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Tax Newsflash
China tariff measures in response to

the decision of the United States to
impose tariffs on $50 billion of Chinese
goods

On 16 June, the government of China announced that it
decided to increase tariff rates by 25% on US$50 billion worth
of imports from the U.S. The additional 25% tariff on US$34
billion U.S. imports will take effect from 6 July 2018, the
effective date for the remaining U.S. imports will be
announced later.

Highlight

In an announcement released by the Tariff Committee of State
Council (Announcement No. 5), the Chinese government
pointed out that the U.S.' decision on 15 June to impose 25%
tariff on US$50 billion Chinese imports was a violation against
the regulations of the World Trade Organization (WTO) and
deeply contradicted the consensus reached between China and
the U.S.

In return, China will increase tariff by 25% on 659 products of
US origin. The details of the China's tariff increases were
announced as follows;

e 545 products such as agriculture products, aquatic products
and automotive will be imposed with an additional 25%
tariff with effect from 6 July 2018.

e The additional 25% tariff will be imposed on 114 products,
including chemical products, medical devices and energy
products; however, the effective date for the new tariff will
be announced later.

e Announcement No. 5 further stated that the current bonded
and tax relief policy will remain unchanged, and the
increased tariff cannot be reduced or exempted.

e Announcement No. 5 also provides detailed calculation of
the increased tariff.

China's announcement is a response to the U.S. statement on
15 June to "implement a 25 percent tariff on $50 billion goods
from China that contain industrially significant technologies".

According to the press release issued along with the
announcement, the government of China has noticed the U.S.
statement to pursue additional tariffs if China takes retaliatory
measures; in this regard, China will retain the right to take
corresponding measures.



China's Ministry of Commerce reiterated that all economic and
trade outcomes of previous talks between China and the U.S.
will not take effect.

Companies should actively identify how these safeguard
measures affect their businesses and take actions to manage
the potential impact, which include;

e Examining the current supply chains and imported products
to determine what can be done to manage the costs;

e Studying the import data to assess potential impacts;

e Scrutinizing accuracy of origin declaration and tariff
classifications;

¢ Exploring customs value planning and tariff engineering;

e Strategic supply chain reviews to identity alternative
source/supply of affected goods; and

e Considering filing a request for exclusion from the
increased tariffs.

Deloitte's Global Trade Advisory specialists are part of a global
network of professionals who can provide specialized
assistance to companies in global trade matters. We can
support with visibility derived through Deloitte's Global Trade
Radar data analytics tool to identify the potential impact and
develop the solution to the additional tariff to the businesses.
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