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Tax Newsflash
China to Remove Customs Duty on
Cancer Drugs

On 23 April 2018, the Tariff Committee of China's State
Council announced that, effective from 1 May 2018, China will
apply zero duty on imported drugs including cancer drugs,
cancer alkaloid-based drugs, and imported traditional Chinese
medicine.

This duty reduction covers 28 HS codes at 8 digit level whose
applicable MFN (most favorable nation) duty rate ranging from
3-6%. Please click to view our English translation of the
affected product list.

In addition to the duty reduction, from 1 May 2018, the VAT
rate on the relevant imported drugs will also be reduced from
17% to 16%.

The announcement echoes the statement released after an
executive meeting of the State Council on 12 April 2018.
China aims to improve healthcare for Chinese people,
especially those suffering from cancers. The authorities will
reduce the prices of cancer drugs through centralized
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government procurement and eliminate premium prices for
drugs by means of cross-border e-commerce. Imported
innovative drugs, especially much-needed cancer drugs, will be
incorporated into the catalogue of medical insurance
reimbursement. The import of innovative drugs will be
accelerated and they will come into the market at an earlier
date. Intellectual property rights protection of the drugs will be
strengthened, the statement stressed. The data protection
period of innovative drugs will be prolonged to six years,
within which drugs of the same kind will not go onto the
market.

This favorable duty will be granted in the form of interim tariff.
Interim tariff is a temporary import and export tariff imposed
on some import and export goods, which is usually more
favorable than the MFN tariff and export duty. The interim
tariff is generally updated on a periodical basis. According to
the actual needs of the national economic development, China
will apply interim tariff on selected import and export goods,
notably certain raw materials and key components that are
important to the national economy and some industries but
cannot be domestically produced. Business can participate in
the process of interim tariff adjustment and make suggestions
according to the needs of their own business development, by
means of tariff survey. Deloitte can provide professional
support in the interim tariff application/adjustment.
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