to paper VAT special invoices also apply
to electronic invoices. For example, when tax authorities are in the
process of determining whether the number of VAT special invoices
issued by a VAT payer in an assessment period reaches a prescribed limit,
both the paper and electronic invoices are taken into consideration. In
addition, a VAT payer is not allowed to issue a paper VAT special invoice
showing a sales amount greater than certain limit set by the tax
authorities; such limit also applies to electronic VAT special invoices
issued by the VAT payer.

Issuance of electronic VAT special invoices

The STA has updated the VAT invoice management system with an
electronic platform to assist VAT payers in issuing, printing, and
delivering electronic invoices. The relevant VAT payers are given a USB
security key (UKey) to log into the system in order to issue electronic VAT
special invoices. The software and the UKey are provided free of charge.

For sales returns and allowances, the relevant VAT payers may issue
electronic VAT special invoices showing a negative sales amount (i.e.,
electronic "red-letter" VAT special invoices) for the purpose of reversing
(in whole or in part) a sale where the electronic VAT special invoice
already has been issued.

e Where an electronic VAT special invoice was issued for an original
purchase and the input VAT has been credited by the purchaser, the
purchaser must add back the input VAT that has been credited and
complete a form in the invoice management system in order to have
a red-letter invoice issued. The seller may issue such invoice after
the form has been verified by the system.

e Where an electronic VAT special invoice was issued for an original
purchase and the input VAT has not been credited by the purchaser,
the seller must complete a form in the invoice management system.
The seller may issue such invoice after the form has been verified by
the system.

The issuance of electronic red-letter VAT special invoices is more
streamlined than issuance in physical form, since the seller usually must
collect the corresponding paper invoices from the purchaser before it
can issue the red-letter invoices.

The introduction and promotion of electronic invoices is one of the key
tasks of the tax authorities, which aims to reduce business expenditures
by saving the printing, delivery, and storage costs of paper invoices. In
the future, the issuance of electronic VAT special invoices likely will be
extended to all VAT payers.

Businesses that can issue electronic VAT special invoices should consider
taking the following steps:



e Analyze the impact and consider improvements to the current invoice
management process. For example, since a VAT payer now may
issue such invoices remotely, the VAT payer can consider centralizing
the invoicing team in one location or even outsource the function to
external suppliers.

e Fvaluate enterprise resource planning (ERP) readiness and consider
necessary system tailoring or other technology solutions. For large
businesses whose operational process is relatively complex and
involves a significant amount of invoicing work on a daily basis, such
businesses should consider seeking system experts' help to evaluate
whether their daily invoicing needs could be well supported by the
current corporate ERP system. Where necessary, businesses may
need to conduct system tailoring or consider other technology
solutions (e.g., switching to electronic invoicing platforms of third-
party vendors or self-developing a tailor-made invoicing platform).

e Explore opportunities for invoice data collection and utilization. The
introduction of electronic invoices could enable businesses to easily
collect the electronic data from such invoices. Businesses should
consider how to utilize such data for tax management and risk
control purposes in the future.
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