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Hong Kong Tax Newsflash

Inland Revenue Department requesting
information on Transfer Pricing
Documentation (Form IR1475)
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Further to the introduction of the new Transfer Pricing regulations in
Hong Kong, the IRD has recently started conducting the first round of
compliance reviews on taxpayers' transfer pricing documentation, and
issuing requests for information with reference to the information
gathering powers granted under section 51(4)(a) and 51(4A) of the
Inland Revenue Ordinance ("IRQ"). Currently, the IRD is focusing on
requesting information from taxpayers with a financial year end 31
March 2019.

Taxpayers who receive notice of a compliance review are required to
complete and submit the form "Transfer Pricing Documentation —
Master File and Local File" ("Form IR1475"").

e The current round of requests are being made to taxpayers who
have declared that they are required to prepare Hong Kong transfer
pricing documentation in the supplementary form BIRS2 enclosed
with their Profits Tax Return for the Year of Assessment 2018/19;

e Theinformation requested in Form IR1475 largely reflects the
required disclosures in the Master File and Local File documentation
as outlined in the Hong Kong Transfer Pricing Regulations and DIPN
58 Appendix 2;

e The Form IR1475 is required to be completed and submitted within 1
month from the date that the IRD issues the request letter, with
further extensions available subject to IRD discretion;

e Taxpayers are not required to submit the Master File and Local File
at this stage — these documents may be further requested by the IRD
subject to their assessment on the information furnished in the Form
IR1475;

e While most of the information requested in Form IR1475 is aligned
with the Master File and Local File requirements, the form requests
certain disclosures which may not be reflected in the transfer pricing
documentation, for example:

0 Details of controlled transactions which are considered to be
capital expenditures/receipts in nature;

0 Whether certain controlled transactions are subject to
offshore claim on income/profits under Hong Kong Profits
tax;

0 Details of controlled transactions which were not subject or
were subject to tax at a statutory tax rate lower than that of
Hong Kong.

Given the detailed nature of Form IR1475, taxpayers are encouraged to
review their transfer pricing compliance processes and ensure that the



content in their transfer pricing documentation meet the requirements.
In addition, taxpayers should take steps to review their transfer pricing
policy and ensure it is aligned with the disclosures in the Master File and
Local File.

Reference and Notes:

1 Form IR1475 https://www.ird.gov.hk/eng/pdf/ir1475.pdf

Tax Newsflash is published for the clients and professionals of Deloitte Touche Tohmatsu.
The contents are of a general nature only. Readers are advised to consult their tax advisors
before acting on any information contained in this newsletter.

If you have any questions, please contact our professionals:

Authors

Petrina Chang Flora Zeng

TP Partner TP Director

+852 2852 1662 +852 2238 7200
petchang@deloitte.com.hk flozeng@deloitte.com.hk
Nicholas Tang

TP Manager

+852 2238 7057
nictang@deloitte.com.hk

Transfer Pricing

National Leader Southern Region
He, Lian Tang Victor Li

Tax Partner Tax Partner

+86 10 8520 7666 +86 755 3353 8113
lhe@deloitte.com.cn vicli@deloitte.com.cn

| Ebe
000DQOOG®OBG

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of member firms, and their
related entities (collectively, the “Deloitte organization”). DTTL (also referred to as “Deloitte Global”) and each of its member
firms and related entities are legally separate and independent entities, which cannot obligate or bind each other in respect
of third parties. DTTL and each DTTL member firm and related entity is liable only for its own acts and omissions, and not
those of each other. DTTL does not provide services to clients. Please see www.deloitte.com/about to learn more.

Deloitte is a leading global provider of audit and assurance, consulting, financial advisory, risk advisory, tax and related
services. Our global network of member firms and related entities in more than 150 countries and territories (collectively,
the “Deloitte organization”) serves four out of five Fortune Global 500® companies. Learn how Deloitte’s approximately
312,000 people make an impact that matters at www.deloitte.com.

Deloitte Asia Pacific Limited is a company limited by guarantee and a member firm of DTTL. Members of Deloitte Asia Pacific
Limited and their related entities, each of which are separate and independent legal entities, provide services from more
than 100 cities across the region, including Auckland, Bangkok, Beijing, Hanoi, Hong Kong, Jakarta, Kuala Lumpur, Manila,
Melbourne, Osaka, Seoul, Shanghai, Singapore, Sydney, Taipei and Tokyo.

The Deloitte brand entered the China market in 1917 with the opening of an office in Shanghai. Today, Deloitte China
delivers a comprehensive range of audit & assurance, consulting, financial advisory, risk advisory and tax services to local,


https://www.ird.gov.hk/eng/pdf/ir1475.pdf
mailto:petchang@deloitte.com.hk
mailto:carmcheung@deloitte.com.hk
mailto:flozeng@deloitte.com.hk
mailto:lhe@deloitte.com.cn
mailto:vicli@deloitte.com.cn
http://www.deloitte.com/about
http://www.deloitte.com/
https://www2.deloitte.com/cn/en/footerlinks/contact-us.html
https://www.facebook.com/deloittechina
https://twitter.com/deloittechina
https://www.linkedin.com/company/deloitte_china
http://www2.deloitte.com/cn/en/footerlinks/social-media.html
http://e.weibo.com/chinadeloitte
http://i.youku.com/deloittechina
http://www.youtube.com/deloittechina
https://www2.deloitte.com/cn/en/footerlinks/contact-us.html

multinational and growth enterprise clients in China. Deloitte China has also made—and continues to make—substantial
contributions to the development of China's accounting standards, taxation system and professional expertise. Deloitte
China is a locally incorporated professional services organization, owned by its partners in China. To learn more about how
Deloitte makes an Impact that Matters in China, please connect with our social media platforms at
www?2.deloitte.com/cn/en/social-media.

This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited (“DTTL”), its global
network of member firms or their related entities (collectively, the “Deloitte organization”) is, by means of this
communication, rendering professional advice or services. Before making any decision or taking any action that may affect
your finances or your business, you should consult a qualified professional adviser.

No representations, warranties or undertakings (express or implied) are given as to the accuracy or completeness of the
information in this communication, and none of DTTL, its member firms, related entities, employees or agents shall be liable
or responsible for any loss or damage whatsoever arising directly or indirectly in connection with any person relying on this
communication. DTTL and each of its member firms, and their related entities, are legally separate and independent entities.

© 2020 Deloitte Touche Tohmatsu in Hong Kong, Deloitte Touche Tohmatsu in Macau, and Deloitte Touche Tohmatsu
Certified Public Accountants LLP in the Chinese Mainland. All rights reserved.

To no longer receive emails about this topic please send a return email to the sender with the word “Unsubscribe” in the
subject line.


http://www2.deloitte.com/cn/en/social-media

