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Dear readers,

Dform, our magazine aims to provide  
readers with an insight into relevant tax 
and commercial issues the industry faces, 
as well as peering into markets outside 
the EMEA region, this time highlighting 

spotlight less traditional asset classes, such 

Alongside a growth in cross-border pension 
investment — globally and for the time 
being especially in Asia — the real estate 

with Anthony Shayle, Head of Real Estate 
Debt EMEA within UBS Asset Management’s 
Real Estate & Private Markets (REPM) 
business, we explore market trends, 
distressed debt and market regulation in 

discussions in the wake of Brexit and 
the possible unravelling of the close 
inter-relationship of the city of London 

imperative to revisit this topic, shedding 
further light as the events unfold; this adds 

that are discussed in the broader 
 

Our Deloitte partners in the UK examine 
the consequences for investment managers 
in terms of their corporate structures and 

look at the OECD Multilateral Instrument 
(MLI) and its impact on the practice of share 
deals, as it allows countries to change the 
allocation of taxation rights if shares in a 

we gather the results of the latest Deloitte 
Property Index, this outlines the main 
trends in the European residential property 

prices, this edition also focuses on the 
rental market, which plays an important 

Last but not least, we jump to the other 
side of the world, featuring a familiar topic 
to us and one of growing interest to the 
alternative investment management world: 

Executive Damien Frawley to understand 
his view on infrastructure assets in 
Australia and overseas, discovering why 
he thinks it is an investment with multiple 

continue to be debated over the coming 
weeks and months, but for now, we wish 
you an engaging read!

Benjamin Lam
EMEA Real Estate Funds Co-Leader

David Brown
EMEA Real Estate Funds Co-Leader
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Focus on  
real estate debt
Pierre Masset, Partner at Deloitte Luxembourg, 
interviewed Anthony Shayle, Head of Real Estate Debt 
EMEA within UBS Asset Management’s Real Estate  
& Private Markets (REPM) business, where they explored 
market trends, distressed debt and market regulation  

Anthony Shayle

the Head of Real Estate Debt EMEA, Anthony Shayle is 
focused on growing the European real estate debt fund 

UBS, Anthony held various senior investment, asset 

positions in the areas of private equity and real estate at 

1. At various occasions in the last few years, we have talked about the “wall of 

of where the market is today, both in terms of supply and demand and how this 

back far enough, we could say that the money initially came from the US, then it came 

somewhat of a global tsunami moving around the world according to the wider economic 

that the investment industry, in which we are all working, is based around the source of 

say that it is this demographic shift into pension fund-based economies that is fueling the 

In terms of the supply and demand, we see a direct correlation between the volume of 
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one thing that really matters in the NPL 
business is the ability to assume control 

having held back the Italian market from 
international lenders is the enforceability 
of its charges and, in this respect, the NPL 
process in Italy must address this problem 

current picture when it comes to real 

 
should not, but in practical terms,  

So, in the case of rising interest rates, is 
the rise driven by central bank policy or 
by the risk push resulting from investor 
appetite? If it is caused by central bank 
policy, everybody’s interest rate should 
be rising, and so investors should be on 

creates opportunities in the market, and, 
ultimately, one person’s risk is another 

 
5. Could you please share with us your 

that debt funds across Europe are now 

 
Is leverage a bad thing? A subsequent 

are two main reasons:

 •
as a subscription line in order to manage 
draw-downs, in order to avoid taking 
huge chances with equity in the balance 
sheet and dragging down performance, 
which can be considered perfectly 
legitimate

 •

estate lending returns were great; they were 
potentially outstripping traditional equity, 
which many investors became accustomed 

and today the returns we see are much 

add some leverage to lift the return base, 
because investors seek superior levels of 

but what everybody has to remember is 
that leverage brings volatility to equity level 

would it be acceptable to leverage a debt 
fund? And the immediate reaction  

distinction should be made between the 
debt taken on board (which is a liability in 
the balance sheet) and the debt leveraged 
upon debt (which is an asset in the balance 

is leveraging contractual assets as such 
the related liabilities, interest rates and 
maturity exposures should be monitored 
and matched and, of course, the debt level 
should be kept within reasonable debt 

more?  

