Deloitte.
=)

HE | HFEEFENE | HEPBEMHERS | 20155657 15 H English

PSSR,

= 4 5 ERE 2015 £
Ris g Tik

20155 3 7, ERXHBFLR/BI 2015 F2ERFEETHERIW, #2015 F2ELERRNRKE
e T TEE R TUHR B ER BMEA § L HSE T3 ﬁ%%

wEINH

TUHBPREME S NIESHMIES MR AL, RIS, SHFRFEHXAESSRPOATRERLS
PriE R AT W WA H IS EEH .

BOMKRENE - SHHENXLARENINE SFE:
HOR (%) Bad;
BeR 51N,
BERZHo

h%ﬁ#ﬁmﬁ %ﬂHRM%TM ERUTHEHRTRE:
iR ER TR
m%A%Akﬁﬁﬁ,
BAMHEEINNG.



HinleEME - XEMBEBAZMHRSVIRKBERE. U LEEAG, UTIMEBAAN LEHX
2015 fﬁﬂ’ﬁfﬁf’\ﬁ e

BFE%;

}ﬁﬂn /EE.Q_X%% _IJ:__\J.Ii ;

Bl #tE 52E,;

BEHESRAE (4STE) ;

AR (HtEE 100 REVHERBBERECE_BHAER), Mt THFERET

HELBRRE) ;

Tl . Bl BB SR EBARFMBINEN N ARESHES.
ﬁﬂ]ﬂHTTﬁzﬂ |, BAOECHXARSNETFERFESKEWIEASFHRENSR, BER
FLELTEmShEsZEENE.

i 18] 22 HF

él SERNRRE RS =Rt T:
HEMER B R) - &MHFSRENT 3 A 31 B, KEERETENEXXHRELSFHE

7|<

Ao

KiEfE (A RZE1LA) - BMHFS /YT 6 A 30 HEKFFLESERELDREE
R
BEMER 11AZE12R) - FMWHF/ENET 11 B 30 Bl FESERELSREER.

i

y

U

—RFEARSVRXS A E }iﬁl\i'iﬁﬂli ML AT E RN —RIRER
/E', TL/{?rﬁJL,LH:xX‘JﬁI\S'Z{‘JLIﬁ BIRATEEMRGEM A S FRSUEPRERKEINEINZ —. BRI
9I\S’Zﬁ1ﬁ BRI el ﬁ%% lZiﬁﬂﬂﬂR?‘iE’] FIL:

BRI RIS AT E N B SRk, MR AR, NEWM—FEHTHN
&
BERAXNARESZEMHENNAEHRIORER; NRFEME, WINHX SN TR~
45

XFARMEEAR BN, NAAE B HHE TR



SEIN

BTRENEEEAN Y NEZEYFERRHT, FERZEBIAENHHFESHNER,
AT RIS BT SE R RN SR SR B . X FEMER IR, 5 5SS A E BHEE

IERERB R

XNTFEARMEVRLeEN R, MZURREENSENSIRSRETERERE, WK%
FRRENIREEHEMMSENE . eETREF, tWARNIEZELEEBRENTEFI
B, MBRESEERETUENH ARSI RETELNRAE, MiFEB SRS bl 4hE
BRANEBAIAE. EWEPUERG NS SE, EERETERBRRZEFHITHINE

BT, NERRRERDERYL, AelHRRFEm.

WMEBEMEE, BFEKAR:

L&

FHSE

EIkA

+86 21 6141 1465
jinjlang@deloitte.com.cn

IRE

BRI

+86 21 2316 6856
betwang@deloitte.com.cn

e

EE

=XLON

+86 10 8520 7525
fcao@deloitte.com.cn

S

=718

+86 10 8512 4128
sunli@deloitte.com.cn

&

R

=XON

+852 2238 7881
samxhli@deloitte.com.hk

)
BTN

t4 1A

JONIITL

+86 20 2831 1027
jasonpan@deloitte.com.cn




BRK

BBE TFRRE

=XV UN Bl5

+86 23 8823 1208 +86 23 8823 1218
ftang@deloitte.com.cn baoren@deloitte.com.cn

=+ | Add Deloitte as a safe sender

s EBQH& =

EHIE RSN ES T FEREEE )
HE L&

FELRREE 222 =

SRR 30 1%

Deloitte (“{2#)") ZIRBHFRAF (—HRIRBREZBARNAANERBRAT, UTK'BHERXF"), MERE—RIZRMRAF. F—
NERR T AFMERBAAE R, 1E2 5 www.deloitte.com/cn/about & X BE)FIR 4 8 R HEAL R FTUAR S WA F AR

RRFA
BHENEHTERSHNAT. BHPEREUUABREFERENPARY FIREERKAER), UABLETHMBRRTHNS, URAE
HHEZED BRREEZHITSRAMENNBIER. NEHERFZUEAEHPELENESR, ERERMIEHREEHZAEE

"Unsubscribe".
MAEFIEMNAER, BRELAL.

