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ZEPRADAF ~ BENRIEE N BIRR RILTHEEMISER » BRAD HE ~ HRE ~HE -
W% MRHARE) FHEME » FHEARER AN TR TRK » EPENEGRATERR
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R TR EEESEREZES—  MERESTERE - AREBHEITRA—5 > HRHm « Bk
AEhGEEFEESEERRs BREIRATE K - MERARIFREEENRIES
7 o LS RIBBERWSIINERE » T ERZERER - NSRS ELIERRESE
PEERGTS TR RIERNECR - /S RA D RREFE I RS FE T AR ER R H %
TUZ R o M SEERFAIEESIERH LGB REETREMERNERXEE - REIR
BRARRIEERNSRS  LEEAHBITREAEEE » RERBREE MELMEENSIE
IMERBENSS - UEHREETRERTHEIRIIE

PERERRBEEFMERCRRER  EoERHZTEERGS AR » LUEHMNER
SRR > (RRREEREFM) RE—\Y  BHARRERHEMAR LB |

2t -
2 1% T
[”f s

DERIEHA BT ER
I AR SERBEEA
EE] WA



RIGRENERBIERA

HEREEIREARRTFE X

Chinese Services Group

SHEARE BYARA
PRIEE G5t Jeff Chen
BEHARTS
jeffchen@deloitte.com.tw
+886 (2) 2725 9988 ext. 5846

R

JRE:H FEtEM Kent Chang
ETiblm BwEHRS
kentcchang@deloitte.com
+84 28 3910 0751 ext. 6236

TS 4518 Patty Wang
ST MRS
peijwang@deloitte.com

+84 28 3910 0751 ext. 7205

=E -« HRAKREE

LI 4Z1 William Hung
EIRE RBRE
yhung@deloitte.com

+66 2034 0000 ext. 15758

RIREARS SERBEABA
EEEF] g5H8F Cheli Liaw
AR
cheliliaw@deloitte.com.tw
+886 (2) 2725 9988 ext. 3943

ENE

#H1E g5t Andy Hsu
MRS
andyhsu@deloitte.com.tw
+886 (2) 2725 9988 ext. 3811

FEIRPEEE ~ FONIE BN
HFIE FEHA Christine Hung
AR
christiyhung@deloitte.com.tw
+886 (2) 2725 9988 ext. 3836

ENERSERE

SF=4% BtEF Andrew Hsu
RIBRT
andrewchsu@deloitte.com.tw
+886 (2) 2725 9988 ext. 3775



Guide to Taxation in ASEAN & India

RUFATRFFE R

Vietnam Tax Highlights




RIGRENERBIERE

Sk

Contents

1.0
1.1

1.2
1.3
1.4

2.0
2.1
2.2
2.3
2.4
25
2.6
2.7
2.8
29
2.10
2.11
212
213

X))
3.1

3.2
3.3
34
35

4.0
4.1

4.2
4.3
4.4
4.5
4.6
4.7

BEEAIE N Investment basics

EHHIE Currency

SNEE HIHIE Foreign exchange control

B5H/RE / B3R Accounting principles/financial statements
FERERMAIA Principal business entities

‘AT Corporate taxation
75 E R Residence

SRR Basis

SRMIFf1S Taxable income

R Rate

B A078 Surtax

RIERME S Alternative minimum tax
B&FIEF{SHR Taxation of dividends
BAF43 Capital gains

518 Losses

IRSMRIZEINIE Foreign tax relief

2 E SR Participation exemption
PERRATIHIE Holding company regime
FAFMEE Incentives

TEMF5EIE Compliance for corporations
FRMFE Tax year

AHFERER Consolidated returns

ERERANA4M Filing and payment

osn

=X Penalties
fRFER < Rulings

{8 A Individual taxation

RFEE R Residence

SRR Basis

sRFIF1E Taxable income

TR Rates

BAF43 Capital gains

HNPREEEA T FREE Deductions and allowances
IBSMREEIIE Foreign Tax Relief



5.0
5.1

52
53
54
55

(X0)
6.1

6.2
6.3
6.4
6.5

7.0
7.1

7.2
7.3
7.4
7.5
7.6
7.7
7.8

8.0
8.1

8.2
8.3
8.4

9.0
9.1

9.2
9.3
9.4
9.5
9.6

B AFR75iE1E Compliance for individuals
FRMFE Tax year

FR¥R B8 Filing status

ERERANA4M Filing and payment

£ Penalties

fRFER < Rulings

N4 Withholding tax

B&#! Dividends

F B Interest

#EFE Royalties

FATRFS & Fee for technical services
DABEEFR Branch remittance tax

RiERIHIE Anti-avoidance rules

FB®E5 118 Transfer pricing

FE30BRERHI Interest deduction limitations
SPEINE/AT] Controlled foreign companies
JEEEEAC Hybrids

KB E K Economic substance requirements
BEE K Disclosure requirements

HEMR Exit Tax

—AR R BERRMERR General anti-avoidance rule

H#{EM Value added tax
fEFR 225 Taxable transactions
TR Rates

FREEEEE Registration
ERERANA4M Filing and payment

Guide to Taxation in ASEAN & India

H{th/ARF1{E A E Other taxes on corporations and individuals

& @ AR HES Social security contribution
#BNAR Payroll tax

EZM Capital duty

TEEM Real property tax

EE Transfer tax

ENTERR Stamp duty



RIGRENERBIERE

9.7 BEIS / HEM Net wealth / net worth tax
0.8 ##K7R / BE Inheritance / estate tax

9.9 EHfth Other

10.0 FEMIFE Tax treaties

11.0 #RF51%RA Tax authorities



Guide to Taxation in ASEAN & India

1.0 REERFHR

Investment basics

R /& (VND)

Vietnam Dong (VND)

BRIESMNEE TR ER R 0 BRBEEREEAZRZ EAERAEREE - TRFEB
ST o SNERIRE St LM PR ES IS E RGN - EREJIFFEREDIMINERFAIRITIRE ©
A ZINEENHEESE / T EMBERE R EL IR -

VND must be used in transactions between Vietnamese entities and individuals, unless
specifically allowed otherwise under the foreign exchange control regulations. A foreign
currency can be used as the functional currency for accounting and reporting purposes,
subject to certain conditions. Both residents and nonresidents can hold bank accounts in
any currency. Foreign currency may be remitted overseas, although registration and/or tax
requirements may need to be met.

FERAEEEERHERES 2R - LHRABRSFFREETGHMETESRL FRAMBR
&= HithABRIRSERY - ZEGSHE% « UHRREEMBRE - BFERE > B 2022 F
TSR FEIPR B F5 R 5 2E R (IFRS) » BZ 2025 R AISUARTIRA © MR E2aRZ
Bl ARBRIRERIE °

Vietnamese Accounting Standards and the Vietnamese accounting system apply. Statutory
financial statements must be prepared, audited, and submitted annually, except for listed
companies whose financial statements are required to be audited and submitted on a semi-
annual basis. IFRS adoption is encouraged from 2022 and mandatory after 2025 for certain
enterprises. Vietnamese Financial Reporting Standards also are being developed based on
internationally accepted standards.

BEAGRAR S AREERARE  RMLARE - E#RFEERH BINERBEEMMURILD IS

These are the joint-stock company, limited liability company, and private enterprise. Branches
of foreign corporations are limited to certain industries.
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2.0 RE)M

Corporate taxation

ARIFT{SHEE Corporate income tax rate 20%
DABFIRE Branch tax rate 20%
BAFEME Capital gains tax rate 20%

BEHRABRARDZESR  BEENHERIIZABAIRRRERAR

Residence is not defined, but a corporation generally is considered to be resident if it is
incorporated in Vietnam.

FERABZASIRISHRN - FERABRHEMERIFAIGHRR - ERASMNRINER
PSR LR ZRFTSR AT - DXMEBERFRADHRAERVERERL I

Residents are taxed on worldwide income; nonresidents are taxed only on Vietnamese-
source income. Foreign-source income derived by residents is subject to corporate tax in the
same way as Vietnamese-source income. Branches are taxed in the same way as subsidiaries.

BRARFERR > SENBARRNDAE (MEEM) ZFH - BREASS TREHESY
RARE WENEESE - BB E  ROAFERE BEMKEERZSBEEE kT
RUBENFTER ZFRTS

Tax is imposed on a company's profits, which include the profits of affiliates and branches
(dependent units). Taxable revenue includes income from the sale of goods; the provision
of services; the leasing or sale of assets; the transfer of property, shares, or a business; joint
venture operations with other economic entities; and financial operations.

£ 50% FEZARRMEK -

The standard corporate rate is 20%. The rate for enterprises operating in the oil and gas and
natural resource sectors ranges from 32% to 50%, depending on the project.

There is no surtax.
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There is no alternative minimum tax.

HE ARG TFEEARR ZRF AR

Dividends paid by a company in Vietnam to its corporate shareholders are not subject to tax.

FARITREEANE - FRAERMEAKEEABREK 20% REAREIFFSH  EEZBEERL
BEOSNTERRIESERE  EESHEERNSNER TS EEEEUARTSER DI

There is no separate capital gains tax; gains are taxed at the standard corporate tax rate of 20%. The
transfer value is based on the actual price in the transfer contract, although a deemed fair market
value will be used if no contract price is available or if the price stated in the contract is deemed not
to be on arm's-length terms.

LEGRSERABRLEFERATNINARIRMMG - EEGENMIITREEIBAFELUA 231
FfS - BB A HAENKREEENGEIITREFEE 2 S - EEASMNEE T EEITR
Losses may be carried forward to offset taxable income for up to five consecutive years after
the year in which the losses are incurred. The carryback of losses is not permitted. Losses
from transfers of real property and investment projects may be offset against profits from
normal business operations in the same tax period. Group loss relief is not allowed.

ERMIRSIMIRGLINIE TR - AR PRSFEZE o BJHIREER DURIMIA FESIAR AT
FITREE PR o

Foreign tax paid may be credited against Vietnamese tax, but must be determined based on pretax
income. The credit is limited to the amount of Vietnamese tax payable on the foreign income.

23R “2.7 RFIFTER" o

See "Taxation of dividends" above
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P
it
ZARN

There is no holding company regime.

SHER BRI E s EREH LB AR FIMENEHEFTBETZHZ 10% (RH
15 BREBSFIAREAERE 30 £) KX 17% (#H 10 F) EERE - HERHKAKX
RENSHERBEREEEEIEZA > BIRIERER SREERE (B 225 F » IRFLW
ISHFEIRIRIEER 15F) - HNAER (FAIE2E 6 FARNIE > BE 4 E 13 FI=ZMTEF)
FAETIMEN LT EFERBER  MREEFENE 1 FREBELWRABNE 4 F - 5
FREBERETTERE  BENGRETFIERERER -

Preferential tax rates of 10% (for 15 years with a possible extension for up to 30 years with
prior approval) and 17% (for 10 years) are available for taxpayers engaged in encouraged
investment projects or in socio-economically disadvantaged locations, respectively, as
stipulated by the government. Special large scale, high technology projects may be entitled to
a preferential rate of 5% (for 22.5 years with a possible extension for up to a further 15 years
with prior approval) on a case-by-case basis and subject to approval by the prime minister.
A tax holiday from 2 to 6 years followed by a 50% tax reduction for a further 4 to 13 years
is available from the earlier of the first profit-making year or the fourth revenue- generation
year. Existing taxpayers with new projects also are entitled to tax incentives, subject to certain
conditions.
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3.0 EERFBFER

Compliance for corporations

RNFERGHFEERR - IRABNSHEEAIEEFS > AN BBNIREHRE - WERF
MERERRMEEHIER -

The tax year is the fiscal year. A company must notify the tax authorities if its fiscal year differs
from the calendar year, when a quarter-end fiscal year is allowed.

RS AFFRASHRR 85 LABIERZ AR BBIIETMIRFR

Consolidated returns are not permitted; each company with independent legal status is
required to file a separate return.

BEDRGSHEQABFMERNEHFR - AMABBREBGENSZHMEBIIR - IR
FEEESHEREARA 90 B2 NETFEERR - MIRANRNEER 3 T8 THIRERRE
EFERMNEEZ 75% » REWREREL I

Provisional quarterly corporate income tax returns are not required, but a company is
required to make quarterly provisional corporate income tax payments based on estimates.
An annual declaration/filing must be made within 90 days after the fiscal year-end date. The
total of the provisional corporate income tax payments made in the first three quarters of
the tax year must be at least 75% of the annual corporate income tax liability. Any shortfall is
subject to a late payment penalty.

SIRGEANARRR AR RNFRIEFBES - HEHMIRHMIR AT BINE 0.03%2Z 57K ;
HIERIRFTSE IR 20% Z 807K ; ERRITA » RIBENEEBZ S (PJE 300%) ©

Penalties apply for failure to file, late filing or the filing of a fraudulent return. Taxpayers are
subject to an extra 0.03% penalty per day of late payment, 20% on underreported amounts
and more stringent penalties for evasion (up to 300%).

IR A A LARI 5 SR SRR B R R FRsA TR AR IR D » BB EIRTE A ©

A taxpayer can request a tax ruling from the local or the national tax authorities to clarify its
specific tax concerns.
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4.0 AN

Individual taxation

(EPNFIRS RS FAFRME [inES
Individual income tax rate Taxable income Rate
BB s>asHdmE S0

Up to VND 5 million
SEEHUREE 1 TRERE

Over VND 5 million - VND 10 million 10%
1 TEHEEE 1 TeaBdERE 150
Over VND 10 million - VND 18 million
1 ToEEHEEE3 T2 aEHREE 20%
Over VND 18 million - VND 32 million
3F2EHEHEEES T2 a8UmE 25%
Over VND 32 million - VND 52 million
ST 2EEUHEEE 8 TEHER 30%
Over VND 52 million - VND 80 million
A 8 TEHUEE 35
alng 0
Over VND 80 million
IFERTEFS
: ) 20%
Employment income: nonresident
BARFERZE BEA 20%
Capital gains tax rate 20% (generally)
FeaTIERzEBAREEER | (—) BEEEE . HER 12 @A NTHEFEBAR5T 183 X

DB (Z) EEEERER; 3 (=) E—EMREENBR—REPTE 183 R E > FRIFZE
ATHEBEEREUEN 183 X » M AEPAEAHMBER 2 MBER

An individual is resident if the individual: (i) spends 183 days or more in aggregate in a 12-month
period in Vietnam, starting from the date the individual arrives in Vietnam; (imaintains a
residence in Vietnam; or (jii) has leased a residence for 183 days or more in a tax year, unless
the individual is present in Vietnam for less than 183 days and can prove residence in another
country.
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WEERZESIFTSWN ; JFE REEBREIRAIRFTIFMR o

Vietnamese residents are taxed on their worldwide income; nonresidents are taxed only on
Vietnam-source income.

REFFS - SEREIFRHAEEERN (TREREVINEREYER ) 19IRRMNAE - RE
FE (BRERITHERMASRE « BUFHESIN) - BEX5HF © KEWAE 1 GHREENLEEE
ERFAS » RREERFTHEE ~ R - SR RRMREE / B AR (BISERERIN)
EFETHEERR - (BAREZAEXERBFESHNFE - BERATFBELHEEN SRR -

Employment income, including most employment benefits (whether in cash or in kind), is
fully taxable. Dividends, interest (except for interest on bank deposits, life insurance, and
government bonds), capital gains derived from securities trading, private business income
with annual revenue exceeding VND 100 million, and other income from franchising,
inheritance, the transfer of land use rights, and gifts/winnings or prizes (excluding casino
winnings) also are taxable. Profits derived from the carrying on of a trade or profession
generally are taxed in the same way as profits derived by companies.

HBREERZHEMSER 5% £ 35% WRERK © JFHmEERER 20% BIE—RE - HitIEH
BEFffS > HRERKIFEREEREER 0.1% & 20% 2% o

For employment income, progressive rates ranging from 5% to 35% apply to residents, while
nonresidents are subject to a flat rate of 20%.

Income from sources other than employment is taxed at rates ranging from 0.1% to 20%,
which apply to both residents and nonresidents.
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EREAFSZEARAT « 6BLE  CELEREFTES ZEBAFIER 20% NIRRT - ERE
ATHEBARRIFARGRAB ZAERES (FII : )RE - B3 « &5 BES - B25E
HAiRER (B555) ME2AERS ) BRAEREIL 0.1% ZEAFIRER - JFFEREASE
REMBEEFEIRMERER 0.1% ZEEFIER

Resident individuals are taxable at a rate of 20% on gains from the transfer of shares in
limited companies, partnerships, and joint ventures, and 0.1% on sale proceeds from
the transfer of securities (e.g., shares, call options on shares, bonds, treasury bills, fund
certificates, and other securities according to the Law on Securities) in joint stock companies
(whether public or non-public). Nonresident individuals are subject to 0.1% capital gains tax
on the sale proceeds of all share and securities transfers.

ERERFUFET - BET ENRRFIMTEEIIRE - 831 ERRE - BREARNAERR
BT FLARANG - BERRAL - BEMES R “FRH RN FLURR - Atk
BREEANRE  RKEEEBNGRE - BREBRASHIFENZSHETINGRES -

Subject to certain restrictions, tax deductions are granted for compulsory social security
contributions made by employees, including social insurance (Sl), health insurance (HI),
and unemployment insurance (Ul). Severance allowances, redundancy compensation, and
“nonaccumulative” insurance premiums are not taxable. Other tax deductions include a
personal deduction, a dependent deduction, a deduction for voluntary retirement fund
contributions, and charitable contributions.

BEAMAIRIMARIS LUNIEERER - R LIRAIFTIS(FEZE « FIHIEERE LURIMNE A FEEMAYE
FAMEE AR ©

Foreign tax paid may be credited against Vietnamese tax, but must be determined based on pretax
income. The credit is limited to the amount of Vietnamese tax payable on the foreign income.



Guide to Taxation in ASEAN & India

5.0 A AR FHER

Compliance for individuals

B

The tax year us a calendar year.

HEAAFEHER  SUBARNITREBETHIRPE -

Individuals must file separate returns; joint filing is not permitted.

B EFEMIN B TATSIRIE iR BRI o EAMETE T—ESRRFE 3 B 30 AZAPHERR
BRI © #2021 FRFE - EARPHRARKAZEEERES 4 BANRE—XK @ B 30
H)e

Tax on employment income is withheld by the employer and remitted to the tax authorities. An
individual must file a tax return and make a final tax payment by 30 March in the year following
the assessment year.

HEHAMIR B ARTE AIE B INUR 0.03% 2 A ; HITIREEEINE 20% 2 SR ; RiRTT AR
FERE Z RS (BT 300%) ©

Taxpayers are subject to an extra 0.03% penalty per day for the late payment of tax, 20% on
underreported amounts, and more stringent penalties for tax evasion(up to 300%).

MR P B Bt BRI R R TR L - LURAREMBHEE -

A taxpayer can request a tax ruling from the local or the national tax authorities to clarify
specific tax concerns.
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6.0 04FFR

Withholding tax

45134 E Type of Payments RF5E K Residents JEIRFEE R Nonresidents
NS BA RE] A
Company  Individual Company  Individual

f%F! Dividends 0% 5% 0% 5%

A8 Interest 20% 5% 5% 5%

RS Royalties 20% 5% 10% 5%

FiiBRTSE Fee for technical services  20% 5% 5% 5%

YNFERIIIFBERAB ZRAEBEMENG - ENFERIGFEREAZKRFRA LBER
5% MNHIME > BRIEEBERBEMB AN FIEEREAZRAGTHE

No withholding tax is imposed on dividends paid to resident or nonresident companies.
Dividends paid to resident and nonresident individuals are subject to a 5% withholding tax,
unless, in the case of nonresidents, the rate is reduced under a tax treaty.

XN FERABZAERER 20% NHIREX ; IAFEREAZFSREA 5% NHRNE - X
NFIRBERZABABEA 5% NEIRE > IRIFRBRBEMS TRE

Interest paid to a resident company is subject to a 20% withholding tax; the rate is 5%
for interest paid to a resident individual. Interest paid to a nonresident is subject to a 5%
withholding tax, unless the rate is reduced under a tax treaty.

INFERATZENESEER 20% NEME ; XN FERBAZEFEREER 5% NI -
TAFIEBRABZEFEEER 10% NHRE ; TAFIEBREARER S% INHRE > IR
FFRFERIBEMS TR - AEEEHIREAEM N FIFERZ BB 5% 1BER
Royalties paid to a resident company are subject to a 20% withholding tax; the rate is 5% for
royalties paid to a resident individual. Royalties paid to a nonresident company are subject to
a 10% withholding tax, and if paid to a nonresident individual, the withholding tax rate is 5%,
unless the rates are reduced under a tax treaty. Income derived by a nonresident from the
transfer of a right to use a trademark also is subject to a 5% value-added tax (VAT).
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XN FERABZEMRFBERER 20% NHNE ; XOFERBAZKMRBERER 5%
IR - I FIFERZKMIRFBE —MREER 5% INEIMZER 5% 1BERE > FRIFRER T
EMHTRE

Fees for technical services paid to a resident company are subject to a 20% withholding
tax; the rate is 5% for such fees paid to a resident individual. A 5% withholding tax generally
applies to technical service fees paid to a nonresident (along with 5% VAT), unless the rate is
reduced under a tax treaty.

There is no branch remittance tax.

7.0 B EIE

Anti-avoidance rules

HBRIRTEEEARE (KESIFREREER) (OECD) WISEETERRS = - TLIERNS
HEEAEE | PILEBRREERE - BEERE « RANBGE » B LEBAEERFEHE
EE o INB B AEBSTIRMAT IEBRZRERE ; B ETERRBERMEM S - MR
EBATERRERATESARBERN REFE  MRNEHATHKIE OECD BEPS 178)
5tE 13 RS RABRIEI TR BRI E -

Vietnam has transfer pricing rules that generally follow the OECD guidelines. The following
methodologies are permitted: comparable uncontrolled price (CUP), resale price, cost plus,
comparable profit, and profit split. The taxpayer is required to prioritize the CUP method;
other methods should be applied only after rejection of the CUP. The taxpayer must establish
that it is using the “best” method appropriate under the circumstances. Contemporaneous
documentation is required under rules that generally follow the BEPS action 13
recommendations.
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MREEBERFAFEBRIZRA - MBHUMAREFEETHRE - HpRTBEIEERE
7 “BEENTER AR AR ERESNFRGREEZBERASERNBEATENRIR L
5851 o tboh » MIREBS AR AR BRI FR R TR B o

The tax authorities can adjust profits if the pricing strategy is found not to be at arm’s length. The
Vietnamese transfer pricing rules also incorporate the “substance over form” principle, leading to
certain types of related-party expenses being regulated as nondeductible for corporate income
tax purposes. Advance pricing agreements are possible.

HIRBBARARZNREME » HREMGEARIEFRAGRARZZHEFEZH (BIFE 2 Rk
FIRITFERRESEAMEE ZFISUWA ) BIBE 30%EBITDA (BP : BA1 > #8AT > ITEMEH
AIZWE ) 2889 > NMIRFIARBER - BEEEEFHNEZ Y EBITDA (5LERE 30% » At
RN R B IS BEEFERL 5 FRMRERNAAS ©

For entities with related-party transactions, the deductibility of total net interest expense
(i.e., interest expenses less interest income from bank deposits and lending) from related
and unrelated transactions is capped at 30% of EBITDA (i.e., earnings before interest, tax,
depreciation, and amortization. Nondeductible interest can be carried forward for five years
and offset where the net interest expense/EBITDA ratio is below 30%.

There are no controlled foreign company rules.
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8.0 B{ER

Value added tax

TEAEFRR Standard rate 10%
H O Export Rate 0% 5%

KERD T SHEN S TS 6 B A4S ERR (Value Added Tax, VAT) » MHEEMN B RS THEEEY
NS TRH B3R (Special Sales Tax, SST) o

VAT is levied on most common goods and services, while Special Sales Tax (SST) is levied only
on certain types of goods and services.

IBERITAEIR TS 10% » BERZEAA 0% K 5% ; RHHHERMZES 5% E 150% °

The standard rate of VAT is 10%, with reduced rates of 0% and 5%. SST rates range from 5%
to 150%.

AT HEREERNER EERIHEEZS « JIRHERBIEA B EEIBRIGERET
AREDZIHEEIHESHYAD B U R EEEEITMIR AR o D B2 BB s
FIEERR B2EAIE ETR - BEFERIGTUZER 10 BAMAPHRIZEIRE < REBFERRIR
FERZEFEA R ATE B RE RIS ERFHREIHEIE EREC

All organizations and individuals carrying on the production or trading of taxable goods and
services in Vietnam must register for VAT purposes. Each branch or outlet of an enterprise
must register separately and declare tax on its own activities. Transfers of goods between
branches may be subject to VAT. Registration for VAT is required within 10 days of the date
of issuance of the business establishment license. Business households or individuals without
a business license can register for VAT at the same time as their first VAT declaration.

MR AFETER A S 20 B ZATETT R ETR o EMIRATTIREE PR - BARABR
2 30 Bal - BRI ATIIRBAANEFAMIISER > BB 2022 F7 B 1 BiEE2E®
FIRAEFHE -

Monthly filing and payment of outstanding VAT must be made by the 20th day of the following
month. Quarterly VAT filing and payment are allowed for certain taxpayers, which are due by
the 30th day of the following quarter. Both paper invoices and e-invoices are permitted but
the use of e-invoices is encouraged (and will become mandatory as from 1 July 2022).
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9.0 Hth ATMEARE
Other taxes on corporations and individuals

FRIESINRER » ILEEN B2 R ERRRERN AT REA - 1 H P REFTEITEUL -

Unless otherwise stated, the taxes in this section apply both to companies and individuals
and are imposed at the national level.

HREEIRRETHHEPS 17% ~ 3% ~ 1% 0.5% (HEUSIENFF R 254G I EA 0.3%)
RETHERE  BRER - REREERFBEHNBEXLERE

B T RIREFEPTS (BIEHE « ERREMPAS ) B 8% ~ 1.5%H 1% FHERE « B
REE ~ RRRFR RIS ©

ERERRT  BWREIRRINEETHEMRS 3% RETEREFR » 35% FTHERER (23
B BER - BEXSERRIMERS ) B 2022 F1 A1 Bt BEHETIHERBZIREE
HFEEEE 2 17.5 % (EHRUSIETUFFR] 2 H5RRZE G PI A 17.3%) ©

EREBERT > SMEETARER 1.5% FHEFMSTEFRMFRE ° B 2022 F 1 B 1 B » IRIREIT
TESZRBRFGETS 8% °

For Vietnamese employees, the employer is required to make SI, HI, Ul, and labor accident
and occupational disease insurance contributions of 17%, 3%, 1%, and 0.5% (0.3% for special
cases with official approval), respectively.

Vietnamese employees are required to make SI, HI, and Ul contributions at rates of 8%, 1.5%,
and 1% of the employee’s salary, allowances, and other additional income, respectively.

For foreign employees, in certain circumstances, the employer is required to contribute to
HI at a rate of 3% and to Sl at a rate of 3.5% (including the sickness, maternity, occupational
diseases, and accident funds). The employer’s contribution to SI will increase to 17.5% (17.3%
for special cases with official approval) on 1 January 2022.

Foreign employees are subject to HI at a rate of 1.5% in certain circumstances, and will be
subject to retirement and death fund contributions at a rate of 8% as from 1 January 2022.

P
It
7y

There is no payroll tax.
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P
i
ZARN

There is no capital duty.

75T B E R Rt EEITERIR (FIIN | TSR « TMERE) -
The municipal authorities impose tax (e.g., land rental tax, land use fees) on the use of real

property.

P
i
ZARN

There is no transfer tax.

R EAERIN B ERERE 0.5% ZE 15% ENTER » HREETEE ©

A stamp duty of 0.5% to 15% is imposed on certain types of asset, including real property.

P
i
ZARN

There is no net wealth tax or net worth tax.

BEEBE 1 TEHREBEEATIIEREE 10% RERHFTSR

Inheritances and gifts above VND 10 million are subject to income tax at 10%.

HHMNBAR AR (i LTS PTEISRIMA ( BAIB S ZRRIN ) BIRGIER 0.1% £ 15% PHIESH
BRI (Foreign Contractor Withholding Tax, FCWT) » &30 E E A A BFTER
ML ERESTA

Foreign contractor withholding tax is imposed on income from the provision of goods and
services by nonresident entities (except on income from pure trading transactions with a
delivery point to the border of Vietnam), which comprises corporate income tax and VAT at a
total combined rate ranging from 0.1% to 15%.
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10.0 HHiRtHE

Tax treaties

HREERHMBERIMEEETL 80 EEMIHE » BHRMAKESIFERREBZZBRN
T R ERIGESTS » 5RsF Deloitte BIBRFSATLS

Vietnam has concluded approximately 80 tax treaties. Vietnam has not signed the OECD
multilateral instrument (MLI). For information on Vietnam’s tax treaty network, visit Deloitte
International Tax Source

11.0 FR TS R
Tax authorities
IEER ~ IMFEBFRETREE ©

Provincial tax departments; General Department of Taxation; Ministry of Finance.
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ENfEMRFFERE

Indonesia Tax Highlights
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1.0 KEENKNIF N
Investment basics

1.1 G¥HIE Currency
ENFERE(IDR)

Indonesian Rupiah (IDR)

1.2 SMEEFIFIE Foreign exchange control

BHEEREZEAETEEE DRMNER 1 & (NFENEMIINEG ) WIREM / HEMA AR
TR > XERHEBABR - REEARZEABTEEEZVHERE 1 & (SEENEFIMNE)
NRER/ FEMEXGARITE > KERNEBRBR » TIKEDERFLERIALZER (alur
Merah) B8R BRI ASAT AR B2 S 5 iR o

NERZILBESIESIRENEXANEEIRERSI - 22> HINEMEER/ BREDEE
100,000 ( SREEREMINE ) > EIRASERALER B AHERERIRITIREMEERR
iR17 - BEEYIFEEEENRETMARSISFREXZELAERHNERE « SR BERAIAE
FER  ARTERAEEMPEERS « ERWRMEEBINEIE (hibah) ~ BIRE S35 ~ 5
EIRTERMBER SRS

Individuals departing from Indonesia with cash and/or other forms of payment instrument
with a value of at least IDR 100 million (or the equivalent in any foreign currency) must notify
the Indonesian Customs and Excise authority. Individuals entering Indonesia with cash and/or
other forms of payment instrument with a value of at least IDR 100 million (or the equivalent
in any foreign currency) must notify the Indonesian Customs and Excise authority, and also,
upon arrival, enter the red line (Jalur Merah), subject to physical checks by the Customs and
Excise authority.

Indonesia does not prohibit the transfer of funds to or from foreign countries. However,
for transfers/remittances from Indonesia of at least USD 100,000 (or the equivalent in
any foreign currency), the person undertaking the transaction or remittance must provide
underlying documentation, that will be provided to Bank Indonesia by the relevant bank. All
cash or non-cash transactions carried out in Indonesia, by residents or nonresidents, must
use IDR. Exemptions may apply to: certain transactions within the framework of implementing
the state budget, the acceptance or provision of grants (hibah) from or to an overseas party,
international trade transactions, foreign currency bank deposits, and international financing
transactions.

1.3 @:HERE /7 B4R Accounting principles / financial statements
BB ARG sTHER] o
Indonesian GAAP applies.

SUEN 2o
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1.4 TEDELHIEE Principal business entities

BIRAT (ENEXHE MPerseroan terbatas) » &5 [PT) ) RHNERE RMGBEMABIE - &
ERVEBIITARFTING (R HEBEDFHIR ) AREEZE o BRZMHEIRTARISIN - BEF AT
BIARIREE R D IR E 2T o

FHh > REBFVEERMNER I MBERETHMMALIRT ; FRERES  BETAFME
BEHREAUEERETS -

The limited liability company (Perseroan Terbatas or PT) is the most common form of
business entity in Indonesia. A negative investment list exists of sectors that are closed (in
whole or in part) for foreign investment. A branch of a foreign corporation normally is not
permitted to engage in those sectors, except for entities providing banking services.

Alternatively, investors may opt to set up a representative office in Indonesia to conduct
marketing and R&D activities; a representative office generally is not allowed to conduct any
revenue-generating activities in Indonesia, other than in the construction sector.

30 REE
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2.0 ~AEIRH

Corporate taxation

AEFFSIRIRE

Corporate income tax rate 22%

D ZEEFTIS IR E 22% > TEAFTENE R TAMA 20% 9T MAB R EREE TSR
Branch tax rate 22%, plus 20% branch profits tax in certain circumstances
BAFERIEE 22% (IREIREK ) / ZAE4E

Capital gains tax rate 22% (standard rate)/Various

2.1 MFEER Residence
WHRABREFERATREKNEZERIINNEEM BT » HZATNENEERITFITE
ENfEEh o

A company is regarded as Indonesian tax resident if it is established or domiciled in
Indonesia, or if its place of effective management or control is in Indonesia.

2.2 R#R[EE] Basis
BEEADEREZIRIEMEMR » RS EERG  REBINREMERFMEERAT
%R o IEBEEABEREEERIFE (I BREBIEE R RI4ME (PE) FRiEMIR o

Resident companies are taxed on their worldwide income with tax exemptions available on
dividends and business income sourced from overseas if certain criteria are met. Nonresident
companies are taxed only on income sourced in Indonesia, including income attributable to a
permanent establishment (PE) in the country.

2.3 :R#1Fr1S Taxable income

RIS E B ABRIRPTSIIPERIE A - BERMPIISEE (BRRI ) BEMS - HEMER
SFTSHMEIA - J0BRF ~ FIE ~ R £ -

Taxable income is defined as assessable income less tax-deductible expenses. Assessable

income includes (but is not limited to) business income, gains from the sale of property, and
passive income (such as dividends, interest, and royalties).

ENE BN
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2.4 =X Rate

£2021 & ZERBMEFRNES 22% > £ 2022 ERUBFERERS 20% c HEEEE
RE (FEIBEINERARNEREE ) T—EE ST FEMSEEIBIANER 48 £ BE—ER
HA > BUARTRER 0.5% IR BIPTEI o R > BEMMBFSATBNMEEARD (DGT) B A MUEEE
BRREQNBMSHRKE o FISRBEEBIBHERE 500 ENEEERAR » AitHMSNEBIELHE
& 48 B30y W ABITEM 50% o BRABIFASININ » BRIEIE (PE) BEMMIRE 20%HY
DEEERGELER (RIFMREEANERIGESREM ) c HHERRT > MR PE R
BPTSFRERRENRIE » M NERD ZIRIERAEL ISR o

The standard corporate income tax rate for fiscal year (FY) 2021 is 22%, reducing to 20%
for FY 2022 and subsequent years. Certain resident companies (other than PEs of foreign
companies) that earn or receive gross income not exceeding IDR 4.8 billion in a fiscal year
are subject to a reduced corporate income tax of 0.5% of gross income for a certain period
of time. However, these taxpayers may opt to apply the standard corporate income tax
rate after notifying the Directorate General of Taxation (DGT). Resident companies with
gross revenue up to IDR 50 billion receive a 50% reduction of the corporate income tax
for the initial taxable income of IDR 4.8 billion. In addition to corporate income tax, a PE
also is subject to branch profits tax at the rate of 20% (unless reduced under an applicable
tax treaty). The branch profits tax does not apply where all of a PE's net profit after tax is
reinvested in Indonesia under certain conditions.

2.5 [FN#R Surtax
I INFR o

There is no surtax.

2.6 EEIRE% Alternative minimum tax
ERERES o

There is no alternative minimum tax.