one would expect debt transactions to 
repay earlier than the stated maturity 

from growth to contraction, people who 
own real estate may choose not to sell it, 
which means they do not repay early, and 

 

the state of the market is whether or not 
loan maturities are shorter than stated or 

are all so familiar with the consequences of 
loans running beyond term; we have seen 

of the things to bear in mind is that the 
choice between an equity only investment 

 

Indeed, there is a high probability that you 
could be lending or investing at the top of 

the exact point at which the cycles will turn 

close to the top of the cycle, you do change 

early as 2013, we started raising a lending 
product linked to part of the upside on real 

as well as the investors coming into our 
fund, was not to focus on central London 

so, we have carefully avoided substantial 

focus has been on a) anywhere outside of 
prime central London and b) alternative 

generate yield on the equity investment 
made, in other words, sectors where 
there is likely to be cap rate compression, 
and where there are prospects of further 

3. In the debt space, in the last year 

where do you think we are in that 

It is fair to say that the UK market has 
probably done most of the clearing out 
of distressed debt and non-performing 

fond of NPLs now, but as a traditional 
lender, the preference is to originate debt 

my perspective, the sooner the market is 

previously, it is believed the UK has pretty 

a large part of its work and Germany and 

a great deal of opportunity though, as the 

to bear in mind is that the 
choice between an equity only 
investment and a leveraged 

debt) is driving banking markets 

7
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to avoid, the real estate market is primarily focused on the 
 

as the outcome of the negotiations, and to some extent 
the on-going uncertainty as to what the outcome will 
be, are impacting on investment decisions and the UK 

business of investing in real estate is currently a second 

or invest via regulated vehicles, for whom the loss of 

 
For real estate investment managers, there has yet been 
little sign of a rush to relocate functions and individuals 
as many are waiting until the shape of any transition 
arrangements are clear; this is in contrast to banks 
and insurers who are already starting to enact their 

will start to move into a higher gear before 
the end of the year as they consider 
how to respond to the reality of the UK 

the alternative or private assets space, 
including real estate, the range of options 
as to where to domicile activities and 
people in a new regulated structure is 
quickly boiling down to a choice between 
Ireland and Luxembourg, with other 
jurisdictions only really entering the 

tended to be front-of-mind to date, in 
practice it is likely that a combination of 
ESMA and the natural competitive tension 
between fund domicile jurisdictions will 
ensure that the scope for regulatory 

As a result, other issues, such as the 

 

and management fee streams from the UK 
to another jurisdiction brings with it two 

of transfer and the on-going impact of a 

For businesses in the sphere of investment 
management, most of these issues are 
similar across asset classes, and the article 
below is based on the recent analysis put 
forward in the last edition of Performance 
magazine, a Deloitte publication dedicated 

functions and management fee 
streams from the UK to another 
jurisdiction brings with it major 

Brexit and 
the real estate market 

A new tax operating model?
 

8

Gavin Bullock 
Partner

Deloitte 

Murray A. Mclaren 
Director

Deloitte 

David Brown 
EMEA Real Estate  
Funds Co-Leader
Deloitte
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currently allow UK-regulated companies  

managers may currently rely on these 
passporting rights in order to distribute 
products in the EU, for example through  
EU branches, and manage EU-domiciled 
funds or segregated portfolios directly 

arrangements (and on so many things)  

will depend in particular on the types of 
product that are managed, the manager’s 
client base, and how the various EU 

for pan-European exposure to direct 
real estate are domiciled in a variety of 
jurisdictions, often depending on source 

of capital, but Luxembourg has been the 
increasingly common choice of managers 
as a venue for fund formation likely to 

of a Luxembourg-based manager, however, 
and many such funds are managed under 

those in the real estate private equity 
space who will continue to use a Delaware 

it is likely that some will need to make 
important structural changes to continue 
operating across the EU, particularly if they 
are to continue to manage funds formed in 

include undertaking more activity through 
companies established in the EU, which we 

In practice, many of the larger institutional 
real estate investment managers already 
operate via AIFM-regulated management 
companies within the EU, many in 

likely to need to increase the size of 
their operations within the EU relative to 
the UK, not least in response to ESMA’s 
ongoing review of the level of delegation of 
responsibilities from EU managers to third 

management activity from the UK to 

managers need to consider include:

 • Should tax have a bearing on where  
EUco is located?