BEHEZIEEY - XEBASWINT () « B8 - XEFEFSUHT CRD) « BHEKRIUFESE FREBAHK) (FEXHE) X
REFER. RTEHEARMMEL S Z KB,

© 2015 8% - X AR 2IATT (B8) « BE - XEHRGSIUIMT GRIT) « BEEKLUIRESH HREESK) (REXH) RRAE
RE— AT



Deloitte.
=

China | Tax & Business Advisory | Tax Controversy Services | 15 May 2015 =27y

Tax Newsflash

SAT Issues Tax Audit
Plans for 2015

Following a meeting held in March 2015, China’s State Administration of Taxation (SAT) issued
the nationwide tax audit plans for 2015. The plans set out the main sectors/industries that will
be subject to an audit during calendar year 2015, as well as the timetable for local tax bureaus
to provide reports to the SAT.

Audit targets

Audit targets are divided into two categories: mandatory and “instructive” (the latter being
sectors/industries where the SAT recommends that audits be conducted). In addition, the local
tax bureaus have discretion to carry out tax audits on taxpayers in other sectors/industries.



Mandatory targets - The local tax bureaus must select taxpayers from each of the following
categories:

Enterprises engaged in the export business that enjoy VAT/consumption tax exemptions
or refunds;

Enterprises conducting transactions in the gold sector (e.g. sales and purchase of gold);
and

Taxpayers conducting capital-related transactions (e.g. share transfers).

Instructive targets - The local tax bureaus have discretion to select taxpayers from one or
more of the following categories:

Taxpayers engaged in the real estate/construction business;
High-income individuals (for individual income tax audits); and
Enterprises engaged in the education/training business for profit.

Discretionary targets - The local tax bureaus often expand or refine the scope of audit
targets. For example, in addition to the six categories in the national plan, the Shanghai tax
bureau has added following industries/taxpayers:

E-business;

Oil trading;

General wholesale and retailing;

Auto maintenance and repair;

"Key taxpayers," i.e. enterprises that are considered to contribute a comparatively larger
share of government tax revenue (a first batch of key taxpayers (that includes 100
Shanghai companies) was selected for audit in mid-February and a second batch is
expected after June); and

Senior management in the financial and real estate industries or state-owned enterprises
and lawyers.

Some other local tax bureaus also list key taxpayers and large businesses as their audit targets
while the detailed actions and focus may vary from location to location.



Schedule of audit

The nationwide tax audit is divided into three stages:

Planning (March) - Provincial tax bureaus submit their plans to the SAT Tax Audit
Bureau (TAB) by 31 March 2015.

Implementation (April - November) - A mid-term report must be submitted to the TAB by
30 June 2015.

Conclusion (November - December) - A final report must be submitted to the TAB by 31
November 2015.

Observations

Given the intensified scrutiny by China’s tax authorities on service fee and royalties payments
made overseas, these payments likely will be one of the most relevant items in tax audits.
Some common issues relating to outbound payments include the following:
Whether and when a payment made overseas is deductible for enterprise income tax
purposes;
Whether and when the domestic payer should withhold income tax and/or indirect tax on
behalf of the overseas party; and
How the penalty and/or late payment surcharges should be applied for any under-
withheld taxes.

Recommendations

Companies falling within the scope of the tax audit plan should closely monitor the progress
and may wish to conduct self-reviews to ensure that risk areas are addressed and that
appropriate supporting documentation is available. Professional assistance may be required for
controversial issues where guidance is limited.

If a tax audit has been initiated, the company should cooperate with the audit officials and
respond to any queries in an open, consistent and coordinated manner, and attention must be
paid to areas where there are signs of possible disagreements with the officials on the
company's positions. Instead of waiting for issues to be incorporated in the tax audit report,
companies should communicate and explain their tax positions as early as possible to seek
consensus from the audit officials.
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