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The California landscape

Navigating the complexities of California controversy

Although the State of California has highlighted its rapid recovery from the
recession, including sustained job growth and a budgetary surplus, tax

increases and the repeal of bene cial tax provisions.
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California's voters approved tax ballot measures mandating income/
franchise tax single-sales-factor apportionment for most taxpayers for tax
years beginning on or after January 1, 2013, and a temporary increase in the
personal income tax rates (effective January 1, 2012).

Some California legislative changes have led to increased enforcement
efforts by tax authorities (e.g., California has expanded its “doing business”
statute by adopting bright-line statutory nexus rules effective for tax years
beginning on or after January 1, 2011). i -
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California’s recent tax law changes have worked in concert to allow the state
to shift more of its tax burden to businesses based outside of the state that
sell into the California market.
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This service summary contains general information only and Deloitte is not, by means of this summary, rendering accounting, business, nancial, investment, legal, tax, or other professional advice or services. This summary is not a substitute for such professional advice or services, nor should it be used as a basis
for any decision or action that may affect your business. Before making any decision or taking any action that may affect your business, you should consult a quali ed professional advisor. Deloitte shall not be responsible for any loss sustained by any person who relies on this summary.
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