 •
management agreements to EUco give 

supplies? If so, is relief available?

 •
of operating EUco? 

In this article, we discuss some of the 
considerations that are pertinent to these 

Where to establish EUco
Legal and regulatory considerations, 
together with the location of existing 
operations, are likely to be the key drivers 

 
the impact of the tax regime that applies  

Corporate tax regimes
An obvious question is whether the activity 
that is transferred to EUco will be taxed at a 

tax rate is currently 19 percent, and will 

 

management through EUco lead to 

including:

Branch/s Clients

Branch/s Clients

EU
co

UK
co

UK
co

Possible new structureCurrent structure

UK
EU

Management
agreements

Management
agreements

How much activity is transferred to 

 
to depend upon what EUco’s regulator 
will require in terms of substance 

Local tax rules, including what expenses 
can be deducted from taxable income 
and what tax incentives and allowances 

Of course, if EUco is based in jurisdictions 
with a lower tax rate than the UK’s, such as 
the Republic of Ireland, the new structure 

avoidance rules would need to be reviewed, 
such as the UK’s controlled foreign 

Currently, the EU parent and subsidiary 
directive can prevent withholding tax from 
being applied to dividends paid from an EU 

a dividend received by a UK company from 
an EU subsidiary should currently be free 

impact on how UK-based 
asset managers operate 
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Once the UK leaves the EU, this withholding 
tax exemption may no longer apply, and 
UK companies may need to look to the 

Not all tax treaties provide a full exemption 

the UK-Germany tax treaty reduces the 

change or the tax treaty is renegotiated, 
transferring activity to a German company 
could lead to withholding tax leakage on 

VAT rules
As with any structure that involves the 

particularly important where EUco will 

moment, charges between overseas 

to the CJEU’s Skandia judgement, many 
EU jurisdictions are changing their rules 

in Skandia will be adopted in EUco’s 

 

change, adding an element of uncertainty 

Having decided where to establish EUco, 
the next key decision relates to how 

 

transfer of assets from one company to 
another is normally a market value disposal 
for tax purposes, and possibly a supply 

are valuable, there is the risk of creating 

Fortunately, relief can mitigate these 

complex conditions must often be met, 

Transferring branches  
from the UK to EUco

company to EUco can be complex, because 
two layers of tax need to be considered: 
one in the branch jurisdictions, and a 

In the branch jurisdictions, relief may 
allow the branch assets to be transferred 
to EUco in a way that is neutral from a 

However, this will be subject to satisfying 

necessary, or advisable, to obtain a ruling 
from the local tax authority

Interestingly, in some EU jurisdictions,  
the relief permitting tax-neutral transfers 
could potentially be clawed back if the 
transferor ceases to be an EU company 

 
leaves the EU, taxable gains could 
potentially crystallize on previously 

In the UK, companies can elect to treat 

has been made, the transfer of branch 
assets to EUco should not be treated as 

should make things simple, there are a few 
complexities to watch out for, including 
where an exempt branch has made tax 
losses and where there have previously 
been transfers of assets between the 

made, the transfer of branch assets will be 
a disposal for UK tax purposes, although 
any UK tax liability can be reduced in 
proportion to the tax paid by the branch  

at branch level, there may be no branch 

Helpfully, there are special forms of 
relief that can defer or eliminate the UK 
tax that would otherwise arise on the 

relief systems are subject to a number of 

Some UK managers operate in the EU 

Transferring management  
agreements from the UK to EUco

border transfer of a UK asset, on the face 
of things, is a market value disposal by the 
UK management company, and potentially 

Some managers may therefore consider 
terminating existing agreements and 
putting new agreements in place with 

terms that permit such a termination, 
there is an argument that there has been 

could choose not to appoint EUco, or could 
use the termination as an opportunity 

necessary to consider whether the UK 
management company had played a role in 
EUco’s appointment, which under transfer 

