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Hong Kong Tax Newsflash:
Hong Kong IRD Guidance on CbCR
Notification Process

A Hong Kong entity must notify the Inland Revenue
Department (IRD) of its Country-by-Country (CbC) reporting
obligations within 3 months of the end of the relevant
accounting period. In addition, these rules require a local
entity that has a non-resident Ultimate Parent Entity (UPE),
which is located in a jurisdiction without an automatic tax
information exchange agreement with Hong Kong, should file
a CbC Report within 12 months after the end of the relevant
accounting period (secondary filing obligation).

The IRD has released guidance on the CbC Notification
process, and announced that the online reporting Portal is
now ready for use.

In Hong Kong, the first CbC reportable period is for the year
ended 31 December 2018. Accordingly, if applicable, the
first Notifications are due 31 March 2019.

The procedure for submitting a Notification is as follows:

1. Application for an E-certificate with Automatic
Exchange of Information (AEOI) Function

An authorized representative from a Hong Kong entity
may apply for an e-certificate with AEOI function from
the Hong Kong Post Certification Authority. It is
expected that applications may take up to two weeks
to process. Accordingly, affected entities should not
delay making the required application.

Alternatively, a Hong Kong entity may designate and
authorize a service provider to file a Notification on
behalf of the Hong Kong entity.



2. Submission of a CbC Notification Filing on the
Portal

The IRD released guidance on the Portal in this
regard, including details concerning the information
required. The detailed guidance can be found in the
IRD's website.

Automatic exchange of CbCR

There are 55 jurisdictions?! with activated exchange
arrangements under the Multilateral Competent Authority
Agreement, however, most of these arrangements are
effective for accounting periods starting on or after 1 January
2019.

Insofar as earlier periods are concerned, the IRD has
concluded 11 bilateral exchange agreements?. The IRD
continues discussions with other treaty partners for similar
bilateral exchange agreements.

As noted above, in the absence of the automatic tax
information exchange arrangement, the affected Hong Kong
entity is required to file a CbC Report within 12 months after
the end of the relevant accounting period. Of note, there is
currently no such arrangement in place between the United
States and Hong Kong.

Reference:

1 Please refer to OECD website http://www.oecd.ora/tax/beps/country-by-country-
exchange-relationships.htm

2 Including France, Guernsey, Ireland, Japan, Jersey, Korea, Malta, Netherlands,
New Zealand, South Africa, and United Kingdom. Please refer to IRD website
https://www.ird.gov.hk/eng/tax/dta_cbc.htm

Tax Newsflash is published for the clients and professionals of Deloitte
Touche Tohmatsu. The contents are of a general nature only. Readers are
advised to consult their tax advisors before acting on any information
contained in this newsletter.
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