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Articles in this issue:

Clarifications regarding movement of goods under suspension of
excise duties and treatment of shortages

Case C-64/15 — “BP Europa SE against Hauptzollamt Hamburg-Stadt” brought clarifications
to various concepts surrounding the movement of goods under an excise duties suspension
regime, including the ‘shortages’ concept and the precise moment at which such movement
ends.

Tax & Legal Weekly Alert: 22-26 February 2016 | 1



Clarifications regarding movement of goods under suspension of excise
duties and treatment of shortages

The Court clarified the scope of article 10 (4) of Directive 2008/118, which deals with
situations where excisable products moving under a suspension regime have not arrived at
their destination and no irregularity has been detected during the movement. Contrary to the
interpretation of certain Member States, the Court concluded that this provision applies not
only to situations where the total amount of products moving under an excise duties
suspension regime failed to arrive at their destination, but also where only part of those
goods failed to arrive.

Therefore, under a scenario where, for example, only 90% of the excisable products moving
under suspension regime arrived at their destination with no irregularities detected during
transport, then it would be deemed that irregularities for the missing 10% occurred in the
Member State of dispatch and at the time when the movement began. As a result, missing
products are subject to the tolerated losses of that Member State, and they will need to be
released for consumption there (excise duties on the missing part exceeding the tolerating
losses, if any, will also need to be levied there). Contrary to this decision, excise duties are
occasionally charged over missing quantities by the Member State of arrival with the
application of article 10 (2) of Directive 2008/118.

Relevant to the above, the Court has also concluded that only the actual reception of the
goods is to be the deciding factor in determining the end of a movement, and not the end of
the transport.

The rules that apply when a shortage of excisable products is discovered depends on the
moment when the irregularity was discovered. If the shortage is only discovered upon arrival,
the tolerances losses percentage and excise duties rates of the Member State of dispatch
will apply, and that Member State is entitled to levy the excise duties due, if any.

If you deal with excisable products, and face shortages, you must assess which Member
State’s tolerated losses thresholds need to be applied and which Member State is entitled to
claim the excise duties that may be due.

For further questions regarding the aspects
mentioned in this alert, please contact us.
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This publication contains general information only, and none of Deloitte Touche Tohmatsu Limited, any of its member firms or any of the foregoing'’s affiliates (collectively the
“Deloitte Network”) are, by means of this publication, rendering accounting, business, financial, investment, legal, tax, or other professional advice or services. This
publication is not a substitute for such professional advice or services, nor should it be used as a basis for any decision or action that may affect your finances or your
business. Before making any decision or taking any action that may affect your finances or your business, you should consult a qualified professional adviser. No entity in the
Deloitte Network shall be responsible for any loss whatsoever sustained by any person who relies on this publication.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee, and its network of member firms, each of which is a legally
separate and independent entity. Please see www.deloitte.com/ro/about for a detailed description of the legal structure of Deloitte Touche Tohmatsu Limited and its member

firms.

Deloitte provides audit, tax, consulting, and financial advisory services to public and private clients spanning multiple industries. With a globally connected network of member
firms in more than 150 countries, Deloitte brings world-class capabilities and high-quality service to clients, delivering the insights they need to address their most complex
business challenges. Deloitte has in the region approximately 225,000 professionals, all committed to making an impact that matters.

Reff & Associates SCA is a law firm member of Bucharest Bar, independent in accordance with the Bar rules and represents Deloitte Legal in Romania. Deloitte Legal means
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