2.7 BKRFIFF{S# Taxation of dividends

FBEERBEIS ZBAIPTSE MR A ERRATSEEE » ARSI ERRIRTE RS R AAMPT
BR(2E” 211 2ERRK[E ) -

Dividends received by a resident company are considered ordinary income, but may be

exempt under the domestic participation exemption (see under “Participation exemption,”
below).
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2.8 BAFI48 Capital gains

FBEERDZEANEWRA—MRIEMS » BRENTHMATIFNER - LERMERSFKZS
FrEmREZ FISERRZZBEEZMNE 0.1% B RA MG - BRNERAMBERM (1PO)
RHER > THRETERAFBEERAHLE - BFMEARMEEINERIRE 0.5% NRARE
MMINEE o« B T / BV Z PRSI B EEMME 2.5% BMEAFISR

BEXZRERTERE (HIIN : HEREBEAREE (BARZF 1%)  URERAHFE
BRNMERTEN (ERRE0%)  FEEFEHERANNEEERZBATGE - BIRE 5%
BURFRSIR - BRBERNERBED T LURRIFR

Capital gains earned by a resident company generally are taxed as ordinary income at the
standard corporate income tax rate. Gains on the sale of shares listed on the Indonesia Stock
Exchange are subject to a final tax of 0.1% of the transaction value. An additional final tax of
0.5% applies to founder shares on the share value at the time of an initial public offering (IPO),
regardless of whether the shares are held or sold following the IPO. Gains on the disposal of
land and/or buildings generally are subject to income tax at 2.5% of the sale proceeds.

Different rates apply to certain transactions, (e.g., the sale or transfer of low cost residential
accommodation (1%), and transfers to the government for the public interest (0%)). Capital
gains derived from the sale of Indonesian assets held by nonresidents are taxable at a rate of
5% of the gross proceeds, subject to relief under an applicable tax treaty.

2.9 [518 Losses
T BEBEEHEERE S BEEERIER o REUE DGT %R » FEEXENEEREMERKEHLE
EXELEZHBINREELEREE 10 £ o 8 > TAFFEBBATE o

Tax losses may be carried forward for five years following the year the losses were incurred.
Subject to approval from the DGT, this period may be extended to a maximum of 10 years
for certain industries, and for operations of specific industries in certain remote areas. The
carryback of losses is not permitted.

2.10 HESMRZEIKA Foreign tax relief
BEE QBB BINMORE AT U ZZIRIMRZRIE A o ZIBREBINB TSI E MR ER
7R o

Resident companies that earn income from foreign sources are entitled to unilateral tax
credit for foreign tax paid on the income. The credit is limited to the amount of Indonesian
tax payable on the income.

SUEN 33
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2.11 2EEMIRE Participation exemption

B 2020 11 B 2 B> IERAREERABNBEERARTEANRF RIS o (2=
BERZ Al IRESRFINBEEE AR EMFERFIZML AT 25% KHE®K » BERFBRERER
ok AIREEATIES—HEEREEATRBEHNRKFIRIA <)

As from 2 November 2020, dividends paid by an Indonesian limited liability company to
a resident company or body are exempt from income tax. (Prior to that date, dividends
received or earned by a resident company from a shareholding in an Indonesian limited
liability company were exempt from tax where the recipient company held at least 25% of the
shares of the payer company, and the dividends were distributed from retained earnings.)

2.12 #RRAFHIE Holding company regime
BIERRABGE o

There is no holding company regime.

2.13 FH#EE Incentives
HIMBREREN EHATMNMBFAZE D 4J0%RDBARKEERTS - BREATMEHRME
FARFMZERT | 2021 EEMEA 19% > B 2022 FEERUBEEREES 17% -

HINREEERNHRENEBBRAZTENES - BEATEEXEEEERGRER &
BRARRBBERD S FERS 20 FABEINE 100% QTIPSR - RIRAEREZILEE 2 AR
SR 50% ° RIEREZFRAHENERE 5000 BREMIABRKETEAMTE - HNRESBRK
AENEE 1,000 EERZENENE 5000 £F » IEZEMRKBRIESR 5 FARTFSRIAE 50%
RIMAFEREIES 2 FRBPIISIRE 25% °

HEREERABNRFERFEEXTMERERBRESRINTEMEETIRER » SRFERK
o ARIITAEEREIREE | REETINAE (E3ERAEENAI EERERER 30% NREIEHN
ZRARFEEEREFNM > PFRETRIER DD 6 FIRAAGMER )  AIZAMERRTE / #
i~ ERERR 10 FHEEIDE « JFEIEREERABPMERRNDEZFISMIMEEE 10% °

HRAKRBEAERPNEARKRERZEEEAR > R NIEE B HTEA BERERiE

'2E

o FNBEREXNNELAREVEBIRRE (AERERABEENATEEREREE 60%HKRER
o BEARNEEEREN LM RFERETRIER S 6 FIREASFTSR) ;

o A\NERERPIBEEI - BENE BB (RZAEEIMIM 100%HEEER > RZ AR
200%MEIEBER ) &
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o BAREEAERAES) (R P ERIMOER 200% S8 E A » RZ AR 300%HNS1S4RER ) ©

77 EFEREmK (COVID-19) %15 - ENEBUNEMmeT L MBI AR REA 2 ERIEFSIRAInELR
EEMZBEERIEN

For publicly listed corporate taxpayers with a minimum of 40% of the shares held by public
investors that meet certain criteria, the applicable corporate income tax rate is lower than the
regular rate: 19% for FY 2021), reducing to 17% for FY 2022 and subsequent years.

A tax holiday regime is available for new investment or business expansion in certain pioneer
industries. Qualifying projects in high-priority sectors may be granted a corporate income
tax reduction of 100% for a minimum of five years up to a maximum of 20 years, followed
by a 50% reduction in corporate income tax for the subsequent two years, starting from the
commencement of commercial operations. The minimum investment is IDR 500 billion and the
length of the tax holiday depends on the value of the investment. A 50% reduction in corporate
income tax for five years from the commencement of commercial operations may be granted
for projects with minimum investment of IDR 100 billion but less than IDR 500 billion, with a 25%
reduction in corporate income tax for the subsequent two years.

Tax allowances are available to resident companies with a specified minimum level of capital
investment in certain industry sectors, or those operating in certain geographic locations where
the necessary conditions are satisfied. The facility includes: an investment allowance (a reduction
in taxable income equal to 30% of the total amount invested in tangible fixed assets, including
land used for primary business activities, allocated equally over six years starting from the
fiscal year in which the commercial production commences), accelerated depreciation and/or
amortization, an extended carryforward of tax losses for up to a maximum of 10 years, and a
reduced withholding tax rate of 10% on dividends paid to nonresidents.

For resident companies that do not obtain a tax holiday or tax allowance facility, a “super tax

deduction facility” is available for the following business activities or expenditure:

e New capital investment or business expansion in labor-intensive industries (eligible for an
investment allowance equal to 60% of the total investment amount in tangible fixed assets,
including land used for primary business activities, allocated equally over six years starting from
the fiscal year in which the commercial production commences);

® Apprenticeship, internship, and/or learning programs in human resources development (eligible
for a maximum additional deduction of 100% of qualifying expenses, resulting in a maximum
deduction of 200% of the total qualifying expenses); and

SUEN 35
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® Research and development related activities (eligible for a maximum additional deduction of
200% of qualifying expenses, resulting in a maximum deduction of 300% of the total qualifying
expenses).

In response to the COVID-19 pandemic, the government has introduced several temporary
income tax and VAT incentives to support both businesses and individuals that are not
addressed in this guide.
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3.0 BEXMFFENRE
Withholding tax

3.1 FMEE Tax year
FREFTFEBEABES > AL DCT MERIEEREBRAZ G FERR

The standard fiscal year is the calendar year. Approval from the DGT is required to use a
different fiscal year.

3.2 &f#H %R Consolidated returns
ARAFEHBR ; SRARNEEBTM PR o

Consolidated returns are not permitted; each company must file a separate tax return.

3.3 E#RE XK Filing and payment

ENERABHZERFPRIISIMIMELEER - SARERBNE 15 BATSMIEMFTSR
AR BHAZERRINEREER - ANASIRENSLLEBBEARANE 10 B « INEEEERH
FERATIEMPTSIEAER PRSI - SR ARFISIRETERBNE 20 HATHR - SAMNE
BEEREIERAZRBAPR - FEARMSNARERTESHFELEREN 4 BAR5THE
] ATRIERELEMES -

Indonesia uses a self-assessment system for income tax and VAT. The deadline for payment
of the monthly income tax installments and self-assessed VAT is the 15th day of the following
month. The deadline for payment of withholding tax is the 10th day of the following month.
VAT and annual income tax payments must be made before the relevant tax return is filed.
Monthly income tax returns must be filed by the 20th day of the following month; whereas
the deadline for monthly VAT reports is the last day of the following month. Annual corporate
income tax returns must be filed within four months of the end of the book year, but the
deadline may be extended by up to two months.

ENE By
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3.4 ZiE Penalties

SERRARIERTE » WBIEAMNIREE  BERR - REMBENEBHR - &E RNIEAIR
MR R Z 2488 2 BT S - B2020F 11 A 2 Bt » REIREET SRHZETEES (MoF)
RS A B EUNER o

Penalties vary depending on the situation, such as late payment of tax, late filing, tax
underpayment, and voluntary amendment of returns. The most common penalty is interest
on underpaid tax, which may be imposed for a maximum of 24 months. As from 2 November
2020, interest on underpaid tax is charged at a variable rate linked to the predetermined
monthly interest rate set by the Minister of Finance (MoF).

3.5 X< Rulings
MINZE B AR LA DCT St EARAIT ERF R P FRERS o DGT #¥ ILFAEER
EHIR - ZMERSEERNEHFREZAREBA o

A taxpayer may request confirmation from the DGT regarding the application of the tax law
or a particular procedure where this is unclear. There is no timeframe for the DGT to respond
to such requests. The ruling applies only to the taxpayer that files the request.
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4.0 B AR

Individual taxation

(EUNFIREE S GRS e
Individual income tax rate Taxable income Rate
REBIAENEE 50,000,000 506

Up to IDR 50,000,000
EffE/& 50,000,001~ ENfE/& 250,000,000

IDR 50,000,001-IDR 250,000,000 15%
ENfEf& 250,000,001- ENfE/& 500,000,000 25%
IDR 250,000,001-IDR 500,000,000

BHAENfEE 500,000,000 30%

Over IDR 500,000,000
BERMFRIRE

19%-30%
Capital gains tax rate 0.1%-30%

4.1 MFEER Residence

H—EAEEE 12 @BARNEERBEM 183 XU L » BIENEREF » AIZAAF KRS
EEBEE - &—EATEINERERRT 183 XETTBEZBERE G » ZAASWKRAIENER
& - FFHEREERFTETRESR °

An individual is an Indonesian tax resident where the individual resides in Indonesia, is
present in Indonesia for 183 days or more in any 12-month period, or is present in Indonesia
and intends to reside in Indonesia. An individual who is present in Indonesia for less than
183 days and has no intention to reside in the country is a nonresident and is not required to
register for tax purposes.

4.2 R} [=EE) Basis

ENEMR#BERBEMEDIKRTSRRIIREERIERMFTSEMIR - IFNERBEREEMH
ENEZRIRFI1SANTE - B 2020 £ 11 B 2 BiE» REFERTEER » RENEREMIMNEARTEN
AHNEMBERRE » RLENFAEEMREINERRPISHR o

A resident individual is taxed on worldwide gross income, less allowable deductions and
nontaxable income. A nonresident is taxed only on Indonesia-source income. As from
2 November 2020, a foreign citizen who is a resident of Indonesia will be taxed only on
Indonesia-sourced income for up to four years after becoming tax resident in Indonesia,
provided that certain requirements are met.
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4.3 :2f3Fr{S Taxable income
M EIEHE  KEEE EXFBEME

Taxable income includes profits from employment, business, capital gains, etc.

4.4 3% Rates
BAFTSMERBIRRERE | SFMBLRZEEIERE 5000 B TNATRE 5% ; BIBENEE 5000
BEHEME 2.5 EMAME 15% ; BAHERE 2.5 BEENEE 5 BMES 25% ; BBEERE 5
BIRZEA 30%

E—EFHEER  KEFENEA (FELEBIINTERESN ) FIBREEEUSRIFTA EE WA
TEFBIBENERE 48 RIERBMINE 0.5% NWRLIRNEE - ENEREE R LUISER DGT R3EA]
REZBRREBAFISRREK

Individual income tax is imposed at progressive rates as follows: 5% on the initial IDR 50
million of annual taxable income; 15% on the amount exceeding IDR 50 million up to IDR 250
million; 25% on the amount exceeding IDR 250 million up to IDR 500 million; and 30% on the
excess over IDR 500 million.

All income earned or received by an individual doing business (except certain independent
personal services) that does not exceed IDR 4.8 billion within a fiscal year is subject to a 0.5%
final income tax. Individual residents may opt instead to be subject to the standard individual
income tax rate by submitting a notification to the DGT.

4.5 BE#F){§ Capital gains

BEEEAZEARNSHRA—RILEMS  BREEAMSRIERERN | BERNERS
R EHREZ FISFEIZE ZEEUME 0.1% SNREEMREE - HNERARRBRER » &
AR MDIFEEINERIRER 0.5% WRAEMINE - BTtk / EY Z SRR ZEEMUR
2 2.5% BB ARFIEE o

Capital gains earned by a resident individual generally are taxed as ordinary income at the
standard progressive individual income tax rates. Gains on shares listed on the Indonesia
Stock Exchange are subject to a final tax of 0.1% of the transaction value. An additional tax
rate of 0.5% applies to founder shares on the share value at the time of an IPO. Gains on the
disposal of land and/or buildings are subject to income tax at 2.5% of the sale proceeds.

40 RRUE
Indonesia




Guide to Taxation in ASEAN & India

4.6 MpRFEEI%IRZE Deductions and allowances
EERZIEA T UREEZWAPIBRERAE R - SEEERRAELE - WENERFIEM
B RAERIE A A LN - MINER A ARBFANRBIRL = ZZEE T RLEZZT RN -

An individual who carries on a business may deduct expenses from business income. Expenses
generally are deductible if they are incurred for the purpose of earning, collecting, and
maintaining taxable income. Personal tax reliefs are provided for the individual resident, the
individual's spouse, and up to three dependent children.

4.7 1E9MAEEIK % Foreign tax relief
SR IMRBEFTEMNEABFERERINORFS I 2B A IRIMIZRIER o REBIRZAN
BEENEFEMIREE AR o

Individual residents who earn income from foreign sources are entitled to a unilateral tax
credit for foreign tax paid on the income. The credit is limited to the amount of Indonesian
tax payable on the income.
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5.0 A AMRTRZENR

Compliance for individuals

5.1 :FMEE Tax year
B EERBES

The fiscal year is the calendar year.

5.2 FAERFHE Filing status
MRHIR AN B EEERILRBIE 41 > BRAGRASBEPIELANF SR EERIR L0 - K&
TEARRBERAZIRE °

A certain portion of interest arising from debt is nondeductible for tax purposes if the
taxpayer's debt-to-equity ratio exceeds 4:1. Exceptions apply for certain industries.

5.3 EA#RFN44A Filing and payment

BUEARBER (2EINKASR ) FETREER o EARMSERERASMIIES - TSR
ANEBERRRAEZERBEBTHRPREBEIIONNR R (EITREZRL)  —PERERBE—K
BEAL - XEARBEETRENRENER T RFEEHR -

All'individual tax residents (including expatriates) must register for tax purposes. Exemptions
are available for individuals earning less than the nontaxable income threshold, those who
do not qualify as individual tax residents, and married women who fulfill their tax obligations
jointly with their husband. A family is considered as a single economic unit. Separate filing is
allowed only where there is a prenuptial agreement between the spouses.

5.3 Z#E5ME AT Controlled foreign companies

ENEBAFMSREHERFAE—RE - BEAERBHE « MRNEME T & R E MR &R
fRE8 o« KLBIFRBZMIRNEHB AN BERZTRIRME « EAFMSRERSESHELARER
M 3 A 31 HATFER R » RAEZ O RLERRARMES « EARBERLCESHES—EM
BNEEWARNITERE > TUBRERRREGFALRER  ERBWAZRL LAZEFHE
R EBREEERIRNTS ©

Individual income taxes in Indonesia are imposed only at the national level. The employer is
responsible for calculating, deducting, and remitting tax due on employees’ salaries and other
remuneration. Most nonsalaried taxpayers assess their own taxable income. The annual
tax return is due by 31 March following the end of the relevant fiscal year, but the deadline
may be extended for up to two months. Individual residents who conduct a business or
independent profession with turnover not exceeding a certain threshold may elect to be
exempt from the bookkeeping requirement, and only need to maintain records of revenue. In
such case, taxable income is assessed based on deemed profits.
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5.4 £7iE Penalties

SIEERRIERME » EBIEAMNIREE  BERR - REMENEBHR - &E RNEEAIRE
BIRTBHMNERZ 24E 8 Z/HMFE c B20205 11 B 2 B » /R EENT S Z R EEB (MoF)
R ERE A e EIUNER

Penalties vary depending on the situation, such as late payment of tax, late filing, tax
underpayment, and voluntary amendment of returns. The most common penalty is interest
on underpaid tax, which may be imposed for a maximum of 24 months. As from 2 November
2020, interest on underpaid tax is charged at a variable rate linked to the predetermined
monthly interest rate set by the MoF.

5.5 R < Rulings

MIREFS A BI LR DGT S EAREIIS EIEFEME R ERER < o DGT #HHILARFER
BHR - ZMERSEERNRHRRZMREBA

A taxpayer may request confirmation from the DGT regarding the application of the tax law

or a particular procedure where this is unclear. There is no timeframe for the DGT to respond
to such requests. The ruling applies only to the taxpayer that files the request.
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6.0 IR R

Withholding tax

S NRIRLER EEE JFEEE
Type of payment Residents Nonresidents
A (EUN AF] fELA
Company  Individual Company  Individual
izl
% 9%/10% 20% 20%
Dividends 0% 0%/10% 0% 0%
FE
15%/20%  15%/20%  20% 20%
Interest
IS5
%ﬂﬁ. 15% 15% 20% 20%
Royalties
U85S 2%-6% 2%-30% 20% 20%

Fees for technical services

6.1 f%# Dividends

B 2020411 B 2 B HERASRNFBREEQABSNKRAATIIHIEE - BUNEIEFE 28
NEFSEIR o (BRIFBEALEEINRE » TRFE 2020 F£ 11 B 2 HAT » BRFNEZHRE 15%10
HMEE) - BHEMFHEBAARBEERNEN  BRIFERSREHRET ARG > TR
F10% BN RAINMINEE - ENERARXZM FIEBEERBINIRFIFRIZRE 20% INHREE > Bk
RN BANBRIBE FLURR

As from 2 November 2020, no withholding tax applies to dividends paid by an Indonesian
company to a resident company and the dividends are exempt from corporate income tax
for the recipient. (Prior to 2 November 2020, dividends were subject to 15% withholding tax,
unless the participation exemption applied). A 10% final withholding tax generally is imposed
on dividends paid to an Indonesian resident individual, although an exemption is available
where certain criteria are met. Dividends paid by an Indonesian company to a nonresident
are subject to a 20% withholding tax, unless the rate is reduced in accordance with an
applicable tax treaty.
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6.2 72 Interest

ENERTTZI FEIERIEE BT EFRZIRE 20% NHRAINEE o JFRTEZBEEABZNF
EFEIRBEERBMNEZRME 15% 104 BEEEH SN EEE QB A b NAMR R IRR
B8 o FEF BINERE A BBIREE (W AMIRTT ) o TN FIEBEE QBT SFIRIRE 20% N4
A > BRIEMIREBFAMRIGE Al FLUR SIS ©

Interest paid by an Indonesian bank to an Indonesian resident is subject to a 20% final
withholding tax. Interest paid by a resident company other than a bank to an Indonesian
resident is subject to a 15% withholding tax, which represents a tax credit for the recipient.
Certain recipients (e.g., banks) are exempt from withholding tax on interest. Interest paid to
a nonresident is subject to a 20% withholding tax, unless the rate is reduced in accordance
with an applicable tax treaty.

6.3 #%/% Royalties

ENEMMEF AN FENEBEE NN ZRILINEK 15% HEREERSRINENEEEAT
IR L INSIR B FRIREE o BRIFRIBBERNARBE FTLURR @ S HZ I FIFRBERD
FER & FEFEAAEE 200% NHIREE - BEIMFBERN > “BAE" —REAERNEERELEETIE
R B ESEEM BN U R m S E S MR ARG o

Royalties paid by an Indonesian taxpayer to an Indonesian resident are subject to a
15% withholding tax, which represents a tax credit for the recipient. Royalties paid to a
nonresident are subject to a 20% withholding tax, unless the rate is reduced in accordance
with an applicable tax treaty. For tax purposes, “royalties” generally refers to any charge for
the right to use certain tangible or intangible assets or know-how in Indonesia, as well as the
transfer of a right to use intangible assets or know-how in Indonesia.
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6.4 11iifR#5E Fees for technical services
ENEMMBBAZANFTEEERDHBEER/ARERN « BIE  SB5ARBNESFHI (B
FMRMBSTHANTRE 10% RAAINMIEE ) BIZME 2% NMREE - BESEAREIRIRE
WER AR FSERAM FE SR B TAT1SHR o IREEARFSIRIN TIRINE 2% E 6% INHIREE o BRIERIFERN
RRIBEFURR » S HZ A FIEBEBENREMRHEEFRIZME 20% HMREE

A 2% withholding tax applies on gross payments made by an Indonesian taxpayer to a
resident company or resident individual for technical, management, and consulting services,
and rentals (except for land and building rentals, which are subject to a 10% final withholding
tax). Payments for technical services provided by resident individuals are subject to employee
income tax. Payments for construction services are subject to withholding tax at rates ranging
from 2% to 6%. Technical service fees paid to a nonresident are subject to a 20% withholding
tax, unless the rate is reduced in accordance with an applicable tax treaty.

6.5 D/AFIEHH Branch remittance tax

BREERENABIFTEIRN 0 SIEEMIAE 20%M DI ERREL ISR » AnRER
BEMIBE FURRIRE - BEOEBHNNEMISFEBRENNE » AIRERD B
FE PSR ©

A 20% branch profit tax is imposed on the taxable income after corporate income tax of a PE.

This rate may be reduced in accordance with an applicable tax treaty. The branch profits tax
does not apply where all of a PE's net profit after tax is reinvested in Indonesia.
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7.0 RIBHIHIE
Anti-avoidance rules

7.1 #%#ET{E Transfer pricing
BFRABRZEN BELSENA EAREBRTAET

ENEIR PR 7 B OECD B — R E: I BRE - SRMRARZESEBENTE
Pt > BIRBREBEXH - ZRENBE LDV AGFENEBEERY > S3MIRBEBAN
EEMARERIME - BETERER » THEEON - BERBRARKERZBRIZHED
FAlMER (REBEEIER L)

Transactions between parties that have a special relationship must be carried out in a
“commercially justifiable way” and on an arm'’s length basis.

The Indonesian tax authorities have issued detailed transfer pricing guidelines that generally
are in line with the OECD approach. Certain documentation is required where the total
transactions with related counterparties exceed a certain threshold. The documentation must
contain the information prescribed by the Indonesian transfer pricing regulations, including,
inter alia, an overview of the taxpayer's business operations and structure, its transfer pricing
policy, a comparability analysis, selected comparables, and an explanation of how the arm’s
length price or profit is determined (including the transfer pricing methodology).

7.2 FEH0BRZEME S Interest deduction limitations
BNMEBANESEEEILEBE 41 BEBEESNFEREAETREEINE - KREEXTEH
FEA LIRS o

A certain portion of interest arising from debt is nondeductible for tax purposes where the
taxpayer's debt-to-equity ratio exceeds 4:1. Exceptions apply for certain business sectors.

7.3 Z{EIME/A T Controlled foreign companies

BHEREAE (BARNGTHMNNEEEE ZMMNEFA ) EFFBBRFE SR LHIEART
E/DBIBBWRANREERRIAEE 50% K - MEEI B R EZIEREE MRS ZIEAR
BITIRIMAB B Z BRF ©

BNER B ZIRINMA B FRIREVSIRF) » AT E B EEGFENEN AR MSR ARG EZiR
SNIRFIE o IRSMNRFIMSTEZ B R ER AR 2005 4 (B R HZE AR S FEMERENSE 7EA (&
ZEE AR FRAAR ) RABES © BAREZABRFRISHNERTE BINER B EISKEAF
BRRAETTZINE AR PR A SR ILHEEHNRE (SEFERSMAE A~ BRI - UKk
BEEZIGE o
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The MoF is authorized to determine when a dividend is deemed to be earned from a non-
listed company established in another country, where an Indonesian resident taxpayer (alone
or collectively with other Indonesian resident taxpayers) holds, directly or indirectly, at least
50% of the total paid-in capital or voting rights of an unquoted foreign company, with the 50%
threshold criterion applied at each level. If no dividends are declared or earned from the foreign
company, the Indonesian resident taxpayer must calculate and report a deemed dividend in
its annual corporate income tax return. The dividend will be deemed to be received either in
the fourth month following the deadline for filing the tax return in the foreign country, or seven
months after the foreign company’s fiscal year ends if the country does not have a specific tax
filing deadline. The amount of the deemed dividend is the total amount of dividend to which the
Indonesian resident taxpayer is entitled in proportion to its capital participation in the foreign
company from the net passive income of the foreign company (including certain rentals and
interest, dividends, royalties, and gains on the transfer of assets).

7.4 ESHREC Hybrids
BORSTEICRTE ©

There is no specific anti-hybrid legislation.

7.5 &BEEEER Economic substance requirements
ERARBEEBEEREERY  NEPISERERHERERE S SERABISZSERANE
ERHEABA (B0 RRERERGE AT S « RASVERIZEMIRG ) -

There are substance requirements that require certain conditions to be met. Additional
conditions must be satisfied by a foreign recipient to establish beneficial ownership where
relevant to the taxation treatment of income (e.g., the taxation of interest, dividends, or
royalties in accordance with the provisions of an applicable tax treaty).

7.6 BEZEK Disclosure requirements
FEAEEATNENFEESIR RS LS IR EERR AR ZERAEN - LBPARMER
B IERENEIE (1FAFEFSMBIMRNINY ) o BLEERFRIRBEERT - LIRS
MBEESHETRR -

HEBEA=ZEBBEIBREER  HEBZERS Master file) ~ REHKREME KRS
(Country-by-Country) - BEEABERMEREARZ BIRIEBTBRERABRE () fI—FE
W AKBRERBIBENEE 500 7 ; (i) Ai—FE ARG ANB R EYRZBBENERE 200 & ; (i) Fi—
FEARMBRANEIEERZTRNAE « B2 - IRBSIEMZZBBENER 50 & ; 5 (V) &
URENERINARIREBRBIRI R NETRS ©
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5 BEEABDREEREESRABAAHIABRRENRER 11 )8 BTRIXEHRE - EHE
TEXE R AR & o

BEEABTER DCT 2 ERBTARMUUEENLIEERSARFFREANRE - FEAF
FRSTRERERE TR M FRER 2 W R Bk

Resident companies must provide certain information regarding transactions with related
parties and a declaration regarding availability of the required transfer pricing documentation as
attachments to the annual tax return. The information will be maintained by the tax authorities
and may be tested in a tax audit.

Indonesia has introduced the three-tiered approach for transfer pricing documentation, namely,
the master file, local file, and country-by-country (CbC) report. A master file and a local file are
mandatory where the resident company has related party transactions and has (i) gross revenue
in the preceding fiscal year exceeding IDR 50 billion; (i) tangible goods transactions with related
parties in the preceding fiscal year exceeding IDR 20 billion; (iii) interest, royalties, services, or
other transactions involving intangibles with related parties in the preceding fiscal year exceeding
IDR 5 billion; or (iv) transactions with affiliated parties located in jurisdictions with a tax rate lower
than that in Indonesia.

In addition, a resident company that qualifies as a parent entity of a business group with
consolidated gross revenue of at least IDR 11 trillion must prepare a CbC report along with a
master file and a local file.

Resident companies must provide the necessary information to ascertain whether they have an
obligation to submit a CbC report by filing an electronic notification through the DGT s online
platform. The receipt for the filing must be attached to the annual corporate income tax return.

7.7 HFER Exit tax
JEENE R BB B BN T AT IR BRI IR 2 5% SANIN BB HER o 78 » R BEANMERGE
AFLURRIRE 5% (HER ) ©

An exit scenario through a transfer of shares from a non-Indonesian shareholder to a new
shareholder is subject to 5% withholding tax. However, the 5% could be exempted depending
on the protection available in the relevant tax treaty.
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7.8 —fRR B3k General anti-avoidance rule

ENfem—Mt RBEMIEFRTE > RINEIBFERRESRERHEEREE  TEKRBERRGE
BREERE EERNBEARTEEZAMA ANERKRG > IEMRNBBARRF KRG
FIEEZZHEMIBENE °

Indonesia does not have a general anti-avoidance rule, but a foreign resident receiving
income must satisfy certain residence test requirements to obtain benefits under a tax treaty.
Where a tax treaty stipulates a beneficial ownership requirement, that requirement also must
be met by the foreign taxpayer.
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8.0 MMEAYEET

Value added tax

BERE
Standard rate
BRI

Reduced rate

10%
0%

8.1 FEFRZ 5 Taxable transactions

HEZMEREY / JIREEMIRERREINELEER - SRERHNEEA (RHEEZE
BENINESE) MEMEMN / SURMERIRE - EORREY « FERENERINZ B ER
B/ SUEMARTS » REH PKP (RARINERSEREZE) HOBRKEY / NEMRARTES o M
BREEREAREREIMEENEONCMAERNEES - HERTERASUEAANLEEY
HEIEH ST E ~ BIEMEYTIREEEEX - HHETEHE (FIW > BEHEZEIHFRRE)
RN EY R ZZINENEERITTEE - KFEEYRRB A RENERSER

2020 & 7 AL » BIBEBEFHM (PMSE) BT %m.:%ﬁﬂﬂfé””%%ﬁ DGT mlfsik—ERF &
BEREINRE FREBEEEAEEHE PMSE ETXZRSREMEREEREBA o

PRIMEREERS - BEEYRES" BER TRAFSEM (LST) -

VAT is imposed on the “delivery” of taxable goods and/or taxable services. This consists of
delivery of taxable goods and/or taxable services within Indonesian customs territory (territory
in Indonesia that is subject to Indonesian Customs Law), import of taxable goods, utilization
of offshore taxable intangible goods and/or offshore taxable services in Indonesia, and
export of taxable goods and/or taxable services by a PKP (low-risk VAT-taxable entrepreneur).
VAT applies equally to all manufactured goods, whether produced locally or imported.
Manufacturing is defined as any activity that changes the original form or nature of a good,
creates a new good, or increases its productivity. Deliveries to certain areas (e.g., a free trade
zone or bonded zone) may enjoy certain VAT incentives. Certain goods and services are
nontaxable for VAT purposes.

As from July 2020, transactions carried out through electronic systems (PMSE) are subject to
VAT. The DGT can appoint a foreign e-commerce party that meets certain criteria to be the
PMSE VAT collector for its transactions in Indonesia.

In addition to VAT, certain goods considered as “luxury” items are subject to luxury goods
sales tax (LST).
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2 13K Rates
BEREZS 10% c HOBEMEBLEY « HEEREFEY RS ERMSH I BRTRE o

ARZ BB > FEM (LST) RN 10%EF] 200%81E o HOZRRERE LSTRZE2 0%

The standard rate is 10%. Exports of taxable tangible goods, certain taxable intangible goods,
and certain taxable services are zero rated.

LST rates range from 10% to 200%, depending on the type of luxury goods. Exports of luxury
goods are subject to 0% LST.

8.3 TRFEE:EC Registration

FEMEY R / NEMREEAES S EEBBHER 48 BHNAEZAMEBER EEMNMN
HERREY R / FERBHEAIEEENIHERNELSE - XX UTEHEZERFIHER
S5 ©

Entrepreneurs who deliver taxable goods and/or taxable services exceeding IDR 4.8 billion
in a fiscal year must register for VAT purposes and issue VAT invoices on the delivery of
taxable goods and/or taxable services. Entrepreneurs domiciled in free trade zones are
not required to register.

8.4 ERFRFNAHAN Filing and payment
IMEREERBRRAEFRR > MEARBRRASRINEREER o

RABRZERINERET GV ER S BERININEREXRBR AR AR 15 BAT ©

A monthly VAT return must be filed by the end of the following month, while the monthly VAT
payment deadline is before the VAT return is filed. The deadline for payment of self-assessed
VAT on the utilization of taxable intangible goods or taxable services from abroad is the 15th
day of the month following the period when the VAT becomes due.
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9.0 HERTM KR E AR
Other taxes on corporations and individuals

FRIEZ AR » [RIREPNIREERARABMEA - 1 B HEREREZUL

Unless otherwise stated, the taxes in this section apply both to companies and individuals
and are imposed at the national level.

9.1 #&1&@7 Social security
ENEARMENELMFRELANEANINENBRAWELR S EREFEE - B% TREE
REMRIEETE o B TRESBINEEFRTRERKER LT « EFMRIKGN - BETIRELL
KRB KBBHAAN 1 0.24%-1.74% > SETRERAANT 1 0.3% » BEMHT 1 3.7% » BIKEMHT 1 2%

(HFHETH LR ) - REBRRIRIRETBRBLLER 4% (KFHETH LR ) - HEINKAS
RN ETRIRVIRBEIRARMIE o

ZENEABEEFTZESRHERR 2% MHERETR 1% NERKE (EFHE) - EARE
ENHREGRHE 1% NERFRRE (BABRELR) ELAHMRBIRAMEMTERE
SABHAIEESURES 1% WHEREE

Two comprehensive social security schemes, a manpower scheme and a healthcare scheme,
apply for Indonesian nationals and foreigners who work in Indonesia for at least six months.
Contributions to the manpower scheme are intended to provide security insurance for work
accidents, death, old age, and pensions. The employer contributions are 0.24%-1.74% for
work accident protection; 0.3% for death insurance; 3.7% for old age savings; and 2% (subject
to a salary cap) for the pension plan. The employer contribution for the healthcare scheme
is 4% (subject to a salary cap). The contribution to the pension plan is not mandatory for
expatriates.

Employed resident individuals must make social security contributions (old age savings) of
2% of monthly compensation, and a pension plan contribution of 1%. An employed individual
also is required to make a healthcare contribution of 1% of monthly compensation (subject
to a monthly cap). An employee may add other family members in return for an additional 1%
contribution per family member, per month.

9.2 #H &M Payroll tax
B EMENR > BRIANEIHERFEIHEING « SUAFIRR o

There is no specific payroll tax, but an employer is required to withhold, remit, and report
income tax on the remuneration paid to its employees.
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9.3 &4 Capital duty
BRT DHIRAEMIRIS » BEARNEER » ABHNSBELE ©

There are no duties on capital or assets, apart from the land and building tax, but various
registration fees apply.

9.4 FEJEF Real property tax

SEH LM« BYFRA R SR T MAZYR o

Bk (@EREBIRE) » ZIEXFERBA T ERERENRNMRTE RS ETAGHHE
BEN0.3% - FEEE BNRIENRAR LIFESE « #Z - 598 - #1758 - M) BT HMEY
REBHHRE ©

Land and building tax is payable annually on land, buildings, and permanent structures.
Under the Regional Tax and Retribution Tax Law, the rate is not more than 0.3% of the
estimated sales value of the property in rural and urban area, as determined by the relevant
authority. The land and building tax for certain businesses (i.e., upstream oil and gas,
geothermal, mining, plantation, forestry) is regulated under a specific regime.

