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Florida Controversy

The Florida landscape

* In an aggressive campaign to attract new business, the State of
Florida has highlighted its rapid recovery from the recession,
including sustained job growth and a budgetary surplus.

Even with the improving state economy and related growth in tax
revenue, changes in administrative policy and interpretations have
led to increased enforcement efforts by the Florida Department of
Revenue (FDOR).

The Florida Legislature has recently granted to the FDOR
Executive D|rector greater compromise authority regarding closing
agreements.

Recently a new Executive Director and General Council joined
the Florida Department of Revue. These personnel changes are
affecting the resolution of more significant tax controversies, and
may have impact an impact on the FDORs policies and priorities.

Common issues in Florida tax

Corporate income tax:
e The FDOR is targeting out-of-state service providers and applying its
market-based interpretation of the state’s sales factor regulation.

Sales and use tax:
Auditors are increasingly taking the position that revenue from service
contracts and management agreements are taxable as fees for the license
to use real property.

Recent legislation expanded manufacture’s exemptions.
Property tax:

* Recent requirements related to valuation reassessment upon a change in
ownership of real property and a change of control of a legal entity that
holds real property have added new elements to the due diligence process
for real property transactions and for transactions involving legal entities.
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Why Deloitte?
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