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New Customs measures
Introduced in Pilot FTZ

China’s General Administration of Customs announced in a press conference on 22 April
2014 that 14 new Customs measures are being implemented in the China (Shanghai) Pilot
Free Trade Zone (Pilot FTZ). The measures aim to simplify and expedite the customs
clearance process and already have been tested on a select group of enterprises in the
Pilot FTZ. The first tranche of the new rules were launched on or before 1 May 2014, with
the remainder to be rolled out before 30 June.

Highlights of new Customs measures

Measures to facilitate Customs declarations

Optional import tax treatment for qualified products (to be implemented)

For goods produced in the Pilot FTZ and then sold into the non-FTZ domestic market,
relevant enterprises may choose to have the import Customs duty determined by
reference to the value of the finished goods or to the imported materials/components
making up the goods. This measure will enable an enterprise to opt for treatment that
best fits its business needs.

Reducing logistics costs and/or improving the efficiency of Customs, e.g.

— Goods will be allowed to enter the Pilot FTZ before the relevant Customs



declaration procedures are made (launched on 1 May);

— Import tax may be paid on a consolidated basis (to be implemented); and

— A work-order based e-system will be adopted by the Customs in the Pilot FTZ to
facilitate the Customs monitoring and management on bonded materials imported

under processing trade model (launched on 1 May).

Measures to expand the functions of Pilot FTZ

Display of bonded goods outside Pilot FTZ (launched before 1 May)

Enterprises in the Pilot FTZ will be allowed to ship bonded goods outside the Pilot FTZ
for display purposes, provided they pay a deposit to the Customs authorities. The import
taxes due on the goods may not have to be paid until after the goods have been sold.
This measure will be especially attractive to enterprises dealing with high value goods,
such as goods from auction houses and vehicles.

Repair and maintenance services (launched on 1 May)

Previously, repair and maintenance services could be carried out in the Pilot FTZ (or
similar bonded zones) only on products that originally had been manufactured in and
exported from the zone. The new rules allow qualified Pilot FTZ enterprises to provide
"high-tech, high value-added, non-pollution” repair and maintenance services in the
Pilot FTZ, irrespective of where the product was originally manufactured.

Delivery of bonded goods for futures trading (launched before 1 May)

Bonded delivery services for futures trading will be provided throughout the Pilot FTZ
and for all commodities listed on the Shanghai futures exchange. Previously, bonded
delivery was limited to copper and aluminum in the Yangshan port area.

Finance leasing (launched before 1 May)

Customs duty and import VAT under a finance leasing arrangement will be collected on
an installment basis, subject to the review and approval of the Customs authorities.

If you have any questions please contact:

Hong Kong

Sarah Chin

Partner

+852 2852 6440
sachin@deloitte.com.hk

Beijing Shanghai Guangzhou

Yi Zhou Li Qun Gao Janet Zhang

Partner Partner Partner

+86 10 8520 7512 +86 21 6141 1053 +86 20 2831 1212
jchow@deloitte.com.cn ligao@deloitte.com.cn jazhang@deloitte.com.cn




30/F Bund Center
222 Yan An Road East
Shanghai 200002, China

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee, and
its network of member firms, each of which is a legally separate and independent entity. Please see
www.deloitte.com/cn/en/about for a detailed description of the legal structure of Deloitte Touche Tohmatsu Limited
and its member firms.

© 2014 Deloitte Touche Tohmatsu in Hong Kong, Deloitte Touche Tohmatsu in Macau, and Deloitte Touche Tohmatsu
Certified Public Accountants LLP in the Chinese Mainland. All rights reserved.

Homepage
o wlin] fEAN
Privacy

Thank you for your interest in Deloitte China services. Deloitte China would like to continue to use your
personal information (in particular name and contact details) for the purpose of sending you marketing and
regulatory updates, invitations to seminars and other events organized, sponsored or promoted by Deloitte
China. Ifyou do not wish to receive further communications from Deloitte China, please send a return email
to the sender with the word “Unsubscribe” in the subject line.

If you would like to update your personal information, please click here.

Deloitte China refers to Deloitte Touche Tohmatsu in Hong Kong, Deloitte Touche Tohmatsu in Macau,
Deloitte Touche Tohmatsu Certified Public Accountants LLP in the Chinese Mainland and their respective
affiliates practising in Hong Kong, Macau and the Chinese Mainland.






