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Tax Espresso 
A snappy delight 

 

   

Greetings from 
Deloitte Malaysia 
Tax Services 
 

Download the Budget 2017 
Wish List *here*. 

 
The Malaysian Budget 2017 will be 
announced and tabled in Parliament 

on the 21 October 2016 by the 
Prime Minister/Minister of Finance, 

YAB Dato’ Sri Najib bin Tun Abdul 
Razak. The theme for Budget 2017 
is “Accelerating Growth, Ensuring 

Fiscal Prudence, Enhancing Well-
being of the People”. This theme is 

in line with the Government’s focus 
on invigorating the economy and 
improving the well-being of the 

people. 
 

Against this backdrop, we expect 
Budget 2017 to announce some 
incentives or reliefs to spur the 

economic growth such as reduction 
of corporate tax rate relief or rebate 

for lower income earners and 
support for small and medium 
enterprises. 

 

 Quick links: 
 

Deloitte Malaysia 
 
Inland Revenue Board 

 
Takeaways: 

Budget 2017 Wish List 
 
Yung Lung Holdings 

Sdn Bhd v KPHDN 
(High Court) 2016 

  
Upcoming events 
Deloitte TaxMax – 

The 42nd Series 
One World Hotel 

8 November 2016 
 
GST Workshop: Is 

your business ready 
for GST audit? 

Menara LGB 
20 October 2016 

 
 
 

Important 
deadlines: 

 
Due date for 2017 tax 
estimates for 

http://www2.deloitte.com/content/dam/Deloitte/my/Documents/tax/my-tax-espresso-budget-2017-wish-list.pdf
http://www.deloitte.com/view/en_MY/my/index.htm
http://www.hasil.gov.my/
http://www2.deloitte.com/content/dam/Deloitte/my/Documents/tax/my-tax-taxmax-kl-8nov2016.pdf
http://www2.deloitte.com/content/dam/Deloitte/my/Documents/tax/my-tax-taxmax-kl-8nov2016.pdf
http://www2.deloitte.com/content/dam/Deloitte/my/Documents/tax/my-tax-taxmax-kl-8nov2016.pdf
http://www2.deloitte.com/content/dam/Deloitte/my/Documents/tax/my-tax-taxmax-kl-8nov2016.pdf
http://www2.deloitte.com/us/en.html


Reduction of Corporate Tax 
Rates and Increase in Tax Audit 

Cases 
 

The Government could lower the 
corporate tax rate, which would help 
to promote compliance with the 

income tax filing. There are many 
examples around the world that 

show that low tax rates do not 
translate to low tax collection. 
 

The Inland Revenue Board (IRB) is 
said to have intensified its tax audits 

and investigations into individuals 
and companies to optimise revenue 
collection. 

 
Simplification of Goods and 

Services Tax (GST) Exemption 
List and Zero-rated List   
 

The list of goods and services that 
are tax exempt or zero-rated for 

GST needs to be simplified. 

companies with 
November year-end  

(31 October 2016) 
 

6th month revision of 
tax estimates for 
companies with April 

year-end  
(31 October 2016) 

 
9th month revision of 
tax estimates for 

companies with 
January year-end  

(31 October 2016) 
 
Statutory filing of 

2016 tax returns for 
companies with March 

year-end 
(31 October 2016) 
 

 
 

   
 

 

Yung Lung Holdings Sdn Bhd v KPHDN (High Court) 2016 
 
Issues: 

 
1. Whether the tax assessment made by the Director under 

Section 90(3) of the Income Tax Act 1967 (ITA) was correct in 
fact and in law; and 
 

2. Whether the imposition of 20% penalty on the tax assessed 
under Section 112(3) of the ITA was correct and justified in 

law. 
 

Decision: 

 
Taxpayer’s appeal was dismissed. 

 
Issue 1: 
 

Under Section 77A(1) of the ITA, every company shall furnish its 
income tax return to the Director General within seven months 

after the close of the accounting period. The taxpayer, who had a 
December year end, was to furnish its income tax return for the 
year of assessment 2010 by 31 July 2011. However, the taxpayer 

only did so on 7 January 2012. Since the taxpayer has failed to 
furnish its return in accordance with Section 77A(1) of the ITA, 

the Director General may according to the best of his judgement 
determine the amount of the chargeable income of the taxpayer 
for that year and make an assessment by virtue of Section 90(3) 

of the ITA. 
 

Issue 2: 



 
Pursuant to Section 112(3) of the ITA, the Director General is 

empowered to impose penalty equal to treble the amount of tax 
for the taxpayer’s failure to comply with the timeline of seven 

months prescribed by Section 77A(1) of the ITA. The Director 
General, in exercising his power under Section 112(3) of the ITA, 
has been very lenient towards the default of the taxpayer by 

imposing only 20% penalty on the tax assessed despite the 
taxpayer being a repeat offender. The 20% penalty should not be 

based on the difference between the tax payable and the tax 
already paid in advance because that was not what Section 
112(3) of the ITA, whether expressly or even impliedly provides. 

