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Tax Newsflash
First batch of tariff exclusion lists
released

On 11 September 2019, China's Tariff Commission of the State
Council (CTCSC) released the first batch of exclusion lists on
additional tariffs on US-origin goods. The additional tariffs will
be suspended for goods on these exclusion lists (of which
there are 16 eight-digit HS codes) from 17 September 2019
through 16 September 2020.

Background

To date, the CTCSC has released three lists of US-origin goods
subject to additional tariffs:

Import amount of Date of Additional
US-origin goods implementation tariff rate(s)
involved
List 1 USD 50 billion 6 July 2018; 25%
23 August 2018
List 2 USD 60 billion 24 September 2018 5%, 10%,
20%, 25%
List 3 USD 75 billion 1 September 2019; 5%, 10%

15 December 2019

The CTCSC announced a trial process in May 2019 to accept
applications to exclude certain goods from the additional
tariffs. For goods on List 1, the exclusion application process



was open to applicants for the period from 3 June 2019
through 5 July 2019.

According to CTCSC guidance, goods to be excluded must
satisfy one of the following conditions:

There is no alternative source of the goods available
from non-US countries/regions or domestic
manufacturers;

The imposition of additional tariffs would cause severe
economic damages to the applicant; or

The imposition of additional tariffs would have
significant negative impacts on associated industries.

Exclusion lists

The first batch consists of two exclusion lists for the goods on

List 1:

List A

List B

Exclusion measures
Suspension of Refund of
additional tariffs additional tariffs
collected
12 eight-digit HS From 17 September Refund is available
codes: Shrimp 2019 through 16 only if applied for
seedlings, lucerne September 2020 within a six-month
(alfalfa), fish meal, period from 11
lubricating grease, September 2019
lubricating oils,
certain anticancer
drugs, linear
accelerators for
medical use, etc.
4 eight-digit HS No refund is
codes: Whey for allowed
fodder use, mold
release

preparations, basic
oils for lubricating
oils, etc.

The goods in the first batch of exclusion lists are closely
related to the health of the population (e.g. anti-cancer
drugs) and development of certain industries. It is
difficult to identify alternative sources of supply for
these goods other than those from the US.

Among the 16 eight-digit HS codes on the exclusion
lists:

- There are eight codes for which all the goods under
the code are eligible for the exclusion.

- For the remaining eight codes, only some of the
goods are eligible for the exclusion; therefore, even
if the goods were classified under the code, customs
officials must review further the goods’ names and
descriptions to determine whether an exclusion
could be granted.

- For the four codes on List B, no refund is allowed for
additional tariffs collected; customs officials have
assigned 10-digit codes for these goods to
specifically identify them for customs classification
purposes in the future.



e There are several excluded items that appear on both
List 1 and List 3. For the one-year tariff suspension
period (i.e. 17 September 2019 through 16 September
2020), both the 25% tariff for List 1 and the 5%/10%
tariff for List 3 will be suspended for these items.

The exclusion measures are introduced to help limit the
negative impact to domestic industries from the additional
tariffs on US imports. It is expected that China will release
more batches of exclusion lists in due course. It also note that
qualified importers benefit from the exclusion lists and should,
within six months from the date of announcement of the
exclusion lists, apply for a refund of additional tariffs that have
been collected.
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