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1 Country-by-Country Reporting — Deadline for Local Filing
https://www.ird.gov.hk/eng/tax/dta_cbc_rtn_ext.htm
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Hong Kong Tax Newsflash:
Extended Deadline for Local Filing of
Country-by-Country ("CbC") Report in
Hong Kong

Considering the discussions of some bilateral arrangements for
exchange of CbC Reports between Hong Kong and other
jurisdictions are still underway, the Hong Kong Inland Revenue
Department (IRD) recently announced that the deadline of
local filing of CbC Reports for the accounting period-ended
between 31 December 2018 and 31 March 2019 (Period)
in Hong Kong will be extended to 31 March 2020%.

¢ A Hong Kong constituent entity not being the ultimate
parent entity (UPE) nor surrogate parent entity (SPE)
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(hereafter referred to Local Filing Entity) of the reportable
group with an accounting period-end between 31 December
2018 and 31 March 2019, who is required to perform local
filing of CbC Report? for the Period in Hong Kong, will be
subject to the extended local filing deadline (i.e. 31 March
2020) without further application.

e In practice, this extension would benefit Local Filing Entities
with the UPE located in some comprehensive double
taxation agreements (CDTA3®) partner jurisdictions with
Hong Kong but without existing bilateral arrangements for
exchange of CbC Reports for the Period at the moment,
such as Mainland China, Spain, Belgium, etc.

¢ We understand the IRD are in active negotiations
particularly with the Mainland China State Taxation
Administration (STA). Local Filing Entities are thus advised
to monitor the status of the Hong Kong-Mainland China
(and other applicable CDTA jurisdictions) bilateral exchange
relationship of CbC Reports in the upcoming months, to re-
assess their Hong Kong local filing obligations.

e The above extension does not apply to situations where
the Hong Kong constituent entity is the UPE or SPE of the
reportable group. In this regard, the UPE or SPE filing of
CbC Report (e.g. for the year ended 31 December 2018,
"FY2018") in Hong Kong should be completed within 12
months after the group's accounting period-end (i.e. 31
December 2019).

e For reportable groups with UPEs incorporated in offshore
jurisdictions such as the British Virgin Islands (BVI),
Bermuda and Cayman Islands) but with residency
elsewhere (e.qg. listed on the Hong Kong Stock Exchange),
the UPE may be considered to have dual residency in the
absence of a CDTA and relevant tie-breaker rules. In
regard, the UPE will be required to file CbC Reports in both
Hong Kong and the offshore jurisdiction. Of note, no
extension on the deadline will be provided for such UPE
filing of FY2018 CbC Report in Hong Kong, and the filing of
CbC Report should be completed within 12 months after the
group's accounting period-end.

e For reportable groups with accounting period-end after 31
March 2019, the applicable deadline for local filing of CbC
Report in Hong Kong remains to be within 12 months after
the group's accounting period-end.

Reference and Notes:

1 Country-by-Country Reporting — Deadline for Local Filing
https://www.ird.gov.hk/eng/tax/dta_cbc_rtn_ext.htm

2 HK Tax News - Hong Kong's upcoming Country-by-Country ("CbC") reporting
obligations - Stocktaking before year-end
https://www?2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/hk-tax-
news/deloitte-cn-tax-hktn-issuel103-bilingual-191104.pdf

3 A CDTA that provides legal basis for the automatic exchange of tax information.
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Tax Newsflash is published for the clients and professionals of Deloitte Touche
Tohmatsu. The contents are of a general nature only. Readers are advised to
consult their tax advisors before acting on any information contained in this
newsletter.
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