Any decision to relocate will naturally 

relating to a manager’s business, including 
that of supporting its funds’ own holding 
companies via local managers and 

the need to evidence economic substance 
and non-tax reasons for placing a holding 

regulated management business alongside 
an existing operating and holding company 
platform in, say, Luxembourg, may carry 

no certainty that tax authorities in the 
jurisdictions where a fund invests will 
give too much weight to the location of a 
fund’s manager in considering the entirely 
separate question of whether to grant 

Once EUco have been established and 
activity has been transferred to them, 
the focus will be on operating them 

operational considerations should have 
been assessed as part of the jurisdiction 

As noted previously, key issues are likely 

rates of corporate tax, and the risk of 

be travelling between the UK and EUco’s 
jurisdictions, managers will need to 
have policies and frameworks in place 
to meet business requirements and also 
comply with the applicable tax, social 

Managers will also need to consider 
strategies for rewarding and 

to understand the local regulatory 
requirements on remuneration, how to 
structure local pension arrangements, 
as well as legal issues pertinent to 
participation in global incentive plans, 
the transfer of employee data, and 

consequences of operating EUco  

compliance obligations) should not  
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Deloitte Property Index 2017 

How Europeans  
live and what it  
costs them
Is renting a dwelling  

Apartment rental yields in European cities ranges 
between 2 percent and 9 percent. At the same 
time, the highest transaction price growth in 2016 
was surprisingly recorded in Slovenia. The most 
expensive city remained inner London. These 
are selected results of the most recent Deloitte 
Property Index, which compares the market 
with residential properties in selected European 
countries and cities and in Israel. 

Petr Hana
Senior manager
Deloitte

14 15

Vojtech Petrik
Consultant
Deloitte
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he sixth edition of Deloitte Property 
Index study focused on the rental 

percent) and the least among Slovenians 

rental market plays an important role in 

considering buying an investment property 
(also known as buy to let method) will be 
interested in what return the property 
will give him or her, in other words, its 

dealt with the comparison of average rent 

compared cities was recorded in central 

by Budapest, the Capital of Hungary 

Copenhagen was the place with the highest 
 

On the other hand, the lowest rent level 
has been seen in Algarve Region in 

Focus: Rental market

Average monthly
rent per square 

meter in EUR

Annual rental 
yield

%

5.6 - 8.9%

*Older dwellings
**Bid price
***New and older 
      dwellings
‡ Net yield

2 - 4.3%

4.4 - 5.5%
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<0.0%

10% - 15%
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15% <

5% - 10%

Ireland
3,458 EUR/m²

6.8%

Hungary
1,140 EUR/m²

9.4%

Netherlands***
2,137 EUR/m²

4.1%

Germany**
2,216 EUR/m²

8.5%

France
4,005 EUR/m²

1.4%

Denmark
3,235 EUR/m²

10.8%

Czech 
Republic

2,025 EUR/m²
5.5%

Belgium
2,025 EUR/m²

5.5%

Austria
2,572 EUR/m²

2.4%

United 
Kingdom

4,628 EUR/m²
-9.0%

Spain
1,933 EUR/m²

15.2%

Slovenia
2,150 EUR/m²

26.5%

Portugal*
1,068 EUR/m²

3.7%

Poland
1,212 EUR/m²

9.7%

Italy
2,359 EUR/m²

-1.5%

According to housing development 
intensity, the volume reached 2.8 
completed apartments and 3.7 initiated 
apartments per 1,000 citizens across the 
European Union in 2016. The greatest 
development intensity of all selected 
countries was seen in France (6.8 
completed dwellings per 1,000 citizens). 
This country also recorded the highest 
total number of completed dwellings 
reaching 453 thousand. In terms of 
initiated dwellings the highest intensity 
in 2016 was found in Austria (7.6 started 
dwellings per 1,000 citizens), Israel (6.1), 
and France (5.7). 

The structure and quality of the housing 
stock can generally be considered as 
one of the indicators of quality of life 
and regional development. The average 
housing stock in the European Union 
in 2016 remained at 486.6 apartments 
per 1,000 citizens. In total numbers, 
this represents 245.6 million dwellings. 
More than 1.2 million dwellings have 
been added based on year-to-year 
comparison. Similarly to 2014 and 2015 
in a comparison of selected countries, 
Portugal reported the greatest housing 
stock recalculated per 1,000 citizens, 
exceeding the European average by more 
than 15 percent. The lowest housing 
stocks in 2016 per 1,000 citizen was found 
again in Israel (295 dwellings) and Poland 
(372 dwellings).

