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Overview

Lawmakers in Maryland, Georgia, and Connecticut have enacted temporary
suspensions of their motor fuel taxes. Additionally, lawmakers in other states
have proposed legislation to suspend their motor fuel taxes. On the federal
level, Congressional lawmakers have introduced legislation to suspend the
federal gasoline tax through December 31, 2022.

This Tax Alert outlines the enacted fuel tax suspensions in Maryland, Georgia,
and Connecticut, summarizes other fuel tax suspension proposals, and provides
considerations and implications for taxpayers.

Maryland

On March 18, 2022, Maryland Governor Larry Hogan signed Senate Bill 1010
(S5.B 1010), which suspends the imposition and collection of the Maryland
motor fuel tax, effective on March 18, 2022 and ending April 16, 2022 at 11:59
PM. The fuel tax suspension does not apply to all fuel products. Fuels included
as part of the fuel tax suspension, include but are not limited to: gasoline
(50.361/gallon); ethanol (50.361/gallon); diesel fuel ($0.3685/gallon); biodiesel
(50.3685/gallon); and compressed natural gas (50.361/gasoline gallon
equivalent). For information on applicable Maryland motor fuel tax rates,
please click here. However, fuels such as aviation gasoline and electricity are
specifically excluded from the fuel tax suspension and taxpayers should
continue to collect and remit tax for these fuels.

Maryland’s fuel taxes are imposed and collected/remitted prior to the ultimate
sale of the fuel to the end-consumer. Accordingly, fuel suppliers/distributors
may have inventory of tax-paid fuel that the supplier/distributor is required to
sell tax-free to the end-consumer. S.B. 1010 authorizes the Maryland
Comptroller to issue refund advances to “qualifying retailers” that hold tax-paid
fuel inventory that is required to be sold tax free to end-consumers under the
fuel tax suspension. For more information on the Maryland fuel tax suspension,
including guidance for requesting a refund advance, please click here.


https://mgaleg.maryland.gov/2022RS/bills/sb/sb1010T.pdf
https://www.marylandtaxes.gov/forms/compliance_forms/MFT_RatesPerGallon.pdf
https://www.marylandtaxes.gov/gas-tax-holiday/docs/Maryland-Sellers-FAQ-Gas-Tax-Holiday.pdf
http://www2.deloitte.com/us/en.html

Georgia

On March 18, 2022, Georgia Governor Brian Kemp signed House Bill 304 (H.B.
304), which suspends the imposition and collection of the Georgia motor fuel
tax, effective at 5:00 PM on March 18, 2022 and ending May 31, 2022 at 11:59
PM. H.B. 304 suspended tax on all fuels that are subject to the Georgia motor
fuel excise tax, including, but not limited to: gasoline (50.291/gallon); diesel
fuel (50.326/gallon); aviation gasoline ($0.010/gallon); and compressed natural
gas (50.291/gasoline gallon equivalent).

In addition to the state motor fuel tax, Georgia imposes a separate prepaid
local tax on motor fuel sales. H.B. 304 only suspends the state motor fuel
excise tax imposed under Ga. Code § 48-9-3; it does not suspend the prepaid
local tax on motor fuel sales. For more information on the Georgia motor fuel
tax suspension, including how to report fuel sold during the suspension period
and obtain refunds related to tax-paid fuel inventory, please click here.

Connecticut

On March 23, 2022, Connecticut Governor Ned Lamont signed House Bill 5501
(H.B. 5501), which suspends the imposition and collection of the Connecticut
motor vehicle fuels tax on gasoline (50.250/gallon), effective on April 1, 2022
and ending June 30, 2022. However, all other fuels such as diesel fuel,
compressed natural gas, propane, are specifically excluded from the fuel tax
suspension and taxpayers should continue to collect and remit tax for these
fuels.

Federal and state fuel tax relief proposals

Congressional lawmakers have proposed the Gas Prices Relief Act of 2022 (S.
3609 / H.R. 6787). As currently drafted, the legislation suspends the federal
motor fuel tax (50.183/gallon) and the leaking underground storage tank
(LUST) tax (S0.001/gallon) on gasoline until December 31, 2022. The
suspension would only apply to gasoline taxes and would not impact other fuel
products.