9.5 #:Ef7 Transfer tax

B TS Y B B EANIKI ZEERE 2.5% BIEER - BBE g EY8i8 6,000 BEN
EEEHMNTBBZIEBENBEBERBEEE (Nilai jual Objek Pajak I NJOP) (H=EA
%) FRE S0 MESET - SRS ERE O I RHEERM BRI EEEE -

Certain disposals of land and/or buildings are subject to a final income tax rate of 2.5% of
the transaction value. A land and building acquisition duty of a maximum of 5% of the higher
of the acquisition value or the tax object sale value (Nilai Jual Objek Pajak or NJOP) is payable
when a person obtains rights to land or a building with a value greater than IDR 60 million.
Various exemptions apply, including on transfers in connection with a merger and transfers
to relatives.

9.6 EN{t#f Stamp duty
B 2021 F1 81 B FEXHBEMENER 10,000 (FRAENER 3,000 SENEE 6,000) Y
ENTERR ©

As from 1 January 2021, certain documents are subject to stamp duty at a nominal amount of
IDR 10,000 (increased from IDR 3,000 or IDR 6,000).
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9.7 FHEM / FE Net wealth/worth tax
EIE 2 EMERER ©

Indonesia does not impose a net wealth tax or a net worth tax.

9.8 #EFR / iBEM Inheritance/estate tax
ENEEM AR TEER ©

Indonesia does not impose an inheritance tax or an estate tax.

9.9 Hfth Other
HEHRHERESFRZAT LHNRERZ R ZEEN 0.1 %M EHMMNRILINGE - BERLBERES
AR IR EEEHAIBAREER 0.5%8MIIRE -

HERNEESRZI LHREZFSEIZTZBEZRE 0.1% SNSRI EMIRE - HIER
NHBEE - EEARMEERIMERIRE 0.5% BRI

SMNBIRR R T E(EE R BRRM TIREREERMINE 5% NEME - BREEAE
MHE P T LU SR

The sale of shares listed on the Indonesia Stock Exchange is subject to a final tax at a rate of
0.1% of the transaction value. An additional tax rate of 0.5% applies to founder shares on the
share value at the time an IPO registration becomes effective.

The transfer of the shares of an unlisted resident company by a foreign shareholder is
subject to a withholding tax at a rate of 5% of the transfer value, unless an exemption applies
under a tax treaty.
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10.0 HHIR tHE

Tax treaties

EIECHEBIA 70 ERMIFE  ENEM OECD ZBHER 2020 F 8 B 1 HIEEXNAEN - NEE
FLEEARRENEN > 5526 Deloitte International Tax Source °

Indonesia has concluded more than 70 tax treaties. The OECD multilateral instrument (MLI)
entered into force for Indonesia on 1 August 2020. For further information on Indonesia’s tax
treaty network, visit Deloitte International Tax Source.

10.0 FRF5 1%
Tax authorities

MBS o

Directorate General of Taxation (DGT)
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1.0 KEEXNIF N
Investment basics

1.1 E¥%E Currency
=k (THB)

Thai Baht (THB)

1.2 SMNEEHIHIE Foreign exchange control
FEUGHEERESELRE ; A JLUMEARED - IRZELESHBREENEE
FHREFEER (D2WE ) WBESERE » BT UGN / StoMEATUET

REHERTUBBFHERTETENTEERMEENENBAXS - BERE LIRNESER
WIRASB IR B R RIRTT (ZREERIT ) 120K ©

Repatriation payments may not be made in THB, but may be made in any other currency. An
exception applies for the transfer of funds made for the purpose of investing in or lending to
business entities in Thailand's neighboring countries (including Vietnam); such transfers may
be made in THB and/or in another currency.

Most remittances may be made through commercial banks, and documentation evidencing
the purpose of the remittance is required. The Bank of Thailand must approve the remittance
of funds exceeding a specified ceiling.

1.3 Z:tEA / B1#5#RER Accounting principles / financial statements
RAZREEER - HNREE S ERRSRNER > p]2EERETER -~ EEMHRERE
AN EBI AR ESTRA - BRI EFEEFTSMEV AN FEMEsHMEZMESENTBRE

NEFETERABDRAABETERADVDATFERRAS (BWATEHFELARE 4 BARN
A BRBE—EAR > RERERZWBREBEBF A NRRTHELERMT,; AMERE
RASETEHTEARENAER NTMEBR o RERFSERFEERRAEN / UHREEZ
B FBIRE > AR B AR RHEEFRNARZ RS -

Thai Accounting Standards apply. For areas not addressed by Thai Accounting Standards,
IAS, IFRS and US GAAP may be consulted. Financial statements that have been audited and
signed off by a certified public accountant (CPA) must accompany an entity's annual income
tax return.

Public and private limited companies must electronically file audited financial statements with
the Department of Business Development within one month from the date of the annual
general shareholder's meeting (which must be held within four months of the company’s year-
end). For other entities, the filing deadline is five months from the end of the accounting year.
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Failure to hold the annual general shareholder's meeting and/or file the financial statements
on a timely basis may result in penalties for a company and its directors or representative.

1.4 FEREPBMIERE Principal business entities
BEABBETRAREETERAD > aBEE BELE > 65 %E >  HREESMINHEE
DXEE / AN RES R EE -

These include the public and private limited company, partnership, sole proprietorship, joint
venture, mutual fund, and branch or representative or regional office of a foreign corporation.
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2.0 A

Corporate taxation

= Rates

ABFFEMIRZE Corporate income tax rate  20% ( —FRZ&ER in general)
DL EBFTS IR Branch tax rate 20%

BAFEMIRE Capital gains tax rate EENTFTEMRNE

(Standard corporate income tax rate)

2.1 MFEFEE Residence
WRBR/ AR LEHABRNEBEEEREENR LN EBBEI SN > ZABRHEBEE
BRAZRERBER -

A limited/public company or partnership is considered resident if it is incorporated in
Thailand and registered with the Ministry of Commerce.

2.2 :F#3/RA Basis

ZERBERFHZICRRMEHRN ; IFRERBEERIFBHHRERRSEHRR - TERE
BRZMMEBHABSHNINEZRFE » BRERIFS—5 > BRHELQEMER - THREE
SEAIMNED Z BN S BHFR A NERERASER - FEHHO I HIERNEBRGFEL TS
BERE 10% N4AFREE o

THREEBNARMEE BT RTRERUELCHNAT - HWRAXEBRATER -

Residents are taxed on worldwide income; nonresidents are taxed only on Thailand-source
income. Foreign-source income derived by resident taxpayers is subject to corporate
income tax in the same manner as Thailand-source income. A registered foreign branch
or partnership generally is taxed in the same way as a limited company. A 10% branch
remittance tax is imposed on after-tax profits paid or deemed paid to a head office.

Unregistered entities with a taxable presence in Thailand are taxed in the same manner as
limited companies.

2.3 :BMFRr18 Taxable income
FMEATSEEEE / XEFBNEESBMAMNEATIE / BEAEXMEMNER - IR HEFRA
SR 0BR ©

Corporate income tax is imposed on an entity’s net taxable profits, which generally consist
of business/trading income, passive income and capital gains/losses. Expenses that relate
specifically to generating profits for the business or to the business itself may be deducted in
determining net taxable profits.
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2.4 #ZE Rate
NEFSRIRES 20% » PEFERR TREALUAR - Rt AR ABEREMSHER
AIEFERENREIRE A 0%, 15%, 20% ©

NEERERET BT RBRAMBRNINE AT > SIZEFTIFH 3%INETFRBATIFIR (MIEXU
B BERE QSIS REAAER - WHIOFFEEL RSN )

The corporate tax rate is 20%, which may be reduced in certain cases. Certain small and
medium-sized limited companies are subject to lower progressive rates of 0%, 15%, and 20%,
based on the amount of net taxable profits.

Foreign companies that carry on the business of international transportation and that have
an office in Thailand are taxed on their gross proceeds at a rate of 3%, rather than on net
profits at the normal corporate income tax rate and are exempt from the tax on profit
remittances.

2.5 [fN#R Surtax
IR o

There is no surtax.

2.6 HIEfEH Alternative minimum tax
EERERES o

There is no alternative minimum tax.

2.7 BRFIFFSM Taxation of dividends

REREBRET » =EERASINNERS —KBRABPMZTHERF AT 22 2T R 50%
REIFEM o BRARVINEIREE > rTARTIEFERASMER - FEBEREBH L (1BO) FRHEE
HNEEASE 15 FN G HBARZS BRAGEE GERTUES ) BUS 2 RFIFTS R E-PTEA ©

Dividends paid by a Thai limited company to another Thai limited company may be fully
exempt or 50% exempt from corporate income tax if certain conditions are satisfied. Tax
withheld on the payment of dividends may be used to offset the final corporate income tax
due for the company in the relevant tax year. Companies qualifying for the International
Business Center (IBC) regime are exempt from corporate income tax on dividend income
received from qualified associated enterprises (i.e., local and overseas affiliates) for 15
accounting periods.
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2.8 BAFI48 Capital gains
BAFMEERERBMSN - B EAREENE R BRIIENERZ B RS o

Capital gains are subject to the normal corporate income tax rate, with no restrictions on the use
of capital losses to offset net taxable profits.

2.9 5518 Losses

EEIBABEEFIBFEE S BFENIDR - AHEELEREZS T BO!) REMNEHERE
ERMANELE R A AMERTE SRR IR E £ FABRIREFIE - RLE GRS BFE ©
—B&MREAm > BIRERESIER BRMEIRE S EFENERINE 28 » RAFTEENE

Net operating losses may be carried forward for up to five accounting periods. Net operating
losses relating to a business promoted by the Board of Investment (BOI) that are incurred
during a tax holiday period also may be utilized to offset net profits relating to a non-
promoted business during the tax holiday period, for up to five accounting periods. Once
the tax holiday period expires, the remaining tax losses may be carried forward for up to five
years after the expiration of tax holiday period. The carryback of losses is not permitted.

2.10 1FSMRZEINIE Foreign tax credit
IBIMRIRPIS I REBIZERHPI SRR R U Z IR IMARRIT ©

Foreign income tax paid on profits that are subject to corporate income tax in Thailand generally
may be credited up to the amount of income tax paid in Thailand on such foreign income.

2.11 2HEEMIFE Participation exemption
B2HERMRE (AR ERME)

There is a participation exemption(subject to certain conditions).

2.12 $ERZ/AEIHIE Holding company regime

ESIRSMAR ST ZIRIMRFIFTS A R BER BFRSIR (AR AREMRM )

A tax exemption may be available for dividend income received from foreign affiliates (subject
to certain conditions).
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2.13 FHIR{EE Incentives
LEREZE T (BOI) BB EESZEFIBEREERGET 3 5 8 ENRIEIRA » HIEEN
REEE > a4A T ERIMNIREEIR AR o

BIFFZEBHO (1BO) BRERENMEEEIRG ZFASTENEERE (HIMERE « BKAifs iz
MBEERT ) ISR EREZBENEME (ERBIRARSEMERMRAMOENE) > 7]
BALTRERFENE | REIRAEE HiBiB %k 6,000 B2 8% - BiBZik 31845 5%
HBiBZRI 6 84 3% - BREBPLOENZER BMGA LRI Z RIS REABMSN AR M
BERBOFMSREISEZFER (SBT) - EREEBPOBENIMEE T ZZRMEAFERE
15% (BIE ) SHEREBER TR

Tax holidays from three to eight years are available for business activities promoted by the
BOI. An additional tax exemption period may be granted for specific investment areas.

IBCs that derive income from qualifying services (i.e., management, technical support, and
financial management services) and qualifying royalty income (royalties arising from R&D and
technological innovation undertaken in Thailand) from associated enterprises are eligible for
reduced corporate income tax rates as follows: 8% where the annual operating expenditure
paid to recipients in Thailand is at least THB 60 million; 5% where such expenditure is at
least THB 300 million; and 3% where the expenditure is at least THB 600 million. IBCs also
benefit from an exemption from corporate income tax on dividend income received from
associated enterprises and a specific business tax (SBT) exemption for income derived from
the provision of treasury services to associated enterprises. Expatriate employees working for
an IBC in Thailand benefit from a flat 15% personal income tax rate or an exemption from the
tax in certain cases.
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3.0 EEMRFFER

Compliance for corporations

3.1 HFMEE Tax year
HMEEBEEANREB(RERIRIUEFE @5t FEEBENRAMNEFTENTER
ZHAR ) ©

The tax year is 12 months (a shorter year is allowed only in the year of incorporation, when
there is a change of accounting period or in the year of dissolution).

3.2 &R Consolidated returns
HZEVEAERER AT EHPRATMER » SREBBILPRNR ©

Consolidated returns are not permitted for corporate income tax purposes; each company
must file its own tax return.

3.3 ER#RAIAN Filing and payment

MIREBAMATRREENRIANER (FEFRR ) ETAERBRRE L MRS FAGHR
FFRBEVETMBRREEA BB ERENES NTRER - FEABMESRAATA
SEHFEEALRR 150 BASTRFAR - ML > FRIFMEAEFHRR A ELERIRIARE 8 B o
4 ERRBS AN TR B O] LUE SE [ FRIRBFIE A, ©

A taxpayer must self-assess and make an advance corporate income tax payment for the
first six months of the tax year (half-year return). The half-year return must be filed within
two months after the first six months of the tax year. The annual income tax return must
be filed within 150 days from the company’s year-end. Extensions are not available except
in the case of electronic filing, where the filing due date is extending for eight additional
days. Corporate income tax paid with the half-year return is creditable against the total tax
payable for the tax year.

3.4 ZiF Penalties

GEEBRGESFNEBIE 25% > BIIEAM - FRERREREMNRS 20% 1R - EHAMIE
T ESABERRE 1.5% WREMERMBNE > REAREMEE o« MBREETZER
REEF > SRR A EHENIREE

If an entity underestimates its profits for an entire year by more than 25%, a maximum 20%
surcharge is imposed on the first half-year installment. In other circumstances, a surcharge
of 1.5% per month on outstanding tax, up to the amount of outstanding tax payable, applies.
A penalty of up to 100% of the tax due will apply when the income tax liability is formally
assessed by the tax authorities.
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3.5 RS Rulings

MIMBEF A U PEHEEIERBRENRRER S - EREF]ERE T URRE SR
Bl o

A taxpayer may request a nonbinding private letter ruling, Bilateral advance pricing
agreements (APAs) are available under the transfer pricing regime.
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4.0 AN

Individual taxation

2= Rates
BEARIEE ELGCIES 7)) (S
Individual income tax rate  Taxable income (THB) Rate
Z=tk 0 to ZF#k 300,000 50
THB 0 to THB 300,000
Zeik 300,001 - Z=#k 500,000 10%
THB 300,001-THB 500,000
Zzik 500,001~ Z=#k 750,000 150
THB 500,001-THB 750,000
Zzik 750,001~ Z=iK 1,000,000 20%
THB 750,001- THB 1,000,000
Zzik 1,000,001~ Z=#k 2,000,000 25%
THB 1,000,001-THB 2,000,000
Zrik 2,000,001~ Z=#k 5,000,000 30%
THB 2,000,001-THB 5,000,000
iBi@Zix 5,000,000
35%
QOver THB 5,000,000
BAFERE —RREARIRE
Capital gains tax rate Normal personal income
tax rate

4.1 M ER Residence
EFMFENTREBER 180 KU LNEABHRARERBER ©

Individuals are resident in Thailand for personal income tax purposes if they are present in
Thailand for 180 days or more in a (calendar) tax year.

4.2 F11=8| Basis
HZERBERMRIFNBEEREAMELRERFEEN - RENBEEREHHEFINEAEEERSR
ERVIR NS ERIR (IR FEELIR R BB AFTSR ) ©

Thai residents and nonresidents are taxed on their Thailand-source income. Thai residents
are taxed on foreign-source income only if the income is brought into Thailand in the year
derived (repatriation in later years is exempt from personal income tax).
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4.3 :2f3Fr1S Taxable income
BAFRAE > BERERENEN (BNF#HE ) TR ERAFRRAE (FRIFESHRE ) BARSE
B RSB EAERALE o

Gains or benefits derived by individuals are subject to personal income tax, e.g., employment
income including employment-related benefits (unless exempted), profits derived by an
individual from the carrying on of a trade or profession, passive income, etc.

4.4 1= Rates
BAFMERNEERARERE > ERH S BEULARSRE 35% o ERERHOIRENI
EET=SRIBEAFREKRIREK 15% (BT ) AEHFEIB R TER -

Assessable income is subject to progressive rates, up to a maximum rate of 35% on income
over THB 5 million. Expatriate employees of an IBC may be entitled to a flat income tax rate of
15% or an exemption from the tax in certain cases.

4.5 E#AF{§ Capital gains
BAFNERARGAMEEBA—REARRE - REEREDFS T AEMN EHABKRER
BINEAFSRREAFER ; BRI > ZEAFISERRENTRE—MRAIEAPIFR

Capital gains are considered taxable income and are subject to the normal personal income
tax rates. Capital gains from the sale of shares of a public company registered on the Thailand
stock exchange are exempt from personal income tax; otherwise, gains are subject to the
normal progressive personal income tax rates.

4.6 iNPREELISFIEE Deductions and allowances

HERERER  (RE - BEFE - RERKSHRIRES B  BEIBNEIOESIREE -
EREBLT » MNEHA - BB - FURKKES RS —EHERINGE

Subject to certain restrictions, deductions are granted for payments of insurance, premiums
and mortgage interest, contributions to retirement or long-term equity plans, charitable
contributions, etc. Personal allowances are available to taxpayers, their spouse, children and
parents in certain cases.

4.7 BIMRZE RS Foreign tax relief

BIMRIRFTSERB P E AR B E R IRIMRERITA

Foreign income tax paid may be credited in Thailand under applicable tax treaties.
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5.0 A AR ENR

Compliance for individuals

5.1 FMEE Tax year
RINEEEBER o

The tax year is the calendar year.

5.2 E3#REEE Filing status
BUEAANSERR - XEFRBEVEEZMMEMSERNSHABERR - EBOINFHEMNS
EBEPR > W EMPIISEER SOt

Each taxable person is individually responsible for filing a tax return. A married couple may
opt for a joint or separate filing on all types of personal income. The  spouses also may
agree to file tax returns separately with respect to employment income and to file tax returns
jointly for other types of personal income.

5.3 EA#FRFAEAR Filing and payment
BRFENGHRERHARTAINABTRBEME - @EAFSRENRRE 3 B 31 BATSTHRER
WHMIREER © FRIFCERE FRRIRDRIEFRAAIR/A\ B > HerRRA NN &L AR EIERIE

Tax on employment income is withheld by the employer and remitted to the tax
authorities, generally monthly. An individual must file an annual personal income tax
return on or before 31 March of the following year and pay any additional income tax due
at that time. Extensions are not available except in the case of electronic filing, where the
filing due date is extended for eight additional days.

5.4 ZiF Penalties
WERBEAFTSR » BEREERRE 1.5% REREHNGENE  BhERE AR
BESRE o EMBMBIEITRBZER » SRS A (SHFENIREE o

A monthly surcharge of 1.5% applies to underpayments of tax, up to the amount of
outstanding tax payable. A penalty of up to 100% of the tax due also will apply when the
income tax liability is formally assessed by the tax authorities.

5.5 fZREXR< Rulings
MR A DI UM A R IR B R RE R AR R < o

A taxpayer may request a nonbinding private letter ruling.
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6.0 AR TX

Withholding tax

=X Rates

X FERIESERY Type of payment B Residents JEE{EE Nonresidents
YN fBA RE] fBEA
Company |Individual |Company |Individual

B&# Dividends 0%/10% [10% 10% 10%

F) 8 Interest 1% 15% 15% 15%

R Royalties 3% 5%-35% 15% 15%

B iR E Fees for technical services (3% 3%/5%-35% |15% 15%

6.1 J&#| Dividends

T REATNRFIERIZ 10% NHINEE ; 72 > RBE (RERE) ;N (BREREZE)
RERHERGNRBEIAB I LUBRINEING - TN TREEFENIEBFERTHEA (FREEFSE
FIEBAEE ) RFBZIRNE 10% NBIREE o TN TFIEBEERNRAINEIR IRl fkiE A HE
RIBETFTLURE ©

Dividends paid to another Thai company are subject to a 10% withholding tax, or are exempt
if certain conditions are satisfied under the Revenue Code or investment promotion law.
Dividends paid to a nonresident company are subject to a 10% withholding tax. Dividends
paid to an individual (resident or nonresident) are subject to a 10% withholding tax. The
withholding tax rate on dividends paid to a nonresident may be reduced under a tax treaty.

6.2 F 2 Interest
HEREABSZAFE —RERBELEER AN EXNERE AL T FTEREENERES
FESHFE (RITHEMRBENERIRBRIBEN SRS ) BIERZE 1% INHTMEE o

AT FREMEABEERF B ERIRE 15% HI#IREE - ZINEMRIEATRRAREREARTTEA
FEFTISIR AR IR T LURR ©

S FIEAERADRIEBEEEANFSHRNE 15% DGR - ARBERNERBER
TLURSR °

A 1% advance withholding tax applies to interest payments made by a corporation to a
corporation carrying on business in Thailand, or by a corporation to a financial institution for
interest on debentures or bonds, except for interest on deposits or negotiable instruments
paid between banks or finance companies.
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Interest paid to a resident individual is subject to a 15% withholding tax that can be
considered either as a final tax or as an advance tax payment to be used as a credit against
the personal income tax due for a tax year.

Interest paid to a nonresident company or a nonresident individual is subject to a 15%
withholding tax, unless the rate is reduced under a tax treaty.

6.3 1#F|% Royalties
RERBZNFEZ—RERBVENSERRNE 3% NHFIREE - ZINMREE T BT stE
MR EENABIFIER

SN FEABEANENSRZEAPMSRRERRNGEMNE (AAR) - INTFIFEEELT
FIEBEEE AR SRIRINE 15% NBIREE S RIEE ARG E T LU R

Royalties paid to another Thai company are subject to a 3% advance withholding tax, which
may be credited against the final corporate income tax due for the accounting period.

Royalties paid to a resident individual are subject to withholding tax at the progressive
personal income tax rate (advance tax). Royalties paid to a nonresident company or a
nonresident individual are subject to a 15% final withholding tax, unless the rate is reduced
under a tax treaty.

6.4 1%1iTARF5E Fees for technical services
HZEABDZTFE—FEHATNEMRFEEERIRE 3% NEMREE » ZINERETARIE RSt
RS SRR AN A BIFTSIAEE ©

SIS FEABEE M RE B AKEAFTSIRRERNFRHIIRINEK 3% NHNEE (RIBFR
MR ) °

SATFIREEEARRIFBEEEADSM AR B RZIR R 15% INEI RS EER AR BE
TFLURS

Technical service fees paid to another Thai company are subject to a 3% advance withholding tax,

which may be used as a credit against the final corporate income tax due for the accounting period.

Technical service fees paid to a resident individual are subject to withholding tax at the
progressive personal income tax rate or a 3% tax rate, depending on the circumstances.

Technical service fees paid to a nonresident company or a nonresident individual are subject to

a 15% final withholding tax, unless the rate is reduced under a tax treaty.
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6.5 3/ FEH Branch remittance tax
HEEHE D THIERE RERE B B MESBERE 10% FNBFREE o

A 10% branch remittance tax is imposed on after-tax profits paid or deemed paid to a head office.
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7.0 RIBHIHIE
Anti-avoidance rules

7.1 #%#5T{E Transfer pricing

REEBEERE > MNBBABNEEMSRARSHBBERALBRRZEEUTISE
KRR - BERBREERMNEFATEMSRBRSNBMARERTTEHHER > BIR
BB IR IS EIRIETHE - BEBRAEXMMRERNFERS (ERERGT )

Under Thailand's transfer pricing rules, a taxpayer must declare in its annual corporate
tax return whether revenue and expense transactions are based on market prices and,
if this is not the case, the tax authorities may make adjustments to reflect a market price.
Documentation requirements apply to certain companies (subject to certain conditions).

7.2 F SR Interest deduction limitations
FEIFEAS T A BHNREERGIBVIRE o 2Am 0 WRF B RIZAFEBRUKE « IEAEF BHMmE
4 FEFAWEETHEMRSERT » QIR EERIBD R IBAI0M

Thailand does not have specific interest deduction limitation rules. However, a deduction for
interest expense may be partially or entirely disallowed if the interest is not charged at an
arm's length price, not incurred for profit-seeking purposes, does not relate to a business
operation in Thailand, etc.

7.3 Z#5ME/AT) Controlled foreign companies
BRIEINEAERE ©

There are no CFC rules.

7.4 ESHREC Hybrids
BRBIRECRE ©

There are no hybrid rules.

7.5 &BEEEER Economic substance requirements
FENMESENSEESEERRTE AT > MBUABSECEEEIAZE  BHR5 /&
RRZEEEE > S EMBEXZ N AFERMNGR

Thailand does not have specific economic substance requirements. However, the tax
authorities generally take economic substance into account and may recharacterize
transactions or disallow the deduction for expenses if they find that such transactions/
expenses are without economic substance.
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7.6 1BEEK Disclosure requirements

IR BT N BIRHEIA B ENMARARZNEERS (1B8ER) - ZHARABRRSEE
FEIFTISIRFAIRE AT TRMBHE o 724 SEEW DN EHK 2 BNMRBFATHIBEREA
RTHEH o

BES BN BTEHARARHTIRBAS ; A SEEWENSEK 2 @HNHREBA > T
BRUEARAIBERRBETEX Y
REARARHEIR A IBRR S B EEX R GRS SRR 20 BAVEE o

Taxpayers are required to report related party transactions in a report (disclosure form) , which
provides information on the relationship between entities and the value of intercompany
transactions. The report must be filed with the annual corporate income tax return. Completion of
the disclosure form is not required by taxpayers whose annual revenue is less than THB 200 million.

Transfer pricing documentation also must be presented to tax officers within stipulated
deadlines upon request. The disclosure form and transfer pricing documentation requirements
will not apply to taxpayers with annual revenue less than a threshold to be stipulated in
regulations, but which will not be less than THB 200 million.

Failure to file the disclosure form or transfer pricing documentation by the due date will result in
a fine of up to THB 200,000.

7.7 HEMR Exit tax
HHER o

There is no exit tax.

7.8 —fR R BRI General anti-avoidance rule
E—IRREBRIETGRTE ©

There is no general anti-avoidance rule.
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8.0 MMEAYEET

Value added tax

7= Rates
TZZEFREK Standard rate |10% (#ZE 2021 4 9 B 30 HLEFEA 7% reduced to 7% until 30
September 2021)

H %M Reduced rate 0%

8.1 FEfRZZ 5 Taxable transactions
HEHESY RS EEREMEREER - HHBTEEHETATURBINEBEREZER > 4
MIHERER - MERAUKENERS o

VAT is levied on the sale of goods and the provision of services. A VAT exemption applies
to certain business activities, such as the sale of raw agriculture products, the sale of
newspapers, domestic transportation, etc.

8.2 ¥ Rates
TERVEERMITEIRERA 10% » BEZE 2021 F 9 A 30 BRI BEARERE 7% (aaihs
TR 0.3%) - EYHO S B ERARER 0% ©

The standard VAT rate is 10%, which is reduced to 7% (inclusive of local tax of 0.3%) until 30
September 2021. A 0% rate applies to exported goods and services.

8.3 TREEE ST Registration
M E RIS £ BB RN 180 BRAHENER S ENRBETRT o EEREREER
M EBNIEEEEREE TN BN ER S EMRETT

The registration threshold for VAT is turnover exceeding THB1.8 million for any given tax
period. Nonresident suppliers that carry on business in Thailand on more than a temporary
basis must register.

8.4 HAIRFNA4A Filing and payment

ERMBEINEENMBELXRBE 15 BZAISTHMM o TAFLMSERN ( FERTRBIER
ERARFSEERN S E M 2R ) FIFRBERABRZENMEREER TN = MRIBENRA
B 7 HZRBMINEREER - BRIFFRS TR ELERRAME/\ B > HERRRAS A E
LFEFEERIE -

VAT is payable by the 15th day of the month following the month in which the VAT liability
arises. Self-assessment of VAT is required on the payment of certain types of income to
overseas suppliers (primarily services or royalties on rights utilized in Thailand), whereby VAT
is payable on the seventh day of the month following the month in which the VAT liability
arises (i.e., the payment is made). Extensions are not available except in the case of electronic
filing, where the filing due date is extended for eight additional days.
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Hith AT EE AR E
Other taxes on corporations and individuals

FRIEZ AR - [RIREPHIREIEREFERIN AR EEA » I EHERERER

Unless otherwise stated, the taxes in this section apply both to companies and individuals
and are imposed at the national level.

9.1 1t E@7F Social security
BEIMETEAIERET A% Sk REL SSRGS ; A > BABRELIR

The employer and the employee are required to contribute 5% of an employee's monthly
compensation, up to a specified monthly cap.

9.2 #ENFR Payroll tax
BIFEABERGNELHER PRI MR IR AANI0 HIREE -

Tax on employment income is withheld by the employer and remitted monthly to the tax
authorities.

3 E7M Capital duty
BELXT > BREMABELRE -

There is no capital duty, but fees apply for registration of a company.

9.4 FEJEF Real property tax
(EANEMIRNE) KBTHENEERETRZEREXNNEG - RSMERICAR L / BY)

HFRRANTAMGE(E -

o BERAMNRERZHEZRBERBIBER 7,500 BRI 0.01 % EEEBBZR 10 2/
2 0.1%

o FTAMMNRERMEBEREERBIA Zik 5000 BNLMA 0.02%EEEBBERHK 1 8
Bt 0.1% o

o FHEAMNRERMEHEZEBERBIBZRK 5000 BN 0.3%FNBEEBIBEREK 5 2/
T2 0.7% o
o 5Tl (BIMABESNRT AT AN LM ) WREREEHES 0.3%E 3% (MRLMKER - 8
REGFERIEM 03% )

(LMMBERE) BATSERBERIFITE (REFEBERT) -

The Land and Construction Tax Act progressively imposes various tax rates based on the
nature of the assets. The maximum tax rate depends on the type of land/building and the
appraisal value:
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e For land used for agricultural purposes, the progressive tax rates range from 0.01% on land
valued up to THB 75 million to 0.1% on land valued over THB 1 billion.

e For land used for residential purposes, the progressive tax rates range from 0.02% on land
valued up to THB 50 million to 0.1% on land valued over THB 100 million.

e For land used for commercial purposes, the progressive tax rates range from 0.3% on land
valued up to THB 50 million to 0.7% on land valued over THB 5 billion.

e For wasteland (i.e., land that is left unattended or that is not being utilized to the extent
appropriate for its nature), the progressive tax rates range from 0.3% to 3% (the tax rate will
increase by 0.3% annually if the land is not used).

The Land and Construction Tax Act also grants various tax exemptions and tax reliefs (subject to
certain conditions).

9.5 EE:EFR Transfer tax

TEEEEIZEAR T BHRABFTEERIN  BEAHALABRTNERNEZER 5B 1% BN
MEENE S AE AR BEMNTEE S EA RERESEIRT o FLEEE 2% NERE A
A o

SBT applies to the gross proceeds from the transfer of immovable property (see “Other,” below),
in addition to a withholding tax of 1% of the gross proceeds from the transfer if the seller is a
company; withholding tax at progressive rates applies on net taxable income if the seller is an
individual. A transfer fee of 2% of the appraisal value also applies.

9.6 EI{E# Stamp duty
RIERERERINR S / X BARMENENTER o 610 : FE ~ TIERRE - RE / (EEEEN
BEREEELE AL MER 0.1% ; (EERHMZES 0.05% (_ER# 10,000 Zik) ©

Stamp duty applies on certain instruments specified under the revenue code at various rates
depending on the type of instrument, e.g., 0.1% on leases, hire of work agreements, transfers of

shares/debentures and loans, and 0.05% (capped at THB10,000)on loan agreements, etc.

9.7 BEIETR / 7E{ER Net wealth/net worth tax

HEBUER / BER -

There is no net wealth or net worth tax..

9.8 #7&7IR / IBETR Inheritance/estate tax

HEHMBERS 1 (ERGINBEBERE 10% FEEER (BTBERT » ArR R BEE 5%
FFRIR ) ©

HE
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FHETEVSIBIA 2,000 B ZrkAVEL ELZA1E 5% RYIRKGMEZER ( AMIBE R FIFER MIIREHE -
ERMRBIRBENFACEIZEBIA 1,000 BRUHKBIEGMIEER ) -

A 10% tax is levied on the beneficiary's portion of an inheritance exceeding THB100 million (a 0%
or 5% rate may apply in certain circumstances).

A 5% gift tax is levied on the beneficiary's portion of assets exceeding THB20 million (or THB10
million in the case of persons that are not ascendants, descendants, or spouses).

9.9 Hfth Other
BEEXMEANFETIZNELNRS (EREFITERAAERRAREER ) - WEMRE
BIBY T BN & R HAMFE TS o

RHEEERAH BB EFROPISRE 3% VR - TREBR TR I REBEEIUER
RBESERBAR - SRADMAEHBERIRE 2.5% - SRR BRNFHULEN AT BRARE
3% ; 24 BERERS (HIIEHBREF ST ) BARK 0.1% - REEEXERRALEEA
TR 10% B9 57R

BEEFEMMMEBAZEARRBEBMBEREZ AL 30 BRTTRNFESL °

BEEERANRA 15 BRZETEM « FFIFEREF PRI REFRA[/N\BIN » HERPR
FRREULE AR EEREIL -

SBT applies to banking or similar transactions (regardless of whether the operator of the
business is an individual or a company), the sale of immovable property in a profit-seeking
manner, and to certain other businesses.

SBT applies to the gross proceeds from the transfer of immovable property at a rate of 3%.
An exemption from the tax is available in certain cases involving the transfer of a business. A
2.5% rate applies to life insurers and pawnbrokers. A 3% rate applies to financial institutions
and businesses of a similar nature; however, some transactions (e.g., interest income on debt
instruments) are taxed at a rate of 0.1%. The applicable SBT is increased by an additional 10%,
which is levied as a municipal tax.

A person or entity subject to SBT must register within 30 days from the date of commencing
business.

SBT is payable by the 15th day of the following month. Extensions are not available except in the
case of electronic filing, where the filing due date is extended for eight additional days.

ZRE
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10.0 M HE

Tax treaties

ZEBEE 61 BERRHE  WEEELHEEBERPENEN > 5528 Deloitte International
Tax Source °

Thailand has concluded 61 income tax treaties. For further information on Thailand's tax
treaty network, visit Deloitte International Tax Source.

11.0 FRTF5144RH

Tax authorities

REERE

Thai Revenue Department.

E Y
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1.0 KEEXNIF N
Investment basics

FONIRAE (RS > SGD)

Singapore Dollar(SGD)

HIRAIINER B R ERRBT EBEES] 0 BT HHELIK o 2ASRERIEEHSEH
HERTIE 2 IRIEMER 5 » FIREUTHEIEE RERIEEZ IS (ERRA RS 1% ERE &
BREEASIFERERE (RS RABMBTL) 2B -

There are no significant restrictions on foreign exchange transactions and capital movements.
Funds may flow freely into and out of Singapore. The government imposes certain restrictions on
the lending of SGD to nonresident financial institutions to limit speculation in the SGD currency
market, but these restrictions do not apply to the lending of SGD to individuals and nonfinancial
institutions, including corporate treasury centers.

BRAMNRYHREER] » K ASFREYFTRE -

Singapore Financial Reporting Standards apply. Financial statements must be prepared
annually.

