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The IRS’s Large Business and International division (LB&I) 
announced on April 16 a new transfer pricing-related 
campaign that will focus on ensuring that US multinationals 
pay their captive service providers no more than arm’s 
length prices.  
 
The new campaign, the Captive Service Provider Campaign, 
will focus on the transfer pricing of controlled transactions 
involving a foreign captive subsidiary that performs services 
exclusively for its US parent or for other members of the 
controlled group. The notice stated that if the prices of such 
controlled services exceed arm’s length prices, the result 
could be inappropriate shifting of income and erosion of the 
US tax base. Although the notice did not identify a specific 
industry or fact pattern, the subsidiaries that would be 
subject to this campaign presumably perform medium- or 
high-value functions. 
 
The total number of LB&I campaigns has risen to 53. Since 
the initial roll-out of 13 campaigns in January 2017, LB&I 
has considered this program the primary way to promote 
strategic, efficient, and issue-focused application of 
examination resources. (For prior coverage, see Global TP 
Alert 17-002). 
 
Currently, only two of the 53 campaigns focus on transfer 
pricing issues -- the Captive Service Provider Campaign and 
the Inbound Distributor Campaign introduced in January 
2017. 
 

 

 

https://www.irs.gov/businesses/corporations/irs-announces-the-identification-and-selection-of-three-large-business-and-international-compliance-campaigns
https://www2.deloitte.com/content/dam/Deloitte/global/Documents/Tax/dttl-tax-global-transfer-pricing-alert-17-002-15-february-2017.pdf?mkt_tok=eyJpIjoiTlRkbE5EVTJZVEF4TlRaaCIsInQiOiJrcFAzUFFjNWpqMHhQMTgzckxVeTVEUmtOM0htaVpsYkw2ZmFuQUk3b3JLbUdpbnJHaXNTTVZPXC9UZUZUNCtFMnBaZ1Z2bXFlK2Vya0NkN0l3VzRUWStnTHJacmxiN3Y5elQxOXNZRnZrdnJcL25Lb3U4YnpYZG5mRlIzTGt5VWlLIn0%3D
https://www2.deloitte.com/content/dam/Deloitte/global/Documents/Tax/dttl-tax-global-transfer-pricing-alert-17-002-15-february-2017.pdf?mkt_tok=eyJpIjoiTlRkbE5EVTJZVEF4TlRaaCIsInQiOiJrcFAzUFFjNWpqMHhQMTgzckxVeTVEUmtOM0htaVpsYkw2ZmFuQUk3b3JLbUdpbnJHaXNTTVZPXC9UZUZUNCtFMnBaZ1Z2bXFlK2Vya0NkN0l3VzRUWStnTHJacmxiN3Y5elQxOXNZRnZrdnJcL25Lb3U4YnpYZG5mRlIzTGt5VWlLIn0%3D
http://www2.deloitte.com/us/en.html


Contacts 
 
John Breen (Washington DC) 
jobreen@deloitte.com 
 
Kerwin Chung (Washington DC) 
kechung@deloitte.com 
 
 
 
Back to top 
 

 

 

Useful links 
 
Resources  

• Arm’s length standard 

• Transfer pricing alerts 

 
Get Connected 

• Deloitte tax@hand 

• Join Dbriefs 

• Follow @Deloitte Tax 

• www.deloitte.com/tax 

 
Back to top 

 

 
 

        
 

 

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private 
company limited by guarantee (“DTTL”), its network of member firms, and their 
related entities. DTTL and each of its member firms are legally separate and 
independent entities. DTTL (also referred to as “Deloitte Global”) does not provide 
services to clients. Please see www.deloitte.com/about to learn more about our global 
network of member firms. 
 
Deloitte provides audit & assurance, consulting, financial advisory, risk advisory, tax 
and related services to public and private clients spanning multiple industries. Deloitte 
serves four out of five Fortune Global 500® companies through a globally connected 
network of member firms in more than 150 countries and territories bringing world-
class capabilities, insights, and high-quality service to address clients’ most complex 
business challenges. To learn more about how Deloitte’s approximately 245,000 
professionals make an impact that matters, please connect with us on Facebook, 
LinkedIn, or Twitter. 
 
This communication contains general information only, and none of Deloitte Touche 
Tohmatsu Limited, its member firms, or their related entities (collectively, the 
“Deloitte Network”) is, by means of this communication, rendering professional advice 
or services. Before making any decision or taking any action that may affect your 
finances or your business, you should consult a qualified professional adviser. No 

mailto:jobreen@deloitte.
mailto:kechung@deloitte.
http://www2.deloitte.com/global/en/pages/tax/articles/arms-length-standard.html
http://www2.deloitte.com/global/en/pages/tax/articles/global-transfer-pricing-alerts.html
http://www2.deloitte.com/us/en/pages/tax/articles/deloitte-tax-at-hand-mobile-app.html
https://www2.deloitte.com/global/en/pages/about-deloitte/articles/dbriefs-webcasts.html
http://www.twitter.com/deloittetax
http://www.deloitte.com/tax
http://www.deloitte.com/about
https://www.facebook.com/deloitte?_rdr=p
https://www.linkedin.com/company/deloitte
https://twitter.com/deloitte
https://www.facebook.com/DeloitteUniversity
https://www.twitter.com/deloitteus
https://www.youtube.com/user/DeloitteLLP
https://www.linkedin.com/company/1038
https://plus.google.com/u/0/104849850806896094551/posts
http://www.glassdoor.com/Overview/Working-at-Deloitte-EI_IE2763.11,19.htm
https://www.instagram.com/lifeatdeloitteus/


entity in the Deloitte Network shall be responsible for any loss whatsoever sustained 
by any person who relies on this communication. 
 
© 2019. For information, contact Deloitte Touche Tohmatsu Limited. 

 

To no longer receive emails about this topic please send a return email to the sender with the word 
“Unsubscribe” in the subject line. 

 

 


	IRS introduces campaign aimed at captive service providers
	Global Transfer Pricing Alert 2019-016
	Contacts
	Useful links


