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As part of the ongoing work of the OECD/G20 Inclusive Framework on
BEPS on a two-pillar solution to address the tax challenges arising from
the digitalization of the economy, the OECD issued an announcement on
14 March 2022 on the release of commentary providing detailed
technical guidance for multinational enterprises (MNEs) and
governments on the global minimum tax under Pillar Two, following the
December 2021 publication of global anti-base erosion (GloBE) model
rules. The OECD also issued an announcement on 14 March regarding a
public consultation on the development of an implementation
framework to facilitate the coordinated implementation and
administration of the model rules by tax authorities, as well as to
facilitate compliance with the rules by MNEs. Comments are requested
by 11 April 2022.

The GloBE model rules are designed to ensure that large multinational
groups pay corporate income taxes at a minimum level of 15% in every
country in which they operate. Countries are not required to introduce
the rules, but the model rules provide a template for adoption in
domestic law in a consistent and coordinated way.

The newly released commentary on the GloBE model rules indicates that
the implementation of the new rules “is envisaged by 2023.”

According to the OECD announcement on the public consultation, the
consultation is not soliciting additional comments on the policy choices
reflected in the model rules or the related commentary. Instead, “the
focus is on putting in place mechanisms that will ensure tax
administrations and MNEs can implement and apply the GlIoBE Rules in a
consistent and co-ordinated manner while minimising compliance
costs.”
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Through the "Global Tax Reset |l series" articles, Deloitte will help you
keep an eye on the recent major changes in the global tax system and
discuss with you the far-reaching impact that it may have on
multinational corporations. Please refer to the following links to access
to the previous articles under the series.
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