 
We invite you to explore other tax related information at: 

http://www2.deloitte.com/my/en/services/tax.html 
 
 

 
 

 
 

 

 

Contact Us 

 

Services / Names    Designation         Email Telephone 

Business Tax 
Compliance & 
Advisory 

Yee Wing Peng 
Julie Tan 

 

 
  
Managing Director 
Executive Director 

 
 
 
 
wpyee@deloitte.com 
jultan@deloitte.com 

 
 
 
 
(603) 7610 8800 
(603) 7610 8847 

Business Model 
Optimisation 

Hisham Halim 

 

 

Executive Director 

 

 

hihalim@deloitte.com  

 

 

(603) 7610 8832 

Business Process 
Solutions 

Julie Tan 
Gabriel Kua 

 
 
 
Executive Director 
Director 

 

 

jultan@deloitte.com 
gkua@deloitte.com 

 

 

(603) 7610 8847 
(606) 281 1077 

Financial Services 

Chee Pei Pei 

 

Executive Director 

 

pechee@deloitte.com  

 

(603) 7610 8862 

International Tax  

Tan Hooi Beng 

 

Executive Director 

 

hooitan@deloitte.com  

 

(603) 7610 8843 

Oil & Gas 

Toh Hong Peir 

 

Executive Director 

 

htoh@deloitte.com  

 

(603) 7610 8808 

Mergers & 
Acquisitions 

Sim Kwang Gek 

 

 
Executive Director 

 
 
 
kgsim@deloitte.com 

 

 
(603) 7610 8849 

R&D and 
Government 
Incentives 

Hisham Halim 

 

 

 
Executive Director 

 
 
 
 
hihalim@deloitte.com  

 

 

 
(603) 7610 8832 

Real Estate 

Tham Lih Jiun 

 

Executive Director 

 

ljtham@deloitte.com  

 

(603) 7610 8875 

Tax Audit & 
Investigation 

Chow Kuo Seng 

 

 
Executive Director 

 

 
kuchow@deloitte.com  

 

 
(603) 7610 8836 

Global Employer 
Services 
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Ang Weina  
Executive Director 

 
angweina@deloitte.com 

 
(603) 7610 8841 

Indirect Tax 

Tan Eng Yew 
Senthuran Elalingam 
Robert Tsang 

 

Executive Director 
Executive Director 
Executive Director 

 

etan@deloitte.com  
selalingam@deloitte.com 
robtsang@deloitte.com  

 

(603) 7610 8870 
(603) 7610 8879 
(+65) 6530 5523 

Transfer Pricing 

Theresa Goh 
Ian Clarke 
Hisham Halim 

 

Executive Director 
Executive Director 
Executive Director 

 

tgoh@deloitte.com 
iaclarke@deloitte.com 
hihalim@deloitte.com  

 

(603) 7610 8837 
(603) 7610 8824 
(603) 7610 8832 

 

Branches / Names Designation         Email Telephone 

Penang 

Ng Lan Kheng 
Everlyn Lee 

 

Executive Director 
Director 

 

lkng@deloitte.com 
evelee@deloitte.com  

 

(604) 218 9888 
(604) 218 9913 

Ipoh 

Ng Lan Kheng 
Lam Weng Keat 

 

Executive Director 
Director 

 

lkng@deloitte.com 
welam@deloitte.com 

 

(604) 218 9888 
(605) 253 4828 

Melaka 

Chee Pei Pei 
Gabriel Kua 

 

Executive Director 
Director 

 

pechee@deloitte.com 
gkua@deloitte.com 

 

(603) 7610 8862 
(606) 281 1077 

Johor Bahru 

Chee Pei Pei 
Thean Szu Ping 

 

Executive Director 
Director 

 

pechee@deloitte.com 
spthean@deloitte.com  

 

(603) 7610 8862 
(607) 222 5988 

Kuching 

Tham Lih Jiun 
Chai Suk Phin 

 

Executive Director 
Senior Manager 

 

ljtham@deloitte.com 
spchai@deloitte.com 

 

(603) 7610 8875 
(608) 246 3311 

Kota Kinabalu 

Tham Lih Jiun 
Cheong Yit Hui 

 

Executive Director 
Manager 

 

ljtham@deloitte.com 
yicheong@deloitte.com 

 

(603) 7610 8875 
(608) 823 9601 

    

     

Yee Wing Peng Julie Tan Hisham Halim Chee Pei Pei Tan Hooi Beng 

     

Toh Hong Peir Sim Kwang Gek Tham Lih Jiun Chow Kuo Seng Ang Weina 

     
Tan Eng Yew Senthuran 

Elalingam 

Robert Tsang Theresa Goh Ian Clarke 
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Ng Lan Kheng Everlyn Lee Lam Weng Keat Gabriel Kua Thean Szu Ping 

  

   

Chai Suk Phin Cheong Yit Hui    
 

 
 

    
 

 

 

Deloitte  

Level 16, Menara LGB 

1, Jalan Wan Kadir 
Taman Tun Dr. Ismail 

60000 Kuala Lumpur, Malaysia 

 

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by 

guarantee (“DTTL”), its network of member firms, and their related entities. DTTL and each of its 

member firms are legally separate and independent entities. DTTL (also referred to as “Deloitte 

Global”) does not provide services to clients. Please see www.deloitte.com/my/about for a more 

detailed description of DTTL and its member firms. 

 

Deloitte provides audit, consulting, financial advisory, risk management, tax and related services to 
public and private clients spanning multiple industries. With a globally connected network of member 

firms in more than 150 countries, Deloitte brings world-class capabilities and high-quality service to 

clients, delivering the insights they need to address their most complex business challenges. Deloitte’s 

more than 225,000 professionals are committed to making an impact that matters. Deloitte serves 4 
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This communication contains general information only, and none of Deloitte Touche Tohmatsu 

Limited, its member firms, or their related entities (collectively, the “Deloitte network”) is, by means 

of this communication, rendering professional advice or services. No entity in the Deloitte network 
shall be responsible for any loss whatsoever sustained by any person who relies on this 
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About Deloitte in Malaysia 
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