
 

Tax & Legal Weekly Alert 

Tax & Legal Weekly Alert: 14 – 18 July 2014   1 

14 – 18 July 2014 

 
Articles in this issue 

 

 

Tax Updates 

The Parent-Subsidiary Directive has been amended 
 

The European Union has amended the Directive 2011/96/EU (i.e. the Parent-Subsidiary Directive) in 
order to stop the use of hybrid financing instruments and has extended the list of Member State 
companies to which this Directive applies (i.e. for Poland and Romania) – page 2 
 
 



 

Tax & Legal Weekly Alert: 14 – 18 July 2014   2 

The Parent-Subsidiary Directive has been amended 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 

The European Union has adopted amendments to the Directive 
2011/96/EU (i.e. the Parent-Subsidiary Directive) in order to 
prevent double non-taxation of dividends distributed within 
corporate groups and deriving from hybrid loan arrangements. 
 
When planning intra-group financing, companies from different 
Member States will be prevented from using hybrid loan 
arrangements for obtaining double non-taxation of the income 
derived as a result of these transactions.   
 
Hybrid loan arrangements exploit mismatches between national tax 
rules. In this respect, distributed profits may be considered non-
taxable in the parent company’s state of residency and a tax-
deductible expense in the state of the subsidiary. 
 
In addition, the list of companies to which the Parent-Subsidiary 
Directive applies has been amended by the addition of new types of 
companies from Poland and Romania (i.e. “spółka komandytowo-
akcyjna” in Poland and “societati in nume colectiv” and “societati in 
comandita simpla” in Romania). 
 
Member States must transpose these amendments into their 
national legislation by December 31, 2015. 

Should you have any questions please do not hesitate to 
contact us: 
 
Dan Badin 
Partner-in-Charge 
+40 21 207 53 92 
 
Silviu Sandache 
Senior Manager 
+40 21 207 53 19 

mailto:dbadin@deloittece.com
mailto:ssandache@deloittece.com
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This Alert is provided as a guide only and should not be construed as advice. Professional tax/legal advice should be sought before acting upon any of the points raised in 

this document. 

 

This publication contains general information only, and none of Deloitte Touche Tohmatsu Limited, any of its member firms or any of the foregoing’s affiliates (collectively the 

“Deloitte Network”) are, by means of this publication, rendering accounting, business, financial, investment, legal, tax, or other professional advice or services. This 

publication is not a substitute for such professional advice or services, nor should it be used as a basis for any decision or action that may affect your finances or your 

business. Before making any decision or taking any action that may affect your finances or your business, you should consult a qualified professional adviser. No entity in the 

Deloitte Network shall be responsible for any loss whatsoever sustained by any person who relies on this publication. 

 

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee, and its network of member firms, each of which is a legally 

separate and independent entity. Please see www.deloitte.com/ro/about for a detailed description of the legal structure of Deloitte Touche Tohmatsu Limited and its member 

firms. 

 

Deloitte provides audit, tax, consulting, and financial advisory services to public and private clients spanning multiple industries. With a globally connected network of member 

firms in more than 150 countries, Deloitte brings world-class capabilities and high-quality service to clients, delivering the insights they need to address their most complex 

business challenges. Deloitte has in the region of 200,000 professionals, all committed to becoming the standard of excellence. 
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