*Older dwellings
**Bid price
***New and older dwellings

Source: National Statistical Authorities, Deloitte 
data calculations.

1918
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0% - 5%
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Israel
3,790 EUR/m²

3.4%
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indicator on the residential market, 

the proportion of the volume of mortgage 

surveying countries was found in Slovenia 

other hand, Netherlands, Denmark and 
United Kingdom had residential debt  
to household disposable income above  

Almost all developed countries are in 
recent years facing low interest rates 
environment, which in fact heavily 

found to be the place where you could 
get a mortgage with most favorable 

was recorded in Hungary with an average 

22

of the housing stock can 
generally be considered 
as one of the indicators of 
quality of life and regional 

22
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The MLI and 
the share deal

Hay Day in the real estate markets entire real estate 
portfolios tend to be transferred in the form of share 

the MLI countries could change the allocation of 

relevant parts of the MLI and whether it could indeed 

Henk de Graaf 
Partner

Deloitte
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But what about the taxation of the gain 
on the disposal of shares? After all, higher 
sales proceeds are only realized provided 

If this entity is either taxed in its country 
of residence or in the country of residence 
of the subsidiary, a large part, or even the 

in Country A owning shares in an entity 

Certain current tax treaties stipulate that 
in the example only Country A is allowed 

Other tax treaties however contain a so 

such clause, in broad terms, taxing rights 
on disposal of shares in entities the assets 
of which for a certain percentage consist 

resident of Country A from the alienation 

of their value directly or indirectly from 
immovable property situated in Country 

is the aim and purpose of the tax treaty to 
avoid that Countries A and B would both 

tax treaty arranges for allocation of taxing 
rights, the national laws of Country A and 
B will determine whether tax is actually 

an instrument deployed by the OECD 
for amending a multitude of bilateral 

reports of the OECD, certain changes 
must be made to bilateral treaties to 

instance a minimum standard anti-abuse 
rule is to be included in each existing 

between two sovereign states, changing 
a treaty would in principle requiring these 
two states to start bilateral discussions and 

BEPS initiative, this process would require 
one-on-one renegotiation of over 1,100 tax 

the MLI is created to amend all relevant 
tax treaties simply by each country signing 

In broad terms, if matching selections are 
made, changes to the double tax treaty  

Why share deals for transferring  

deal can be described as the indirect 
transfer of the ownership of immovable 
property by transferring shares or other 

for structuring a real estate transaction  

is commonly taxed with real estate transfer 
tax or stamp duty, certain countries (like 
Belgium) do not tax the acquisition of 

 
As a result, transfer taxes can be saved 
by transferring shares, instead of the 

basis (like France) or applicable tax rate for 
acquiring shares in a real estate company 
could be lower when compared to an asset 

For portfolio sales, a share deal is most 

considered easier than transferring each 

countries are transferred, transfer taxes 
could be reduced since certain thresholds 

30 percent or more of Dutch assets) are 

deal is that sales proceeds could be 

disposed directly, any taxable capital gain 

a capital gain of 10 million and a tax rate 

a property company are transferred, the 
inherent / latent capital gains tax included 

tax authorities will ultimately be taxing the 

transferred the latent gain is not triggered 
for tax purposes, so no immediate cash 

the shares is reduced by the amount of tax 

does not plan to transfer the property, the 

time value of money is taken into account 
and following commercial negotiations, the 
market could value the deferred tax liability 

a share deal the net cash sales proceeds 

Country

B

Country B
Real Estate

Sale 
of shares

Country

A

Figure 1: Example double tax treaty 1deployed by the OECD  
for amending a multitude  
of bilateral tax treaties  

 
of a share deal is that sales 
proceeds could be higher when 
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could have an entity in Country A, owning 
the shares in an entity in Country C, owning 

shares in the Country C entity, its domestic 
law should allow for an extra territorial levy 

So a situation could occur that domestic 
laws would allow taxation of the Country 

not allow taxing the Country A entity for 
gains on disposal of shares in the entity in 

