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Endnotes

10.

This chapter uses “divestiture” to refer to transactions in which the parent company is losing a majority
interest in the target company, or the target is disposing of some of its assets - where the targetis a TMT
company. The data in figure 1 reflects divestiture transactions across all global regions.

Deloitte, 2022 Global Divestiture Survey: Realizing value in a fast-paced market, 2022.
Paul Silverglate, 2022 Technology Industry Outlook, Deloitte, January 2022.

Deloitte's 2022 Global Deloitte Divestiture Survey found that shareholder activism is once more emerging as
a driver for sellers to consider divestitures.

Though VCs rarely invest in classic divested assets from companies, they are now evaluating technology
management buyout spin-offs, in which the VC invests in small tech companies and funds their promising
business ideas in niche areas.

For instance, VMware spun off from Dell in 2021 to further strengthen its cloud infrastructure and
virtualization software presence, while enabling Dell to focus more on its core enterprise data center and
PC markets.

For example, the Chinese manufacturing conglomerate BYD Co Ltd has filed for an IPO for its
semiconductor business, BYD Semiconductor, to support BYD's expansion into power semiconductors
and optoelectronics.

The global PE industry's dry powder was pegged at US$1.78 trillion in February 2022, based on an article
that cited Preqin’s estimates. See: Maera Tezuka and Madeleine Farman, “Another PE dry powder record
set; VC rounds in US fintech surged in 2021,” S&P Global Market Intelligence, February 11, 2022.

As such, software company valuations dropped more steeply than their broader tech peers during H1

2022. Based on Deloitte’s analysis of publicly available sources, one US tech-software sector ETF was down
nearly 34% year over year (YoY) as of August 31, 2022, compared with a 21% fall in the NASDAQ-100 Index
(which represents the broader technology industry) and a 13% fall in the S&P 500 during the same period.

For instance, in 2020, one large tech company diversified its microchip manufacturing unit to focus more
on its core chip R&D business instead of manufacturing. In another example, a PE firm acquired a major
US-based semiconductor player’s fab production facility in the United States.
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Kevin Westcott et al., 2022 Deloitte digital media trends, 16th edition: Towards the metaverse, Deloitte Insights,
March 28, 2022.

Deloitte’s 2022 Digital Media Trends survey (16th edition) revealed that 41% of US consumers cited price
and 30% noted a lack of interesting content as key reasons for canceling their subscriptions.

lain Macmillan, Mark Purowitz, and Sriram Prakash, Charting new horizons: M&A and the path to thrive,
Deloitte, 2022.

Louise Nash et al., “Ukraine crisis: Changing M&A transactions for technology companies,” Inside Tech
Media, May 23, 2022.

Deloitte's 2022 Global Divestiture Survey found that, of the surveyed sellers (across all industries) that took
more time than expected to complete their most recent divestiture, 48% cited regulatory approvals as an
important reason, up from 40% in both the 2020 and 2017 surveys.

For example, in H1 2022, companies in the high-tech semiconductor and electronics space have divested
niche business units in areas such as discrete components (diodes, connectors, video/audio devices),
assemblies, and packaging/test equipment because these did not align with their strategic focus areas.

Deloitte, 2022 Global Divestiture Survey: Realizing value in a fast-paced market.
Deloitte, “Driving divestiture value: Transacting and transforming on parallel tracks,” October 4, 2020.
Deloitte, “Incorporating ESG across investment portfolios may open access to capital,” 2020.

Besides reducing emissions and energy consumption in their own facilities, they are under
growing pressure to monitor their suppliers’ ESG progress. See: Deloitte, “ESG in Technology, Media &
Telecommunications: Driving value through sustainability,” accessed October 10, 2022.
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