Deloitte.

HE | BHEEBEFER | BR52HEHKRS | 20185 1078 H

®, o
%0, o®
*00000000°® .o.
)

BiSSHA
h [ 9 A SR KT

FRERAL A S754 2018 % 11 § 1 Bigt— MmO XRBE
(REEHE) | WRXRRLEEOEN LS. SRR B KHS
S FIRNE G BN T SRR AT B R &

9A 26 H, BSREFVWRERMBAFMEAXBTER. HBF,
FHRAMBEMERSTF 9 A 30 BMAEHREZEL ~E[2018]9 5 (LUTH
M OSRE") o RIEISAE, MENFWAR. FEREWEARN

WEMKZERHERRK, B 20185 11 5 1 Aie, BRSO EEM

REEHE, K 1,585 1M HE. AREEHFEE, FLBUH 39 I
HEOFRREETERR, RRaRBETERREKE G BEH

BEBMEEREAEAS—RLT (BRWOERNEMERIERT

) o

9 SNESRBEMIVE O X FIIHREFRFIENT :

B BUTH O XBBIR b dMES R S BEBEH
(BBEBE) (RBEBLE)

PEEE (BEIENM. X 12.2% 8.8% 396

BRS)

GRS B PR 11.5% 8.4% 677

BRMEREEMIS (B8 6.6% 5.4% 390

EREE. 2B T
FH. EXAF)

Hith 12.3% 8.5% 122
&it 10.5% 7.8% 1,585

RH, BFERXHHRNEZZEMBRESEM[2018]5 49 5, REXS
HEMRBE O/ (AR TR ) HEBRRETEE. THHHERE
BATFHEDATEYRIEEY RO XH. BER. HETNS
—HR. WKFEHE 2018 F 11 A 1 BiEstie, TELUERE:


http://www.gov.cn/xinwen/2018-10/01/content_5327319.htm
http://www.gov.cn/xinwen/2018-10/01/content_5327319.htm

o BHARIAHZEVRFOFFE 1, &R 15%HFE. HAXZE
RIEHILE 3% MW OARTIZERNH AR &, REIBRIE
i (BHAOXFREAZ) .

o BFHBYIMBHOBBE 2. 3MBELSFIBFRELH 30%. 60%TiE
5 25%. 50%.

EEE, THH=EHENERKRERS 57 15%. 25%H 50%.

SEUR, HEMSHE T —RIIBERRXHOFTHEE, M5F 1
HENAZHBHOZMETEXRR; M7 F 1 BENRE. BRETHMH
AR, —LETH 2 an SEAT R o

ZESFURELE AN —RIIFERAE, BUMHEEFRDTITHE
I 600 ZAR™T, REXBBKERH 2017 F#) 9.8%FEZE 7.5%.
EERAMBVNERSERXARTR, BRRE, PEOXHSKEES
TERER, RTFRSBEARPER. FRXBIKHFRIEXSINE ZFIXSIN
TR EL R

BEOXBMEE T HOFRRAN—BS, BRITEIGERTEERNE
i, FERXHAZREAXHATRNEEA, BUMEHTESAEN
R R—EREEL . HRTWNZIFEXBFERNEERNRLER
FANN, HNEEEEHNBRENRKBNRRGR.

TERBNE, SERSEDERELDHSERMROER, SR
MR OSBRI, R ER. ERSIREOME; 18
BE, NEECAMBENERMH LD QE0, BHEMLNH
=,

FEERBRAENELBAINEERSER. VB XRHHENERS
FHRRIMIIE, SERIKFERIEOXBAIFK.

s, EEEIENE, WAEHZE, SoBaNREERERRTE
HRZME THHERR, UFRHAH:

HfTREE 1151H
B = BE EEHHE et
FeHl | 84511000 | 21% 10% 15.4% | 16% 10.5%

HARHABNZFHEERERRLL, BRERKRERESNHEREX.

