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Australia issues exposure draft on new debt 
deduction rules 

Treasury has issued the exposure draft on the proposed new 
interest limitation rules, which would change the existing 
asset-based thin capitalization rules to 30% of EBITDA based 
on the OECD recommended approach, for income years 
beginning on or after 1 July 2023. The exposure draft also 
introduces three new earnings-based tests to determine an 
entity’s net debt deductions, modifying the existing group 
ratio rule and arm’s length test. The consultation closes on 13 
April 2023. 

 
 

 

  

 

British Virgin Islands 

Approval announced of 
supplementary review that may 
affect BVI’s status on EU list 

The premier has announced the peer review 
group of the OECD Global Forum on 
Transparency and Exchange of Information for 
Tax Purposes has approved a supplementary 
review of the BVI’s “partially compliant” status 
with the OECD standard on exchange of 

 

  
 

 

Germany 

Draft legislation published to 
implement EU Pillar Two directive 

The Ministry of Finance has published draft 
legislation on the domestic implementation of 
the EU directive on ensuring a global minimum 
level of taxation for multinational enterprise 
groups and large-scale domestic groups in the 
EU. The draft legislation is open for public 
comments until 21 April 2023. 
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information on request, which could result in a 
change to that status and the BVI no longer 
being included on annex I of the EU list of 
noncooperative jurisdictions. 

  

 

 

 

Hong Kong 

Global minimum tax 
implementation timelines could 
affect top-up tax liabilities 

This article discusses the implementation 
timelines in Hong Kong SAR and other 
jurisdictions for the OECD Pillar Two global 
minimum tax rules and qualified domestic 
minimum top-up taxes and what multinational 
enterprise groups should consider regarding 
the interactions between the various rules 
based on the different implementation 
timelines of the different jurisdictions. 

 

  
 

 

OECD 

Mexico deposits MLI ratification 
instrument 

The OECD has announced that Mexico has 
deposited its instrument of ratification for the 
Multilateral Convention to Implement Tax 
Treaty Related Measures to Prevent Base 
Erosion and Profit Shifting (MLI) with the 
OECD. The MLI will enter into force for Mexico 
on 1 July 2023. 
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Have a question? 
If you have any questions about the content in World Tax Advisor, please email Karen Ebert or Alison 
Brock. 
 
Did someone forward you this message? Skip the grapevine. Receive this newsletter email by clicking on 
the subscribe link above to hear it first. 
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