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Foreign Tax Identification Number and expiring
Forms W-8

Closing the distance

Important reminder for US offices and branches of financial institutions that Forms W-8 (except
for a Form W-8IMY), without a valid FTIN will generally be considered invalid after December
31, 2019

Foreign Tax Identification Number (“FTIN")

As calendar year 2019 is quickly coming to an end, we wanted to remind US offices and branches of financial
institutions, like US banks and US investment entities, that Forms W-8 (except for a Form W-8IMY), without a valid
FTIN will generally be considered invalid after December 31, 2019. This applies irrespective of the form’s expiration
date. For example, a Form W-8BEN-E signed in 2017 provided without an FTIN will be considered invalid on January 1,
2020 even though it does not expire until December 31, 2020. Consequently, US source income (reportable on Form
1042-S) paid on or after January 1, 2020 will be considered made to an undocumented person subject to US income
tax withholding at a rate of 24% (backup withholding) or 30% (NRA withholding). The above is generally applicable to
Forms W-8 signed before January 1, 2018. Forms signed on or after January 1, 2018 were required to contain an FTIN
or meet one of the exceptions discussed below.

There are a few exceptions to the FTIN requirement:

e Only applies to "direct" accountholders. For example, a non-US person investing or holding an account through a
foreign partnership is not required to provide an FTIN. Although, it may be required to claim income tax treaty
benefits.

e A government, central bank of issue, international organization, and resident of a US territory is not required to
provide an FTIN.

e A reasonable explanation for lack of FTIN may be acceptable in certain cases. For this purpose, an explanation is a
statement why the recipient is not legally required to obtain a TIN in their jurisdiction of tax residence. The
explanation may be written on the appropriate line on the W-8 form, in the margins of the form, or on a separate
attached statement associated with the form. If the recipient is writing the explanation on the appropriate line on
the form, it may be shortened to "not legally required." "Not Applicable" is not acceptable.

e Account Holders which are permanent residents of the Cayman Islands, Australia, Bermuda and the Bahamas do
not need FTINs. In order to evaluate other situations where an FTIN is not required, you may access the OECD
website: https://www.oecd.org/tax/automatic-exchange/crs-implementation-and-assistance/tax-identification-

numbers/

A similar rule applies to Forms W-8BEN or W-8ECI provided by individuals without a date of birth.
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This alert contains general information only and Deloitte is not, by means of this alert, rendering accounting, business, financial, investment, legal, tax,
or other professional advice or services. This alert is not a substitute for such professional advice or services, nor should it be used as a basis for any
decision or action that may affect your business. Before making any decision or taking any action that may affect your business, you should consult a
qualified professional advisor. Deloitte shall not be responsible for any loss sustained by any person who relies on this alert.
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