2018 # 11 § 5 AX 10 A, BETEEFHEOBESEE HEH,
RASRE 140 NE MK BT 20 HFEEFR 2900 M2 REES
2, WOHENSVEEHES, TREDETLRRSEROBRT

=,

&



&8

PR m

A

+852 2852 6440
sachin@deloitte.com.hk

B

b

BRI

+86 571 8972 7699
wiluo@deloitte.com.cn

WMEBEMERR, BEEREEHEDRA:

b

SKERE

=X/ UN

+86 21 6141 1113
dozhang@deloitte.com.cn

i

BWILR

= 2R B [

+86 21 6141 2137
yuayu@deloitte.com.cn

B R iR 55

2EIATA

&#&

A

=X ON

+852 2852 6440
sachin@deloitte.com.hk

BREERRASRS
2EESEIERAFA

JE=

[Ef

EIRA

+86 10 8520 7512
jchow@deloitte.com.cn

ERX

Lt

v <3

EIA

+86 21 6141 1053
ligao@deloitte.com.cn

#£EK

)

SKADE

EIA

+86 20 2831 1212
jazhang@deloitte.com.cn

H£REX

BKK

BBER

EIA

+86 23 8823 1208
ftang@deloitte.com.cn

000DO0B®O®H6HG6

Deloitte ( “/E#)” ) ZIE—RAZREHERLF (ARBREZFERNBABRERAR, UTHR “EHE
RAT" ), UREKRAMEMENNXBENE. BHERARSHE - RRARY ARG MDA AR
Kk, BEBRAA (XM “EH2R” ) HAARFRERS. B2RXTEHPEXBHBERLARERER

AL .

FRFA

B EHPERSFNRT. EHFEREIUBREERENDIAZS (BAREBRBKAREL), UAEEXT
DFBRRHFES, URBEHRERD. BIREE IS RAMENNBISER. WEEERH LW BER

REEZEHES, 1BESHEERHER A B IE E"Unsubscribe”,


mailto:sachin@deloitte.com.hk
mailto:dozhang@deloitte.com.cn
mailto:wiluo@deloitte.com.cn
mailto:yuayu@deloitte.com.cn
mailto:sachin@deloitte.com.hk
mailto:jchow@deloitte.com.cn
mailto:ligao@deloitte.com.cn
mailto:jazhang@deloitte.com.cn
mailto:ftang@deloitte.com.cn
http://www2.deloitte.com/cn/zh/pages/about-deloitte/articles/about-deloitte.html
https://www.facebook.com/deloittechina
https://twitter.com/deloittechina
https://www.linkedin.com/company/deloitte_china
https://www2.deloitte.com/cn/zh/social-media
http://e.weibo.com/chinadeloitte
http://i.youku.com/deloittechina
http://www.youtube.com/deloittechina
https://www2.deloitte.com/cn/zh/footerlinks/contact-us.html

(BFHE) . =5 « XRKT

s R R E KM S 2

BT GRITY) « EEeRRITMES (R

KB o

FRE
| BROAWE

ANPGRS R TS

Bk ITIMES (1%

WEARAHEREI X FZERANEL, EREEMHAEREEIEFEE “BUBITR -

Deloitte.

China | Tax & Business Advisory | Customs and Global Trade | 8 October 2018

0
LI oy
LY ®ecooeec®

Tax Newsflash
China announces more tariff cuts on
imported goods

The Chinese government has announced further reductions on
most favoured nation (MFN) tariffs on a broad range of
commodities effective 1 November 2018. Tariffs will be
reduced on goods such as machinery and mechanical products,
textiles, construction materials, paper products and some
resource-based products and primarily processed goods.
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On 26 September 2018, a decision was made during the
Executive Meeting of the State Council to further reduce
import duties. This decision was followed by an announcement
(Announcement of Shuiweihui [2018] No. 9 ("Announcement
No. 9")) issued by the Tariff Commission of the State Council
on 30 September to reduce the MFN rates on commodities
involving 1,585 HS codes. These tariff reductions aim to
reduce costs for enterprises, meet consumer demand and
make consumer goods more affordable and generally make
the country more open to foreign products. As a result, the
interim duty rates for 39 imported commodities will be
abolished on 1 November 2018 and the MFN interim duty rates
for other commodities will continue to be implemented. A
detailed list of goods covered and rate adjustments (reduced
MFN rates and cancelled interim rates) were published with the
announcement (click for the list of goods (Chinese only)).