BEETHABEZRDERAT  a¥ (BIEREBRAEREEEE)  BE EHEELR
8 (2020 F£ 1 A 14 BEREMzREESHIVEAER ) WRINERB Z D AT ©

These are the public and private limited liability company, partnership (includes limited
partnership and limited liability partnership), sole proprietorship, variable capital company
(a form of legal entity for investment funds available as from 14 January 2020), and branch
of a foreign corporation.
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2.0 ~AEIRH

Corporate taxation

AE]FTEMIEE Corporate income tax rate 17%
DABFIRE Branch tax rate 17%
BAFIEMZ Capital gains tax rate 0%

ERBZBEEERERHEEREEH ZMBIIMUIIINBIRA > ZRABESHINKRBEER
EEHEENERIESERZH O MBBRRIGESEARME - IRATE COVID-19 BBk
BEEFREBATNINRETESS > BERNSRERET » MINKIRERE  (RAS) AIRZATRN
2021 RMEEBHIMEMBER - AR > ERMERHERET » AR 2020 SRIQFELIFH
IIEIRBER - Bl 2021 RIMVFE IRAS NRHEERZ AR AIFMBER °

A company is resident in Singapore for income tax purposes if its management and control of
its business is exercised in Singapore. The place where management and control is exercised
generally is the place where the directors’ meetings are held. Where a company is unable
to hold directors’ meetings in Singapore as a consequence of travel restrictions imposed in
response to the COVID-19 pandemic, the Inland Revenue Authority of Singapore (IRAS) may
consider the company as a Singapore tax resident for year of assessment (YA) 2021, provided
it meets certain conditions. Conversely, where a company is not a tax resident of Singapore
for YA 2020, the IRAS will continue to consider the company as nonresident for YA 2021,
provided it meets certain conditions.

FNRARIR B RREITRIR o BMERIBRSIN - BEIIFITINKZ RS > KA —FEED
AR A E ORI 2 BINRTS - 19BN - MBERMIFNFERBEERBR S EFRR > B
MBERIZAZERGFER > SN EBSINERFISRIE - DAREFAR ZHRINATER -

Singapore imposes tax on a territorial basis. Tax is imposed on all income accruing in or
derived from Singapore and all foreign income remitted or deemed remitted to Singapore
in the preceding year, subject to certain exceptions. Resident and nonresident companies
generally are taxed in the same manner, but resident companies may enjoy various tax
benefits, such as tax exemption for certain foreign-source income. Branches are taxed in the
same way as subsidiaries.
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MBERNIFNBEREAHELESCRRISIINR ZFAE > UK ERI SRR A ERRTIRE
SNISERIR - B2 E S RREES 2 FFalE « IRF ~ FISSUNE - R REES BT -
BN RAMBMEELE 2T  URRB ST LMER 2 PEAMBIEE 2 EthFI1S sk o

BINRISELURT) ~ D ARFHSARBFTST U ERI SRR & BRI F IR EER » BRI
WINRPIISAR o BEZFISIRERIRAERER . FEEFEBIMIMELD 15% 2SR » ZF
ERIZFIS ZAMIIKREIRNES - ERZAISERIIIRIRIINETEEZETS » WKE
AR AARES RINTBIREE - ZEFEREBEAEEME BRI - MAEIIT ISR

SR mAAR 2 S 0 SIS EERRPTSERR T LUNRR - HM NG ABEE I E RN
AT E Z BRI o

Resident and nonresident companies are subject to tax on income accruing in or derived
from Singapore and foreign income remitted or deemed remitted to Singapore, including:
gains or profits from a trade or business; dividends, interest or discounts; charges or
annuities; rents, royalties, premiums and other profit arising from property; and gains or
profits of an income nature not falling within the above categories.

Foreign income remittances in the form of dividends, branch profits and services income
derived by resident companies are exempt from tax, provided the income is received from a
foreign jurisdiction with a headline tax rate of at least 15% in the year the income is received
or deemed received in Singapore, and the income has been subject to tax in the foreign
jurisdiction. Foreign income that has been exempt from tax in the foreign jurisdiction as a
direct result of a tax incentive granted for substantive business operations carried out in that
jurisdiction will be considered as having met the “subject to tax” test.

Expenses of a revenue nature that are incurred wholly and exclusively to produce income
may be deducted in computing taxable income. Other deductible costs include capital
allowances and tax losses carried forward from prior years

AEFIFIRIRE—ARA 17% o B 2020 RMZEFE (BIFFSFEES 2019 F ) kZAIFE
RIPTISEATEINS 1 BIcATRIERD » Bl 75% Z FEMNIRER ; BB 1 BuEMBE 20 8
TCHYERS o EIESR 50% ZFEMAREE o ILSh » R EMRMA 2 RIE R BN M REE 3
EERIREER > FIRPIISERERE 10 Bt TR > BEHE 10 BSoERE 20 Bosss
BIRISE 50% Z FEANTREE o
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The standard corporate tax rate is 17%. For YA 2020 (income year 2019), 75% of the first
SGD 10,000 of normal chargeable income and 50% of the next SGD 190,000 of normal
chargeable income are exempt from tax. In addition, for a qualifying new private company
75% of the first SGD 100,000 of normal chargeable income and 50% of the next SGD 100,000
of normal chargeable income may be exempt from tax for its first three consecutive YAs,
subject to certain conditions.

There is no surtax.

P
i
A

There is no alternative minimum tax.

WK BHE—ABIRG > ARMEF BN ZAERMAIARENE - RRGEANBEHN
IR R 2R 3 2 R AR o

PREFERERERRIN > RINRRIRFIFTISH R 5 E 4545 B EE IR AN By 5R1%

Singapore operates a one-tier corporate tax system, under which corporate tax paid on a
company's profits is final. Dividends paid by Singapore resident companies are tax exempt in
the hands of the recipient.

Foreign-source dividends are taxable if received or deemed received in Singapore, unless
certain conditions are satisfied.

MR ERFIGIR -

Singapore does not tax capital gains.

e TBERRAR) ZAMRT > BRACERAREZRERERIEASI  BEERRBEIE
FRBFAEZATEE (capital allowances) &Ik ARFER MEERRSAIFE LUk TERIZEFEAR] ©
FiEl TEEREAE) 2BRT EEEAFHERITE (#BA" BIINRE" ) IR
10 BoZfREBA > AOIE 1 F (RERABEXITEAIER > EFEEHNNBEREERESIR) A%
R COVID-19BIBREZ b » CEBTESATMKHE Al 2020 FMEEZ & 2 BIgIPREE
FAHTIE 10 Bz BREBA - AR 3 EERMEE (BN 2017 £~ 2018 R 2019 5 ) ©
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Losses may be carried forward indefinitely (except unutilized donations, which may be
carried forward for five years), subject to compliance with the “substantial shareholders test.”
Unutilized capital allowances carried forward are subject to both the substantial shareholders
test and the “same business test.” Losses and unutilized capital allowances (collectively
“qualifying deductions”) may be carried back for one year, subject to a cap of SGD100,000
and compliance with the substantial shareholders test (compliance with the same business
test also is required for the carryback of current-year unutilized capital allowances). To
support businesses affected by the COVID-19 pandemic, the carry-back relief was enhanced
for YA 2020 to enable businesses to carry back qualifying deductions for YA 2020 to the three
immediately preceding YAs (i.e., YAs 2017, 2018, and 2019). The cap of SGD 100,000 and
qualifying conditions remain unchanged.

M ERERE ZIRINRRFTS A REFT IR A B PASR « MIIKEREFAREBRBER K
SHAMIBER 2 RINFTT > BERIRIMIMFISINTE » RN BBZBRIMRFASEEZHN
IRFEMIRERRN - RINEGM 2 IS BEHRRMMERINIE - TTRRFERGT » BIMIEE
RS FE RIS MBERBITSHE » MNBARRFASEFSERR B E RRMBREIMIRE - B8
Mz AERAIRSMRRRTN P IE AR SMR BRI NIRAR R RE o

Some types of foreign-source income are exempt from Singapore tax (subject to certain
conditions). Singapore grants resident companies a credit for foreign tax paid on income
derived from treaty and nontreaty countries that is received and assessable to tax in
Singapore. A tax credit also is available for tax paid on income considered to be Singapore-
source but allowed to be taxed in the foreign jurisdiction under the specific provisions of a
relevant tax treaty. The credit is limited to the Singapore tax payable on that income, or the
foreign tax paid, whichever is lower. The foreign tax credit amount may be calculated on a
pooled basis, subject to certain conditions.

BRERUSEHTINR B R B3P 2 (Y Z RS TR D3RP 1SAR o Q0ATSC TRRFIFFISAR) PRt -
BRIEm B E MRS - RIMRFIR EE B 5 E AR A ERIRF 2R1R o BRFEBISMEN » 2027 £ 12
A 31 BZAIBED AR EERERE - BERIRESEEE 24 BRAFA—ARRERS 20% > I
RHEZRENZTA > BOZEREEEZFSAIREAER  HATIIKL T REERFER -
BINMRANEBAGBURBRESATCHESTEZLE » BORBNIHEZ IR
—MRIEPRIFERIR ©
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Dividends paid by Singapore resident companies are tax exempt in the hands of the
recipient. As noted under “Taxation of dividends,” above, foreign-source dividends are taxable
if received or deemed to be received in Singapore, unless certain conditions are satisfied.
Gains from the disposal of ordinary shares in another company on or before 31 December
2027are exempt from tax, provided the shares have been legally and beneficially held for
a continuous period of at least 24 months immediately before the disposal and a 20%
minimum shareholding requirement is met, subject to certain exceptions. Although Singapore
does not tax capital gains, gains from the sale of shares or properties may be regarded as
ordinary income if the taxpayer is in the business of trading in shares or properties.

P
Ht
fa

There is no holding company regime.

IR EESE « [EfERESEEMNIERNTE « BEREEE - /% - BESHE %
REEZEE - BRHE  BRBZRASEEHEHE © R LZERIREERNE -

Various incentives are available for pioneer, development, and expansion companies;
headquarter activities; financial services; asset securitization; fund and fund managers,
international maritime activities; international trading; and research and development.
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3.0 BEMRFENE

Compliance for corporations

HKMEEREAEET > ERARURRESHEEETEERR - AEEEFERINZFAERE
T—EEETERR (B0 > 2020 FEHEEZAAERR 2021 FHIR )

The tax year ( YA) generally is the calendar year, although a company is required to file its
tax return based on the results of its preceding financial year. Income is subject to tax in
Singapore on a preceding-year basis (e.g., income earned in the financial year ended in 2020
will be taxed in YA 2021).

PR EEERRES  BRABEBBINETEERR » FASFAEHEPR - BINKEEER
EBIREERS > AFERERANSREZHERARREEFEARCAZEE  EXITENEE
BRIER—EE TR —RMERBZRNARE AT EH 85 ZE5 AR U BRI INIKEMR
Y ZAF) > WHERRNSZ —REMMKEMRIIN AT EENBERAED 75% 2k 5%
H AR EE o

Consolidated returns are not permitted; each company is required to file a separate
corporate tax return, unless a waiver is granted. However, a loss transfer system of group
relief allows current year unutilized losses, unutilized capital allowances, and unutilized
donations from one qualifying company to be offset against the assessable income of
another qualifying company within the same group. To qualify, among other requirements,
companies must be incorporated in Singapore and be at least 75% owned, directly or
indirectly, by another company in the group that is incorporated in Singapore and must have
the same accounting year-end.

ARWEABGHFEARBIE 3 BAR > RINBIRE B RRETAML ZSRIFTISER 1 2021
RMFERMG > ABMEMA—ESEEZE > 1011 B 30 HRIBF LEEEHRE M
BIMBFRRRBEEERRERVEHZERNE » MEFBIREBNSERE—ER NG -

Companies must submit their estimated chargeable income to the IRAS within three months
from the end of their financial year-end. From YA 2021, all tax returns must be electronically
filed by 30 November of the YA for income earned in the preceding accounting year. The
notice of assessment will be issued by the IRAS after the tax return is filed. The tax generally
is due and payable within one month after the date of issue of the notice of assessment.
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BRI  REPIR © EEBUIRIRTRERBIRIRTR » YIRARER AZIRR

Penalties apply for late filing of or for failure to file returns, and for the late payment or
nonpayment of taxes.

IR ETE A PR RATINRAR TS B $ EHE RS 7 NP MB R BIE TR RER T o

A taxpayer can request an advance ruling from the IRAS on the tax consequences of a
particular transaction or arrangement.
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4.0 AN

Individual taxation

MBERAEHRRE
Resident individual income tax
rate

IEMRTE RIS

Nonresident individual income
tax rate

EAREHE
Capital gains tax rate

RIS e RETFEMATRER
Chargeable income Rate Cumulative tax payable

First SGD 20,000 0% =
Next SGD 10,000 2%

First SGD 30,000 SGD 200
Next SGD 10,000 3.5%

First SGD 40,000 SGD 550
Next SGD 40,000 7%

First SGD 80,000 SGD 3,350
Next SGD 40,000 11.5%

First SGD 120,000 SGD 7,950
Next SGD 40,000 15%

First SGD 160,000 SGD 13,950
Next SGD 40,000 18%

First SGD 200,000 SGD 21,150
Next SGD 40,000 19%

First SGD 240,000 SGD 28,750
Next SGD 40,000 19.5%

First SGD 280,000 SGD 36,550
Next SGD 40,000 20%

First SGD 320,000 SGD 44,550
Over SGD 320,000 22%

EREEERN

(1) NMOBRMEREARFHEBSFIFA 15% ME
(2) HiRHE R—IKSREREK (FrEFS ) f 22% (EAMPFRS )

Higher of: (i) flat rate of 15% with no personal reliefs or (ii)
progressive rates as for residents (employment income) and
22% (other income)

0%

FRAEERERSN - EEBEIOINRBIFINEARSNTER

SMNEAE (1) ERMEEZ A —BEENEMINKEBNTIFE 183 X ( RABREFMRIN ) HQ)
WBEEEENNE > TRAFINEREER
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SN NEE D BE= BRI FEEEEN IR IAF > BMEZINEAFEIRESREFIF N ( W& &
2 ) MERMFEEEIIIREBHER/ DI 183 K » sZIMNBE AR EN ILEE = BRI EE
RTINS E R o

EINE NIRRT IR 2 PR E TRV 183 X » (EFRFHEEWEB FE AT KAV E
BIFIREIASE 183 X » QIR FE B EWEEAMIIRNEE RFR

A Singapore citizen is considered a tax resident in Singapore if the individual normally resides in
Singapore, except for temporary absences consistent with the claim of being a resident.

A foreigner individual is considered a tax resident of Singapore if, in the calendar year preceding
the YA, the individual (i) was physically present in Singapore or exercised an employment in
Singapore (other than as a director of a company) for 183 days or more, or (i) ordinarily resides
in Singapore.

A foreigner individual whose employment period in Singapore covers at least three consecutive
YAs may be considered a tax resident of Singapore on a concessionary basis for all three YAs,
even though the individual may have spent less than 183 days in Singapore in the year of arrival,
departure, or both.

An employee who has exercised an employment in Singapore for less than 183 days during the
employee’s year of arrival, but expects to exercise the employment in Singapore for a continuous
period of at least 183 days straddling two consecutive calendar years, may be taxed as a resident
in Singapore for both YAs.

FINREARBER > BRFEBRIN  MENEESCORISITINR 2 FISEMPTSIR « BN
AR E RIEFT IR R SR SRR RSN Z FrS EREMFT IS » FRIFRIBIBHT N
BRI B E R AR ZIRINATG o EABSIH RS EREWARBFTER - IFRBE
RZEARERE LR SERRISITINRE 2 FrS BRI SIR -

B BT S EHEIRAT R o S tE A RFE COVID-19 BB nIAE & BN 2021 SRR FEERE
SRIRUT AR Z FE o

With certain exceptions, Singapore tax resident individuals are subject to Singapore income tax
on income accrued in or derived from Singapore. Foreign- source income received or deemed
received in Singapore by an individual is exempt from income tax in Singapore, except for
income received or deemed received through a partnership in Singapore. Certain investment
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income derived from Singapore sources by an individual may be exempt from income tax.
Nonresidents are subject to Singapore income tax on income accrued in or derived from
Singapore.

The government has introduced various tax support measures and reliefs in response to the
COVID-19 pandemic that may affect the income subject to tax in Singapore for YA 2021.

BEES K2 UEMBAREMS - REFMSEIEHEIXNERMUE « RESFESER
IRMARRERRG - DURPREARLTE « ZIRIPRE ZIMYERL o

Income includes gains or profits from a trade, business, profession or vocation, and gains or profits
from employment, including the value of any food, clothing or lodging provided or paid for by the
employer and allowances (other than those for subsistence, travel or entertainment purposes).

MHERZFIGFISNRBBIE 2 Bt > RUATREZ 2%~22% 2 RERERIR o
SEMBERZZEFMSEARK 15% 2K ( MBI RINEE ) UKINHERBERZAS
ME (AUIEAEARERERRBEE ) MESERIR

IFRMBE RIRIITIIR Z FrE HMFTS - EAEESMSAIBIREEE » Ei% 22% ZMERR o
SERBERZAEAN (ABEEEMRIN ) IERTIIRRRT R 60 RFTEIZ SEHIREPRTS » RBPISIR

Residents deriving chargeable income above SGD 20,000 are taxed at progressive rates ranging
from 2% to 22% as detailed in the table above.

Nonresidents are taxed on their employment income at the higher of a flat rate of 15% (with no
personal deductions or allowances) or the tax rate for residents (taking into account personal
reliefs and rebates).

All other income of nonresidents sourced in Singapore, including fees paid to directors and
independent consultants, generally is taxed at a flat rate of 22%. A nonresident individual (other
than a director) exercising a short-term employment in Singapore (i.e., for no more than 60 days)
may be exempt from tax in Singapore on his/her employment income derived from Singapore.

-
Ht
fa

Singapore does not tax capital gains.
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BARBERKIFIBERAZEZ AHEBET BRI ARIIREAR - BRARVBTER
AIEZREEANRER RIFRR

FEEANGREB T ARINMRIRATNS - MEBE LRI ARG » RMEEEA ZRE
FEMAIREE - AABERNEENZAZNBHRR LIRSS 8 &t

Donations made to approved Institutions of Public Character are allowed as a deduction for
resident and nonresident individuals. However, personal reliefs and tax rebates are granted only
to resident individuals. Personal reliefs may be deducted from assessable income to ascertain
the chargeable income on which tax is computed. Tax rebates are deducted from the tax
payable to determine the final tax liability of the individual. The total amount of personal income
tax reliefs that an individual can claim is subject to an overall relief cap of SGD 80,000 per YA.

EEAFTISRIR AT IR R MBI IMEIR EE &R ARRPTEE - BIEE LU INRE NI AR E
R BZFIERAR AR INERRFTS » AR EMBEREM 2 IR3RIE R SR B AR MR ERINEAE
R o

RENAIRRBE Z BRI - AEPRSTRAIAERI © L5 - EREER T » MINBRFB/E I
GEREHEBINVER R XA LIZET LS PTERIRIMRERIIT o PR ZIRIMREE » LITEB
BREFTSELE Z HINIEMNIRER AR

Where an individual is subject to taxation in Singapore and a foreign jurisdiction on the same
source of income, Singapore domestic tax rules typically will prevail, and relief for foreign tax paid
generally will not be allowed in Singapore if the income is considered Singapore-source income.

Exemption may be available under the terms of a tax treaty between Singapore and the foreign
jurisdiction where certain conditions are satisfied. A claim for credit in Singapore for foreign tax
paid on income subject to tax in both Singapore and the foreign jurisdiction also may be allowed
in certain circumstances and is subject to review by the IRAS on a case-by-case basis. The IRAS
may request additional information or documents to be provided. Any credit allowed would be
limited to the lower of the Singapore tax payable on the foreign income or the foreign tax paid.
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5.0 A AT ER

Compliance for individuals

B

The tax year is the calendar year

B—EA (BEAREEZEEXRR ) EREEETMIRAR

Each individual, including married couples living together, is required to file a separate tax
return.

BABARESE 4 B 15 BRBE —FENFISETRBRR - MRKABEFHR > BLARESSF
4 518 B » MINEMBESN R RRERFHZEBNE > MEFIREBENSELE—E
B o

An individual is required to file a Singapore tax return in respect of income from the
preceding year by 15 April of the following year, or 18 April if filed electronically. A notice of
assessment is issued by the IRAS after the tax return is filed. The tax generally is due and
payable within one month after the date of issue of the notice of assessment.

EHAERER ~ RERER  EREMMTRSRBIARMTR > PIRR R AR ©

Penalties apply for late filing of or failure to file returns, and for the late payment or
nonpayment of tax.

MINETS A\ ] EIEINIR B B H AR Z A Z 2 NB T BETTRS AR S

A taxpayer can request an advance ruling from the IRAS on the tax consequences of a
particular transaction or arrangement.
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6.0 HI%IARTK

Withholding tax

S fIMHEE Type of Payment M#E R Residents JEIRFEE R Nonresidents
YNST BA YNST A
Company |Individual | Company |Individual
B&# Dividends 0% 0% 0% 0%
FIE Interest 0% 0% 0%/15% 0% /15%/22%
EH# Royalties 0% 0% 0%/10% |10%/22%
Be iR ) . 0% 0% 17% 15% /22%
Fees for technical services

HINiE RIEFANIRF T IRRBENE -

No withholding tax is imposed on dividends paid by companies resident in Singapore.

RN TR E R A SERBERINGIRE -

FERBEAERBPERERREE Z EERIOBERT (FZHRR > SIS IRITaEN
MFBERRZMERBFERAREZH R » RRBERERESFRERESFHEZFES) A
AFIFRBRERZFEER 15% NEMNEK « ZINEMERRENE » BEBAIIMNGERTH
IR S ETEE S BT BRI RN R - B A BRZERINEZH R - RIKIR
TREIFFEMINE (2021 FRINEEIREKR 17%) RN - BN FTIFMBEREAAZNE - ETER
15% SARMERIATERPER ZBERMFRILL 22% MFRNR -

Interest paid to a Singapore resident is not subject to withholding tax.

Interest paid to a nonresident generally is subject to a 15% withholding tax, unless the rate is
reduced under a tax treaty or an exemption applies under certain domestic concessions (broadly
applicable to interest received on deposits held with approved banks or licensed finance
companies in Singapore, and interest on qualifying debt securities and qualifying project
debt securities, etc.). The 15% withholding tax is a final tax and applies to interest derived by
the nonresident from a business carried on outside Singapore, and not effectively connected
to a permanent establishment (PE) in Singapore. Any other interest paid to a nonresident
company that does not qualify for the final rate or an exemption (including interest derived from
a business in Singapore or effectively connected to a Singapore PE) is taxed at the prevailing
corporate tax rate (17% for YA 2021). Certain interest paid to nonresident individuals that does
not qualify for the 15% final rate or a domestic concession is taxed at 22%.
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BN TRTIRIREE R 2R B REAINSIRE

FERBERAERBENBRT > A FIFRBERZEFEZER 10% NEINE « ZINBIMERHmE
WE > BEERNRRIFREE REMIIRIRIN ARSI B RIS B ERNERNE -
HthNERZEREME RN T  RIKIRITARMIRERRIR (2020 SRNEEIRERS 17%) 44T
IFRBEREAZERNSE » BEFSZ 22% SRS 10% ( MENMEE ) ETIOH BT
MHBERZENZBENG

Royalties paid to a Singapore resident are not subject to withholding tax.

Royalties paid to a nonresident are subject to a 10% withholding tax, unless the rate is reduced
under a tax treaty. The 10% withholding tax is a final tax and applies to royalties derived by a
nonresident from a business carried on outside Singapore and not effectively connected to a PE
in Singapore. Any other royalties paid to nonresident companies that do not qualify for the final
rate are taxed at the prevailing corporate tax rate (17% for YA 2021). Payments to nonresident
individuals are subject to withholding tax of the lower of 22% on net income or 10% on the gross
royalties.

RN TIINERGE RZ MRS & BRERINERRE -

PREMIBERTTREIN > MIFRBER (BARRI ) PRIZHZ ERSERRIE « 547 » TXE
FNAKREHN > NEERBHEREMNES « KENFEITHERMRBRM > 1N
17% BFIRRINFRR - MR LM RFBE T 2R IMNEE - B IFEBITINREE
(ERSSE RIEBIRME > RIATRIINE - AT EAIERGERZ KM IRFBE R 15% N8R
RINJIAR > FRIFRENERRFUAZ 22% iR ©

Fees for technical services paid to a Singapore resident are not subject to withholding tax.
Payments to nonresidents (other than individuals) for technical services rendered in
Singapore are subject to a 17% withholding tax, unless the rate is reduced under a tax
treaty. This includes fees for the rendering of assistance or services in connection with the
application or use of scientific, technical, industrial or commercial knowledge or information;
or for management or assistance in the management of a trade, business, or profession,
unless the services are rendered entirely outside Singapore, and not performed through
a business carried on in Singapore or a PE in Singapore. For nonresident individuals,
withholding tax applies at 15% on the gross income, unless the individual opts to be taxed at
22% on the net income.
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6.5 D/ATIEHFE Branch remittance tax

Errrs

A

There is no branch remittance tax.

B3I ()1
Singapore
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7.0 R EIE

Anti-avoidance rules

RIEEREABRRZ EEFREBEES - MRAKRBEERERE » ©ECSEEmESIN
BRI RIE TSR B - AR R A BRI 5% ZBRINEIM - BHEE]EEmRERR
RHRAZFER ~ BETEXBEFBER » TR 1ERE APA) REENERIGE R 2 A E 173512
FENA o NN E O HRIEEEBEERRY - REHIEMEERA

HIREBABIRRERIGRE (552 HBEER BE) -

Mandatory transfer pricing documentation requirements apply for companies, subject to safe
harbor provisions. Penalties may be imposed for noncompliance. Transfer pricing adjustments
made by the IRAS may be subject to an additional surcharge of 5%. Transfer pricing guidelines
cover the application of the arm'’s length principle, documentation requirements, advance pricing
agreements and requests to invoke the mutual agreement procedure under Singapore’s tax
treaties. The IRAS also has issued transfer pricing guidelines for related party loans and services.

Singapore has introduced country-by-country (CbC) reporting requirements (see
“Disclosure requirements,” below).

FEBEAZNBEIANER AR - BRI ABMERFE B BEFEZES) -
RENBEEAMEEZ G E - BZEERRIGTIIKRERFMIS Z WA BRE » BRERF
BEHE « SRS ERR AR EELWANIEELE WA Z B - BIF S BRI LUREE G

The deductibility of interest expense generally depends on the specific purpose of the loan.
Interest is deductible where the loan is obtained for revenue purposes (e.g., to finance the
purchase of inventory). Interest incurred on a loan to finance the purchase of a capital asset
is deductible to the extent that the capital asset is used to generate income that is subject to
Singapore income tax. The interest expense may be apportioned where loans are obtained for
both income-producing and non-income producing purposes.

ESEINEARAERIER o

There is no controlled foreign company legislation.

BHREAIACAERDER o 28 » IRAS BEH RS TR ZFISRIERMIES] - BEENFIER
RYENARFENES TR EAEFIRETANER -
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There is no anti-hybrid legislation. The IRAS has, however, provided guidance on the income tax
treatment of hybrid instruments, including the factors generally used to determine whether they
are considered as debt or equity instruments for income tax purposes.

ST REREREERAREET2AMESR - EENIAKEEEEZRIERRTE

Singapore does not have economic substance requirements, although the IRAS will consider
certain factors before granting a residency certificate.

BB BREIGEENSRERME T - FEHZ KA IR BRERERS

Singapore-headquartered multinational enterprises fulfilling certain conditions are required to
prepare and submit CbC reports to the IRAS.

P
o
v

There is no exit tax.

IR B —RRRIBERIER - BARRENREEZ T H 28 R BEIRAEERIMNELNTRRZ
50% ZMIINEIFR o ENTERR S E » MYINSIRU@ARNE 2020 £ 12 B 7 BZBHITSHARARTZA
PR ERARRERE XA ZIERTET 2R E - HRERMRBIR (GST) - MINERUER
pe2021 1 B 1 BUERIZ Gt EEITZAAERIBRE - PAISRAE » WM EAR
2023 FRMEELBIZERIBZRE -

Singapore has a general anti-avoidance provision. A 50% surcharge will be imposed on the
amount of tax or duty payable, or additional tax or duty payable where an arrangement is found
to be a tax avoidance arrangement. For stamp duty, the surcharge applies to adjustments in
relation to any instrument, or document treated as an instrument, that is executed or deemed
executed on or after 7 December 2020. For goods and services tax (GST), the surcharge applies
to adjustments made to tax assessments in respect of a prescribed accounting period starting
on or after 1 January 2021. For income tax, the surcharge will apply to adjustments made to tax
assessments from YA 2023 onwards.
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8.0 B ARSI

Goods and services tax

1BAERREK Standard rate 7%
BRINZ Reduced rate 0%

IR E A D HE EYAIRES B TARMAEEOBYZREIHER (Goods and Services Tax
GST > SELEUHZIGER ) > BIEZEOBYNEORNTSHERERERA SR (EOREN
EEE ) BHBEEINSHEFHMEER » SEMINESHRZEACTRHERREELE
FRRBEHFZNZIHER » REERIMIERNEHRTS (W0 @ 4 LHEE - 43 DR TR
BL) TEANRHERRNESSRIZER o

Singapore imposes GST, which is similar to a European-style VAT, on the supply of most goods
and services, and on all goods imported into Singapore unless the goods are imported via an
import GST relief or are exempt (i.e., import of investment precious metals). GST also is imposed
on certain services imported from overseas, where the Singapore recipient is a GST-registered
business and unable to recover all of the GST it incurs, or where the recipient is not GST
registered and the supply from the overseas supplier is a prescribed digital service (e.g., online
gaming, online media subscriptions, etc.).

REMERS 7% > BRRBEAEOBZEAENE  fEFESRRE  SHENESEERAE
E ~ ENRFMHERENSSBEHENUAE I ZHERRR

The standard rate is 7%, with a zero rate for international services and exports of goods. The
provision of specified financial services, the sale and lease of residential property, the import and
local supply of investment precious metals, and the supply of digital tokens are exempt from
GST.

PRSEIBIZON > AN FEIRE B ETERI AR 12 BR 2 EME XN 1 B8 U LEE - B
HHEMFEE ST - EREERERRIEGT » E—FIREARK 12 BRRBERINETEBIEME 1
BRZEBNREREZBBHETANRE B R IRBINE - BIHENEZC - MFEEEAN
REREE 1 BEIT MNEFACRETBERER - —BETNERRL > 2 ERTSEEELE
BREHERERME © MIMEREIRHEMIRY 2 2IRFRABBIE 1 B8 B—FHER
FTRZR 12 [ER M TN ER R ARBMINEE L TR 2 SR EBIBHIE 10 BnE >
FRIIFIMEFEREECHIE (OVR regime) HHE R an R ARFS RS AT ©
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Subject to certain exemptions, a person with taxable turnover exceeding SGD 1 million in a
calendar year or expected to exceed SGD 1 million in the next 12 months must register for GST.
A registration requirement arises under the reverse charge rules if a person would not 2

be entitled to recover all of the GST incurred if registered for GST, and receives imported
services with a value exceeding SGD 1 million in a calendar year, or expected to exceed SGD 1
million in the next 12 months. A taxpayer may apply for voluntary registration even if its annual
taxable turnover does not exceed SGD 1 million. Once voluntarily registered, the taxpayer
must remain registered for at least two years and satisfy certain other conditions that may be
imposed. Overseas suppliers with global annual turnover from digital services exceeding SGD 1
million, and annual revenue exceeding SGD 100,000, or expected to exceed SGD 100,000 in the
next 12 months from supplies of digital services to non-GST registered recipients in Singapore,
are required to register for GST under the overseas vendor registration (OVR) regime.

BETRBE L ZWIREB AL ASTHRREAKRER (T EESAPRRAGFERR ) I
PAERIESHRREREN 1 BEAM » IRNBERRXERKIRBREARE - ARSI
TRERFERS FRER L B AT — G - FERIMTIE BN R B AR RER - T FER—g5t
HRNRE - EPERNBELC ZIRIMIEREFTIMRERBRRRBRBRE > BREZZH
HEIRTRERII ©

A registered taxable person is required to file @ GST return with the Comptroller of GST on a
quarterly basis (but may opt to file on a semi-annual or monthly basis) no later than one month
after the end of the relevant prescribed accounting period. Any tax payable for the accounting
period to which the return relates must be paid by the submission deadline. Any refund of
the tax generally is received within a period equivalent to the prescribed accounting period,
calculated from the date the GST return is submitted. GST returns are submitted under the OVR
regime for payment purposes only and suppliers registered under the regime are not entitled to
submit claims for input tax refunds.

EIHAFRER ~ SRERIR ~ TAARRTRBR BB » 1948 BR LAZT AR ©

Penalties apply for late filing and for failure to file returns, and for the late payment or
nonpayment of taxes.
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9.0 HERTREAKRE
Other taxes on corporations and individuals

BRIESERE » BAEEHIRINATDMEARBE B EARVEHE o

Unless otherwise stated, the taxes in this section apply to both companies and individuals
and are imposed at the national level.

BE ~ IR A RMUREAMINSKABREHARMIIR I FNZEE T RREFRARES
(CPF) > BUBRIHARFRABEEEREMEL > UNESERRREEIRAREET ZHR
PHEE - REETFIERE . ARSMO T BFHERIR

R 55 M2 RBRETIREBILEREE 20% > TREETEISKABREMIE 2 £/ FIEHA
SEEX c BERHERM 55 mZRREET » 7% 17% 2HRRATE > REZERHFELR
#HTHE 6,000 7T ( B#r ) S 10.2 BT (47 ) ©

FACHBIB 55 AW 70 B2 BARRARSIRAXRRISLHEN B 2021 1 8 1 BESRRER
BE > BEIERE 2022 4F 1 8 1 BeER -

Employers and employees who are Singapore citizens or Singapore permanent residents
(under immigration rules) and working in Singapore are required to contribute to the Central
Provident Fund (CPF). Every employer must register with the CPF board, and make and remit
monthly CPF contributions on behalf of itself and its employees. The employee’s share of the
contributions is recovered through salary deductions.

Employee contributions are payable at a rate of up to 20% (for individuals aged up to
55 years). Graduated rates may apply for the first two years after the employee attains
permanent resident status. The employer's statutory contribution rate to the CPF is up to
17% (for individuals aged up to 55 years), subject to a monthly ordinary wage ceiling of SGD
6,000 and a total annual wage ceiling of SGD 102,000.

Progressive increases in the CPF contribution rates for individuals aged over 55 years up to
70 years intended to take effect as from 1 January 20271 have been postponed through 1
January 2022.

P
it
7y

Singapore does not impose a payroll tax.
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P
it
ZARN

Singapore does not impose capital duty.

MINRNESEENHREANTEFBEZFIERARBBEHER - THEQFEEERBAE
FE ~ PRE ~ B ~ IEFEFI LM o

SERMERRIUEMBEHMERTHFIIREZTHEEBEFAEER - BEEERTHERE
RZBEREE 0% 2 16% » IFEBEETHEAHEER ZRERED 10% 2 20% > IFETHF
BEERRES 10% - REMFEFRMNLMEREBER T TR

Property tax, levied on all immovable property in Singapore, is payable annually by the owner
at the beginning of the year. Immovable property includes Housing Development Board flats,
houses, offices, factories, shops and land.

The annual property tax is calculated based on a percentage of the gross annual value of
the property, as determined by the property tax department. The rates are progressive,
and range from 0% to 16% for owner-occupied residential property, and from 10% to 20%
for other residential property; a 10% rate applies for nonresidential property. Property tax
exemptions may be granted for land under development in certain cases.

P
i
7y

Singapore does not impose a payroll tax.

