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Tax Newsflash
Macau is included in the EU tax haven
blacklist

The European Union (EU) released a blacklist of 17 tax havens
on 5 December 2017. The blacklist includes American Samoa,
Bahrain, Barbados, Grenada, Guam, South Korea, Macau, the
Marshall Islands, Mongolia, Namibia, Palau, Panama, St Lucia,
Samoa, Trinidad & Tobago, Tunisia and the United Arab
Emirates.

The blacklist has been the subject of controversy since its
publication. In addition to the absence of EU member states
on the list, some countries considered as major tax havens,
such as Bermuda, the Cayman Islands and Jersey, are also not
on the list based on their promises to reform their tax
structures to meet EU standards.

It is noteworthy that the EU has announced the tax haven
blacklist, but EU member states have still not been able to
reach a consensus on the sanctions. Some states, such as
Luxembourg and Malta, consider that sanctions would be
unnecessary, but many other EU member states believe that
they need real punitive proposals. In the end, whether or not
the blacklist has any impact on the countries, and whether
there will be actual tax penalties and other issues, are still
unknown.

However, anti-tax avoidance has always been the hottest tax
issue in recent years. While paying attention to the new trend
of EU blacklist, we would like to take this opportunity to share
some new direction of global tax development, discuss the
future development of taxation in Macau and its potential
impact on the corporate taxpayer.

New Direction of Global Tax Development - Base Erosion and
Profit Shifting, BEPS

In view of the strategies of some multinational corporations
making use of tax differences in international tax planning to
minimize their overall global tax burden and even achieve non-
taxation globally by artificially shifting profits to low or no-tax
locations, the Organization for Economic Co-operation and
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Development (OECD) has put in place a set of measures aimed
at "Base Erosion and Profit Shifting” (BEPS). The objectives
are reducing disputes over the application of international tax
rules and standardizing compliance requirements, emphasizing
the economic substances requirements, and enhancing the
transparency and certainty. On 5 October 2015, OECD
released final reports on its Action Plan on BEPS and it was
approved by G20 leaders.

BEPS is one of the hottest international tax issues. Macau also
joined BEPS inclusive framework in November 2016. At
present, details of the implementation of BEPS measures and
the implementation date have not yet been disclosed in
Macau, meanwhile, with reference to the measures
implemented by other countries and regions which have joined
BEPS inclusive framework, it is expected that the government
of Macau SAR will step up its supervision over related party
transactions between affiliated companies and may enhance
the tax compliance requirements for corporate taxpayers.

In recent years, Macau is actively signing "The agreements for
the exchange of information relating to tax" with overseas
countries for the purpose that parties can work together to
tackle the cross-border tax evasion through information
exchange and help build a fair international tax

environment. In addition, Macau has passed the relevant
legislations and officially implemented a new information-
gathering and reporting requirement for financial institutions in
Macau in July 2017, which is known as the Common Reporting
Standard (CRS), and committed for the automatic exchange of
information in 2018. With the various commitments made by
the Macau SAR on the alignment with international tax
standard and enhancement of transparency, together with the
implementation of the coming BEPS measures, we believe the
positioning of Macau from the international tax arena will be
enhanced and it may help Macau to be removed from the
blacklist of tax haven.

On the other hand, although the EU has not yet put forward
any actual sanctions against the countries and regions on the
blacklist, based on the new direction of global tax development
discussed above, the enterprises should review the group's
current tax planning strategy in a timely manner. For
example, for the multinational corporations with significant
business transactions through its Macau subsidiaries (including
Macau offshore companies), they should seek advice from
professional Macau tax advisers to review and enhance their
tax planning strategies, e.qg. to revisit the economic substance
of the Macau subsidiaries / Macau offshore companies and the
other related group companies, review and update the transfer
pricing policy currently adopted by the group, etc., to avoid
unnecessary tax burdens.

If you have any questions please contact:
Raymond Tang Evy Wong

Tax Partner Tax Senior Manager
+852 2852 6661 +852 2852 6594


mailto:raytang@deloitte.com.hk
mailto:ewong@deloitte.com.hk

0000B®O®OH6H6

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited
by guarantee ("DTTL"), its network of member firms, and their related entities. DTTL and each of
its member firms are legally separate and independent entities. DTTL (also referred to as “Deloitte
Global”) does not provide services to clients. Please see About Deloitte for a more detailed
description of DTTL and its member firms.

Privacy

Thank you for your interest in Deloitte China services. Deloitte China would like to continue to use
your personal information (in particular name and contact details) for the purpose of sending you
marketing and regulatory updates, invitations to seminars and other events organized, sponsored
or promoted by Deloitte China. If you do not wish to receive further communications from Deloitte
China, please send a return email to the sender with the word “Unsubscribe” in the subject line.

If you would like to update your personal information, please click here.

This communication contains general information only, and none of Deloitte Touche Tohmatsu
Limited, its member firms, or their related entities (collectively the “"Deloitte Network”) is by means
of this communication, rendering professional advice or services. None of the Deloitte Network
shall be responsible for any loss whatsoever sustained by any person who relies on this
communication.

© 2017. For information, contact Deloitte China.

To no longer receive emails about this topic please send a return email to the sender with the word
“Unsubscribe” in the subject line.


http://www2.deloitte.com/cn/en/pages/about-deloitte/articles/about-deloitte.html
http://www.deloitte-china.com/contact/data.html
https://www.facebook.com/deloittechina
https://twitter.com/deloittechina
https://www.linkedin.com/company/deloitte_china
http://www2.deloitte.com/cn/en/footerlinks/social-media.html
http://e.weibo.com/chinadeloitte
http://i.youku.com/deloittechina
http://www.youtube.com/deloittechina
https://www2.deloitte.com/cn/en/footerlinks/contact-us.html

