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First-time Adopters

Background

On 28 January 2010, the International Accounting
Standards Board (IASB) issued an amendment to IFRS 1
First-time Adoption of International Financial Reporting
Standards, entitled Limited Exemption from Comparative
IFRS 7 Disclosures for First-time Adopters. This narrow
amendment was exposed in November 2009 with a
shortened 30-day comment period.

The IASB issued Amendments to IFRS 7 Financial
Instruments: Disclosures entitled Improving Disclosures
about Financial Instruments (‘the IFRS 7 Amendments’)
in March 2009. These amendments expanded the
disclosures required, for each class of financial instruments,
in respect of fair value measurements recognised in the
statement of financial position, introduced a three-level
fair value hierarchy and clarified the scope of items to
be included in the maturity analyses required under
IFRS 7'. The transitional provisions within the IFRS 7
Amendments provide relief in the first year of
application from providing comparative information for
the disclosures required by the IFRS 7 Amendments for
current IFRS preparers. The Board did not amend IFRS 1
to accommodate the relief at that time.

Under the IFRS 1 Amendment, first-time adopters will
receive the same relief from providing comparative
period disclosures required by the IFRS 7 Amendments
as the current IFRS preparers. Consistent with their Basis
for Conclusions on the IFRS 7 Amendments, the Board
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reasoned that to avoid the potential use of hindsight
and to ensure that first-time adopters are not
disadvantaged as compared with current IFRS preparers,
first-time adopters should be permitted to use the
same transitional provisions as current IFRS preparers,
i.e. relief from providing comparative information for
the disclosures required by the IFRS 7 Amendments.

In addition, the Board clarified the exemption from
providing comparative information required by the IFRS 7
Amendments (for both existing IFRS preparers and
first-time adopters). According to the clarification, an
entity need not provide comparative information for the
disclosures required by the IFRS 7 Amendments for any
annual comparative periods ending before 31 December
2009, any interim periods within an annual comparative
period ending before 31 December 2009, for any
statement of financial position presented within these
periods including any statement of financial position as
at the beginning of the earliest comparative period, if
the statement of financial position is as at a date before
31 December 2009. This clarification provides relief to
reporting entities presenting more than one period of
comparative information and opening statements of
financial position in those cases when an entity is
required to present three statements of financial
position in accordance with IAS 1 or IFRS 1.

The amendment to IFRS 1 is effective for annual periods
beginning on or after 1 July 2010 with earlier
application permitted.

IFRS centres of excellence

Robert Uhl
Robert Lefrancois

iasplusamericas@deloitte.com
iasplus@deloitte.ca

Stephen Taylor
Bruce Porter

iasplus@deloitte.com.hk
iasplus@deloitte.com.au

Jan Peter Larsen
Andreas Barckow
Graeme Berry
Elizabeth Chrispin
Cleber Custodio
Laurence Rivat

dk_iasplus@deloitte.dk
iasplus@deloitte.de
iasplus@deloitte.co.za
iasplus@deloitte.co.uk
iasplus@deloitte.es
iasplus@deloitte.fr

February 2010

IAS Plus website

We have had more
than 10 million

visits to our
www.iasplus.com
website. Our goal is

to be the most
comprehensive
source of news
about international
financial reporting on
the Internet. Please
check in regularly.

For details refer to March
2009 edition of the I1AS
Plus Newsletter: IFRS 7
Amended to Improve
Disclosures about
Financial Instruments


http://www.iasplus.com/iasplus/0903ifrs7amendments.pdf

For more information on Deloitte Touche Tohmatsu, please access our website at www.deloitte.com

Deloitte provides audit, tax, consulting, and financial advisory services to public and private clients spanning multiple industries.
With a globally connected network of member firms in 140 countries, Deloitte brings world-class capabilities and deep local expertise
to help clients succeed wherever they operate. Deloitte’s 150,000 professionals are committed to becoming the standard of excellence.

Deloitte’s professionals are unified by a collaborative culture that fosters integrity, outstanding value to markets and clients,
commitment to each other, and strength from cultural diversity. They enjoy an environment of continuous learning, challenging
experiences, and enriching career opportunities. Deloitte’s professionals are dedicated to strengthening corporate responsibility,
building public trust, and making a positive impact in their communities.

Deloitte refers to one or more of Deloitte Touche Tohmatsu, a Swiss Verein, and its network of member firms, each of which is
a legally separate and independent entity. Please see www.deloitte.com/about for a detailed description of the legal structure of
Deloitte Touche Tohmatsu and its member firms.

This publication contains general information only and is not intended to be comprehensive nor to provide specific accounting,
business, financial, investment, legal, tax or other professional advice or services. This publication is not a substitute for such
professional advice or services, and it should not be acted on or relied upon or used as a basis for any decision or action that may
affect you or your business. Before making any decision or taking any action that may affect you or your business, you should
consult a qualified professional advisor.

Whilst every effort has been made to ensure the accuracy of the information contained in this publication, this cannot be guaranteed,
and neither Deloitte Touche Tohmatsu nor any related entity shall have any liability to any person or entity that relies on the
information contained in this publication. Any such reliance is solely at the user’s risk.

© Deloitte Touche Tohmatsu 2010. All rights reserved.

Designed and produced by The Creative Studio at Deloitte, London. 2214A



