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Navigating Vietnam’s location-based tax incentives
in a changing policy landscape

This article discusses draft legislation that would significantly reform

existing corporate income tax incentive schemes by limiting the

traditional location-based incentives currently granted to industrial,
economic, and high-technology zones, and moving toward a more
targeted sector-based approach. The draft legislation is proposed to
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be effective as from 1 January 2026.

2024 report on pricing greenhouse FTA publishes MAP and APA

gas emissions released statistics, statement of outcomes of

The OECD has released a report that covers 79 2024 pIenary meeting

jurisdictions that collectively account for The OECD has released new information and

approximately 82% of global greenhouse gas statistics on mutual agreement procedures and

emissions. The report tracks the evolution advance pricing arrangements relating to the

between 2021 and 2023 of carbon taxes, fuel BEPS action 14 minimum standard, as well as a

and energy excise taxes, emissions trading statement on the Forum on Tax

systems, and subsidies that lower pre-tax Administration’s 2024 plenary meeting that

prices on emissions or energy products. addresses certain initiatives to support digital
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transformation, enhance tax certainty, and
deepen partnerships on global tax capacity

building.

Updated Minimum Taxation
Ordinance published

The Federal Council has amended the
“Minimum Taxation Ordinance” to introduce
an international top-up tax under the income
inclusion rule as from 1 January 2025. In an
accompanying report, the Federal Council
reiterated that Switzerland would refrain from
introducing an international top-up tax under
the undertaxed profit rule until further notice.
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National insurance bill published

The government has introduced a national
insurance bill to parliament that would
implement as from 6 April 2025 several
national insurance contribution measures
announced in the Autumn Budget 2024, which
include a decrease in the employer secondary
class 1 contribution threshold and an increase
in the employer secondary class 1 contribution
rate.
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HMRC publishes guidance on
patent box, employment allowance
“connected entity” rules

The tax authority has published guidance
relating to the corporate tax patent box rules,
which describes common errors and
recommended approaches to reduce the risk
of such errors, along with leading practices
related to recordkeeping. The tax authority has
also published guidance on the apprenticeship
levy and employment allowance, which
focuses on situations involving connected

entities.

IRS releases draft 2025 Form 1042-S
and instructions

The Internal Revenue Service has released
draft instructions for the 2025 Form 1042-S,
Foreign Person’s U.S. Source Income Subject to
Withholding, following the publication of a
draft 2025 Form 1042-S. The draft updates
include a new checkbox to facilitate payee-
specific reporting, changes to the reporting
codes, and an update regarding the process to
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request an extension to provide copies to
recipients.

Tax treaty round up

Recent developments with respect to the following tax treaties: Argentina-
Luxembourg, Belarus-Lithuania, Czech Republic-Rwanda, Greece-Japan,
Ireland-Liechtenstein, Kuwait-Switzerland, Lithuania-Russia, Luxembourg-
Oman, Romania-United Kingdom, and Russia-Sweden.
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