ENMEREERANERE - RNESMIERTHERMNEEABF XN > SIEFSERITRE
B~ BRHEURTEELE -

HNEPIREBBNE 1,000 TZABERESH » REILEINTER - ETIIRSMICHE
1,000 T2 AENERE SHIBIRENTER °

HBEATHAPERSARK 4% HRMETHMNEHENTER (Buyer's stamp duty ; BSD) ; BEIEE
TRATHERSEARK 3% HNRFHME HENTER (BSD) - MRFEHE 2 EASICEEETTR
TEE (BEETAM ) BERZHMNEEINE FEITER (Additional Buyer's Stamp Duty ; ABSD) »
REBHEEIARE  BRARER 5% & 30% © BHENTER (BSD) UK ZEINE FHENTER (ABSD) 19
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BIRKZABEZ BEEBRTISERNSATEER e TEMERTTAABENE ST
2 (Seller’ s Stamp Duty ; SSD) SR R D54 15% K 12% > BIRERREAABER A B
REUSHERTET ©

WEBREIRDEFRRREHERES I NHEMETRSE R 0.2% 9B S ENTER
(BSD) » MIRFIFEE 2 AR KREEETZFRANERNERSEMIIREERTIE hT
H;Eiﬁ&éﬁ9bEﬁEﬂTt%ﬁ B 77 ENTER (BSD) ~ BINE 77 ENTERR (ABSD) LUK B 75 ENTERR (SSD))

BBERT > EEINTIRES XS LR BERRERFEEGNENTER 155 KETEiE
T ENTERR TR IR SR o

Stamp duty applies only to instruments (in written or electronic form) relating to stocks and
shares, and immovable property. These include the sale of a mortgage and shares, and a
lease of immovable property.

Ad valorem stamp duty is chargeable on a lease or agreement for a lease of any immovable
property with average annual rent exceeding SGD 1,000. Leases with average annual rent not
exceeding SGD 1,000 are exempt from stamp duty.

Buyer's stamp duty (BSD) of up to 4% is payable on acquisitions of residential properties, and
up to 3% is payable on acquisitions of nonresidential properties. An additional buyer's stamp
duty (ABSD) is payable by certain individuals and entities that purchase or acquire residential
property (including residential land) at a rate that ranges between 5% and 30%, depending
on the category of the buyer. Both the BSD and ABSD are computed on the higher of the
purchase price or the market value of the property. Seller's stamp duty (SSD) of up to 15%
and 12% for industrial and residential property, respectively, may apply depending on the
holding period and acquisition date of the property.

The BSD on the acquisition of stock and shares is 0.2% of the market value or purchase price,
whichever is higher. The acquisition of equity interests in a company that primarily owns
(directly or indirectly) residential property in Singapore also may attract additional conveyance
duties (BSD and ABSD for buyers and SSD for sellers).

The transfer of scripless shares that are listed on the Singapore stock exchange generally is

not subject to stamp duty. Stamp duty relief is available in certain cases, subject to conditions.

P
it
7y

Singapore does not impose a net wealth tax or a net worth tax.
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P
it
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Singapore does not impose an inheritance tax or estate tax.

Hith AR B aEE RN EITENINES TRBZIMES TN KMRE IR R RER -
MERBETAWALEEIR 0.25% ( RIERARE 2 7T ; BURAMBERBIBRTIE 4,500 JTLARTHE 4,500
ToEtE ) °

UEoh o TR R TAME ~ REE  IRIEARS AR « IS RERE SR ERR -

Other taxes payable by companies include a monthly levy per foreign worker in certain
industries and a training levy for all employees on the first SGD 4,500 of gross monthly
remuneration at a rate of 0.25%, subject to a minimum of SGD 2.

There also are taxes payable by companies and/or individuals on film rentals, entertainment,
tourist hotels and restaurants, carbon emissions, and airport departures.



RIGRENERBIERA

10.0 HHiR tHE

Tax treaties

B ETEEE 80 AR EMEFMMRIATE o OECD ZEBAKNEH 2019 F 4 B 1 HEEEM - Nk
EESIHIMNFARIFGENE > B2E Deloitte International Tax Source o

Singapore has concluded over 80 comprehensive tax treaties. The OECD multilateral
instrument (MLI) entered into force for Singapore on 1 April 2019. For information on
Singapore’s tax treaty network, visit Deloitte International Tax Source.

11.0 FRT5144 R

Tax authorities

HFINIRIRTED (IRAS) °

Inland Revenue Authority of Singapore (IRAS).
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Malaysia Tax Highlights
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1.0 KKEERNE
Investment basics

1.1 E¥H#IE Currency
ERFEELH (B > MYR)

Malaysian Ringgit (MYR)

1.2 YNEEHIHIE Foreign exchange control
FERPKIBERRIFITIRM 2 SMNEEIRIFGIEIEINEEFIGIE - EHEA ~ i ~ ) ~ #BRE -
TSNS 2 BB IR RE) o

Malaysia maintains a system of exchange controls that is subject to foreign exchange
administration rules issued by its central bank. The repatriation of capital, profits, dividends,
royalties, rents and commissions is freely permitted.

1.3 E&tRER / B175#k7k Accounting principles / financial statements
B 20184 1 A 1 Bl HBMAZ FHFE » ERIEFAE TS EBKIEHRA R HRE 2R
(MFRS) #RBIF5EREK ©

BREEF MFRS ZFAEREESN » HERFAERER 2018 £ 1 A 1 BREBMAZ stEEIT a5l
FA RS ARPE SR AN E (R 2R EEAERI (MPERS)

MFRS is mandatory for nonprivate entities for annual periods beginning on or after 1 January
2018.

Malaysian Private Entities Reporting Standards (MPERS) are mandatory for private entities for
annual periods beginning on or after 1 January 2018, except for private entities that opt to adopt
MERS in its entirety.

1.4 EEREBMERE Principal business entities
B LHENEZROBRAS « BREE  BREH - 6%  BELURINEREZHAHF -

These are the public and private limited company, business trust, limited liability partnership,
partnership, sole proprietorship and branch of a foreign corporation.

Malaysia
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2.0 RE)RH
Corporate taxation

2= Rates

ABFRE Corporate income tax rate  24% (—A%IEH )
DA Branch tax rate 24% (—RRIET )
BAFIEMZ Capital gains tax rate  0%/10%/15%/20%/30%

2.1 IRFEEE Residence
BARZEEEERAESMIUN ERARIREN » ZARAERARTREER ©

A corporation is resident in Malaysia if its management and control are exercised in Malaysia.

2.2 E#EE) Basis
BRI ARMEBEERALICRFTSHR > INERFEERR  BHARBERE D ZIRIT
RiE s MESEREEMS > INEZRIRFTS AR ©

DATBHERFATFRBRE SRR  FRIFINE (27T B R E i 0 A B A EEEAERH A
ERADTIRR » MEEAEEE > SRSNREEZ BRADDAREBRIEEEERN 0T
DREIN BRI AR 2 FERSAVRENE - FESEH0EL 13% 2R (HH 10% FHRIEEE
EROBHZENREE > 3% FIFEEEAEBE L 2NN ) - BRIINEIRAR TN st EFSREg
IR - IFEEEEENERKERENRIRERRTE

Corporations are taxed on income derived from Malaysia. Foreign-source income is exempt
unless the resident corporation is carrying on a business in the banking, insurance, air
transportation, or shipping sectors.

Branches generally are taxed in the same way as subsidiaries. As branches of foreign
corporations in Malaysia generally are treated as nonresidents unless it can be established that
their management and control are exercised in Malaysia, tax on their income from payments
under a project contract for work rendered in Malaysia may be withheld by the payer at a rate
of 10% (on account of the tax payable by the nonresident contractor) plus 3% (on account of
the tax payable by the nonresident contractor's employees), which is creditable against the
income tax payable. Nonresidents also generally are not eligible for investment incentives and
exemptions.

2.3 R#RFr1E Taxable income
FENERAZZWA > GBS KL EH 2 FESTWE ~ BF -~ FIE ~ A - #FE - RE
SEAMUA » 9T ©

Taxable income comprises all earnings derived from Malaysia, including gains or profits from a
business, dividends, interest, rents, royalties, premiums or other earnings.

116 BEEJEES
Malaysia
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2.4 1= Rate

RERIRE—MA 24% o B 2019 HEFEFL » F/ AT (AIBNEAREEA BRI 250 85
UTF 2z ERAELELAE » BAEBREENT— BB EALGEP G £ > BEFESEES
ZWAR BB ENREE 5 T8It ) PSR ERE 60 B2 EAREAS 17% @ BiEEHRE 60 230
DERRER 24% °

The standard corporate tax rate is 24%, while the rate for resident small and medium-sized
companies (i.e., companies incorporated in Malaysia with paid-up capital of MYR 2.5 million or
less, that are not part of a group containing a company exceeding this capitalization threshold,
and that have gross income from business sources of no more than MYR 50 million for the year
of assessment (YA)) is 17% on the first MYR 600,000, with the balance being taxed at the 24% rate.

2.5 [f#f0#R Surtax
HII0FR o

There is no surtax.

2.6 HiEMHE&F] Alternative minimum tax
MEESFMABINEEZEEE > ARGEMEERHEEERZRTE » BRECEREB 213
R 3%FTER o TR > R 24% ZREATRE o

A Labuan company carrying on a Labuan business activity that is a Labuan trading activity is
taxed at 3% of the audited accounting profit, provided it fulfills the substance requirements
specified in the relevant legislation. Otherwise, the standard corporate tax rate of 24% will apply.

2.7 B&FIFR1S#3 Taxation of dividends
FiB EARFATE A B EFIREEMGI (STS) o RIREBERGI » ABRFIFTIETHER °

All corporations in Malaysia are required to adopt the single-tier system (STS). Dividends paid by
companies under the STS are not taxable.

2.8 E4#145 Capital gains
FREED T8N E M HERSEQBRMEUSZFSAREERFERNI - HithEXFSHAZNE
TSR o

BRATHERHETHEARDRNEAMIBKEDRRME @ HNERARRIIZ AT EIIGHAE
—FREDA 30% > BSBENERELFED DA 20% K 15% > BISEENERUBEE
Ba373 10% ; BEERAAIRINR I Z ARIES BB L FRNED & 30% » BISRBERERURE
EER 73 10% °
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Capital gains are not taxed in Malaysia, except for gains derived from the disposal of real
property or on the sale of shares in a real property company. For a company incorporated
in Malaysia, the rate is 30% for such disposals of property made within three years after the
date of acquisition. The rates are 20% and 15% for disposals in the fourth and fifth years after
acquisition, respectively, and 10% for disposals in the sixth year after acquisition and thereafter.
For a company incorporated outside Malaysia, the rate is 30% for disposals made within five
years and 10% for disposals in the sixth year and thereafter.

2.9 [518 Losses
RESEABZMERAEENEZIERI  AREBEN BUBEE T EZEFE (YAs) RNIE
|ERZ S IB AR ©

Losses may be carried forward for seven consecutive YAs (except where there is a substantial
change in corporate ownership of a dormant company). The carryback of losses is not permitted.

2.10 155MREEINIE Foreign tax relief
ERIEIMSAFTISIREE » R ABBZERINORFTEEE 2 BRFA R EMIREER » RIS EWH
ZIREBRIS N BHAFEMIRZEPIDIE (N ERRIBEZ BT T » BILURINERMNIREERT 50% AR ) ©

Foreign tax paid may be credited against Malaysian tax on the same profits (limited to 50 % of
foreign tax in the absence of a tax treaty), but the credit is limited to the amount of Malaysian tax
payable on the foreign income.

2.11 2HERIRTE Participation exemption
EREDESERINIRE - BINSEHRFTISTERIR » WARFIFTS R

There is no participation exemption, but foreign-source income is not taxable and domestic
dividends are tax-exempt.

2.12 /A F%IE Holding company regime

REERAT (HO) BRIEMRE RS AT EE G » BHAWA (TEEREFERERNEE
PREEZIRA ) B 80% S EIJRBEKRERN « —ikM = > WEZERAT (HO) RIR_LEER
FIRERREZ TR AsHNRZ &R o

An investment holding company (IHC) is a company whose activities consist mainly of the holding
of investments and that derives no less than 80 % of its gross income (other than gross income
from a source consisting of a business of holding of an investment) from such investments.
Generally, only expenses falling within the definition of “permitted expenses” in the tax legislation
qualify for a tax deduction in respect of an IHC.
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2.13 TH#R{EE Incentives

LEARESTEANBEEESE > BaINEE « 5 - BEREIRE - EEMRE - &9
AT~ RETRE SR ~ BIFEIRE  IRIEE  SIENRBERESEXE - EEENESRERE 10 F
ZRMH (REMEEXER ) REIEA ( BB 60%ZE 100% rHRRMPE > olEA
HABRE 10 F ) MRERRER - EENG - BRERRAS (AIRAZREER 2 EXERE
Bz 60% KRS ) c MARMESEFINRENHEN BEMEREBREIRR » USEH
RNEEERAERRM AR [T 4.0) B> GWAXREES T - BEICHEEA - TEYH
RERREA T ©

A wide range of incentives are available for certain industries, such as manufacturing, hotels,
healthcare services, information technology services, biotechnology, Islamic finance, venture
capital, tourism, energy conservation, and environmental protection. Incentives include tax
holidays of up to 10 years (pioneer status); investment tax allowances (i.e., a 60% to 100%
allowance on capital investments made up to 10 years); accelerated capital allowances; double
deductions; and reinvestment allowances (i.e., a 60% allowance on capital investments made
in connection with qualifying projects). A new incentive has been introduced in the form of
accelerated capital allowances and automation equipment allowances, to encourage the
transformation to “Industry 4.0,” which involves the adoption of technology drivers such as

“big data” analytics, autonomous robots, industrial internet of things, etc., by the manufacturing
sector and its related services.
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3.0 BEMRFIENE

Compliance for corporations

3.1 FMREE Tax year
HMNTFERMEEE (—RAGHAEE)

The tax year is the fiscal year (generally the accounting year).

3.2 &ff#EER Consolidated return

RAFFEMHBR > SRATRMBEILETEERR - BERERGT > AR 70% 2 &HBEEE
A ARG SRIRANTE o —ARZRER » ERNEAREFEE 12 BB =EZRE
EAEREZ 8RR NI ©

Consolidation is not permitted; each company is required to file a separate tax return. However,
subject to certain conditions, 70% of a company's adjusted loss may be used to offset profits of
a related entity. The losses that may be surrendered generally are limited to those that relate to
the first three YAs following a company’s first 12-month fiscal year of operations.

3.3 FRRF44N Filing and payment
BRADREITEREHIE - RO ABR (FAEIR) A9 12 EE DEA A © PISIRERIRBNE
HRBEHEERTEBEEANER °

Malaysia operates a self-assessment regime. Advance corporate tax (estimated tax) is payable
in 12 monthly installments. A tax return must be filed within seven months of the company’s
year end.

3.4 £iFX Penalties

SREAERHRARER LUSTAR ©
Penalties apply for failure to comply with the tax law.

3.5 &S Rulings
IR B AP BRERALERBRDH T ERH M BEIRETRIMELD - IRBIKETIAE
HRE T AR S o

Taxpayers may request an advance ruling on the tax treatment of a specific transaction. Public
rulings also are issued by the authorities from time to time.
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2= Rates

(EPNGES RIS MH=E

Individual income tax rate Taxable income Rate
5,000 LA Frist 5,000 0%
Next15,000 (5,001-20,000) 1%
Next 15,000 (20,001-35,000) 3%
Next 15,000 (35,001-50,000) 8%
Next 20,000 (50,001-70,000) 13%
Next 30,000 (70,001-100,000) 21%
Next 150,000 (100,001-250,000) 24%
Next 150,000 (250,001-400,000) 24.5%
Next 200,000 (400,001-600,000) 25%
Next 400,000 (600,001-1,000,000) 26%
Next 1,000,000 (1,000,001-2,000,000) |28%

i@ 2,000,000

28 o 30%
Over 2 million

BARFERE (AR / KAE

= Capital gains t. i

) Cepplizl gl et 09%/5%/15%/20%/30%

(for citizens/permanent

residents)

SR
Malaysia

121




RIGRENERBIERA

4.1 MFER Residence
R—EEERRERARFBRIE 182 XU LEABRRATMBER o LI WMEEEER
BE 182 K > BMFEP—FHEEFE 1 X > BEENHEABRKATRBER -

Individuals are considered tax residents if they are present in Malaysia for 182 days or more in
a calendar year. Alternatively, residence may be established by physical presence in Malaysia
for a mere day if it can be linked to a period of residence of at least 182 consecutive days in an
adjoining year.

4.2 =AY Basis
1B A ZB3E B R FE i SRR FT S AR ANEL A PTSHR o FEE 2R PA i 2R IRFTS1E B AR Fa iR M B AN AN SHR ©

Individuals are taxed on income derived from Malaysia. Foreign-source income is exempt in
Malaysia.

4.3 :ERFr18 Taxable income
BAFRASEIEFTAEREERARZINA » SIELE 2 FEHFIE « m - kA~ FE g -
HEAE ~ REFIEMEA - SEFMEBEEASBPZELEHN  BREARSHEY -

Taxable income comprises all earnings derived from Malaysia, including gains or profits from
a business, employment, dividends, interest, rents, royalties, premiums, or other earnings.
Employment income includes most employment benefits, whether in cash or in kind.

4.4 = Rates
BARBERERERERSOE 30% ° IFRKERZEARZ 30%HEERZETNIR

Income tax is imposed at progressive rates up to 30% for resident individuals. Individuals who
do not meet the residence requirements are taxed at a flat rate of 30%.

4.5 E7F{§ Capital gains

PREE DT ENER HETBEATRMEUS 2 FISERHAERFIGIRN » EMERFIS BB
BARER o ENTHERLEFSHEATDRNBEAREKEDITHE » BEISHE=FNER
DBARER 30% - SEEMNRERFRIBAMED A 20% K 15% ~ BUSEERFE RN
BEERDBRAMES 5% o #HHFARBIFKABRZEA » BISBEFRARAEFEREDFE
RBZIEDFA 30%H 10% « —fRME » ARFIKARREDATEFHEFSEE—L—ER
BEARFIER - A > ERmEHEHRENBERT > BRAZARN 2020F6 81 BE 2021 F
12 A 31 BEEBRAEERFHEMELEZFSFERNE (BEARERZ=REELFHE) -

122 BGESEE
Malaysia




Guide to Taxation in ASEAN & India

Capital gains are not taxed in Malaysia, except for gains derived from the disposal of real
property or on the sale of shares in a real property company. The rate is 30% for such disposals
of property made within three years after the date of acquisition. The rates are 20% and 15%
for disposals in the fourth and fifth years after acquisition, respectively, and a 5% rate applies for
disposals after five years. For disposals by an individual who is not a citizen and not a permanent
resident, the rates are 30% and 10% for disposals within and after five years after acquisition,
respectively. In general, a citizen or a permanent resident may elect to claim an exemption for
capital gains on the disposal of one residential property during a lifetime. However, gains arising
from the disposal of residential property (up to three properties per citizen) by a Malaysian
citizen during the period from 1 June 2020 to 31 December 2021 are exempt, subject to certain
other conditions being fulfilled.

4.6 HIFREEL G173 %8 Deductions and allowances
STEEA SRR Z R R EERINREEZ B o

Various allowances and personal deductions are available.

4.7 HYMAZEINIK Foreign tax relief
ERBINEAFTSIRANE » RABBZEIRINORFISELE 2 BRFEDEMIRER » RIS EHR
ZEASH B ERRINE (RN EERIBEZ BT > BILURINESAIREERY 50% &R )

Foreign tax paid may be credited against Malaysian tax on the same income (limited to 50% of
foreign tax in the absence of a tax treaty), but the credit is limited to the amount of Malaysian tax
payable on the foreign income.

FEPRPEEE Rk
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5.0 A AR TFFER

Compliance for individuals

5.1 FMEE Tax year
RINFERBER -

The tax year is the calendar year.

5.2 HA#REEE Filing status
HARBEZ BEXFOIEERRH D FHFR o

A married couple living together may opt to file a joint or separate assessment.

5.3 ERERAN4N4A Filing and payment

REREE REFEEH) (Pay-as-you-earn » PAYE) INEFBIK - W AIRFILEREA o FRARET
BREHEHIE - EAZREFISSIERIPAS > BHRRE 4 B 30 BRHERFISIREPRES » WHRE
6 B 30 BRISZ(IAERIMRER

Tax on employment income is withheld by the employer under a pay-as-you-earn (PAYE) scheme
and remitted to the tax authorities. Malaysia imposes a self- assessment regime. An individual
deriving employment income or business income must file a tax return and settle any balance owed
by 30 April or 30 June, respectively, in the following calendar year.

5.4 i Penalties

RBEREE R LEIR ©

Penalties apply for failure to comply with the tax law.

5.5 RS Rulings
MINBEBADERERATMBEHHFERZ ZMBEEETRSTBERND - MBI
TERRER AFREREND -

Taxpayers may request an advance ruling on the tax treatment of a specific transaction.
Public rulings also are issued by the authorities from time to time.
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6.0 AR TX

Withholding tax

A= Rates
SATMHEE Type of payment JEEEE (*) Nonresidents*

‘AF] Company & A Individual
B&# Dividends 0% 0%
FIE Interest 09%/15% 0%/15%
R Royalties 10% 10%
IRARFEE / BIEFERE
Fees for onshore services/use 10% 10%

of moveable property

* BRAREEERZRERMNER BRI - AR IFFEEEIEIRE > BRANRERA
DIFNIFEERTS - WAIZIBERIHEEBREEEEIBIRR

* Malaysia generally does not levy withholding tax on payments between residents. The rates
listed for nonresidents are applicable in situations in which the nonresident’ s income is not
attributable to a business carried on in Malaysia and may be reduced under a tax treaty, as
noted below.

6.1 fg# Dividends
ERFAERF RIS o

Malaysia does not levy withholding tax on dividends.

6.2 )& Interest

BN TIFMBERZFE—MER 15% NMAM=E - BEAERGTE AN TIFRNBERFE
T%H—ﬂ%ﬁmﬁ%ﬁﬁ? M > WRIEBFENFEWMARBRTERATRIENZEEE » 527
HM” T SEMS (BEEEESMEE) o

RAPRIBTRE > FFREIFNGBEREFRADLEMEENFENMREEES (net working
funds) PR (IB9FI RSN » FBARADEMZEZRITAIFRBERIMZHE ﬁ‘a%ﬁ ST IR
[E RV EEMF S IR IR

A withholding tax of 15% generally applies to interest paid to a nonresident, unless the rate
is reduced under a tax treaty. However, if the nonresident’s interest income is attributable to
a business carried on in Malaysia, “Business income (PE or place of business)” under “Other,”
below.

FEPRPEE L
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Interest paid to a nonresident by a bank operating in Malaysia is exempt from tax, except for
interest accruing to the nonresident’s place of business in Malaysia and interest paid on funds
required to maintain “net working funds,” as prescribed by the central bank. Certain other
interest paid to a nonresident also may be exempt.

6.3 #Fl% Royalties

BN TIRRBERZENE—MRER 10% MNHIRNE - SBAANBE » MG TIFNBERE
S EHRAEENEIREK - 22 - NRIFBEENEFN WA RBERRATERNZEE > 55 2
R HM” TEY ZEPS (BETEEXEBMTEE) -

A withholding tax of 10% generally applies to royalties paid to a nonresident, unless the rate
is reduced under a tax treaty. However, if the nonresident’s royalty income is attributable to a
business carried on in Malaysia, see “Business income (PE or place of business)” under “Other,”
below.

6.4 ARFSE Fees for service

ERBAERBEN—RERT > REERENIENIRMERE ( QIEEMAFERMRE ) IHF
IFRNBERZIRBEEBR 10%INMIRE - A > WRIFBEE 255 - TEARBBARRRE
BIRADRNEES > 525 Ht® T SEMRS (BETEXBMeE) -

FUIRIMEHARBS I FIFMBERZARGE » RIESIHENE -

A 10% withholding tax generally applies to the rental of movable property and to service
fees paid to a nonresident for services rendered onshore (with no distinction made between
technical and non-technical services), unless the rate is reduced under a tax treaty. However, if
the nonresident’s income from advice, assistance, or services is attributable to a business carried
on in Malaysia, see “Business income (PE or place of business)” under “Other,” below.

Fees paid to a nonresident for services rendered offshore are not subject to withholding tax.

6.5 D/ATIELTR Branch remittance tax

EDATIEHR o

There is no branch remittance tax.

6.5 Efth Other

EIEFRS ( BREIEEZIEME ) Business income (PE or place of business)

MRFFEEERBAZERBERRAERRARBEEZESMT » HFFSAKIIHARREKR
B 24% WERRERAEDPAGIN - HERRARIEREA BEZE ST EEIEA R HARESPTUER
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ZRRFEBEURA - AEH0E 13% BOFRFR (10% hNE 3% > W1 bt “ARRE] ZEh “FRRERA]
Pt ) o TS FIERRAD A BIE SRS R F B RENE » TERNEITERIRE

EXRBAERBET » EEROARAREERGMZIFEEERREFRADEEZINA - R4
IFEEERERADEEMRS (THNERAREREEZHBIRE ) ) ZIFEEERKETTAT
MUZRERE 24% » WERHRERFGIRFAISH - (AEERA IR AA BIE SR GPI RN R #
ARFSPrURER Z BRES B UL - B ETH0AN 13% BOTRTR (10% ANk 3% - I Lkl “ATRE” SHiF 2R
MRA” BCEPE ) o ST FEBRADABEEHESIEEZFSRER T » TEBIDHIRM
TRRAARRE

JREEE Z BRI RIS B 2R S PSR FR SRR ©

If a nonresident is deemed to have a permanent establishment (PE) in Malaysia (based on an
applicable tax treaty), the nonresident will have to file a Malaysia income tax return (in which
income will be taxed at the prevailing corporate tax rate of 24%), and service fee income that
is attributable to the PE for onshore services will be subject to withholding tax at a total rate
of 13% (i.e, 10% + 3%, as described above under “Basis” in the “Corporate taxation” section).
Withholding tax on interest or royalty income does not apply if the interest or royalty is
attributable to a PE or a place of business in Malaysia.

If PEs are not dealt with in an applicable tax treaty or in the absence of an applicable tax
treaty, business income of a nonresident that is attributable to a place of business in Malaysia
is deemed to be the nonresident's gross income derived from Malaysia from the business,
irrespective of the duration of time that a project is carried on in Malaysia, and the nonresident
will have to file a Malaysia income tax return (in which income will be taxed at the prevailing
corporate tax rate of 24%). Service fee income that is attributable to the PE for onshore
services will be subject to withholding tax at a total rate of 13% (i.e., 10% + 3%, as described
above). Withholding tax on interest or royalty income does not apply if the interest or royalty is
attributable to a PE or a place of business in Malaysia.

All taxes withheld are creditable against the income tax paid by the nonresident in its Malaysia
income tax return.

H1thFI4F5Fr1S Other gains or profits
ERBEAERBENBERT > B TFIFIBERZEE—RIEWAER 10% INHIMEK -

A 10% withholding tax applies to certain one-time income paid to nonresidents, unless the rate
is reduced under a tax treaty.
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7.0 B HIE
Anti-avoidance rules

7.1 #5118 Transfer pricing

BRABEIERE  MIREH AT RHER]ERE ° S ERASREE AR RERITIRE
ERE (B SRADRRSABHRESATERMNE » HEEF—FESHIK
AHBER 2 RO 2RHE 30 B L) BN G FER TR 12 BANERE2FERARRE -

Transfer pricing rules apply. Taxpayers can request an advance pricing agreement.
Country-by-country (CbC) reporting has been introduced. A reporting entity (i.e., a
Malaysian ultimate parent entity or surrogate parent entity of a multinational group with
total consolidated group revenue of MYR 3 billion or more in the financial year preceding
the reporting financial year) must file a CbC report for the entire financial year no later
than 12 months from the close of the reporting entity’s financial year.

7.2 FIEHBREEMRS] Interest deduction limitations

W R BERAERN 2019 £ 7 B 1 HUBRBZ EHEE - WaiBRAIREESIEEERE
4848 (OECD) BEPS 1781512 4 T EE— » LRRABMGEER - S50 S BBENMRER
fRUiB%k - HEEEZ ARBER (REMNERATEIMERERERNABREERIERE =S
REBER) 2FE > ERRERFIE ~ 1118 ~ IEREHEAT 2 RIS 20% [R5 ~0bR ©

Earnings stripping rules (ESRs) are applicable to the basis periods for YAs beginning on or
after 1 July 2019. The ESRs are in line with the OECD recommendations under BEPS action
4 to address tax leakages due to excessive interest deductions on loans between related
companies. Interest deductions on loans between companies in the same group (or between
the company and a third party outside Malaysia whose financial assistance is guaranteed by
a company in the same group) are limited based on 20% of the tax earnings before interest,
tax, depreciation, and amortization (tax EBITDA).

7.3 Z#4MEAF Controlled foreign companies
BRITINEABIRE ©

There are no CFC rules.

7.4 RAHLAC Hybrids

FHRESIRECAERDER ©

There are no hybrid mismatch rules.

7.5 #&HEEEER Economic substance requirements

—RME > REUSERERER > ARMANSEEBEEHZER - BT HEIFEMERST
MEZEEEEER > ARWA (1) EERADAEEHEZE2HETETERES R Q) &
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FREBEZEETH > AN BRATETENNECEEREUEEREB ZEF -

Generally, for tax incentives to be granted, companies must meet a “substantial activity”
requirement. To meet this requirement in the context of non-intellectual property regimes, a
company must: (a) have an adequate number of full-time employees in Malaysia to carry out
a qualifying activity; and (b) incur an adequate amount of annual operating expenditure to
carry out a qualifying activity, or have an adequate investment in fixed assets in Malaysia to
carry out the qualifying activity.

7.6 BFEEK Disclosure requirements
MIMBF AR BRAESRADBENIIEAGREERZNEFEMSNARSE > 0FRE - B8
B~ HAnBRFMEMPAS

Transactions with related companies within or outside of Malaysia must be disclosed on the
annual income tax return, including purchases, loans, other expenses, and other income.

7.7 HEM Exit tax
HHER o

There is no exit tax rules.

7.8 RiEF{&R General anti-avoidance rule
ERADE —RREBRERT > IUGETEENEA T ESHERES ZNEIRE o BrAERF
A LA REHRRE] o

Malaysia has a general anti-avoidance rule that allows tax schemes that are entered into with
a primary or dominant purpose of obtaining a tax benefit to be disregarded. There are also
several specific anti-avoidance rules.

FEIRPEE RN
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8.0 SHEMMARTSTR

Sales tax and service tax

fR= Rates
FEEEFRIZ Standard rate ‘ 6% ( BRFSHR service tax) / 10% ( $4EFR sales tax)
BEF= Reduced rate ‘ 0%/5% ( $HER sales tax)

8.1 fETRZ 5 Taxable transactions

EPRAA D #H S e R R ARFS SR EEH E MM RS - tHEMAM B RARAISTUEN 2 B
SR TERE ( BREIGMBERZS )  FEFRARFS BIES(IARTS « BIAMZERIE « BIERE « 418 ~ &Rfl
Bkt ~ EEFMRER OB B R ELS U ERERES - 198 ERER -

BRADIENERIEEE BIRIMEAA (HER ) RIS ZEDBIRRBERBIRER o E25EM
P2 SR BUARFS IR ™S (B BERAIDHEE » B3 RAREANHES - FreHBURSEE
EHEERETHREE 50 Byt ) B/ 2020 £ 1 B 1 BiERIATHAE N BRI B BURARFER
BN ARSI AR AR B R A iE st B RC AR - BRA R RARBRZ EHHRA
R ETERERR R R AR TSR

Malaysia levies sales tax and service tax on certain goods and services. Sales tax is charged on
taxable goods manufactured in, or imported into, Malaysia (subject to exceptions). Service tax is
imposed on prescribed taxable services including, among other things, digital services, domestic
air passenger transport, telecommunication services, provision of accommodation, food and
beverages, services in health and wellness centers and golf clubs, and certain professional
services.

Imported taxable services acquired by a consumer in Malaysia from any person (vendor)
outside Malaysia also are subject to service tax. Foreign providers of digital services that meet
the registration threshold (MYR 500,000 per year of turnover from digital services provided to
Malaysian consumers, including businesses and private consumers) generally are required to
register and collect service tax from the service recipients as from 1 January 2020. If the foreign
digital service provider is not registered in Malaysia or does not account for the service tax, a
Malaysian business receiving services is required to account for the service tax under a reverse-
charge mechanism.

8.2 = Rates

TRESHETRME R 10%3 5% > AFSIHRMER 6%  REIHER 2 AmBESEEREY « K
MTE@MEN ~ UER  FEEM - FECERNFERNREEmZ Rk -

The standard sales tax rates are 10% or 5%, and the service tax rate is 6%. Goods that are
exempt from sales tax generally include live animals, unprocessed food and vegetables,
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antibiotics, certain machinery, certain chemicals, and certain raw materials for the manufacture
of goods.

8.3 MFEE ST Registration
SEERERNERRE HETRERR 50 Bod - BIHEHERIREMRESST 8
FEX 2 BRMIEASFRRRBESRRE 150 & ©

The threshold for sales tax and service tax registration generally is MYR 500,000 per annum of
taxable goods/taxable services, except for restaurants, where the threshold is MYR 1.5 million
per annum of taxable services.

8.4 FR¥RFN#A44A Filing and payment

HERMRBRANENR R (BEAE 2 B —H) ARE—EB A TRIEHE o EO
FERRIRTS 2 IRFSTRFENS R AR EE ARSI (1) MR SMAUFER (TRBI— B A A » BX (i) UREIIR Mt
EEEEEN—EAN (MEUREEIAE ) > FRAR ARG DRFEILREARIHERN o

CEMBLZNEBURBRHEBBINRNGE (BEE 3 B —H) RTR—ERR » MER
PR 2 REMB BRI

Sales tax and service tax are to be paid to the authorities within one month after the end of a
taxable period (which generally is two months). Where service tax on imported taxable services
is to be paid to the authorities under the reverse-charge mechanism, it must be paid within one
month after the month in which the Malaysian business recipient of the service

(i) makes the payment to the overseas vendor, or (ii) receives the invoice from the overseas
vendor, whichever is earlier.

Where there is a registered foreign digital service provider that is required to account for service
tax, the service tax is to be paid to the customs authorities within one month after the end of a
taxable period (which generally is three months).
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HATMEARE

Comphance for individuals

PRIESERE 0 BRAEHIRINNEIIBERATMEA
Unless otherwise stated, the taxes in this section apply both to companies and individuals.

9.1 #&4&7 Social security

EFKRESEAMTBREEE (SOCSO) REMERRE - EXFSAHIKE SOCSO #tz8

THEMBIRE 1.75%NER - BEFMNETHRITEITIHEZ 12% (5( 13% ) F 11% 2 LEHI

%?ﬁ*?@%@%ﬁ% EPF) o B4 > BTHEFTHETIFHEM 0.2% (SA LRAERE 4,000
70 ) "B E T ERBETE (EIS) ©

Both the employer and the employee are required to make contributions to the Social
Security Organization (SOCSO). The employer generally contributes 1.75% for each
employee registered with the SOCSO. The employer and the employee also contribute
to the Employees Provident Fund (EPF) at a rate of 12%/13% and 11% of the employee’s
remuneration, respectively. Both the employee and the employer contribute 0.2% of the
employee’s remuneration (capped at MYR 4,000 a month) to the Employment Insurance
System (EIS).

9.2 ¥R Payroll tax
RERTEHMNRE > BEREZFRE BRG] (Pay-as-you-earn » PAYE) #HEIH > WA
TSI RREA o

There is no specific payroll tax, but tax on employment income is withheld by the employer
under a PAYE scheme and remitted to the tax authorities.

3 ZZH Capital duty
ﬂﬁ%u%ﬁliﬁﬂﬁzkﬁ BHHABRUIERD 0 EMATBEMERE 1,000 7T » SMNEAFAE
42k 5,000 & 70,000 g ©

No capital duty is payable, but a local company is subject to an incorporation fee of MYR
1,000 and a foreign company is subject to an incorporation fee ranging from MYR 5,000 to
MYR 70,000.

