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Tax Newsflash
2020 Tariff Adjustments Announced

On 23 December 2019, China's Tariff Commission of the State
Council announced the 2020 Tariff Adjustment Plan, which
revises import tariffs affecting the agriculture, pharmaceutical,
heavy industry and information technology (IT) sectors. Export
tariffs remain unchanged.

1. Most-Favored Nation (MFN) tariff rates

The MFN tariff rates for 176 items of IT products will be
reduced from 1 July 2020. This will be the fifth such tariff cut
since the 2005 expansion of the WTO’s Information
Technology Agreement, which seeks to eliminate tariffs among
participants on a broad range of IT products.

2. Interim import tariff rates

Interim tariff rates on imported goods generally are lower than
the MFN tariff rates, encouraging imports of such goods. These
rates typically are reviewed and updated on an annual basis.
Interim import tariff rates on more than 850 products will
apply as from 1 January 2020. The most significant changes
are summarized below:

Types of Examples of goods Reasons
adjustments
Newly added Frozen pork, frozen Government policy is
or further avocado, and non-frozen  to improve the
reduced orange juice standard of living
interim rates and consumption

choices for the
population.



Newly added
zero rate
items

Interim rates
eliminated

Semiconductor inspection
and sorting tape
machines, high-pressure
turbine gap control
valves, torque converters
and aluminium valve
cores for automatic
transmissions,
ferroniobium, multi-
element integrated circuit
memory, raw materials
for large-scale films,
dispersion for photoresist,
and culture mediums
Certain wood and paper
products

Alkaloids for the
treatment of asthma and
raw materials for the
production of new
diabetes medicines

Tungsten waste and
niobium waste and scrap

Government policy is
to encourage imports
of certain advanced
equipment and its
components to
support the
development of high-
tech industries.

Government policy is
to encourage imports
of certain resource
products.

Government policy is
to endeavor to make
medical treatment
more accessible and
promote new drug
production.

Government policy is
to ensure
environmental
protection from the
import of these
products, and this
change aligns with
adjustments made to
the import waste
management
catalogues.

For IT products subject to the reduction of MFN tariff rates on
1 July 2020, the interim rates will be adjusted accordingly at
that time.

3. Conventional tariff rates

China has concluded bilateral or multilateral free trade
agreements (FTAs) with more than 20 jurisdictions. The
importation of goods originating from these jurisdictions enjoy
preferential tariff rates (referred to as "conventional tariff
rates"), which normally are lower than the MFN tariff rates.
The main changes in the 2020 conventional tariff rates include
the following:

e As from 1 January 2020, the conventional tariff rates for
certain goods will be reduced according to the FTAs
between China and Australia, Chile, Costa Rica, Georgia,
Iceland, Korea (ROK), New Zealand, Pakistan, Peru,
Singapore and Switzerland, as well as the Asia-Pacific
Trade Agreement.

e As from 1 July 2020, the conventional tariff rates for
certain goods will be reduced according to the FTA between
China and Switzerland and the Asia-Pacific Trade
Agreement.



The adjustment plan also clarifies that, where the MFN rate is
different from the conventional rate, the lower rate will apply
unless the relevant agreement provides otherwise.

4. Special preferential tariff rates

Special preferential tariff rates, which generally are lower than
the MFN tariff rates and granted to goods originating from
least developed countries, will continue to apply in 2020. As of
1 January 2020, the special zero-rate treatment for goods
from Equatorial Guinea is no longer available.

Companies should examine whether and how the 2020 tariff
adjustments may affect their businesses, including the effect
on their supply chain and transfer pricing policies.

As the application of tariff rates is based on the HS code of the
goods and the country of origin (COQ), companies also should
regularly review the HS codes they currently use and the COO
status to address any potential customs compliance risks.
Where appropriate, companies should consider looking into
advance rulings to help manage these compliance risks.

According to the most recent press conference held by the
Ministry of Finance, China has entered into 17 FTAs with 25
jurisdictions and is in the process of negotiating 11 new or
revised FTAs with 28 jurisdictions. Due to this expanded FTA
network, companies should closely monitor future
developments and consider leveraging applicable agreements
to help improve their supply chain efficiency.