Additionally, lawmakers in Alabama, Alaska, California, Colorado, Florida,
Idaho, lllinois, Indiana, Massachusetts, Michigan, Minnesota, Missouri, New
Jersey, New Mexico, New York, Ohio, Pennsylvania, Rhode Island, South
Carolina, and Virginia have introduced legislation or publicly announced fuel
tax relief policy initiatives.

Observations

e End-consumers (e.g., motor carriers, companies with large fleets, etc.)
may not be permitted to file for a fuel tax refund (e.g., the Maryland
suspension) if their fuel vendor erroneously invoices the fuel tax during
the suspension period. Accordingly, these taxpayers should verify proper
invoicing of suspended fuel taxes with their fuel vendors prospectively
and explore available remedies for any taxes invoiced during the
suspension period. Furthermore, motor carriers should consider any
change in their International Fuel Tax Agreement (IFTA) return filings.

e Fuel Sellers (e.g., fuel suppliers, dealers, retailers, etc.) should determine
whether they hold any tax-paid fuel inventory following state fuel tax
suspensions and whether there is a recovery mechanism available.
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https://www.legis.ga.gov/api/legislation/document/20212022/209755
https://dor.georgia.gov/2022-suspension-georgia-motor-fuel-taxes-faqs
https://www.cga.ct.gov/2022/ACT/SA/PDF/2022SA-00002-R00HB-05501-SA.PDF
https://www.congress.gov/117/bills/hr6787/BILLS-117hr6787ih.pdf
http://alisondb.legislature.state.al.us/ALISON/SearchableInstruments/2022RS/PrintFiles/SB277-int.pdf
https://gov.alaska.gov/wp-content/uploads/sites/2/03.11.22-GOA-toAKHouse-HB104Amendment.pdf
https://www.gov.ca.gov/2022/03/23/governor-newsom-proposes-11-billion-relief-package-for-californians-facing-higher-gas-prices/
https://leg.colorado.gov/sites/default/files/documents/2022A/bills/2022a_1351_01.pdf
https://www.myfloridahouse.gov/Sections/Documents/loaddoc.aspx?DocumentType=Press%20Release&FileName=818
https://legislature.idaho.gov/wp-content/uploads/sessioninfo/2022/legislation/H0492.pdf
https://www2.illinois.gov/sites/budget/Documents/Budget%20Book/FY2023-Budget-Book/Fiscal-Year-2023-Operating-Budget.pdf
http://iga.in.gov/documents/4aa7f189
https://malegislature.gov/Bills/192/SD3052
http://www.legislature.mi.gov/documents/2021-2022/billenrolled/House/pdf/2021-HNB-5570.pdf
http://wdoc.house.leg.state.mn.us/leg/LS92/HF4060.0.pdf
https://www.house.mo.gov/billtracking/bills221/hlrbillspdf/5792H.01I.pdf
https://pub.njleg.state.nj.us/Bills/2022/A4000/3669_I1.PDF
https://pub.njleg.state.nj.us/Bills/2022/A4000/3669_I1.PDF
https://nmlegis.gov/Sessions/22%20Special/final/HB0002.pdf
https://legislation.nysenate.gov/pdf/bills/2021/S8009C
https://search-prod.lis.state.oh.us/solarapi/v1/general_assembly_134/bills/sb277/IN/00/sb277_00_IN?format=pdf
https://www.legis.state.pa.us/CFDOCS/Legis/PN/Public/btCheck.cfm?txtType=PDF&sessYr=2021&sessInd=0&billBody=S&billTyp=B&billNbr=0010&pn=1499
http://webserver.rilin.state.ri.us/BillText/BillText22/SenateText22/S2305.pdf
https://www.scstatehouse.gov/sess124_2021-2022/bills/5103.docx
https://www.scstatehouse.gov/sess124_2021-2022/bills/5103.docx
https://lis.virginia.gov/cgi-bin/legp604.exe?222+ful+HB6001+pdf
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