In order to avoid double taxation and 
to maximize returns for their investors, 
many real estate funds currently have set 
up structures in which capital gains on 
disposal of shares in real estate companies 
are not taxed or are exempt in both 

liability on the inherent gain is not reduced 

Country

C

Country B
Real Estate

Sale 
of shares

Country

A

Figure 2: Example double tax treaty 2

Could the MLI change the allocation of 

taxation gains on disposal of shares in 

MLI, it provides for the following possible 
amendments to existing treaties:

Introduce a real estate company article 
in treaties that currently do not include 
such article;

Introduce a clause stating that the 
article shall apply if the relevant value 
threshold is met at any time during 

percentage of real estate a company 
directly or indirectly owns, generally 

Introduce a clause stating that the 
article hall apply not only to shares 

partnership or trust (to the extent that 
such shares or interests are not already 

Amendments 2 and 3 are more of an 

aims at avoiding that changes to the 
composition of the balance sheet shortly 
before an alienation of shares bring the 
percentage real estate below the applicable 

Amendment 3 widens the range of entities 

that the article would not apply if interests 
in a partnership or trust type entity owning 

The MLI process in short

basically comes down to each individual 
country selecting what changes they 

each country would state whether they 
pursue (any combination of) the three 

If taxing rights are allocated to Country 
A, and Country A is the Netherlands or 
Luxembourg, the gain is likely to be exempt 

and some others generally exempt gains 
from share disposals from tax under their 

regimes aim at avoiding double taxation 

Other countries, however, may simply tax 
the gain or provide for a certain level of 
credit for the underlying tax in Country B 

if taxing rights are allocated to Country B, 
certain countries do not have the ability 
to actually tax the Country A entity under 

 

simply do provide for the possibility to levy 

the entity owning the real estate is resident 
in a third country, the situation becomes 

 
structure often is considered 
easier than transferring each 

the choices of such country are compared 
to those of other countries and insofar 

made by each of the countries in a kind 

Certain countries, like France, have real 
estate company clauses in most existing 
treaties and wish to extend these with 

has selected to replace existing clauses 
with a new clause covering all three items 

changed its position from not having real 

Obviously for the market, the question is 
whether real estate owners should take 

made their selections, this would probably 

could be assessed whether the changes to 

assumptions made at the time of the 

with certain countries electing to introduce 
full scope real estate company clauses in 

prior to the acquisition anticipated taxation 

answer to the question whether there is an 

updated or it could be considered whether 

certain changes to an investment structure 

be made in this respect that could also 

discussion and the tax policy of funds 
and their managers, investors and other 
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Damien Frawley

He has a strong focus on developing and executing strategy, particularly 
around growth and sales. Most recently, Damien was the country head 
of BlackRock Australia, responsible for managing $45 billion of assets on 
behalf of clients. Prior to this, Damien was BlackRock’s Head of Account 

institutional and retail channels. Damien’s career has also included roles 
at Merrill Lynch Investment Management, Barclays Global Investors and 
Citibank. On a personal note, Damien is a Queenslander and prior to his 

of active capabilities and strong product development 

Assurance & Advisory at Deloitte, has spoken to Damien 
Frawley from QIC, which is well known for its global 
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In February 2017, Infrastructure 

approximately AU$60 billion 
in high-priority and priority 

Deloitte: What is your view of 

Over the past two decades, Australia has 
become a global leader in infrastructure 

class in Australia has been particularly 
aided by institutional investors’ willingness 
to diversify portfolio exposure away 
from traditional global equity and debt 

superannuation system has created a large 
savings pool, over AU$2 trillion within the last 

position to investigate alternative investment 

institutional investors have been able 
to constructively work with all levels of 

numerous partnerships which have delivered 
outcomes that have had positive knock-on 

residents, communities, businesses, and 

infrastructure assets can be intense, and 

Infrastructure assets have a number of 
desirable qualities, including a long-term 

predictability where the asset operates in 
a monopolistic environment like a seaport 
or airport, revenues with direct or indirect 

and regulatory frameworks, and upside 

Unlisted infrastructure assets, one of 
QIC’s core focus areas, typically possess 

include reduced correlation to listed equity 
markets, which is important for portfolio 

have direct governance rights at the asset 

appetite applied to the asset, thus better 

at the expense of reduced liquidity, it is 
unsurprising that the popularity of unlisted 
infrastructure as an asset class continues to 

an Australian context, MSCI data shows that 
unlisted infrastructure has outperformed 
equities, bonds, and property in delivering an 
average return greater than 13 percent per 