Authors:

Dolly Zhang
Partner
+86 21 6141 1113

Ning Hu George Tao
Senior Advisor Manager
+86 21 6141 2510 +86 21 6141 1423

If you have any questions, please contact:

Hong Kong Beijing
Sarah Chin Yi Zhou
Partner Partner

+852 2852 6440 +86 10 8520 7512



mailto:dozhang@deloitte.com.cn
mailto:getao@deloitte.com.cn
mailto:sachin@deloitte.com.hk
mailto:jchow@deloitte.com.cn

Eastern China Southern China

Shanghai Guangzhou

Liqun Gao Janet Zhang

Partner Partner

+86 21 6141 1053 +86 20 2831 1212
ligao@deloitte.com.cn jazhang@deloitte.com.cn

Western China
Chonggqing

Frank Tang

Partner

+86 23 8823 1208
ftang@deloitte.com.cn

000OBOGB®OHBG

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited ("DTTL"), its global network of
member firms, and their related entities. DTTL (also referred to as “Deloitte Global”) and each of
its member firms and their affiliated entities are legally separate and independent entities. DTTL
does not provide services to clients. Please see www.deloitte.com/about to learn more.

Deloitte Asia Pacific Limited is a company limited by guarantee and a member firm of DTTL.
Members of Deloitte Asia Pacific Limited and their related entities, each of which are separate and
independent legal entities, provide services from more than 100 cities across the region, including
Auckland, Bangkok, Beijing, Hanoi, Hong Kong, Jakarta, Kuala Lumpur, Manila, Melbourne, Osaka,
Shanghai, Singapore, Sydney, Taipei and Tokyo.

Privacy

Thank you for your interest in Deloitte China services. Deloitte China would like to continue to use
your personal information (in particular name and contact details) for the purpose of sending you
marketing and regulatory updates, invitations to seminars and other events organized, sponsored
or promoted by Deloitte China. If you do not wish to receive further communications from Deloitte
China, please send a return email to the sender with the word “Unsubscribe” in the subject line.

If you would like to update your personal information, please click here.

The Deloitte brand entered the China market in 1917 with the opening of an office in Shanghai.
Today, Deloitte China delivers a comprehensive range of audit & assurance, consulting, financial
advisory, risk advisory and tax services to local, multinational and growth enterprise clients in
China. Deloitte China has also made—and continues to make—substantial contributions to the
development of China's accounting standards, taxation system and professional expertise. Deloitte
China is a locally incorporated professional services organization, owned by its partners in China.
To learn more about how Deloitte makes an Impact that Matters in China, please connect with our
social media platforms at www?2.deloitte.com/cn/en/social-media.

This communication contains general information only, and none of Deloitte Touche Tohmatsu
Limited, its member firms, or their related entities (collectively the “Deloitte Network”) is by means
of this communication, rendering professional advice or services. Before making any decision or
taking any action that may affect your finances or your business, you should consult a qualified
professional adviser. No entity in the Deloitte Network shall be responsible for any loss whatsoever
sustained by any person who relies on this communication.

© 2019 Deloitte Touche Tohmatsu in Hong Kong, Deloitte Touche Tohmatsu in Macau, and Deloitte
Touche Tohmatsu Certified Public Accountants LLP in the Chinese Mainland. All rights reserved.

To no longer receive emails about this topic please send a return email to the sender with the word
“Unsubscribe” in the subject line.


mailto:ligao@deloitte.com.cn
mailto:jazhang@deloitte.com.cn
mailto:ftang@deloitte.com.cn
http://www.deloitte.com/about
https://www2.deloitte.com/cn/en/footerlinks/contact-us.html
https://www2.deloitte.com/cn/en/footerlinks/social-media.html
https://www.facebook.com/deloittechina
https://twitter.com/deloittechina
https://www.linkedin.com/company/deloitte_china
http://www2.deloitte.com/cn/en/footerlinks/social-media.html
http://e.weibo.com/chinadeloitte
http://i.youku.com/deloittechina
http://www.youtube.com/deloittechina
https://www2.deloitte.com/cn/en/footerlinks/contact-us.html

