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Tax Alert

Overview of tax legislation changes
for October 2019

At the end of September, President signed a Decree
On Measures on Further Improvement of the
Uzbekistan Tax Policy (UP-5837dated 26 September
2019). The document introduces a number of
changes, taking effect as of the beginning of October
and new provisions for the upcoming edition of the
Tax Code.

Corporate Income Tax

The President’s Decree prescribes that the Cabinet of
Ministers should establish a corporate income tax base
at the rate of 15% and leave the tax rate for income
paid in the form of dividends unchanged when
preparing the State budget for 2020. These
amendments will be effective in 2020.

Current effective rate of corporate income tax is 12%.
Dividends are subject to withholding tax with
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applicable rate of 5% for residents and 10% for non-
residents.

Value added tax

From 1 October, the rate of value added tax (“VAT")
has been reduced from 20% to 15%.

The decree provides for the cancellation of the
simplified VAT regime in 2020. Simplified VAT regime
had been introduced in 2019 for specific taxpayers.

Excise duty

The document stipulates the increase of excise duty
rates on certain excisable services and excisable
goods produced in Uzbekistan (alcohol, cigarettes and
oil products).
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Unified Social Payment Tax administration

The President has instructed the Cabinet of Ministers, The decree cancels the current procedure whereby the
as part of its budget preparations for 2020, to state tax authorities have the authority to suspend
consider reducing the Unified Social Payment (USP) operations on taxpayer bank accounts in commercial
rate from 25% to 12% for state owned enterprises banks.

and legal entities and their structural units in which
the state has a 50% or higher share.

If you have any questions on the information in this tax alert, or on any other issues regarding doing business in
Uzbekistan, please contact any of the experts listed below.
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