Clearly, increased investor appetite brings 
greater competition in what can be a 
sparsely populated universe of prospective 

being highly selective and disciplined in our 

where there is enhanced scope for achieving 

In addition to this, we also seek to prioritize 
opportunities of a bilateral or less competitive 
nature to the extent that we pursue 



34 35

to invest, what key characteristics do you 

From a geographic perspective, QIC typically 
focuses on infrastructure investments in 

relatively well-established and transparent 

More importantly, we also look to unpick 
the underlying macroeconomic drivers and 

allows us to proactively assess portfolio 

correlation analysis with the existing assets of 

that contribute to the nation being one 

Firstly, Australia was a pioneer of facilitating 

mature and well-accustomed to the sorts of 
transactions, structures, and models that 

level of legal stability as other OECD countries 
but boasts relatively favorable demographics 
and a macroeconomic outlook at the upper 

particularly aided by Australia’s advantageous 
proximity to Asia, given the expected growth 

a large country, meaning its infrastructure 

In February 2017, Infrastructure Australia 

priority and priority projects over the next  

pipeline of opportunities for the private 
sector to become involved either directly or 
indirectly through schemes like the Federal 

be sold or leased to generate funds for new 

in infrastructure assets in emerging markets 

assess opportunities as they arise and to the 

in such jurisdictions does not come without 

we recognize and appreciate the long-term 
opportunities within these markets, further 
the importance of forging value-adding 

Making sure these relationships are cemented 
well ahead of time puts us in prime position 

Australia has the same level of legal 
stability as other OECD countries but 
boasts relatively favorable demographics 
and a macroeconomic outlook at the 

advantageous proximity to Asia given the 

What opportunities do you believe recent 

infrastructure can drive economic growth 
in communities and improve quality of 

new infrastructure or sponsor upgrades of 

follows that there should be increased scope 
for parties such as QIC to actively partner 
with governments to reduce their funding 

deployment of funds in attractive economic 

has been an underinvestment of investment 

the funding gap required to bring America’s 
infrastructure to a state of good repair 
potentially running into the trillions of dollars, 
it is obvious that private funding will be 

that previous attempts to modernize the 
procurement and funding of infrastructure 
within the US have been slow and 

failures such as Chicago Midway International 

Any plans by 
governments 
to facilitate new 
infrastructure or 
sponsor upgrades 
of existing 
assets should be 

represents a potential catalyst to revitalize US 
infrastructure through partnering with the 

suggests as much as US$200 billion could be 

opportunity for parties such as QIC to invest 
in critical infrastructure in the world’s biggest 

see growing recognition of the private sector’s 
ability to deliver and manage infrastructure 

methods, market discipline, and a long-term 
focus on optimizing the asset management 

From QIC’s perspective, we are actively 
assessing the sectors and regions most likely 

infrastructure owner, we will be looking to 
work with governments at all levels on the 
best way for the private sector to deliver 
value for money and bring innovation to P3s 
(Public Private Partnerships) and asset-recycling 

QIC’s key involvement in leasing assets from 
governments and institutions within Australia 
and abroad, such as the Port of Melbourne, 
Brisbane Airport, and the parking system at 
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Recent thought leadership

Property Index – Overview of European Residential Markets 

6th edition, July 2017

http://deloi.tt/2gPzfOd

 

http://deloi.tt/2gPCLrU 

The future is here!
Commercial real estate (CRE) owners are in the midst of a 

is revolutionizing property leasing and management processes by 

http://deloi.tt/2gNh5fQ

Our 2018 Commercial Real Estate Outlook examines the disruptions 

importantly, it outlines four areas that companies can prioritize to 

http://deloi.tt/2zbSgEi

Blockchain in 
commercial real estate
The future is here!

$

2018 Real Estate Outlook
Optimize opportunities in 
an ever-changing environment
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