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Hong Kong Tax News 

 HK-South Africa Tax Treaty Signed 

 Orders gazetted: HK-Korea DTA / HK-
Vietnam DTA (2nd Protocol) 

 

HK-South Africa Tax Treaty Signed 

Hong Kong ("HK") signed a comprehensive double taxation agreement ("DTA") with South 

Africa on 16 October 2014.  This is the 31st DTA concluded by HK. 

Below is a comparison of the withholding tax rates of dividends, interest and royalties under the 

respective domestic tax law and the HK-South Africa DTA: 

 Dividends Interest Royalties 

HK non-DTA rate 0% 0% 4.95% (NB1) 

South Africa non-DTA rate 15% 0% (NB4) 12% 

HK-South Africa DTA rate 5% / 10% (NB2) 0% / 10% (NB3) 5% 



NB1: The 4.95% rate applies (i) if the royalty is not paid to a related party; or (ii) if the royalty is paid to a 

related party, the licensed intellectual property has never been owned in whole or in part by a person 

carrying on business in Hong Kong.  Otherwise, the rate is 16.5%. 

NB2: The 5% rate applies if the beneficial owner is a company which holds directly at least 10% of the capital 

of the company paying the dividends.  The 10% rate applies to all other cases. 

NB3: The 0% rate applies to interest payments to the government and certain institutions appointed and 

mutually agreed by the competent authorities of both sides.  The 10% rate applies to all other cases.  

NB4: A 15% interest withholding tax will be introduced as from 1 January 2015. 

 

The HK-South Africa DTA will come into force after the completion of ratification procedures on 

both sides.  Details of the HK-South Africa DTA can be found on the Inland Revenue 

Department's website (www.ird.gov.hk/eng/pdf/Agreement_South_Africa_HongKong.pdf). 

 

 

Orders gazetted:  

HK-Korea DTA  

HK-Vietnam DTA (2nd Protocol) 
 

HK signed the DTA with Korea in July 2014 and the 2nd protocol to the HK-Vietnam DTA in 

January 2014.  Two orders under the Inland Revenue Ordinance to implement the HK-Korea 

DTA and the 2nd protocol to the HK-Vietnam DTA was gazetted on 17 October 2014. 

The 2nd protocol to the HK-Vietnam DTA enables the exchange of information arrangement 

under the DTA to be compliant with the Organization for Economic Co-operation and 

Development ("OECD") standard on transparency and exchange of information. 

 

The orders will be laid before the Legislative Council on 22 October 2014 for negative vetting.  

The HK-Korea DTA and the 2nd protocol to the HK-Vietnam DTA will only take effect after both 

HK and the treaty partners have completed their ratification procedures. 

 

 

 

http://www.ird.gov.hk/eng/pdf/Agreement_South_Africa_HongKong.pdf


If you have any questions please contact: 

Davy Yun 

Tax Partner 

Tel: +852 2852 6538 

Email: dyun@deloitte.com.hk 

Doris Chik 

Senior Tax Manager 

Tel: +852 2852 6608 

Email: dchik@deloitte.com.hk 
 

 

 
Homepage | Add Deloitte as a safe sender 

 

      
 

 

Deloitte Touche Tohmatsu  

35/F One Pacific Place 

88 Queensway 

Hong Kong 

 

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee, and its network of member firms, each of which is 

a legally separate and independent entity. Please see www.deloitte.com/cn/en/about for a detailed description of the legal structure of Deloitte Touche Tohmatsu 

Limited and its member firms. 

 

Privacy  

 

Thank you for your interest in Deloitte China services. Deloitte China would like to continue to use your personal information (in particular name and contact details) 

for the purpose of sending you marketing and regulatory updates, invitations to seminars and other events organized, sponsored or promoted by Deloitte China.  If 

you do not wish to receive further communications from Deloitte China, please send a return email to the sender with the word “Unsubscribe” in the subject line.  

 

If you would like to update your personal information, please click here. 

 

Deloitte China refers to Deloitte Touche Tohmatsu in Hong Kong, Deloitte Touche Tohmatsu in Macau, Deloitte Touche Tohmatsu Certified Public Accountants LLP 

in the Chinese Mainland and their respective affiliates practising in Hong Kong, Macau and the Chinese Mainland. 

 

©  2014 Deloitte Touche Tohmatsu in Hong Kong, Deloitte Touche Tohmatsu in Macau, and Deloitte Touche Tohmatsu Certified Public Accountants LLP in the 

Chinese Mainland. All rights reserved.  

 

mailto:dyun@deloitte.com.hk
mailto:dchik@deloitte.com.hk
http://www.deloitte.com/cn/en
http://www.deloitte.com/cn/en/about
http://www.deloitte-china.com/contact/data.html
http://e.weibo.com/chinadeloitte
http://twitter.com/deloittechina
http://www.linkedin.com/company/deloitte_china
http://www.facebook.com/deloittechina
http://www.youtube.com/deloittechina
http://i.youku.com/deloittechina

