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The Fiscal Code: The latest amendments brought by
Ordinance no. 25/2017

Multiple amendments to the Fiscal Code have been recently approved by
Ordinance no. 25/2017. The new amendments with significant impact refer to:

e The expenses with the value of transferred receivables are deductible
within a threshold of 30% of the value of the transferred receivable

e The subscriptions for medical services covered by the employers for their
employees are considered exempted from social security charges within
the limit of EUR 400 per year per employee

e The excise duties related to gasoline and diesel fuel will be increased

Deloitte Events: Interactive seminar - The VAT split payment

The VAT split payment mechanism will be mandatory from 1 January 2018, and
optional from 1 October 2017, according to Ordinance no. 23/2017.

The VAT split payment mechanism was approved without any substantial
amendments compared to the updated Project of the Government’s Ordinance,
published on 18 August 2018 (presented in our tax alert of 21 August).

Deloitte organizes on Thursday, 7 September 2017, an interactive seminar in
order to debate the practical aspects of the application of VAT split payment
mechanism. For more details and registration, please access this link:
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https://www2.deloitte.com/ro/ro/pages/tax/events/Plata-defalcata-a-TVA-7-septembrie-2017.html
https://www2.deloitte.com/ro/ro/pages/tax/events/Plata-defalcata-a-TVA-7-septembrie-2017.html

Corporate income tax

A significant amendment is brought regarding the deductibility of
expenses with the value of transferred receivables which are deductible
within a threshold of 30% of the value of the transferred receivable.

Tax on representative offices of foreign companies in Romania

The tax for representative offices is established at RON 18,000 and has to
be paid in only one tranche by the last day of February inclusively of the
tax year.

When established during the tax year, the representative office has the
obligation to compute and pay the tax, within 30 days as of the
establishment date. The tax is computed for the period starting with the
1st of the month when the representative office was established until the
tax year-end.

When closed during the tax year, the representative office has the
obligation to re-compute the tax due for the period of activity from the
beginning of the tax year until the 1st of the month following the closing
month. The related return is submitted within 30 days as of the closing
date.

Social security contributions

An amendment was introduced concerning the subscriptions for medical
services covered by the employers for their employees. These are
considered exempted from social security charges within the limit of EUR
400 per year per employee. Previously they were only exempt from
income tax starting with 24.07.2017.

Excise duties
Excise duties related to energy products - gasoline and diesel fuel - will
gradually increase starting with September 15, 2017 and with October 1, 2017,

as follows:
Excise duties level
Until September Between Starting with
Energy 15, September 15 - October 1,
Product 2017 October 1, 2017
2017
RON/ RON RON/ RON/ RON/ RON/
ton /1000 1 ton 1000 1| ton 1000 1|
Leaded 2530,17 | 1948,23 | 2737,96 | 2108,23 | 2945,75 | 2268,23
gasoline
Unleaded | 2151,13 | 1656,36 | 2358,92 | 1816,36 | 2566,71 | 1976,36
gasoline
Diesel 1796,53 | 1518,04 | 1985,89 | 1678,04 | 2175,24 | 1838,04
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For further questions, please contact us.
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Impact that matters
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