The rate changes can be summarized as follows:

Goods Current average New average HS code
MFN import duty MFN import duty number
rate rate

Mechanical and 12.2% 8.8% 396

electrical equipment
(e.g. construction
machinery, instruments
and meters)

Textiles, building 11.5% 8.4% 677
materials, rolled steel

Resource-based goods 6.6% 5.4% 390
(e.g. paper products,

non-metallic minerals,

inorganic chemicals,

precious stones)

Other goods 12.3% 8.5% 122

Total 10.5% 7.8% 1,585

The Tariff Committee also issued a circular (Shuiweihui [2018]
No. 49) on 30 September that adjusts the “luggage and postal
tax” schedule for personal luggage and postal items. Such tax
is levied at a flat rate that consolidates the duty, import VAT
and consumption tax on the import of personal luggage and
items sent through the post. The key changes, which will apply
from 1 November, include:

¢ Medicine will fall into Schedule 1 of postal tax and will be
subject to a 15% tax rate. Cancer drugs, which enjoy a 3%
import VAT rate, that are imported as personal postal
articles could benefit from import treatment as a trade of
goods (i.e. zero duty and 3% VAT).

e The applicable tax rate for personal articles in Schedule 2
will be reduced from 30% to 25%, and the rate for items in
Schedule 3 will drop from 60% to 50%.

After the adjustment, there will be three schedules applicable
to the rate of 15%, 25% and 50% respectively for luggage and
postal tax.

Beginning in 2018, China reduced a number of tariffs, such as
a zero tariff on most imported medicines starting 1 May 2018
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and a reduction in the tariffs on vehicles, auto parts and some
consumer goods on 1 July 2018.

Combined with a series of tariff reduction measures introduced
in 2018, the tariff burden is expected to drop by about RMB 60
billion, and China's overall tariff level will be reduced from
9.8% in 2017 to 7.5%.

According to a spokesman for the Tariff Committee, this rate is
slightly higher than that of the EU but lower than most
developing countries. Lowering tariffs to an appropriate level
can promote a balanced development of foreign trade and a
further opening up of the economy.

Since import duty comprises a part of the import product price
and also is the basis for calculating VAT and consumption tax,
the duty reduction is expected to decrease costs of affected
sectors in China, although it may also bring challenge to some
domestic sectors. Companies operating in affected sectors
should assess the impact of the tariff reductions on their
operating costs as well as competitiveness and consider
adjusting their supply chain pricing strategies.

HS classification is the basis for determining import duty rates,
so enterprises should ensure that their internal HS
classification systems are up to date and take advantage of
the advance ruling process to help confirm the correct duty
rates.

In addition, enterprises that operate in line with the direction
of national policy may wish to consider communicating with
the relevant authorities, such as the General Administration of
Customs, Ministry of Finance and Tariff Committee, etc. to
voice the need for lower duty rates to improve
competitiveness.

Furthermore, it should be noted that, after this latest tariff
reduction, the MFN rates of some products could be lower than
the preferential rate under Free Trade Agreements. For
example, in the case of dry-cleaning machines:

Goods HS Current Rate as Preferential rate
code rate from 1 Korea Pakistan Switzerland
MFN Nov
Dry- 8451 21% 10% 15.4% | 16% 10.5%
cleaning 1000
machines

Importers should carefully review the changes to avoid
applying higher preferential rates in the future.

The first China International Import Expo will be held in
Shanghai on 5-10 November 2018 targeting over 200,000
visitors and 2,900 exhibitors from about 140 countries and
regions. Deloitte will have a booth at the expo--enterprises are
welcome to visit and understand Deloitte solutions including
the solution on global trade management.
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