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Tax Newsflash
China announced tariff reduction for IT
products

On 9 September 2016, China's Tariff Committee of the State
Council announced that, effective from

China will reduce MFN import duty rates on 201 IT products
covered by the Information Technology Agreement (ITA)
according to China's commitment to the World Trade
Organization Tariff Concession.

The tariff reduction covers more than 480 HS code items,
including but not limited to new multi-element integrated
circuit, touch screens, semiconductors and production
equipment, audio-visual products, medical devices and the
instrument, etc. (see in
Chinese).

The tariff will be reduced in a gradual manner; the tariff of
most affected IT products will be reduced to zero in the next
three or five years, and the tariff of a few other products will
be reduced to zero in the next seven years.

On 14 September 2016, the General Administration of
Customsiissued a circular to further address the
implementation details including adjustments to the Chinese
tariff and declaration elements of certain affected products.

For multi-national companies who import affected goods into
China, they are advised to examine their supply chain and take
advantage of the tariff reduction as this brings a significant
opportunity. In order to enjoy the tariff reduction benefit, they
should ensure the compliance with the latest HS code and
Customs declaration requirements. As China is the world's
largest IT products exporter, Chinese IT companies are also
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advised to evaluate their competitiveness in the context of the
tariff reduction and enhance their R&D capabilities to seek
wider global reach.

Within Deloitte China's Customs and Global Trade service
team, there are a number of experts specialized in tariff
classification, including one of China's three WTO accredited
Customs Classification experts. We will be ready to help
examine classification to ensure that the correct code is used,
so as to help the importer enjoy the tariff reduction benefit
and manage potential compliance risk. If you have any
questions, please contact:
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