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Hong Kong Tax Newsflash 
Tax concession for insurance-related 
businesses will come into operation in 
March 2021 

 

 

 
 
Further to the introduction of tax incentives for insurance-related 
businesses, the Government gazetted two pieces of subsidiary 
legislation last week to give effect to the tax concession on 19 March 
2021.   
 
The tax concession regime seeks to reduce the profits tax rate by half 
(i.e. 8.25%) for all general reinsurance business of direct insurers, 
selected general insurance business of direct insurers and selected 
insurance brokerage business.  For details, please refer to our previous 
Tax Newsflash - Issue 111. 
 
The subsidiary legislation prescribes threshold requirements for 
determining whether the relevant activities of the specified insurance-
related business are, or are arranged to be, conducted in Hong Kong, 
which is one of the conditions for qualifying for the tax concession.  The 
threshold requirements are as follows: 
 

Type of activity Average number of full-time 
qualifying employees in HK 

Annual operating 
expenditure incurred in HK 

Specified general 
insurance business / 
general reinsurance 
business  

• Not less than 4 (for 
mutual insurance 
corporations) /  
7 (for non-mutual 

• Not less than HK$2 
million (for mutual 
insurance corporations) 
/  

https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/hk-tax-news/deloitte-cn-tax-hktn-issue111-en-191223.pdf


insurance corporations; 
and 

• Adequate in the opinion 
of the Commissioner 

HK$4 million (for non-
mutual insurance 
corporations); and 

• Adequate in the opinion 
of the Commissioner 

 
Insurance brokerage 
business 

• Not less than 3; and 
• Adequate in the opinion 

of the Commissioner 
 

• Not less than HK$1 
million; and  

• Adequate in the opinion 
of the Commissioner  

 
The two pieces of subsidiary legislation are scheduled to be tabled 
before the Legislative Council for negative vetting on 20 January 2021.  If 
the Legislative Council does not amend the subsidiary legislation by 28 
days or extend the scrutiny period by 21 days, the new profits tax 
concessions for insurance-related businesses and the relevant threshold 
requirements will come into operation on 19 March 2021.  
 
Tax Newsflash is published for the clients and professionals of Deloitte Touche Tohmatsu. 
The contents are of a general nature only. Readers are advised to consult their tax advisors 
before acting on any information contained in this newsletter. 
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