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Tariffs reduced on certain US imports
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On 6 February 2020, China's Tariff Committee of the State
Council (CTCSC) announced that, effective 14 February 2020,
tariffs on certain US-origin goods are reduced by 50% (Bulletin
[2020] No. 1). Specifically, tariffs on 916 items dropped from
10% to 5% and tariffs on 801 items from 5% to 2.5%. The
announcement comes following the Phase One agreement (

) sighed by China and the US on 15
January 2020, under which both countries agreed to suspend
additional tariffs that were to take effect on 15 December
2019, a step toward alleviating the trade tensions between the
two countries.

Highlights of Bulletin No. 1

On 23 August 2019, the CTCSC announced a third round of
retaliatory tariffs imposing additional tariffs of 5% and 10% on
USD 75 billion worth of imports. These additional tariffs were
to be implemented in two phases: "List 1" from 1 September
2019 and "List 2" from 15 December 2019; however, the
additional tariffs on List 2 have been suspended indefinitely.

The main goods covered under List 1 and the corresponding
rates are summarized below:

Additional
Number duty rate Duty rate
of between 1 on or

Main goods

affected September after 14
covered

HS code 2019 and 14 February
items February 2020
2020

Part 1 - Live fish,

frozen fish, and other

edible animal

products, fresh fruit, 270 10% 5%
frozen vegetables,

etc.

Part 2 - Dried

mushrooms, dried

fungus, wheat starch,

vodka, toothpaste,

toilet paper,

overcoats, silk 646 10% 5%
scarves, razors,

plasma color digital

televisions, particle

accelerators, etc.

Part 3 - Cheese, seed
potatoes, dried mung
beans, red beans,
coffee husks and
skins, meal, and
powder of potatoes,
etc.

64 5% 2.5%

Part 4 - Cattle, pigs,
geese, ducks, and
other live poultry;
orchids, carnations,
and other live plants;
canned pears;
marble, cement,
lime, and other

737 5% 2.5%
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minerals; fireworks,
firecrackers,
matches, activated
charcoal, and other
chemical products,
etc.

The CTCSC has indicated that further reductions of the
additional tariffs would depend on progress made in improving
the core trade policy differences between the two countries.

Based on the new tariff reductions and any future tariff
measures, affected companies should consider taking the
following actions:

e Analyze import data, as well as customs valuations, to
assess the potential impact of the trade/tariff measures;

e Where appropriate, apply for exclusion processes or
refunds for the excluded products;

e Examine supply chains and imported products to
ascertain whether there are any opportunities to
manage costs due to the imposition or reduction of
additional tariffs;

e Conduct strategic sourcing reviews to identify any
potential alternative sources for obtaining the affected
products;

e Examine the accuracy of tariff classifications and review
possible reclassification of goods;

e Review international commercial contract terms to
confirm responsibilities for customs duty payments; and

e Ensure compliance with the trade/tariff measures and
apply for advance rulings, where appropriate.
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