9.4 F#ET Real property tax
FEERFEEE NN B AR R UL L AR AP RRAR o

Individual states in Malaysia levy “quit” rent and assessments at varying rates.
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9.5 E:EF7 Transfer tax
FRENTERISN - M ERIEEER ©

There is no transfer tax, except for stamp duty.

9.6 ENTEH Stamp duty
ENTERRIR A RS RIEERY 1% & 4% 576K > BRAERI 5 SR AR 0.3% 57 o

Stamp duty is levied at rates between 1% and 4% of the value of property transfers, and at
0.3% on share transaction documents.

9.7 SBEIETR / J2{EM Net wealth/ worth tax

P
i
s

There is no net wealth/net worth tax.

9.8 ##7&IR / BEEM Inheritance/estate tax

P
i
s

There is no inheritance/estate tax.

9.9 Efth Other
BEABREREEK o

Equity requirements for companies have been substantially relaxed.

FERFEE RER)
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10.0 HHiR tHE

Taxes treaties

ERARDER] 70 ZEMBMBE o BRI 2018 F 1 B 24 BEET OECD 2B - M
EEBERALARIPENST > B[ Deloitte International Tax Source o

Malaysia has concluded over 70 income tax treaties. Malaysia signed the OECD multilateral
instrument (MLI) on 24 January 2018. For information on Malaysia’s tax treaty network, visit
Deloitte International Tax Source.

11.0 FRT514LRE

Tax authorities

ERFEDAMNGEE « FRADZZEHBE -

Inland Revenue Board of Malaysia; Royal Customs Department of Malaysia.
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1.0 KEENKNIF N
Investment basics

1.1 G¥HIE Currency
JEREIR (PHP)

Philippine Peso (PHP)

1.2 SMNEEFIHIE Foreign exchange control
FFEEEAE (EEIFEELENINEAT ) oI BHEHIMNET BB IMEE L ISFERERRS
TREUD o JEAMBEETROIFRFAIME o

Foreign currency may be bought and sold freely by residents (including foreign corporations
operating in the Philippines) and may be brought into or sent out of the country with minimal
restrictions. Nonresidents also may hold foreign currency.

1.3 E5tRE / B35k Accounting principles / financial statements
BRI ER / ERHSHREER - MBRROVASFERTILAE LB AMER

IAS/IFRS apply. Financial statements must be prepared annually and audited by an
independent Certified Public Accountant.

1.4 FERFLAMIAE Principal business entities

BIERE (2RET/IFARET) ABLE - BELE - BEMEE RHQ)  BIEFEERA
(ROHQ) ~ MR R SNE T 2RV D 2 1A ©

These include corporations (stock/nonstock), partnerships, sole proprietorships, regional

headquarters (RHQs), regional operating headquarters (ROHQs), representative offices and
branches of a foreign corporation.
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2.0 AT
Corporate taxation

i3 Rates

ANEIFTSIMIZE Corporate income tax rate [20%/25%

25%, IMIN 15% 7 2B 2 ZBERTE K =R IME
B Z PSR

DB Branch tax rate
25%, plus 15% tax on after-tax profits remitted

to foreign head office
—RRARER  WRARFEIRRE

BARFEME Capital gains tax rate

Generally, corporate income tax rate

2.1 MFFER Residence
EIFRERARILZIRE » WEFERBEIRINRILZINE AT EEIFFREREARIUIDZEIEE AR
BEE -

A corporation is resident if it is incorporated in the Philippines or, if a foreign corporation (i.e,,
incorporated outside the Philippines), it has a branch in the Philippines.

2.2 RiR[RA Basis
SIRERAEEARTHRICKRMERN ; IEBEE AR RITHIFEERFEISHRMR c HIEREE
BN D ST AE T SERE RS ERN » SN D TR B PSR A VT A EAEE ©

Philippine corporations are taxed on worldwide income; nonresident companies are taxed only
on Philippine-source income. A foreign corporation with a branch in the Philippines is taxed
on Philippine-source income. The taxable income of branches is calculated in the same way as
subsidiaries.

2.3 R#1Fr1E Taxable income

NEFERHEADRGRE ) BEEEEEE/ XZFE -  EREXBERAN T ERRAER
$0BR ©

FRT HRATIRINGREE  ANEEE AR IUESMNRERE / SR EERTEERRFTSERSE
BHRERR O BIBAEFTE 40% BUIZZEBREE (OSD) © 24 » — B B EIEEITE PR EEIRB I E
VAR o

Corporate income tax is imposed on a corporation’s profits, which generally consist of business/
trading income. Normal business expenses may be deducted in computing taxable income.

In lieu of itemized deductions, a domestic and resident corporation may elect to use the optional
standard deduction (OSD), which may not exceed 40% of total gross income, in computing
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taxable income for the taxable quarter/year. Once a decision is made to use the OSD, it is
irrevocable for the taxable year for which the return is filed.

2.4 Q= Rate

FRABIRIRATSIFEE T EBIB 500 Bl RMNAEENBIE | SRR ARBRAMERMRES
20% 4 > FERBABFSIRIREE 2020 £ 7 8 1 HAE (B 30% B&1E) 5 25% o BigE B8
(ROHQ) FUTREEZE 2021 £ 12 B 31 B4 10%; fEaTat BRI 2 % » ROHQ IWRZEEE—ARAT)
FISIRMZEAER o

Philippine corporations generally are taxed at a rate of 25% as from 1 July 2020 (reduced from
30%), except for corporations with net taxable income not exceeding PHP 5 million and with
total assets not exceeding PHP 100 million, which are taxed at a rate of 20%. The rate for ROHQs
is 10% until 31 December 2021; thereafter, ROHQs will be taxed at the regular corporate income
tax rate.

2.5 [f#h0#R Surtax
HEMIINFR ©

There is no surtax.

2.6 R{EMH &% Alternative minimum tax

PR 2020 £ 7 B 1 HE 2023 £F 6 A 30 BEABIPTSMMEREIRE (MCIT) AFT1SAEEER 1% 5
MCIT WRIEMEABFBRZEN 2%  FRERABRARRNBEEINERE 0 BZARMEE
ENFNERREERGRE - MCTRERERE - BATE (IE ) BHFTEEE « 2B
MCIT &R —ARFRS IR RE MCIT o (BB —MRFIEIRA MCT A UK =ERREEN—
ARPT1SHA ©

A minimum corporate income tax (MCIT) equal to 2% of gross income is imposed on both
domestic and resident foreign corporations beginning in the fourth taxable year of operations,
except for the period 1 July 2020 to 30 June 2023 when the MCIT is 1%. The MCIT is imposed in
each quarter of the taxable year when a corporation has no or negative taxable income, or when
the amount of the MCIT is greater than the corporation’s normal income tax liability. Any MCIT
that exceeds the normal income tax may be carried forward and credited against the normal
income tax for the following three taxable years.

2.7 B&FIFR1S4R Taxation of dividends

SHEEBNARHBEEINEA R WETEREERANA RIS IHNRF R HABIFIER o BIMNEH
RS2 BRABWERFERE MEFREEGRAIBREEHANQABRKEEBRT » WHERR
AEBESER  EATH - BRAZA - HERTAERERERRIFER > BREIRFIFTER
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FERMDERIE » ZERNAREXNEE L MENEEAZINE AR IBEINELD 20% 2RI

Dividends received by Philippine domestic or resident foreign companies from a domestic
corporation are not subject to tax. Foreign-source dividends are exempt where the funds from
the dividends received are reinvested in the business operations of the domestic corporation
by the end of the next taxable year following the year of receipt and are used only to fund
working capital requirements, capital expenditure, dividend payments, investments in domestic
subsidiaries, and infrastructure projects. The domestic corporation also must hold directly at
least 20% of the outstanding shares of the foreign corporation for a minimum of two years as at
the date of distribution of the dividend.

2.8 E7FI1§ Capital gains

BANBRFREPIER o AT > BANARHBEEIE AR EERNE SR 2 LHEANATRK
T RS 15% BB AFIER - RERESIZM ETREZFISERHEEENRE
0.6% 5R1% o HEIFLEFENAEEZFNG » BRIRLEBENTHAANBRASEURE 6% &
M0 IAREE o

Capital gains generally are taxed as income. However, gains realized by a domestic corporation
or a resident foreign corporation on the sale of shares in a domestic corporation that is not
traded on the stock exchange are subject to a 15% capital gains tax. Gains on the sale of
shares listed and traded on the stock exchange are taxed at 0.6% of the gross selling price.
Gains derived from the sale of real property not used in a business are subject to a 6% final
withholding tax based on the higher of the sales price or the fair market value.

2.9 [£518 Losses
FMRIFARZBHEMERRRR  TEREHEFER 3EFENIER - EhEMBAREEEAL
By > BSIR RSN AAETRIR ; 28 0 FAFTESIERIE ©

Losses may be carried forward for three years unless the taxpayer benefits from a tax incentive
or an exemption. Losses may not be carried forward where the business undergoes a
substantial change in ownership. The carryback of losses is not permitted.

2.10 I55MRZEINIE Foreign tax credit
B R AT EEMANIEIMREE AR B LE B0 IR R SER B FR1SR » (B LRRE R IS ZINEFRS
FRFERANRISEREFIISIR

Foreign tax paid by a domestic corporation may be credited proportionately against Philippine
tax on the same profits, but the credit is limited to the amount of Philippine tax payable on the
foreign income.
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2.11 Z2E%MIRE Participation exemption
FER 27 RAIFRFIR o

See “Taxation of dividends” above.

2.12 R/~ F]HIE Holding company regime
BIERABGIE -

There is no holding company regime.

2.13 FAM{EE Incentives

&g (1987 E4xE1KRE %) (RBIHREBEIE )M (1955 EMEERZE) IRHEARRERER
BEBECIEVBES (FIU0 : RREE) MFEMHBES (FIM | #HEEL ORNERRZF/IME) o %
ERELEER TN AT I ZEEMAERES o

o

Incentives are provided under the Omnibus Investment Code of 1987 (administered by the
Board of Investment) and the Special Economic Zone Act of 1995. Benefits usually include fiscal
incentives (e.g., income tax holidays) and nonfiscal incentives (e.g., simplified customs procedures
for imports and exports). Enterprises engaged in specified business activities may be entitled to
other incentives.
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3.0 BEMRFIENE

Compliance for corporations

3.1 FMEE Tax year
RMNFEDRBENIIFEES (FHFEERART I 12 BZAONGHEE)

The tax year may be a calendar year or a fiscal year (i.e., an accounting period of 12 months
ending on the last day of any month other than December).

3.2 &f#H %R Consolidated returns
R IEREEAAMBEEIFREE T HEHT AR M ERANER EXRIUESHRR ; fRIL>
9o FAFEHEPRESREIEE I RRMNR o

A Philippine head office and its Philippine branches may file consolidated returns for
corporate income tax and valued added tax (VAT) purposes; otherwise, consolidated returns
are not permitted and each corporation must file a separate return.

3.3 HIRFNE4R Filing and payment
BiRR DR ERMATSI » HINEFANETERNFEEGRENENES RS 15 AtATH
IRFTSIEAIRE o

The annual income tax return must be filed, with or without payment, on or before the 15th
day of the fourth month following the close of the taxpayer's taxable year.

3.4 fii% Penalties

BN AT RS BN E R FEMTAEE 25% M ETIE R plRAFR B8 A 32 R 2 129% FFIZE M
BRI S > BEERMREBE SN o BETENEIE (BB ) ARIERERE (EFS
25% SR RFAAF S ) HORTE ©

Late payments are subject to a surcharge equal to 25% of the amount due plus interest of
12% per annum on the unpaid amount of tax until fully paid. A compromise penalty (in lieu
of imprisonment) is imposed based on the tax due (exclusive of the 25% surcharge and
applicable interest).

3.5 B2REX < Rulings
MBI HRIRNBBAFBRLERZNMBREEMRERERS

The tax authorities will issue a ruling on the tax consequences of a transaction at the request
of a taxpayer.
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Individual taxation
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= Rates
BARRE N -
. ) SRRFRS =
Individual income tax )
Taxable income Rate
rate
Up to PHP 250,000 0%
PHP 250,001-PHP #8i8 250,000 M » IR 20% 318
400,000 20% of excess over PHP 250,000
30,000 #ZR 0B 400,000 12265
PHP 400,001-PHP % 25% 5t
800,000 PHP 30,000 + 25% of excess over PHP
400,000
130,000 #FHZE0E8iE 800,000 HZREBS
PHP 800,001-PHP 2 ¥ 30% 5tE
million PHP 130,000 + 30% of excess over
PHP 800,000
490,000 #HZENNABIB 200 BIFRI DL
PHP 2 million-PHP 8 32% 58
million PHP 490,000 + 32% of excess over
PHP 2 million
2,410,000 HZ10iEBHE 800 HIFZRE D
# 35% :tE
O PHP8 milli
ver mion PHP 2,410,000 +35% of excess over
PHP 8 million
BAFERE —RRARER » REAIRIRE

Capital gains tax rate

4.1 MFER Residence

Generally, individual income tax rate

RIEREEAEREENER  JFRELARBEHGAIRERES - IMNEEEWEATFRER
FEGRRETT—FREERNRTEFEEREIM 180 KU L5RAE - —/MERBSEIFEERGF
EBiE 180 KU E > AR AN EE S EmENIEBEEINEA (NRAETB) ; BRI » #EARNK
FEZAmENIEBEEINEA (NRA-NETB) ©

A citizen normally is considered a resident unless meeting the requirements to be deemed

a nonresident. The residence status of a foreign employee generally is established when

the aggregate length of stay in the country in any calendar year exceeds 180 days. A foreign
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employee who stays in the Philippines for more than 180 days is considered a nonresident
alien not engaged in a trade or business (NRA-ETB); otherwise, the employee is considered a
nonresident alien not engaged in a trade or business (NRA-NETB).

4.2 F#EE Basis
JERERARMESICRREEEHRN ; IMEBEE MIEBEEMESFEERREHRM « SMEREA
AFZEMRRESFEERBERBE TR » RMZRIFEREERRFEMN HREMERS ©

Resident citizens are taxed on worldwide income; resident aliens and nonresidents pay tax only
on Philippine-source income. Foreign individuals may benefit from preferential tax treatment or
may be exempt from income tax under an applicable tax treaty, subject to a confirmatory ruling
from the Bureau of Internal Revenue (BIR) .

4.3 :FMFR18 Taxable income

FRMFMRFRIER S PTEINMRATINGE ; 88558 « KEEXEBME - E4FE CREREER)
ERERERS ) BRI~ FIE e #ME - F&  BREREB AT —RPITERSBAS
DB P RERZ EFIFRTE o

BHEFMSENFEFMSESEERAIMME « TAMNE - REMIEERTERREERR -

PRIRGISNERERSN - (EARENREXERNEERFET VI EESTE / SEERNAER
EEERETBBEABPIS 40% BUREEHIFRER (OSD) - —EREEEEMA OSD » AMEASE -

Taxable income is all income, less allowable deductions. It includes compensation, business
income, capital gains (arising from the sale of real property and share transactions), dividends,
interest, rents, royalties, annuities, pensions and a partner’s distributive share of the net income
of general professional partnerships.

Minimum wage earners are exempt from the payment of income tax on their compensation
income, including holiday pay, overtime pay, night shift differential pay, and hazard pay.

In lieu of itemized deductions, an individual engaged in business or the practice of a profession
may elect to use the OSD, which may not exceed 40% of total gross sales/receipts, in computing
taxable income for the taxable quarter/year. Once an election is made to use the OSD, it is
irrevocable for the taxable year for which the return is made.

4.4 TR Rates
BAFTSRMEBER 0% = 35% HRERE  (AREARBEFAET 2018 F 1 B 1 HIEE 2022 &
12 A 31 Bik) - 78T > ARSHERE-NEBIA 300 BINRBBEBELNELNE XNV ERSE © JEE
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I 4BFTSHBiE 250,000 HERAIEPHIZTAE SUMMFTISR (B REMZ 0%E 35%5% 3%:HH)
M= 2F .0 HEARKBEARE” )o

Individual income tax is charged at progressive rates ranging from 0% to 35% (effective as from
1 January 2018 through 31 December 2022). However, self-employed individuals with gross
sales not exceeding PHP 3 million and that are not required to be registered for VAT, have the
option to pay 8% income tax based on gross income in excess of PHP 250,000 (in lieu of the
graduated tax rates of 0% to 35% and the 3% percentage tax, see “Other taxes on corporations
and individuals,” below).

4.5 B7F){8 Capital gains

BEANEBEERA—MATERRE R HERERENFHEZFERBRIFERE « EAH
ERFEZ SRR ZBEAXNTHRAANBERASE UIRE 6% HMEAFER o EALHEIER
T AP LR Z TS LIREE 15% BB ATIHEI o 78 » HERRZMEMREZFNG » R
FBEUIRE 0.6% BANERFIFIR

Capital gains generally are subject to the ordinary income tax rates, although gains from the sale
of certain shares and real property are subject to specific rates. An individual is subject to capital
gains tax on the sale of real property at a rate of 6% of the higher of the gross sales price or the
current fair market value. An individual also is subject to tax on the capital gains derived from the
sale of shares not traded on the stock exchange at a rate of 15 % . Gains derived from the sale
of shares listed and traded on the stock exchange are taxed at 0.6% of the gross sales price.

4.6 HIFREEE %1758 Deductions and allowances
RAEARERFHIREH B RGSAIEERATE (120 £RZE 90,000 IHRMIEERZSMRIE
PIBEAIRER] ) A4 AR SR E A A FTSAREE ~ JNPRERA o HR%EE o

Statutory contributions, as required by domestic law, and nontaxable income (e.g., a nontaxable
bonus amount of up to PHP 90,000 and de minimis benefits) are allowed as deductions and
exclusions against an individuals gross income.

4.7 1Z5MAEBINIK Foreign tax relief
B1EE QB BEMRIRIMRZE K L GINIESER B FR1SIR » AR B PISTEIE R B MR
REAR o

Foreign tax paid by a domestic corporation may be credited proportionately against Philippine
tax on the same profits, but the credit is limited to the amount of Philippine tax payable on the
foreign income.
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5.0 A AT ER

Compliance for individuals

5.1 :FMEE Tax year
RIMFEEREES -

The tax year is the calendar year.

5.2 FA#REEE Filing status
IFRE X EZ AR BERFELUMNIGBAH R -

Married couples in the Philippines who derive income other than from compensation must
file a joint income tax return.

5.3 EAERFN44A Filing and payment

EAPRISIRZERRE 4 B 15 HAEITSAH BRI AANIREE - FrENERERHRESA RIMNAH -
BRRXEERBEN S FEEHE—RIIUSHSE » HEMRZESN R EANALHNM
g AIAIMTrE M) Bk

Tax returns are due on or before 15 April after the close of the tax year. Tax on compensation
income is withheld monthly by the employer.

Single or married individuals who receive compensation income from only one employer
during the taxable year may qualify for “substituted” filing, provided the amount of tax due
equals the amount of tax withheld by the employer at the end of the taxable calendar year.

5.4 £iE Penalties

BIESANIRZEF RS BN E R EMTREE 25% MEIIE R LR ZaR 12T = 129% FEFZM
B MA S EEEMNREEDSURN o BEMEMSIE (BRIE) ARIERERE (B13
25% SERABAFIE ) R ©

Late payments are subject to a surcharge equal to 25 % of the amount due and interest of
12% per annum based on the unpaid amount of tax until fully paid. A compromise penalty (in
lieu of imprisonment) is imposed based on the tax due (exclusive of the 25% surcharge and
applicable interest).

5.5 fZREX < Rulings
MBS H RN B A PFRLEXZNRNFREEMARRER S o

The tax authorities will issue a ruling on the tax consequences of a transaction at the request
of a taxpayer.
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6.0 AR TK

Withholding tax

#3 Rates
A R S [E1E%# Residents JERE{EE Nonresidents
Type of payment

‘AT Company [{ELA Individual |A& Company [{EA Individual
B&F Dividends 0% 10% 15%/25% 209%/25%
FIE Interest 15%/20% 15%/20% 0%/20% 0%/20%/25%
H#EFE Royalties 20% 10%/20% 30% 10%/20%/25%
RAMTARTS & (AR ARE
Fl)
Fees for technical 20% 10%/20% 30% 10%/209%/25%
services (where
treated as royalties)

6.1 f%# Dividends
SERERENARZNFERERRBNKRFRR o« SFRERARBZ N FEEESEANKRFFZ
TR 10% SBANTNASFREE ©

SEREARZIIRFFIEEEEINE QB B ZFAEBER A AFHERMZEZE D 10% MIEIMRIZBITH, »
BIIRARER 15% AUANINETR%E - TRIBILFE 25% BaNN4FREE - 14F NRA-ETB o NRA-NETB
BEFIZED BUIRFRER 20% 3 25% MARINAIREK - BAARIGER » RIS EIAIFERE o

Dividends paid by one Philippine domestic corporation to another are exempt from tax.
Dividends paid by a Philippine corporation to a resident individual are subject to a 10%
withholding tax.

Dividends paid by a Philippine corporation to a nonresident foreign corporation are subject to
withholding tax at 15% where the country of residence of the nonresident corporate recipient
allows a tax credit of at least 10%; otherwise, the rate is 25%. Dividends paid to an NRA-ETB or
NRA-NETB are subject to withholding tax at 20% or 25%, respectively. The withholding tax may
be reduced under an applicable tax treaty.

6.2 )5 Interest

FTRAFIEBFEEINRN QBT EFIZINZ 20% INBFREE - TAXE AT REEEINEATNIERE
HETFRRH B ERRER 20% H48F5 %8 o

FTRFREZEE A NRA-ETB IS RIZIREK 20% 087728 » Mz (4T NRA-NETB SE1ZIRE 25%
HNE4AREE o
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FERNINEFERGEE T » ERIRTXMNFTERART - BEEINEABNEEEBA » RETR
2 SHBIZINE 15% NI - A FIFEEEINNABFEAF BRI RIR -

Interest paid to a nonresident foreign corporation is subject to a 20% withholding tax. Interest
from Philippine currency deposits paid to a domestic corporation or resident foreign corporation
is subject to a 20% withholding tax.

Interest paid to a resident individual or an NRA-ETB is subject to a 20% withholding tax, and for
an NRA-NETB, the rate is 25%.

Withholding tax at 15% applies to interest received by domestic companies, resident foreign
companies, and resident individuals from transactions with depository banks under the
expanded foreign currency deposit system. Nonresident foreign companies and individuals are
exempt.

6.3 #%% Royalties
SN FAREATREEEINE R EEFE TR 20% NHIREE - A FIFBAEINE QTR
EEREIRER 30% IAIREE ©

FRER - XBFMM S ZAFRNRTN S HBIZMEK 10% NN » AN FEARNEHZREK
20% AU ERASHAEE o A > 21T9F NRA-NETB BUEIIERISE - FiRfi=c 25% IAUFREE o

Royalty payments made to a domestic corporation or a resident foreign corporation are subject
to a 20% withholding tax; the rate is 30% for payments to nonresident foreign corporations.

A 20% final withholding tax is levied on royalty payments made to an individual, except for
royalty payments from books, literary works, and musical compositions, which are taxed at 10%.
However, a 25% withholding tax applies for any royalty payments made to an NRA-NETB.

6.4 $:1tTARF5E Fees for technical services

TR E— R RASETE (MIEENS ) EERERNPIMERMINARMEE (H1W0: ZH0F
REVBIEIE 20%/25% IR EEMZ T FEEEE AR NRA-ETBs FRi2 R EMRE 0% Z= 35% 1
HIMEE ) o BERMRBERGAEN S » MRZENESMNINERE o RIEEERESXGRETRE
FriSiR - (R AERSMEMTARFE R INERINEIVEER (VAT) IRZE 12% MNRAETRIEE

Technical service fees generally are treated as business profits (rather than royalties) and are
subject to the applicable income tax rate (i.e., 20%/25% for corporations and progressive rates
of 0% to 35% for resident individuals and NRA-ETBs). Where technical services fees are treated
as royalties, they are subject to the applicable withholding tax rules pertaining to royalties. Fees
treated as royalties also are subject to final withholding VAT of 12%, unless specifically exempt
under the law.
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6.5 73/ 5 HF: Branch remittance tax
MREFFRELSENEEEETEEEITNRRIN - HHEIEFRES T HBERERFEL T EIME
BRFERIARTREE 15% M D B REREE HFTEHR o

A 15% branch profits tax is levied on the after-tax profits remitted by a branch to its foreign head
office, except for profits on activities registered with the Philippine Economic Zone Authority.

6.6 Hfth Other

SRHFIEBEERBNEMPIBITNBEIEREE (G0 BIERFSEBIRIRE 25% B0 ; B
EAERANTRIBEIRIRE 4.50% INEINEE ; RRiE - IS E TR AERIRIRE 7.5% NBM%E )
BRAERGE U EEAERIDARE > BNTRNIFREEREN TREMERS) E2RA
B RAEF &R RIR R B SR (ARERBERR ) o

Other payments to nonresidents may be subject to withholding tax (e.g., management fees at
25%; certain payments related to vessels at 4.5%; and aircraft, machinery and other equipment
at 7.5%). Rates may be reduced under a tax treaty, subject to a “confirmatory ruling” from the
BIR or submission of a certificate of residence form (for tax treaty relief ) in the case of dividends,
interest, and royalties.
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7.0 RBEIGHIE

Anti-avoidance rules

7.1 #% #5118 Transfer pricing

BETERIGERR (CEAFEERER) (OECD) WBETERERIPIGIE - BRNERNME
BEHRFRABRS - TNERNBEIEZBRISZHENT | AILEBRZEERE E’gﬁ‘i
180 ~ BRASINEDE ~ RN ENE > FERFIB D RNE RS FFEE - BEERAEXRE

Transfer pricing rules based on the OECD guidelines, apply to both domestic and cross-
border related party transactions. The following transfer pricing methods are permitted:
comparable uncontrolled price method, resale price method, cost-plus method, profit split
method, residual profit split approach and transactional net margin method. Documentation
requirements apply.

7.2 #2302 EEPR4 Interest deduction limitations
MEERNBBEE LA ESMINEMEZ T SFTEMN 20% ©

The allowable deduction for interest expense will be reduced by an amount equal to 20% of
the interest income that is subject to a final withholding tax.

7.3 Z#5ME/AF) Controlled foreign companies
RSN RBIRE ©

There are no controlled foreign company rules.

P Hybrlds
H/Eé-\ EFCIRTE ©

There are no anti-hybrid rules.

7.5 &BEEEER Economic substance requirements
BSHEBEENRRE

There are no economic substance requirements.

7.6 1BFEEK Disclosure requirements
EIBEERMTE

There are no disclosure requirements.

7.7 HEMR Exit tax
EHERIRE o

There is no exit tax.
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7.8 —iE & General anti-avoidance rule
IR BRIRREIRAE ©

There is no general anti-avoidance rule.
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8.0 MEESEMR

Value added tax

7= Rates
IZZEMZK Standard rate |12%
JGEFRZ Reduced rate |O%

8.1 FEfRZZ5 Taxable transactions
AEDIHE B RSB REINEILE R o

VAT is imposed on most sales of goods and services.

8.2 M= Rates

HEMENIEEM B HVINEREERNES 12%  FEHETBERSMEIR BTSN
The sale and importation of certain goods and services are subject to 12% VAT. Certain sales are
zero-rated or exempt.

8.3 MEEE T Registration
MBS EMNMFEE PR 300 BiEE -

The registration threshold for VAT purposes is PHP 3 million.

8.4 ERRF144A Filing and payment
ERIRINELR IR AIEBA T E T RRBNRLR (eFPS) » RRMARASAGERBEXNANSE 20
£ 25 HAT (#HHSARRE ) AETEEREREENE 25 Bl (HESZEPRRE )

The return/declaration may be filed either manually or through the Electronic Filing and Payment
System (eFPS), no later than the 20th-25th day following the close of the month (for monthly
returns) and no later than the 25th day following the close of each taxable quarter (for quarterly
returns).
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9.0 HEARIKEAKRE
Other taxes on corporations and individuals

FRIEZ AR - [RIAEPHREIEEFERR AT EEA

Unless otherwise stated, the taxes in this section apply both to companies and individuals.

9.1 & @F$2# Social security contributions
EXrSABREIHMERETEREEEHEREAK - EFERKBEAESHERBRET
BERBEEEEEEA 215 KR BT ABRAFERBRET SRS (L 135EE 1,125
KR ) EHEREBRAR o

The employer must make monthly contributions to the social security system corresponding
to the salaries of covered employees. The maximum monthly employer contribution for
an employee in the highest salary bracket is PHP 2,155. Employees are required to make
monthly contributions (ranging from PHP 135 to PHP 1,125) to the social security system
based on their salary bracket.

9.2 H{tha&4 124 Other mandatory contributions

EERTEREBEMGRRERI > SEERRETHERBRREEIFZERERR AR (PHQ
N EREEREFES (HOMF)  HRREHERINET > EXFSARERSRBEES 900
ZRZE PHIC & 100 ##HRE HDMF o E TERFHFEMIE (1£ 150 EE 900 KRR ZE PHIC & 100
WERZE HDMF( MR B34 5000 HEFL L ) I=EBRES

In addition to social security contributions, the employer must make monthly contributions
to the Philippine Health Insurance Corporation (PHIC) and Home Development Mutual Fund
(HDMF) based on the salaries of covered employees. The maximum monthly employer
contribution for an employee in the highest salary bracket is PHP 900 for PHIC and PHP 100
for HDMF. Employees are required to make monthly contributions (ranging from PHP 150 to
PHP 900 for PHIC and PHP 100 (if monthly compensation is PHP 5,000 or more) for HDMF)
based on their salary bracket.

9.3 #E7TR Payroll tax
WAITETRRTE ©

There is no payroll tax.

9.4 E7K7R Capital duty
BERRRTE o

There is no capital duty.
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9.5 REJETT Real property tax
KRBT BEMTHEFEAERENTEER - SRINBRR > FHERFEREETEEEN
3% °

A property tax is imposed on real property at a rate that depends on the location of the
property. The tax should not exceed 3% of the assessed value per the tax declaration..

9.6 ¥Z:EfR Transfer tax
EEEETEFENIBEE » BEMNBERNZAHENTHRAAEBERE 6% FEGRER °

HERAHEAHER » RIS BEEATBARNBEASEMRE 0.50% E 0.75% FHEthEHE
ﬁ o

Gratuitous transfers of property are subject to a donor’ s tax at 6% of the fair market value of
the property at the time of the donation.

A local transfer tax on real property is levied at a rate of 0.5% to 0.75% on the higher of the gross
sales price or the fair market value of the property upon the transfer or sale of the property.

9.7 ENTEHR Stamp duty
RIBRELERINZ S / XM » BAEMEMEITER ©

Various rates of stamp duty apply, depending on the type of transaction/document.

9.8 SEEIETR / 7E{E Net wealth/ worth tax
I ER / BEREFE -
There is no net wealth tax or net worth tax.

9.9 #7&FR / IEEM Inheritance/estate tax
HRBAERIEBFENEETIERERE 6% EER °

A 6% tax is imposed on the net estate of both residents and nonresidents.

9.10 Hfft Other
(FRESMINENEERNAMMZEATIN ) HEREER > WR1T  BHAE ~ REATMAH
BEEEE 1% £ 30% 8 MEatEi)

A “percentage tax” of 1% to 30% is imposed on certain types of business, such as banks, finance
companies, insurance companies, and common carriers (except domestic carriers that transport
passengers by air that are subject to VAT).
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10.0 HHiR tHE

Tax treaties

JEREEEEN 40 AHEMBE c FFEEUESBLHSIEBEEAM (OECD) ZBHE - NFE
BELIFEERMBENEZ > 528 Deloitte International Tax Source o

The Philippines has concluded around 40 tax treaties. The Philippines has not signed the
OECD multilateral instrument. For information on the Philippines’ tax treaty network, visit
Deloitte International Tax Source.

11.0 FRTS514L RE

Tax authorities

FERERRE (R )~ T/ TEEMAE (M5 ) » i8R -

Bureau of Internal Revenue (national taxes); City / Municipal Treasurer's Office (local taxes);
Bureau of Customs.
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1.0 KEE NG
Investment basics

1.1 §¥HIE Currency
SUAFEIH (KHR)

Khmer Riel (KHR)

1.2 JMNEEHIHIE Foreign exchange control
AERSNZNAINUEERNIFERZEEHIE!T - BARRIBRERITE TN - 88
10,000 TR E S AT EIRAN A SRIHZE B SR TR ©

Payments for commercial transactions may be made freely between residents and nonresidents,
provided they are made through an authorized bank. Funds transfers exceeding USD 10,000
must be declared to the National Bank of Cambodia before the transfer.

1.3 ZEHRE /7 BA#5#RE Accounting principles / financial statements
BEREBEEABAENNER (N LHBEAR ) HATENSIBRBERI S 5t 28 (Cambodian
International Financial Reporting Standards, CIFRS) ; RZEsHEARBEE RS NN A SHRAR/ N
12 CIFRS ZH5TEERY CIFRS ©

SIS BAEER (Ministry of Economy and Finance, MEF) 722020 7 B 10 B & H 1R
(WHEREN) BXRFABEEMIEEFLAES (Non-profit Organization, NPO) Z BAFSIRIFRAEL
HREI MG SISt o B EmAMRAR (Public Limited Company, PLC) &K EIER
(Qualified Investment Project, QIP) » EEAFERFBNBETEIUE © B EHARAE (PLO

MEERERE (QIP) MOMIEEER TRERBRRA RIS BEETEISES © () FEEEB
B 40 EIUAERERE ; () BHEBIB 30 FEHBRHH ; 2 (i) HEAB8 100 AL E3F
EFES (NPO) MFESIHIBIA 20 ERERIFHANEARE 20 AL L > BIEFHBRENLA
RIS o

Publicly accountable entities are required to use full Cambodian International Financial Reporting
Standards (CIFRS); companies subject to audit but not publicly accountable may use CIFRS for
small and medium-sized entities or full CIFRS.

Cambodia’s Ministry of Economy and Finance (MEF) issued guidance on 10 July 2020, effective as
from that date, that revises the criteria under which all enterprises and non-profit organizations
(NPOs) must have their financial statements audited by an independent external auditor. For all
public limited companies (PLCs) and qualified investment projects (QIPs) an independent audit
is compulsory. Enterprises other than PLCs and QIPs are required to have an independent audit
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where any two of the following criteria are met: (i) annual turnover of more than KHR 4 billion;
(if) total assets of more than KHR 3 billion; or (iii) more than 100 employees. NPOs are required
to have an independent audit where annual expenses exceed KHR 2 billion and they have more
than 20 employees.

1.4 FERZEABERE Principal business entities
BIERELE 6% ¥ BRETELRF INERAN DT RARE °

These are the sole proprietorship, partnership, limited liability company, branch of a foreign
corporation and representative office.
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2.0 RE)EH
Corporate taxation

R Rates

REFEIE Corporate income tax rate R E A 20% ; IRBEBEH AR > AT
BREHEN 0% 2 30%
20% (standard rate) ; 0% to 30% based on
business activity

DATBIE Branch tax rate 20% > HOE 14% SATIEHIR o
20%, plus a 14% branch remittance tax
BEARFIFIRZE Capital gains tax rate 20%

2.1 IFEER Residence
BRABBEERBRERT - BIENEEEEMIMINHRIBRZAF] ©

A company is resident in Cambodia if it is organized or managed in Cambodia or if it has its
principal place of business in Cambodia.

2.2 BMER Basis
BRAREMREZICKEPISHN ; IFBRRAR (BEH AR ) ENRIBFRICRFFEN

Resident taxpayers are subject to tax on worldwide income; nonresidents, including branches,
are taxed only on Cambodia-source income.

