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Tax Newsflash
Macau was removed from the European
Union (EU) tax haven blacklist

The European Union (EU) released a tax haven blacklist of 17
tax jurisdictions, including Macau, in December 2017
(Note). As a result of the EU committee's discussion and
certain blacklisted tax jurisdictions’ commitments to reform
their tax systems to meet the EU standards, it is officially
announced that 8 out of 17 tax jurisdictions have been
removed from the tax haven blacklist, upon the approval in
the EU finance ministers meeting in Brussels on 23 January
2018. It was confirmed that Macau, Panama, South Korea,
the United Arab Emirates, Barbados, Grenada, Mongolia and
Tunisia were removed from the blacklist.

The EU removed Macau from the blacklist in view of its
commitments to address the EU's concerns. Although the EU
has not yet announced any sanctions against the blacklist, the
blacklist has always been detrimental to the international tax
positioning of the involved tax jurisdictions. We are delighted
with the reaching of consensus between Macau and the EU
regarding tax system development and the removal of Macau
from the blacklist.

The above mentioned 8 tax jurisdictions removed from the
blacklist will be included in another "grey list", also known as
"watch list", with 55 jurisdictions in total as at today. These
jurisdictions have committed to reform their tax systems or
change their tax rules to abide by the EU standards within the
specified time limits (within 2018 or 2019). The updated "grey
list" includes Macau, Hong Kong, Taiwan, Panama, South
Korea and other jurisdictions. The EU will review the "grey list"
periodically and the jurisdictions that fail to fulfil their
commitments may be put back to the blacklist in the future.

To avoid being brought back to the blacklist, it is expected that
Macau needs to fulfil the commitments to the EU timely,
including the extension of the “Multilateral Convention on
Mutual Administrative Assistance in Tax Matters” to Macau, as
well as reviewing and enhancing the local laws and regulations
governing offshore businesses. Currently, the procedures on
the extension of “Multilateral Convention on Mutual
Administrative Assistance in Tax Matters” to Macau have
reached the final stage. It is expected that the relevant
announcement will be made by the government soon. By



then, Macau will be able to proceed with the automatic
exchange of financial account information with other tax
jurisdictions including all EU member states. One should pay
close attention to the announcement.

Macau companies, in particular, the multinational corporations
with significant business transactions through their Macau
subsidiaries (including Macau offshore companies), should take
the initiative to review their existing business structures /
operations and consider if the current business model can be
sustained.

Note: The blacklist released in December 2017 included
American Samoa, Bahrain, Barbados, Grenada, Guam, South
Korea, Macau, the Marshall Islands, Mongolia, Namibia, Palau,
Panama, St Lucia, Samoa, Trinidad & Tobago, Tunisia and the
United Arab Emirates.

Tax Newsflash is published for the clients and professionals of Deloitte Touche
Tohmatsu. The contents are of a general nature only. Readers are advised to
consult their tax advisors before acting on any information contained in this
newsletter.

If you have any questions please contact:

Raymond Tang Evy Wong

Tax Partner Tax Senior Manager
+852 2852 6661 +852 2852 6594
raytang@deloitte.com.hk ewong@deloitte.com.hk
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