2.3 :FMFr1S Taxable income
NEFTSMIZERRA B E - BRABDNREMATSIRIWALLLE (BEEAFSRmEE > 10
FE S #HE -~ RIREES ) AAKEEZNNASIZERBZ ZEHE o

The tax on income is calculated on taxable profit. For resident taxpayers, taxable profit is the
difference between total revenue (including capital gains and passive income, such as interest,
rental and royalty income and insurance compensation) and allowable expenses paid or
incurred to carry on the business.

2.4 113 Rate
RIBEFSEENNE > FIEMELE 0% B 30% 7RG o IBEFRERA 20% o

REEH RAREEE - ARERER (BEAM BA - &2 BA) IRE > #30% XK
B

TERIERR » QIPs IIRZEA 0% (R 213 AIRER) -

H—REBRABREEFREISERFBNRRAR - RERTRRER 5% 1R - ASFRRES
BRBREEREFE - SRIEFIBRELINEENEISOF)HE - 1RIRAERFEAY 200817
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The tax on income rate ranges from 0% to 30%, based on the business activity. The standard
rate is 20%.

Enterprises operating in certain industries, such as oil or natural gas production or the
exploitation of natural resources (including timber, ore, gold and precious stones) are taxable at
a 30% rate.

QIPs are subject to a 0% rate during the tax exemption period (see “Incentives”, below).
Insurance companies that generate taxable profits from the insurance and reinsurance of
general insurance are subject to a 5% tax rate on gross premiums. Profits from the insurance or
reinsurance of life insurance schemes and from activities other than insurance and reinsurance
are subject to tax at a rate of 20% of taxable profits.

2.5 [f0#: Surtax

P
Tt
s

There is no surtax.

2.6 X & Alternative minimum tax
BEHFBESTHRENAS (BRBEBANAR ) —RELREHFEELE X (SIEmMEha
BRESIEER ) 1% FERERE -

Enterprises that do not maintain proper accounting records, including those that incur losses,
generally are subject to a minimum tax at a rate of 1% of total annual turnover inclusive of all
taxes, except value added tax (VAT).

2.7 REFIFF{54% Taxation of dividends

T FRIHRBERHEHF RN o RIHEAT BRATARDIERFEIRANIIRINERE > B

BIRE D ECHI IR (R EIERREBEIB D EARF) Z QIPs) » BRF D ECHI N0 (Advance Tax on

DMdend Distribution, ATDD) RN &R IZFTE 2 IFIEEETRUFTEMINE 20% CRENSESHM
RALEEE - FRBRERMESL Z TS > BIFREA 30%) o

Dividends paid to Cambodian shareholders are not taxable.

An enterprise that distributes dividends out of pretax income to a domestic or foreign
shareholder (except a QIP that is in a tax holiday period) is subject to the advance tax on
dividend distributions (ATDD), which equals the grossed-up dividend amount multiplied by
the annual income tax rate of 20% ( 30% for income from oil or natural gas production or the
exploitation of natural resources).
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2.8 BE7##14§ Capital gains
FEANBRABITHREBELANEGR - HEEBE / RNVELZEFFIG » BRENERATHEERA
SEsTEZBmE 20% MEREFER ; BENSTEEMRERE

S FRASER EER (MEF) AITRF548/5 (General Department of Taxation, GDT) £ FE 2B 4F1E
SRINIER > REIIC 2020 F£ 7 B 1 BAER  IRESE 2021 FREN - ZEAFSNES 20% I
HERRTERBRERFEENEANGFERWREFA (BRFEREANEEREN @K
EBAANBREANEZ 3 EAARNRIMBHRRELRELFSRER TNBERE - BEEFE
RIREHEREEEENWE (B0 > TBE > BBHE »  REZE > miEaiE » SFENIMNG)
BRI E A 2 BV ERRRETE - N REHANELREE BN A8E) - oHERERR O
EREFEEZERNER - RIS ESEF R ALREIR 80% > 8¢ (i) SBEAN M EMVBIREEE
HRHMBANEAEE > HERELERNAIDRER - MERERELERGNERT 5
BEXRIER -

There is no separate capital gains tax for resident legal entities. Any gain on the sale of assets/
shares is subject to tax on income at a rate of 20% on the higher of the contract price or the
market value; the gains also are subject to the minimum tax.

The MEF and the General Department of Taxation (GDT) issued guidance on capital gains
taxation that was intended to apply as from 1 July 2020 but has been postponed until the end
of 2021. The tax would apply at 20% to resident individuals who meet residency criteria in
Cambodia and nonresident taxpayers (including both nonresident individuals and nonresident
legal entities). Taxpayers would be required to submit a tax return and remit the capital gains
tax payable to the tax administration within three months after the capital gain is realized.
The capital gain would be calculated as the difference between the proceeds from the sale or
transfer of assets (e.g., immovable property, finance leases, investment assets, brand names,
copyrights, and foreign currency) and deductible expenses. For certain types of capital asset
(e.g., immovable property), the deductible expenses would be either (i) 80% of the total sale
or transfer income if there is no documentation to support the expenses or (i) the amount of
actual expenses based on proper supporting documentation. For other types of capital asset,
deductible expenses would be the total actual expenses. Certain capital gains tax exemptions
would be available where certain conditions are met.

2.9 518 Losses

ARLERT (MEREIRFEEEE > WBLRBIZE ) SEFRENEEIBAEERSF
IR E BB R MRS - EEBBEAIRREEIBAFEELRIZFHRAE o
WERHFRITEZ AR » EEEERENEEIBAEER 10 EFNIKRREBERIERRAE -
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Tax losses may be carried forward to offset taxable profit for up to five years after the year in
which the losses are incurred, subject to certain conditions (e.g. no changes in business activity,
and subject to unilateral tax reassessment). Tax losses may not be carried back.

In the petroleum exploitation industry, tax losses can be carried forward for a maximum of 10
years.

2.10 15 5MREEINIE Foreign tax relief
SRIHIR A B ] AR IMR SR LUNIE A Bl EAPT SR - (BRI SRE(EPRI L IR IMI AT SR IR
SRPERAN TR > PIRFRR G MY S8 BAS A o

Cambodian companies may claim a foreign tax credit to offset the corporate income tax payable,
limited to the amount of Cambodian tax payable on the foreign income. Supporting documents
are required.

2.11 2EBMATE Participation exemption

P
Ht
A

There is no participation exemption.

2.12 #ZAAFIFIE Holding company regime

P
Ht
A

There is no participation exemption.

2.13 FHFREE Incentives
QIPs N EHRMEBETZCERERERE - 2NTERF—FRAGEREEBR 40% 3T
B URRIMFEORKR o

100% tHOA B elE A RYEHE IR ER RIVESE o

Investment incentives for QIPs primarily consist of an exemption from minimum tax; either a
profits tax holiday or special depreciation at a 40% rate in the first year than an asset is brought
into use; and exemptions from import duty.

A VAT exemption on the importation of raw materials is available for 100% export-oriented
enterprises.
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3.0 EEMRFFER

Compliance for corporations

3.1 RIREE Tax year
[RA LB FEREES - IRMNIRAREERIFESESR > RIRZEUSMFARR (GDT) 212 ©

The default tax year is the calendar year. A taxpayer must obtain approval from the GDT to
use a different tax year.

3.2 &f#H %R Consolidated returns
AAFEHER  BEBASRRIEREAL

Consolidated returns are not permitted, and no tax relief is available between independent
entities in a group.

3.3 HRFNE4 Filing and payment

IR AMBEEERTE 3 BB NRREMABIPIEH ﬁﬁ FRIRE RINSFISIRM AN RA
20 BARR ; EABTRER  AXMAERKA 25 BRER ° B 2021 F1 B 1 B » WIREH
ANSANESBIREER (GDT) NE TRRARIERFRS °

A taxpayer must file and pay annual corporate income tax within three months after the year
end. Monthly tax returns and the prepayment of income tax must be submitted by the 20th
day of the following month or the 25th day of the following month in the case of e-filling. As
from 1 January 2021, taxpayers must submit their monthly tax returns via the GDT's e-filing
system.

3.4 £iF% Penalties
SIRIBEAR KPR - BAARRNPARIELEE - MM ANEBETFHRR > AIEE 10% ~
25% 3¢ 40% BIEIRY] > EIFRFE A HIBEE DB ESE 1.5% FIS o

Penalties apply for failure to file, late filing or the filing of a fraudulent return. Taxpayers
are subject to penalties of 10%, 25% or 40% and interest of 1.5% per month on late and
underpaid taxes.

3.5 fZREE S Rulings

WNTR A P EREATESTIZRE » LUB BRI MIRE o

A taxpayer may request a tax ruling to clarify its specific tax concerns.
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4.0 AN

Individual taxation

22 Rate
EYNGIEETTES T ARRAE (RIFHRIGE ) =
Individual income tax rate  Monthly taxable income (KHR) Rate

KHR 0 - KHR 1,200,000 0%

KHR 1,200,001 - KHR 2,000,000 5%

KHR 2,000,001 - KHR 8,500,000 10%

KHR 8,500,001 - KHR 12,500,000 15%

Over KHR 12,500,000 20%
BAFIERE = S
Capital gains tax rate See commentary

4.1 IR ER Residence
BANMERHBECEXNE FEEFT > ARBEEFFREENEM 12 B PEERBREEE8
i®182 K BNARBEER °

An individual is resident in Cambodia if the individual is domiciled or has a principal place
of abode in Cambodia or is present in Cambodia for more than 182 days in any 12-month
period ending in the current tax year.

4.2 HHWIER Basis
SR TEIES - TUERERS TR RMFTSEMTER (Tax on Salary, TOS) ; FRBRER
RERERARA G o

A resident employee is subject to tax on salary (TOS) on worldwide sources of income,
irrespective of the place of payment; nonresidents are taxed only on Cambodia-source
income.

4.3 :Z#Fr13 Taxable income
TOS AHARBERTEMES 2 ERN o7 18 —fACZEREZ > GELE -~ #Hbl ~ &%~
BT ~ FALAMINER] o MIINER (IRENEY ) SEEAAERZAE  REHER R/ REF
T8~ BiBFHE 10% 2 BRIKkES o

TOS is imposed on salaries received as compensation for employment activities in Cambodia.
The term “salary” is defined broadly to include wages, remuneration, bonuses, overtime,
compensation and fringe benefits. Fringe benefits (in cash or in kind) include the private use
of a motor vehicle, the provision of meals and/or accommodation, pension fund contributions
exceeding 10% of salary, etc.
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4.4 fR¥* Rates
BIEBAZBERREM 0% £ 20% 2 RERXK o IFBEBERZRES 20% o HIIEH
RIFRERIZA 20% o

Progressive rates ranging from 0% to 20% apply to residents earning employment income.
Nonresidents are subject to a flat rate of 20%. The tax rate on fringe benefits is 20%.

4.5 BEAF|S Capital gains
SRR 2.8 ARG - EAFIG ZHFRERA o

See “Capital gains” under “Corporate taxation, above regarding the proposed new capital
gains tax rules.

4.6 NP2EEEI%FR%E Deductions and allowances
REE - SURIEEEZ RES 15 ERIHEERRE o FEWARER T0S » flNSHE s e
R~ (RREAZ HERES ~ Bk (BEE) REZFHFMARERNZ HERE o

The allowance for each dependent is KHR 150,000, subject to specified conditions. Certain
income is exempt from TOS, such as actual reimbursements of professional expenses, limited
indemnity for a layoff, remuneration provided under the labor law and limited flat allowances
for mission and travel expenses.

4.7 1EYMAZEINIK Foreign tax relief
RIHERE RO HAIRIMUERINE LUNIGIE A FEMPRISHR » BISINIR_EIRAZIZIMI AT SRIHSE
BRELZIRE » ESTIRNEIREXY

Cambodian individuals may claim a foreign tax credit to offset their income tax payable,
limited to the amount of Cambodian tax payable on the foreign income. Supporting
documents are required.
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5.0 A AR TFFER

Compliance for individuals

5.1 RIREE Tax year
RNFEABES

The tax year is the calendar year

5.2 EA¥RFEEE Filing status
BT RBENEFETSIRIIMBRERE o

Employees are not required to file tax returns.

5.3 FAERFNL4N Filing and payment
EIXESHBEIHEPRING TOS URRMFEFIEITES GDT - B THREBITAMFBIRSA TOS
TR o

The employer is responsible for withholding TOS from employees’ remuneration and
remitting the tax to the GDT on a monthly basis. Employees are not required to pay TOS
directly to the tax authorities.

5.4 i Penalties

SRNFERAREABL > MEEEERU - SAFAEXEQFRZREER - J2EF30 2
B FHEIE” o

Penalties for noncompliance are levied on the employer, not the employee. The penalty and
interest rates are the same as those for corporate tax noncompliance. See “Compliance for
corporations, “above”.

5.5 2R T Rulings

IR\ PIEREA TR IZRE - LUBBE AR EMFBEE -

A taxpayer may request a tax ruling to clarify any individual specific tax concerns.
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6.0 AR TX

Withholding tax

12 Rate
HBITE MBEER ERBER
Type of Payments Residents Nonresidents
RE] BA NG @A
Company Individual |Company Individual
f&#! Dividends 0% 0% 14% > ATDD B5t 14% > ATDD 53
F) 2 Interest 15% 15% 14% 14%
HEF Royalties 0%/15%  0%/15% |14% 14%
&ﬂt}ﬂﬁ?%% Fee for technical 150 150 14% 14%
services

6.1 i&F| Dividends
EREABDRERKRESZ N ZRANEBINENG - EEREATMIEERREZZRFBEEH
14% 2 NI (ATDD H5t) ©

No withholding tax is imposed on dividends paid to a resident shareholder. Dividends paid by a
resident company to a nonresident shareholder are subject to a 14% withholding tax, in addition
to the ATDD.

6.2 72 Interest
FRORIBERIRT TS RIS > O FREEMMEBANTSIEER 15% ZIHERE - BRAE]
BIEB R ZF B REREA 14% ZINBIRE o

A 15% withholding tax applies on interest paid to resident taxpayers, other than Cambodian
banks and financial institutions. Interest paid by a resident company to a nonresident is subject
to a 14% withholding tax.

6.3 ¥l Royalties
ST ERINENEREER 15%8NEIME ; 24 » ABUSIFERERES 258 » il FEE;
A5 B BB B IERRAC B RVERBE T 2 (1 F [ B 1T FRIRANIR 275 A 2 R o] e RN -

EXNTIRERIENSEER 14% 2 INBME -

Royalties paid to a resident are subject to a 15% withholding tax; however, royalties paid for
shrink-wrapped software, site licenses, downloadable software, or software bundled with
computer hardware to a self-declaration taxpayer are exempt from withholding tax.

Royalties paid to a nonresident are subject to a 14% withholding tax.
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6.4 ¥:1iiART5E Fee for technical services
IFERNEMAESIEREEREER 15% ZIN8RE > O 3RIHENE ; IHFIEER
M SIEARS SRR 14% ZNERE - EXIEBER 5 BoaEnmaEEHRIN -

PRI “RATARTS” AIERE LARMSE » WERERMTREE - BB RESNAIEEFRA > fim
RIEE YIRS B PRI BEIRER KR KB EIEE BT HUE C TAE C B VBA%E
GEF AR~ - ERUBTREE 0 MAGERARRTS °  “BIERT HNEERAUEERELNE > HN
BEER > PINEEAS - BRI ERE -

Technical and management service fees paid to a resident are subject to a 15% withholding tax,
subject to certain exemptions; fees paid to a nonresident are subject to a 14% withholding tax.
Service payments of less than KHR 50,000 are not subject to withholding tax.

"Technical services” are defined as all services that are technical in nature and that require
technical skill or knowledge in the development or creation of business inputs, such as services
in science, physics, medicine, dentistry, pharmacology, law, hydraulics, physiology, art, education,
engineering, architecture, research study, accounting, economy, welfare, and nuclear power,
as well as consultation services. “Management services” are defined as all services that are
managerial in nature and performed to manage a business, such as recruiting staff, or training
or managing sale agents.

6.5 AFEH Branch remittance tax

HRD T EIBR EFENBEEINEREERIER 14% ZINEREK - MIREFEZD1THHE
ERHNFRSIR - EREINEABRABRIEBINEATDD o

A 14% withholding tax is imposed on the remittance of branch profits to a foreign head

office. A remittance of branch profits from Cambodian sources in the current taxable year to
a foreign head office is not subject to ATDD where the tax on income already has been paid.
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6.6 EHfth Other
TRHFEARRNHEEERA 10% 0308 E | SN FRBITHRRMMANTEE > BolRMtE
EREANAR A RIHENM - TN FIEBRIESER 14% WNHINE o

ERFEFRENCETHZERMNEB AN ERFEREARABREB BRI ARESE
FRFISIEE 2 BT IFE R - TREMA L 14% MNBIMEK -

A 10% withholding tax applies to rental payments made to a resident individual. Rental
payments made to a self-declaration taxpayer are exempt from withholding tax if supported
by proper documentation. A 14% withholding tax applies for rental payments made to a
nonresident.

A 14% withholding tax also applies to Cambodia-source income payments made to a
nonresident by a resident taxpayer carrying on a business in Cambodia or a nonresident
person with a permanent establishment in Cambodia.
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7.0 B HIE
Anti-avoidance rules

7.1 #5118 Transfer pricing

SIHFE A —TERAN B TE 3RS - S8 OECD RN AR ETEA A | I LBRS @I
%~ BEERE « BAINEE  FIBDRERRZFFEE - 2AREN R ARRARRREREE
BREZRETIEBRERBXN - ZRBIFRARXZEME H ERSEEX TR 2155

R EBZ XZVBARABRIZRA] » MIRAMFETAILEEREDTLGTMERERZERE
ERABRRS  sHEREABRRIZN » DT EERUTE—ER : () TR ZHZEE
BREREER ; % (i) P ERBREIUSRERNERESE -

Cambodia has issued a transfer pricing regulation that adopts the five transfer pricing methods
in the OECD guidelines: the comparable uncontrolled price method, resale price method, cost
plus method, profit split method and transactional net margin method. The regulation does
not specifically state whether a company must select the most appropriate method for its
comparisons and documentation. The regulation also provides guidance on the preparation of
transfer pricing documentation for transactions between related parties.

Transactions between related parties must comply with the arm’s length principle, and
taxpayers must conduct a comparability analysis to assess the arm’s length nature of the price
of a controlled transaction. For a transaction to be on arm’s length terms, the analysis must
support that either: (i) a comparable transaction does not have any significant differences from
the controlled transaction that could affect the market price; or (ii) accurate adjustments can be
made to eliminate any significant differences.

7.2 ¥ EHEREEH] Interest deduction limitations
BERIHRRNRENFTEEATZLRE > ERAMASEFSNBRBELRAFNENEWRAZF
Frf8 2z ¥ % > BRI BUA °

There are no formal thin capitalization rules, but there is a cap on a taxpayer's annual
maximum interest deduction of 50% of net income excluding interest, plus interest earned.

7.3 Z4EHSME/A T Controlled foreign companies

P
it
ZARN

There are no controlled foreign company rules.

7.4 ;RSB HEEC Hybrids

P
it
ZARN

There are no anti-hybrid rules.
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7.5 &BEEEER Economic substance requirements

P
it
A

There are no economic substance requirements

7.6 1BFEEK Disclosure requirements
REERARBER (GDT) RRXZ2BAKSEEMNRBRETIBEZIZER

Enterprises must disclose transactions in their monthly and annual tax returns filed with
the GDT.

7.7 HEM Exit Tax

HRERIVEFHARFIEZZINERBHE  HEXZ (W HERENEERHEFTEES)
FESRIRENTERR ~ 040AR ~ IR D ECHI IR E AFI1GHR

Due to the absence of control foreign company rules in Cambodian tax law, certain

transactions (e.g. sales of shares or assets and liquidations) are subject to stamp tax,
withholding tax, ATDD, or capital gains tax, as appropriate.

7.8 —i& BRI General anti-avoidance rule

pa—
it
[

There is no general anti-avoidance rule.
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8.0 IMERLSZET

Value added tax

R Rates
1ZB#EK Standard rate  10%
{BEME Reduced rate 0%

8.1 fEIRZ 5 Taxable transactions

IBERFGHHERSBRETEEHERELER » BFFUTER  TESMET ; I ;
BERT ~ 50T ~ BRRIMART ; BB AHERRA ; REIRT ; K2 IESFED) ; 1RIMNEH
OB M S IESEE O BREY ; KBEZME ; HERE ; RINTRER ; UKE
AR AR B Y B ARTS ©

‘TEEMEY - EEBER  CENERFEB LTSN B2 E/MET ; BRIHRE
%Q %Fﬂ@%ﬁZE%’AEﬁ%ﬁHﬁ? CREXRSGHEMEMTARS  FENEERS ; 81
R BE(BR) WERERERS °

VAT is levied on taxable supplies, which include all supplies of goods and services and
sales of fixed assets, except for the following: primary financial services; public postal
services; hospital, clinic, medical and dental services; the state-owned public passenger
transportation system; insurance services; approved nonprofit activities; the import
of goods by foreign diplomatic international organizations and agencies of technical
cooperation for personal use; the supply of water and electricity; educational services;
unprocessed agricultural products; and solid and liquid waste collection services.

“Primary financial services” refers to financial services in which profit margins are derived
from activities such as deposit, credit or loan transactions; initial public offerings of stock,
trading of stock or other financial instruments and clearing and settlement services
relating to the Cambodia securities exchange; currency exchange; security (surety); or
trading of raw gold.

8.2 iR Rates
REMETA 10% > BTESMENERZHEE (] 1 HOZER - TEERER ~ ) °

The standard rate is 10%, but certain supplies are zero-rated or exempt (e.g., exports,
primary financial services, public postal services).
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8.3 MEEE T Registration
Fﬁﬁfﬁ%iﬁ’éﬁiﬁf%*ﬂ}%& %2 TR A 0 TERRAHERIERIEE S UFIGER 2 BN o &
ZHNTR NS BRIRETEIRRERY > TEEIRR ~ FHIAR « FEHIREERB L > HARIERE -

All taxpayers making supplies of taxable goods and services in Cambodia must register for
VAT before making taxable supplies.

For registered taxpayers to claim input VAT, strict rules apply with regard to obligations
relating to invoicing, timing and accounting records.

8 4 ERERFNEAX Filing and payment

Bi5 FRRIRIGER > BIRERENRA 20 BRTAW ?x% BFEHR > AEERENRA
25 BRi&4M - 520211 81 B> fﬂﬁ%?‘)&&ﬁ)&\ﬁ BIRFEAER (GDT) WE TR
RGBT ERPIRE

Monthly online VAT filing is required, and VAT must be paid by the 20th day of the
following month or the 25th day of the following month for e-filling. As from 1 January
2021, taxpayers must submit their monthly VAT returns via the GDT's e-filing system.
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HABREAKRE

Other taxes on corporations and individuals

FRIEZINRER » AEEIRANVIREERFER AR REA & I HFREAFETER

Unless otherwise stated, the taxes in this section apply both to companies and individuals
and are imposed at the national level.

9.1 1+ ZEFI{2# Social security contributions
BRI WEERLIZETEAFIFHERN 0.8% K 2.6% S E T &1 2 2 R R iRiE B EER
fRE (Health Care Benefits, HCB) > e ABMUET 24 XEk 7.8 £ °

Employers must register and make monthly occupational risk and health care benefit (HCB)
contributions at a rate of 0.8% and 2.6% of the average monthly salary, capped at USD 2.40
and USD 7.80 per employee, respectively.

9.2 iRfhk£12# Pension contributions
EXME8 TN ERBSRURERENAREEARS TR EEHNES - HHINABBEAT
HERRIE— S AR (35 ) OB TIRIESI R EEANHIZAR o Bt 2021 FEERY ©

Employers and employees must register and make pension contributions to the Nation Social
Security Fund based on the Nation Social Security law. The defined contributions and defined
benefits will be provided in a future Prakas (guidance) issued by the Ministry of Labor or a
sub-decree issued by the government. Entry into force is expected at the end of 2021.

9.3 #iHi#R Payroll tax

There is no payroll tax

4 E7K7f Capital duty

P
t
7N

There is no capital duty

9.5 RE)EM Real property tax

HEERE | fRREERENTHESERREIHETMEZEGRT ZEER 0.1% REHRE
TEER - EEMTHESRESSIEN 10% 318 o RMEAZ T WAERATHTGEES
REZFFH AR HAEBAY 2% R ©

Property tax is levied at 0.1% per year on immovable property with a value exceeding KHR
100 million. A tax on house and land rentals is levied at 10% of the rental fees. A tax also
applies on unused land at a rate of 2% of the market value of the land per square meter, as
determined by the Commission for Evaluation of Unused Land.

PR 179
Cambodia




RIGRENERBIERA

9.6 ;%M Transfer tax
> AIBEQTENER ©

There is no transfer tax, but see “Stamp duty,” below.

9.7 EN{E#R Stamp duty

FLMATIRI - BRREHARZ EZRXHAESL[ 100 BRIBRGENER (RIENTER )
Epoy PEERE LSS A (BN LtAN SN ) BRI EREEEEN 4% ZENTER « ERATN
2EHED IS - BIRRHIRZ S BEHZMEZ 0.1% ENTER - BERAERBEEREEY
HARFH 2 BNEEEAEZ (T 0.1% EITERR o BFDIBESRBENTER  EITEMEH B HEU

HINEREEMS - REEAXAKREDESRETIBRE - TRESMENTER - HSTEEUAF RS
UE - RAKRERES °

BEAARZREEL > BEARSEERZRE - MEREER » [ER-ENTR -

Certain legal documents relating to the dissolution or merger of a business enterprise are
subject to a registration tax (i.e. stamp duty) of KHR 1 million. Some documents relating to the
transfer of title to certain assets (e.g. land and vehicles) are subject to stamp duty at a rate of
4% of the value transferred. The transfer of a compan'’s shares, in whole or in part, is subject to
a 0.1% stamp duty on the market value of the shares at the transaction date. A 0.1% stamp tax
also is imposed on contractual amounts with respect to contracts for the provision of goods or
services that use the national budget fund. Certain exemptions apply. Stamp duty is imposed on
the buyer.

Fiscal stamp tax is payable on certain official documents, especially for foreign investors, and
on certain advertising postings and signage. Amounts vary depending on the location of the
signage, illumination and language of scripted words.

Similar to the rules that apply for corporations, registration tax is applicable to individual owners
on the sale of shares, the sale of property and inheritances.

9.8 ;REIET / ;B {E Net wealth/ worth tax

P
Ht
fa

No

9.9 4R / EER Inheritance/ estate tax
7 AJBE 9T LR o

No, but see “Stamp duty”
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9.10 Hfth Other
o RBERTEENHFERBIERZ ZEER » B1FFE ~ AHSEMMA -

The tax on means of transportation imposes statutory fees on the registration of certain
transportation vehicles, including trucks, buses and ships.

10.0 HHiR tHE

Tax treaties
RIBRERBNIBERBE > HpBRE ~ FE ~ FE ~ HJe ~ BRI  FNE » ZREM
FMEEZHRMBEEEN - EEEREZFHARNBERI 2022 F1 81 BEK -
Cambodia has signed nine tax treaties, eight of which are in effect for 2021 (Brunei

Darussalam, China, Hong Kong, Indonesia, Malaysia, Singapore, Thailand and Vietnam). The
treaty with Korea (ROK) is effective as from 1 January 2022.

11.0 FR TS A
Tax authorities
HIBERMFEALE (GDT) » SIHZRTHEBIEER (MEF) ©

General Department of Taxation (GDT), Ministry of Economy and Finance (MEF).
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1.0 KEEXNIF N
Investment basics

1.1 G¥HE Currency
47t (MMK)

Myanmar Kyat (MMK)

1.2 SMNEEFIHIE Foreign exchange control

AEAR -~ IMEATRRABETINERZ ZRIVARISINEEIREPI 2 0 © SNER Z BIEE
SMEE ~ HERSRFAE - HERIMEAETEIRSEN » WRERIMRITHRAMLE LS 24
KBRELZESNAETRIBITRER (BEREZE) RUBLZRE  RIERER > Adrd
BERERGFUIMNEHTER

Citizens, foreigners, and companies in Myanmar generally must obtain permission from
the Foreign Exchange Management Department for all dealings with foreign exchange,
including borrowing from abroad and repaying principal and interest, making payments to a
person abroad, opening accounts in a foreign bank abroad, and remitting profits. However,
companies registered under the Myanmar Investment Law (MIL) are permitted to repatriate
investments and profits in the foreign currency in which the investments were made, subject
to the approval of the Investment Commission and the Central Bank of Myanmar.

1.3 Z=HEA /7 B1#5# K Accounting principles / financial statements
AaEBAFSIREZER] (MFRS) B PREAFSIRE XER (IFRS) —3X o IFRS #&14¢ 2022 ERAE EIRA °
BB MBS FERHL AT o

MFRS, which is aligned with IFRS, applies. Full adoption of IFRS will start from 2022. Financial
statements must be prepared annually and must be audited.

AHETEEMSMEERR > BMBERE 2019 £ 2020 Fi2 > SMEAR ~ PERBREE R
EWERANRBERZERMR (SAS) ; BF 7 3.0 LEMBER T BRMANGWR” ) ETHER -
£ SAS T REEARHIEEZBIMERE

For tax filing purposes, from fiscal year 2019-2020, foreign companies, branches, and joint
venture businesses are required to file under the self-assessment system (SAS); see “Filing
and payment” under “Compliance for corporations,” below). Under the SAS, a company is not
required to submit audited accounts along with its annual income tax return.
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1.4 TERZELAMEIEE Principal business entities
BIEIRRARETRARETAEREERE  BEALARMUNEGRREELE  SFARETA
8~ SFHSBEEES » UBIBERE -

These are the private and public limited liability company, partnership and joint venture with

a citizen, private company, cooperative society or state-owned economic organization, and
sole proprietorship.
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2.0 AR

Corporate taxation

73 Rates

ATFHEMTRZ Corporate income tax rate  [25% (—f&2&:8 in general)

D EIBFRSIRIRE Branch tax rate 25%

BARFEMIRE Capital gains tax rate (BHAAREIERBERN AT » HER

40% % 50%
for oil and gas exploration and extraction
companies, rate ranges from40% to 50%)

2.1 MFFER Residence
GREERE (EEARNE) R EAEEEEEAR  IFABILRRMAME T ZH)
BIERRRM EEAGR > AW RAAEEREER

A company is deemed a resident if it is formed under the Myanmar Companies Law. An
association of persons other than a company is resident in Myanmar where the control,
management, and decision-making of its affairs are situated and exercised wholly in Myanmar.

2.2 FfRA Basis
MEEAEEARMEZIEFIGHER « A B (AEaRER) BERZBEERR » BKEH
KREBEEMER 2 R R EHNIREE « IEBEEEASHENAIIIRFTIFHEN ©

Resident companies are taxed on their worldwide income. However, resident companies
registered under the MIL will be liable to pay tax in accordance with any applicable
exemptions and reliefs on their investments. Nonresident companies are taxed only on
Myanmar-source income.

2.3 :BMFRr18 Taxable income

RMPTSEIENE X - HERK -~ ME - BEAFE » UWREMRIRFTS o RS 20MRER
BRMMIEITERSTE 2R - IR MBS > AIASTIMRENEBTNES / REUEEH
ARG - BERZS A BIEABIABFTSFEER 25% °

Taxable income includes income from a business, profession, property, capital gains, and
income from other sources. Taxable income is calculated after the deduction of allowable
expenses and tax depreciation. Donations made to government-sponsored charitable/
religious activities or organizations in an amount up to 25% of the company’s total net income
are allowable as a deduction if certain conditions are fulfilled.
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2.4 1% Rate
R (RERENE) RUZ AR EEEEUACEEREZE G LENME » H98A 25%
BIIREK o EMYEERZF EHRIAT » EEFEnIEEERE 20% ©

SN A B D ST ERL AR E SORPTIS SRBIR K 25% BIPRTSHR o OIS OB HRTES 2% NA
BIPSIR ; ZMEER TR ESHEER T RIEHEEE AR Z ARSI °

A 25% tax rate applies to companies incorporated under the Myanmar Companies Law, state-
owned enterprises, and businesses carried out with a permit from the Myanmar Investment
Commission. Companies listed on the Yangon Stock Exchange are taxed at a reduced rate of
20% on their total net taxable profits.

A branch of a foreign company is taxed at a 25% rate on Myanmar-source income. A 2% advance
corporate income tax is levied on the import and export of goods, and the tax is creditable
against the corporate income tax liability of a resident entity at the end of a relevant fiscal year.

2.5 [fifn#: Surtax
HEMIINFR ©

There is no surtax.

2.6 RiEMHE&F Alternative minimum tax
mREREH -

There is no alternative minimum tax.

2.7 B&RIFR1S#% Taxation of dividends
MABTERATMBMEIE  TZFET  RERTMEaEEE ARG Z RA REFREATER

Myanmar operates a one-tier corporate tax system, under which dividends received from a
Myanmar resident company are exempt from income tax in the hands of shareholders.

2.8 E#4F48 Capital gains

AN EHHEATIS S TERRRE o $HHEE  SHRNEEERMETEE (WLt - 29
BEMEEEENEMNENCETEE ) 2MEHREMEHR - B CEESERE « &5
Pz EmMTE - BAEEARRIFBEERDEARE 10% » MRTABRRAR (BHENBRK) 2
RE) > HBRAZHREZR 40%~50% ©
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There is no separate capital gains tax law. Income tax is levied on gains from the sale,
exchange, or transfer of capital assets (e.g., land, buildings, vehicles, and any capital assets
of an enterprise). Capital assets also include shares, bonds, and similar instruments. The tax
rate is 10% for both resident and nonresident companies, with the exception of oil and gas
(exploration and extraction) companies where tax rates range from 40% to 50%.

2.9 538 Losses

ERIFEHE Z BRI R R B R —gsTEENATAEMAIRSIER c REBZEIE
ARIE=F o 8 BHETEAIHE ©

REN (b 2 > BRI HE RSB SE B B SRS R A 18 B BS 18403 ©

Losses from any source of income may be set off against income from any other source of
the same entity in a fiscal year. Unused losses may be carried forward and may offset income
in the following three years. The carryback of losses is not permitted.

Capital losses and a share of losses of an association of persons cannot be offset against
income from other sources or carried forward.

2.10 1ESMRZEIRIR Foreign tax relief
WHRIRSMAREIRARE o 78 » TS IRMBPTEIRE » NGB EERRE I EA

There is no provision for unilateral relief. However, if a tax treaty is applicable, the provisions will
be followed, regardless of any conflicting provisions in the income tax law.

2.11 2B EMFE Participation exemption
B2HEPIRRTE ©

There is no participation exemption.

2.12 ¥R /A 45 RIHIE Holding company regime
BIERABERIGIERTE o

There is no holding company regime.

2.13 FHIR{EE Incentives
MEAEWMETERRERASRMEEIMNEES | 985 (@EREX) &k (KEREX) -

(KRB ZE) THERESRANFENEZRBENBERNER - ENGHERGE > 2
BIFfSM LA EREE 3 5 7 FNRRE > T EREMTERENE#R
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(EEFEZE) HEATMMSNSIIEREREE :

*NERBZEREE FRATERBABMSGR  BAFEREENKRES  ILERHAT
PSR 5

e HNEHEZEHIFTHEFERANKRES > RE_BEREDAL SONMATFER > RS
REET—FRNRIBREBRE  RERE_ELERRER S0%MNABFER ;

o HNHEHA N\ FERRATFERN ;

o FEFHE _ERFRIAR S0%MNATEH - AFEREEE—FARMNBREFRE
RHREESE=ERFRR S0%MABIFTER ; A

o HISEEYRIEC TR H BN o

Two main laws provide incentives to foreign investors: the MIL and the Special Economic
Zone (SEZ) Law.

Tax incentives under the MIL depend on the sectors designated and the development of
regions and states. Subject to satisfying the relevant conditions, a corporate income tax
holiday of three to seven years may be granted, along with relief from certain duties and
other taxes.

Special corporate income tax incentives under the SEZ law include the following :

® A tax exemption for the first seven years for investors in a free zone, and a tax exemption
for the first five years for investors in a promotion zone;

® 50% tax relief for the second five years for investors in a free zone or promotion zone, and
50% relief for the third five years if the profits are reinvested within one year;

® A tax exemption for the first eight years for a developer;

® 50% tax relief for the second five years for a developer, and 50% relief for the third five
years if the profits are reinvested within one year; and

® An import duty exemption for certain goods.
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3.0 EERFFENR

Compliance for corporations

3.1 FMEE Tax year
AEEE 2019 F 10 B 1 BEPMBERIL / BREENSHFERA 108 1 BR9 8308 (FA
4B1HEIZA31H).

The Myanmar tax year has changed to 1 October to 30 September (from 1 April to 31 March)
with effect from 1 October 2019 for all entities incorporated/ registered in Myanmar.

3.2 &f#H %R Consolidated returns
MIZMFRREEBSHERABMER ; SESENESBERR o

There is no provision for group treatment in the tax legislation; each entity must file a
separate return.

3.3 ERERAN4N4A Filing and payment

ABRWARBH FEEREZEEANRRATFAERN - EXFEAERATEEREN BN —
BEARNFR(EERDBRAGNRERD - MARBRERXZNE > AEE) - AEEWE
RERSK | BERZERSR SAS) MIBHRE R (OAS) o iBE » SMEIABKRER SAS IZTE © 1R
SAS » MNIRETS AR IRFEEFTSMRIL B RIZEMREE

AEARBETRF FFS4REE - REGHRBEN - BEREANTIHIRET TEEETHRRH
R - B ERE (RD) BB R RHRAMRCNEEN B  mHiREE - FKaEs
B BIZERER

The income tax return must be filed within three months from the end of the fiscal year.
Tax returns for capital gains must be filed within one month from the date of disposal of
the capital assets (i.e., the earliest of the date of execution of the deed of disposal, the date
title passes, or the date of delivery). Myanmar has two assessment systems: the SAS and the
official assessment system (OAS). Generally, foreign companies are assessed under the SAS.
Under the SAS, the taxpayer files an annual tax return and assesses its own tax liability.

Advance payments must be made quarterly for corporate income tax, based on the
estimated total income for the year. The advance tax payments and any taxes withheld are
creditable against the final tax liability. The date for settling the final tax liability is specified in
the notice of demand issued by the Internal Revenue Department (IRD). Excess tax paid may
be refunded once the IRD has authorized and approved the refund.
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3.4 ZiF Penalties

2019 10 B 1 BAXRZ (RMWEIRE) (TAL) HINFABERBERIRE S E S BSEMFE -
BENMEEANERANMRERA > MEEERRaERNAGRETSES YraaERE
MAB °

The Tax Administrative Law (TAL) effective 1 October 2019 sets a wide variety of penalties and
interest for noncompliance relating to tax matters. These may apply not only to the relevant
taxpayers, but also to persons responsible for withholding the tax and paying it to the IRD.

3.5 fEREX < Rulings
PIREFF A BT LURSR TAL FETRAMERS - BB AREMRARBERS » URGERE
BRI —5E ©

Taxpayers can request advance rulings under the TAL. The IRD also is empowered to issue
public rulings for purposes of consistency and guidance in compliance matters.
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4.0 AN

Individuals Taxation

2= Rates
B AFRIRE Individual income tax rate  |5R#3Ff13 Taxable income TR Rate
AiBid4mT 2,000,000 i
Up to MMK 2,000,000
4@t 2,000,001-5,000,000 50
MMK 2,000,001-5,000,000
4@t 5,000,001-10,000,000 10%
MMK 5,000,001-10,000,000
4f7t 10,000,001-20,000,000 15%
MMK 10,000,001-20,000,000
4f7t 20,000,001-30,000,000 20%
MMK 20,000,001-30,000,000
iBi4m T 30,000,00
25%
Over MMK 30,000,000
FHEFrEM=E Rental Income tax rate  |4#E£P9#& No threshold 10%
BEAFENINZE Capital gains tax rate | #&FI#E No threshold 10%

4.1 MFER Residence
FramEARREEEARBER - BINEATEFRRFEERTA@EEM 183 X » FEEA4mE
BEE -

All Myanmar citizens are treated as tax residents. A foreigner who lives in Myanmar for at least
183 days during the income year is considered a resident.

4.2 RFRA Basis

EAEEERERIERITEER - ARARBIRINUSHIBINTEZFHEMSRR » BEMMK
TRFTISTBERIR ©

ERAEEEEE ZIMEALENEIUS 2 ESIRASIRINTSRIR « JSFEEEZINMEALER
PHEESEAARFASERIR ©

Residents are subject to Myanmar income tax on their worldwide income. Salary income of

Myanmar citizens working abroad is exempt from tax; however, other sources of income are
taxable.

Resident foreigners are subject to tax on their income sourced within or outside Myanmar. A
nonresident foreigner is subject to tax only on income derived from Myanmar sources.
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4.3 :ERFr18 Taxable income
RMATSEIEFHE - EATE - HERFE - KEEK - WERBEMERME ; UREAFREBE
HOBRFTS ©

Taxable income includes salary income and capital gains; income from a profession, business,
property, or other sources; and any income that has escaped assessment.

4.4 = Rates
E s EERBACEE - EEMEMATRRER 0% & 25% HRERE o

[BEEEABIEEFTSTRERE 10%A91R
KIBBIORATIS IR 3% E 30% M RERZTRE o

SMEFFBREEERISMBIIRSUR R 2 AT - HFEFTISIER 0%ZE 25%MREMR TR - SMETE
BEEHEUINASIFR 25%00TRTEIMFIIS o

Progressive rates ranging from 0% to 25% apply to income from salary, a profession, business,
property, and other sources.

Rental income is subject to tax at a 10% rate for resident individuals.

Income that has escaped assessment is taxed at progressive rates ranging from 3% to 30%.
Nonresident foreigners are subject to tax on their salary income at progressive rates ranging
from 0% to 25% before reliefs and exemptions. Income other than salary of nonresident
foreigners is subject to a 25% income tax rate.

4.5 E7F){5 Capital gains
REFEEEE ~ IMEEEERIMEFEEELE SR EEMMETEE (WLt~ Z9
BE ~ BE -~ BEFF ) EEZFISER 10% FBEAFIER

A 10% tax is levied on gains from the sale, exchange, or transfer of capital assets (e.g., land,
buildings, vehicles, shares, bonds, etc.) by a resident national, resident foreigner, or nonresident
foreigner.
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4.6 HIFREEE %1758 Deductions and allowances

REREERER > BEILUIBRASRBASZ 2 REMHBRENNES / RECEBIAEBFT A
ZiER8 > ARZTEBIEEAFTSAEEER 25% o

BAEEEARIESRRETSARE 20%WEAINREE » £—ERREE+P RS IIE4ART 1,000 8
RIF9HE - FESTEEAEE A NEBRIREEER » BoIBRELS » FLMRXIHVINEREE

Premiums paid on a life insurance policy and donations in an amount up to 25% of the
individual's total income that are made to government-sponsored charitable/religious activities
or organizations are allowable as a deduction if certain conditions are fulfilled.

Resident individuals are granted a basic allowance deduction of 20% of total taxable income, up
to a maximum threshold of MMK 10 million in a tax year. Allowances for a spouse, children, and
parents also are deductible in calculating the taxable income of a resident individual.

4.7 1R5MAEBIKIR Foreign tax credit
FATHRZ T EIRIMRIBRRIIRE ©

There is no foreign tax relief for individuals under the existing law.

196 k!
Myanmar




Guide to Taxation in ASEAN & India

5.0 A AR ER

Compliance for individuals

5.1 RMEE Tax year
SIMEEB2019F 1081 BEEEA 108 1HEIR30H (REAA/481HE3A31H) °

The tax year has changed to 1 October to 30 September (from 1 April to 31 March)with effect
from 1 October 2019.

5.2 E3#RE 2 Filing status
BEAFRFHEUSN Z FTISEEERRR - BRBENASFEHRR

Each individual receiving income other than salary is required to file a separate tax return.
Married couples are not allowed to file a joint return.

5.3 ER#RFNAAN Filing and payment
BEEEHEZMHETETRAFHEPINAERNE - S ANINERMEETNSZHE 15 8
NEARATRTEIE - BT M ETSRMEEEREN =R NARMBHEARRFEEHFER

HEHEMPAS > SIEREEEEBG  BWRREERS
o HEWMEWFISREMSERER ; A
o BB FERGBAIRRMNESTYBAIER -

SRR E R R IR o RSN B B TE B B A S R IBA
ERH o

WA EEARE = ER NPRERPIEH - BEANEREFRATEERED 2 BEN—EAR
B (BERDZABASHRED - FMERERERRNA » RRE ) WERNFEERE=
1BR NERIRRAEFAISIR

The employer is responsible for deducting income tax due from salary at the time the salary
is paid. The tax withheld must be paid to the tax authorities within 15 days from the date of
deduction. The employer is required to furnish an annual salary statement within three months
of the end of the income year.

For other income, including income from a business, the tax payment requirements are:
® Monthly commercial tax is payable on income received and receivable; and
® Quarterly advance income tax is payable based on the estimated total income for the year.
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The advance payments and any taxes withheld are creditable against the final tax liability. The
date for settling the final tax liability is specified in the demand notice issued by the IRD.

Income tax returns must be filed within three months of the end of the tax year. Tax returns for
capital gains can be filed as transactional returns within one month from the date of disposal
of capital assets (i.e., the earliest of the date of execution of the deed of disposal, the date title
passes, or the date of delivery), followed by the final return within three months of the end of the
tax year.

5.4 ZifE Penalties
2E 730 PERBERE T2 EE -

See "Penalties” under "Compliance for corporations”.

5.5 X< Rulings
MIREFHE AT LURYR TAL R TR MRS - MBI A REGLAHBERS  UNGERE
B —E1E o

Taxpayers can request advance rulings under the TAL. The IRD also is empowered to issue
public rulings for purposes of consistency and guidance in compliance matters.
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6.0 AR TK

Withholding tax

R Rates

S HRUIESERY Type of payment |/B1E# Residents JEE{E3# Nonresidents
NG| BA NG| BA
Company Individual Company Individual

B%# Dividends 0% 0% 0% 0%

FIE Interest 0% 0% 0%/15% 15%

1EF| & Royalties 10% 10% 15% 15%

e ) . 0%/2% 0%/2% 2.5% 2.5%

Fees for technical services

6.1 f%#| Dividends
RERIRITAEMEASZ N TREENIFBEEZRFETBINHINGE o

No tax is levied on dividends paid to a resident or nonresident under the existing income tax
law.

6.2 F 2 Interest
FIRFREBZFETRINERGE ; TN TFTIEBEEZFEFIZME 15% 08 - AFEBEE
B3 2 INERITPRER AL B S 2 21T » FIEPTS R FRINM o

No tax is withheld on interest paid to a resident, but a 15% rate applies on interest paid to a
nonresident. Registered branches of foreign banks that have nonresident status are exempt
from withholding on interest income.

6.3 1#7F|% Royalties
S FEEENENSTIRINET 10% 08 M N FIEFEEENRERE > BIFZRZE 15% 04

Royalties paid to a resident are subject to a 10% withholding tax; the rate is 15% for royalties
paid to a nonresident.

6.4 FATARFSE Fees for technical services
HERDEAEMNSHEMREEINSREBAESE T 6.6, Hfthy 3087 o

Fees for technical services that are not classified as a royalty are subject to withholding tax as
described under "Other,” below.

6.5 /\FEH Branch remittance tax
mOREIELR o
There is no branch remittance tax.
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6.6 Hfth Other
BIEEaEFE X NRBEM@EANSYNEREZZIE  BINBIRE 2.5% (BUTEEHREES
TIEEBMEEY ST 0 BIENE 2%)

Payments to nonresidents for the procurement of goods and services within Myanmar
are subject to a 2.5% withholding tax (2% for payments made by government bodies to
residents).

200 [kl
Myanmar




Guide to Taxation in ASEAN & India

\
4 =y
7.0 )BT E
Anti-avoidance rules
7.1 #%E:T{E Transfer pricing
WISEETEBRTE ©
There are no transfer pricing rules.

7.2 #E30EREEFR S Interest deduction limitations
A SHNPRRERFEIFRE ©

There are no interest deduction limitations.

7.3 Z#4MEAF] Controlled foreign companies
BRI ATHRIE ©

There are no CFC rules.

7.4 SRAEE Hybrids
ERAHAEE o

There are no hybrid rules.

7.5 &ZEEBEEZEK Economic substance requirements
ERTAL BB ABBRBERZNEEEEN AT EAERES -A2E Tll” 79 EMh” -

Under the TAL, IRD officers are empowered to review the economic substance of a transaction
and deny tax benefits. See "Other,” below.

7.6 BEZEK Disclosure requirements

HIBBEERRTE ©
There are no disclosure requirements.

7.7 HEM Exit tax
EHER ©

There is no exit tax.

7.8 —&RiBR 1% General anti-avoidance rule
FE—MRBRETIRTE - BE2ZE Tl 79 Hith” o

There is no general anti-avoidance rule, but see “Other,” below.
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7.9 Hfth Other
#£ 2019 F 10 B 1 BB TAL AT REBFRIERR » LR RAZ BB E - TIREERBE
BRI AR CEEEERRZNHERER -

The TAL, effective as from 1 October 2019, introduced an anti-avoidance provision to
address aggressive tax avoidance schemes. It empowers the IRD to deny any tax benefits for
transactions that either are fraudulent or lack economic substance.
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8.0 MEEEEM

Value added tax

= Rates

5% (FG2ETR) / 5%-80% (45 E R RiR)

7T1; 3R Standard rat . o
ol S SIEEEITE FIES 5% (commercial tax) / 5%-80% (specific goods tax)

RBEME Reduced rate "ﬂ None

8.1 FEFiZX 5 Taxable transactions

AT REMEREER > AHHHEGYASHAREHER - BERNBARABENEY
RBHRG IR AT RMRRE

S5 EEEED ~ SESHOFESR (BRA 15 Elm ) BEREEH R

Myanmar does not levy a VAT, but a commercial tax is levied as a turnover tax on goods

and services. The commercial tax applies to all goods and service transactions unless the
transactions are listed as exempt.

In addition, a specific goods tax (SGT)is imposed on specific goods (currently 15) that are
imported, produced in Myanmar, or exported.

8.2 TR}¥* Rates
—REHEAFIEANRS  EO -~ HOMEYRENEERRES 5% > HiETmRRifiEs
5%Z% 80% o

The commercial tax rate generally is 5%, payable on services, imports, exports, and goods
manufactured within the country. The SGT rates range from 5% to 80%.

8.3 TREEE:T Registration

FER MBS ERANEEEEENEEH RIS ZIFEEERT

REMERAED ~ 88 - HOBEERNAR > EARERMIRENIHERIESRL -

Commercial tax registration applies to both Myanmar resident and nonresident entities
engaged in commercial operations.

All companies that import, manufacture, and export specific goods in Myanmar must register
for purposes of the SGT.

8.4 FAFRFNA44A Filing and payment

FEMBZESTERR > WETEMSSEARER 30 HRNHR - SARMHIREATRANS
10 BAITEREAM o FERRBERNFEEREBN=EAANTR
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BEBRIREEEYHE / EOREEMERMERE 10 BNEW - BERRINARESTEEE
THERE 10 BARR o

Commercial tax returns must be submitted on a quarterly basis and are due within 30 days
from the end of the relevant quarter. Monthly payment of the tax is due by the 10th day of the
following month. An annual return must be filed within three months from the end of a fiscal year.

SGT must be paid within 10 days after the end of the month in which the goods are sold/
exported. The SGT return must be filed quarterly within 10 days from the end of the relevant
quarter.
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HtABREAKRE

Other taxes on corporations and individuals
BRIEZ AR - BRIREPNIRBISREFERN AR REA » B HERERER

Unless otherwise stated, the taxes in this section apply to both companies and individuals
and are imposed at the national level.

9.1 1 E%E7F Social security
B ERETERFEMIE Y 3% AT SRS (_ EFR#A4E7T 9,000) - B TARHEFEN
TEMRE 2% /B EREE - LIRA4E7T 6,000 °

The employer must contribute 3% of an employee's basic salary and wages (capped at MMK
9,000) to social security. Employees must contribute 2% of their total salary and wages,
capped at MMK6,000.

9.2 # & Payroll tax
BN B THERRIHENS -

The employer must withhold tax on employment income.

9.3 BAIR Capital duty
BEAR > BRUFARBFITLAD ~ 2AEBTADNRUEL ) XHEERMRIITLE ©

There is no capital duty, but registration fees apply upon the incorporation of a private
company or public company or registration of a branch.

9.4 FEJET Real property tax
BABER o

There is no real property tax.

9.5 E:EFR Transfer tax
FREAFEIRIN > EREEACEERZBEMRIE - B2 R Tl 9.6 EIER” -

Aside from capital gains tax, there is no other tax on transfers of capital assets, but see under
"Stamp duty,” below.

9.6 EIfE#R Stamp duty
ENTEMZIREE (EBENTEIRE) HBMBNTENZENSETRE  OINBFENIBRETH -
FEDEEN ~ ROHEEE - BESHNE -

Stamp duty is levied on various types of instruments required to be stamped under the
Stamp Act, such as agreements or memoranda of agreements, profit sharing contracts,
transfers of shares, lease agreements, etc.
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9.7 BEIER / BE Net wealth/net worth tax
HEFMEN/ FER
There is no net wealth or net worth tax.

9.8 ##7&IR / BEM Inheritance/estate tax
A EREER > BRE MR ANEEB T ENEERMNESLE o

There is no inheritance or estate tax, but registration fees are payable for inheritances under
an arrangement of settlement and for gifts, depending on the value of the property.

9.9 Hfth Other
WERHAMRAR » 5RiE > MEMBEZATD » BABISEMERNS o

2019 € 10 B 1 BMBHHRENEANEEREDRENNE - LEBESRROM - TREM
BEARTBERREERA -

Government royalties are payable in the oil and gas, mining, forestry, and fishery industries.

A tax was introduced on sales or imports of jewelry and gemstones on 1 October 2019, which
is separate from the SGT. Jewelry and gemstones no longer are subject to the SGT.

206 [k
Myanmar




Guide to Taxation in ASEAN & India

10.0 HHiRtHE

Tax treaties

MEEREH 8 EERWE (BSHE > @2 KE » BRAE » MK - =& REMEE )

Myanmar has eight tax treaties (with India, Korea (ROK), Laos, Malaysia, Singapore, Thailand,
the UK, and Vietnam).

11.0 FRTS14 RE

Tax authorities

AR (RD) °

Internal Revenue Department (IRD) .
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1.0 KEE RG]
Investment ba5|cs

1.1 E¥%IE Currency
XETT (BND)

Brunei dollar (BND)

1.2 SMNEEHIHIE Foreign exchange control
BENREEHINERZRESRY » BARAINEETHIE  JFERAHLEHETIRS -
BIRKRIRHIFRE RER

There are no foreign exchange controls in Brunei Darussalam, although exchanges and
movements of currency are monitored. Nonresident bank accounts are permitted, and there
are no restrictions on borrowing by nonresidents.

1.3 Z:HRE8] / B475%Rk3*& Accounting principles/financial statements
J:T'E/&T (public interest entities) (2£7E@ P REIPRIAFEEREEER (IFRS) o I L RBI 2 B¥EAE
SFSGEE EHEER] (BDAS) ©

IFRS is required for public interest entities. Non-public interest entities must comply with
Brunei Darussalam Accounting Standards for Non-PIEs (BDAS).

1.4 FEZEAAMBERE Principal business entities

BELHRMEZERAE ~ 6% - BEURINERBZNRAE o SNEEE KR ILEER
BESNTERCREEEERT > BAAB G MEIEEEMER

These are the public/private limited company, partnership, sole proprietorship and branch of

a foreign company. A foreign company must register with the Registrar of Companies before
establishing a place of business or commencing business activities in Brunei.

212 RES
Brunei Darussalam




Guide to Taxation in ASEAN & India

2.0 ATl H

Corporate taxation

KPS RERE 18.5%
18.5% on a threshold basis
SATIE Branch tax rate 18.5%

BAFIEIZ Capital gains tax rate 0%

ABFFEIRFZE Corporate income tax rate

TEXHABEEERERZ AT » BIASRRTER o

A company is resident in Brunei if it is managed and controlled in Brunei.

NEVEBELESHRRIOXHEZFIT » WEMFIRINEA ZWARIR - DABRRASLAFA
B4 °

A company is subject to tax on income accruing in or derived from Brunei or received in
Brunei from outside Brunei. Branches are taxed in the same way as subsidiaries.

RIMPISEE RN BZWEEEH « RETHZARIF » BEBLARZICRZANBZ AT
Bz~ FBRIENE - FEWAZAE RN > FINEE R SCEEMMBF 2 ABZRH » XL
R EBUFAISFEFIEABBIWA o ARWATIBE 100 BIXHTER RAQBFTSR

Taxable income includes income derived from a trade or business, as well as investment
income, including dividends received from companies not previously assessed to tax in
Brunei, interest and royalty income. Certain income is exempt, e.g. dividends received
from a company subject to tax in Brunei and income of specific government and nonprofit
organizations. Companies with revenue that does not exceed BND 1 million are exempt from
corporate tax.

BRSBTS 18.5% » MRS TPIERR -
SRIRFASEBTE 100,000 SERTTAZ 25% » H51K 18.5% HEERH ;
SRIRFTSABIBIA 100,000 SFTTE 250,000 T2 50% - #Hk 18.5% MM ;
SRHFTSEEABIB 250,000 SURTTE » BBHHBK 18.5% MIPHR o

R RARARER AT ZAHPTSIR > Rk 55% IRKERE o
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BMRRAREB AR 2R HPIISIR 7 1k 55% KRR ©

M5 COVID-19 82175 » INEsHFEE 2020 F ol RsAEARMATS R RS0 |
o MRBEE

o AEXE (QEKHEMREER—REBES ),

o BERZERMIEE;

o BERERBE

The corporate income tax rate is 18.5% and is charged on a threshold basis as follows:
® 25% of the first BND 100,000 of assessable income is charged at 18.5%;

® 50% of the next BND 150,000 of assessable income is charged at 18.5%; and

® The full amount of the remaining assessable income is charged at 18.5%.

Petroleum income tax at 55% applies to petroleum operations of oil and gas companies.

For financial year 2020, a special 50% COVID-19 tax discount will apply to any tax payable by
companies in the following affected business sectors:

© Tourism;

® Hospitality (including registered hotels and lodging houses);

® Restaurants and cafes; and

® Sea and air passenger transportation services.

2.5 ffIN#R Surtax

P
t
A

There is no surtax.

2.6 =B E&H Alternative minimum tax

P
Ht
A

There is no alternative minimum tax.

2.7 B&FIFR18#2 Taxation of dividends
28 TRMME BS% -

See under “Taxable income.”

2.8 EAFI{Z Capital gains
TRHEARFNIEFR o

There is no tax on capital gains.
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2.9 518 Losses
FESIERIRIK/NF > AR A ©

Losses may be carried forward for six years but may not be carried back.

2.10 E5MRZEINIE Foreign tax credit

BN B 2 M ERIE AR FIRIR NIRRT S S < IR - BLUZBIRIMORFTS KRR K5t
BRI AR

A foreign tax credit is available for tax paid on foreign-source income, but it is limited to the

tax assessed at half of Brunei's rate.

2.11 2HFNFFE Participation exemption

P
t
A

There is no participation exemption regime.

2.12 ¥ A E)%IE Holding company regime

There is no holding company regime.

2.13 A= Incentives
REMBEEEEIRE > JEZAERMEER

REFERABEERRIZAREAINK

REHOEETEELIDEL AR 1% MR > AUBHERISEIER -
A tax exemption may be available for pioneer industry companies.

Tax credits are available for certain salaries and training expenditure.

Companies dealing with exports can opt to pay tax at a fixed rate of 1 % on approved exports,
in lieu of corporate tax.
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3.0 EEMRFENR

Compliance for corporations
3.1 FREE Tax year
B o
The tax year is the calendar year.

3.2 &}H%R Consolidated returns
TAFEHER > ERLEEBEBILIETEHERER o

Consolidated returns are not permitted; each company must file a separate return.

3.3 HIRANA4N Filing and payment
BIfEFE FRRIRALR (STARS) o FRERELE B ERARMARRIRREN 6 A 30 B o KiEHRMA1SE
P2 RN B ABE S EER TR RS o

An e-filing system (STARS) applies. The deadline for filing a return is 30 June of the year
following the taxable period. Advance tax on estimated chargeable income must be paid
within three months after the company’s financial year end.

3.4 1% Penalties

R AISERE L 1 BRIV SIRREEERE 12 18R -

A fine of BND 10,000 and imprisonment for 12 months may be imposed for failure to file.

3.5 RS Rulings
NERTRITRIERSD °

Advance rulings are not granted.
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4.0 B AR

Individual taxation

TR Rates =K Rate
B8 AFFEMME Individual income tax rate 0%
BAFISIZ Capital gains tax rate 0%

4.1 MHER Residence

BEENHK » BER—ZREENXRERETINE LI (FTEEREARES ) & 183 X%
Mk > BImsfmBER o

Individuals are resident if they reside in Brunei and is physically present or exercises an
employment (other than as a director of a company) in Brunei for 183 days or more in the
preceding year of assessment.

4.2 FMFA] Basis

SEAFTISTUE AR HEEAFTSRN R - BRBFIENENERZ » BAFRRR -
Although the Income Tax Act provides for the taxation of income derived by individuals, such
income is exempt from tax under the second schedule of the act.

4.3 :EHFR1E Taxable income

-
it
A

There is no taxable income.

4.4 11 Rates

25 THRRFA B% - AN TFIFMBERZESZWMAN > 28K 10% NG RHHEING o

See above under “Basis.” Remuneration paid to a nonresident director is subject to a 10%
withholding tax.

4.5 BEZF|{S Capital gains

SORTHEEFISEIR

Brunei does not tax capital gains.

4.6 I[4%EEI% 7248 Deductions and allowances
REFRE > BEEIIPREEL RIREE A o

There are no deductions or allowances, as income is not taxable.
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4.7 1EYMAZEINIK Foreign tax relief
BN EBM 2 MEBE AR MRS B IR - BUZERIMORFIS RN Z T
HIER B IR RUBIR -

A foreign tax credit is available for tax paid on foreign-source income, but it is limited to the
tax assessed at half of Brunei's rate.

5.0 A AR ER

Compliance for individuals
5.1 :FMEE Tax year
B
The tax year is the calendar year.

5.2 EAFRIRES Filing status
MBI - BEPRRE

There is no filing status, as there are no filing requirement.

5.3 ERERANLAA Filing and payment

.
HE
A

There are no filing or payment requirements.

5.4 ZiTX Penalties

BRI > HEIIFRE
There are no penalties, as filing and payments are not required.

5.5 J£f& Rulings
BIBATRTHRIAR

Advance rulings are not granted.
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Withholding tax
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TR Rate

SHEE Type of Payment TR E R Residents JEMFE R Nonresidents
AT A AT BA

Company Individual Company Individual

B&# Dividends 0% 0% 0% 0%

F 2 Interest 0% 0% 2.5% 2.5%

1#%]% Royalties 0% 0% 10% 10%

R ARFS B A Fees for technical services 0% 0% 10% 10%

61 B%%| Dividends

wRHBANTREERICHIFER » DORENH MR IRFI04

Brunei does not levy withholding tax on dividends that have been assessed to tax, regardless
of whether paid to a resident or a nonresident.

2 FlE Interest
,.DT‘I%?WW‘EEZ%J
Interest paid to a nonresident is subject to a 2.5% withholding tax. Interest paid to a resident
is not subject to withholding tax.

6.3 #7£ Royalties
AN FIFRMBERZEFSER 10%INENE o B FRBERZEFERIF B

A 2.5%IHIME MBI TFRBERZF S RIFAIN

Royalties paid to a nonresident are subject to a 10% withholding tax. Royalties paid to a
resident are not subject to withholding tax.

6.4 FMTARFEE Technical service fees
BT FIERMBEEREZEMIRFEEBEA 10% NERE o SHERIE « $1i7 Iﬁjﬁﬁiﬂﬁﬁ‘iéﬂé
SZAIERAER b FEIE 10% JNAMITINEIRM AN FRBERZ HMRFEER] BI04

Technical service fees paid to a nonresident are subject to a 10% withholding tax. Fees paid
for the use of scientific, technical, industrial or commercial knowledge or information are
subject to a 10% withholding tax. Technical service fees paid to a resident are not subject to
withholding tax.

6.5 D/ATIEHH Branch remittance tax

-
Ht
A

There is no branch remittance tax.
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6.6 Hfth Other
T FIFMNBEERZESTHRMNALZ N FIFRNBEERZEEE » 78k 10% DR HHEEN -
HE N FIFMBEERASHNERERBIEZEMER » 78781 10% DR EMIBIOM o

Remuneration paid to a nonresident director and management fees paid to a nonresident
are subject to a 10 percent withholding tax. A 10% withholding tax also is levied on rent or
other payments made to a nonresident for the use of movable property.

7.0 RBIEHIE

Anti-avoidance rules

N

.1 #E:T{E Transfer pricing

There are no transfer pricing rules.

7.2 FEIFRZEFESI Interest deduction limitations

There are no interest deduction limitations.

7.3 Z{ESMEA T Controlled foreign companies

There are no controlled foreign company rules.

7.4 JRSHEEC Hybrids

There are no hybrid rules.
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7.5 &ZHEEEER Economic substance requirements

-
Ht
fa

There are no economic substance requirements.

7.6 #\BFEEK Disclosure requirements

-
Ht
fa

There are no disclosure requirements.

7.7 HFEM Exit tax

-
Ht
fa

There is no exit tax.

7.8 —fERiEFRIZTN General anti-avoidance rule
MRRBIEARARLERZ AL G ABRI R BN R ENMEL » AIREH
R U B ELERZ L ZFE ©

The tax authorities can disregard certain transactions and dispositions if they are satisfied
that the purpose or effect of an arrangement aims at directly or indirectly reducing or
avoiding liability to tax.

8.0 MMEAYE X

Value added tax

SORIEIIER S IR ER o

Brunei does not have a VAT or sales tax.
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e A\ =
9.0 HERFIMEAIRE

Other taxes on corporations and individuals
PRIFRBRTE » GRIAEEIRIINATNEAR S BRI RN EHE -

Unless otherwise stated, the taxes in this section apply both to companies and individuals
and are imposed at the national level.

9.1 1t & &% Social security
BIEREEMETHEN 5% EETEFES » ZITHIRE 3.5% NEMEES - LIERER
BRARRARTKABES °

The employer is required to contribute 5% of the wages of local employees to the Employees
Trust Fund. A Supplementary Contribution Pension of 3.5% also is required. These rules apply
to citizens and permanent residents of Brunei Darussalam only.

9.2 #EM#R Payroll tax

There is no payroll tax.

9.3 B Capital duty

P
Ht
fa

There is no capital duty.

9.4 RENEM Real property tax

BERETHERR  BURTECINET ZEEYMEHR 12%EER

Although no taxes are levied on property, a 12% building tax is levied on buildings located in
Bandar Seri Begawan.

9.5 #:EIR Transfer tax

P
Ht
fa

There is no transfer tax.

9.6 EN7t#i Stamp duty

HERBEEXH  RREEREIBIRTRENTER -

Stamp duties are levied at fixed or ad valorem rates on various business documents.
9.7 ;FEIEM / ;FEM Net wealth/net worth tax

P
Ht
fa

There is no net wealth/worth tax.
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P
Ht
fa

There is no inheritance/estate tax.

10.0 AR HE

Tax treaties

XHA 19 EIREFTEIRE o

Brunei has signed income tax treaties with 19 countries.

11.0 ¥R F5H4E R

Tax authorities

BB R AT B 2 AT ERALL ©

Revenue Division under the Ministry of Finance and Economy.
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1.0 KEEXNIF N
Investment basics

1.1 E%HIE Currency
BEEEL (LAK)

Lao Kip(LAK)

1.2 SMEEHIHIE Foreign exchange control
SNEABIRTR BB EIRITIRE A - UREEE IR EBEMR o REIIRITHEUIMEETIRR
SN REEE RIBINE SR AIRE o

Foreign enterprises may deposit both LAK and foreign currencies in their bank accounts
under the enterprise’s name. The Bank of Laos restricts domestic payments in foreign
currencies and limits the funds exchanged from LAK to foreign currencies.

1.3 &:t/RE / BI75%REK Accounting principles / financial statements
HRBEFBREZED (LFRS) K2 EERA > 2H A B ARABHAER S £ (Lao
GAAP) o B2 » $R1T » R U AT ER BRI FERE2ER] (IFRS) - SFAIRH
BRRASSTAIRE T EHED o

Currently, the Lao Accounting System (Lao GAAP) generally is being used until the Lao
Financial Reporting Standards (LFRS) are fully implemented. However, the use of the
International Financial Reporting Standards (IFRS) is mandated for banks, financial institutions,
and listed companies. Financial statements must be filed annually with the accounting and
tax authorities.

1.4 TEPEHBHIEE Principal business entitie
BB LTI EZRHBRAE » 8% ~ BABE - MERURIERBZHAF °

These are the public/private limited company, partnership, individual enterprise (sole
proprietorship), representative office, and branch of a foreign company.
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2.0 AL

Corporate taxation

1= Rates

NBIFFEMIEK Corporate income tax rate |20% (1Z#EME , standard)
SATFRE Branch tax rate 20% (2R, standard)
BAFIEMZR Capital gains tax rate 2%

2.1 IRFEEE Residence
HEERENFERLBARER - BRERRGE ©~ » HEEEEEESMCERIHIBNE
BERATRIENE

AREVERE TR B - SRENAKE - BEENEICRRFTSEINIAR - ERBIEEES
ZHNEIEER TR REIRIRFI ISR o

There is no general definition of residence for tax purposes in Laos. However, Laos' tax treaties
define a permanent establishment as a fixed place of business through which the business of an
enterprise is wholly or partly carried on.

Entities incorporated under Laos law generally are taxed on their worldwide income, regardless
of source. Foreign entities carrying on a business in Laos are subject to tax on their income
derived in Laos.

2.2 RiR[ER Basis
FriSIRARR T #H 8 2 HCORRFTSER » D ABRRAGATNE °

The income tax law specifies that taxation applies on a worldwide basis. Branches are taxed in
the same way as subsidiaries.

2.3 R#RFr13 Taxable income
EASMEZE ST AN S B £ REB P BRI A ERA A B ER o

NEFIFIRZ RS E—RAIRE R B P > MR PINRE B RORPRRERE < AT
BRETE - BMIREBARBREGHERNRNPRON T BIMUBEZAB =R > BITSERERE
£8 MAENEFEFFRUZEE T ZZENBE » BIRUIREKEIREE

Corporate income tax is collected from domestic and foreign businesses and is imposed on
income from all types of business activities.

Taxable income for corporate income tax purposes generally is calculated as net income from
business activities, plus nondeductible expenses, less allowable deductions as prescribed by the
tax law. Taxpayers that do not follow accounting standards or that file an incomplete tax
declaration and payment to nonresident overseas suppliers are subject to a mandatory profit
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tax, which is deemed to be the annual gross income multiplied by the profit ratio for each type
of activity and multiplied by the corporate income tax rate.

2.4 = Rate

IZFENTIFFSIRES 20% o HARENT

° 5% [ EARHE - RERENARMEZE ;

© 7% : BANIRHS SAFREEZ ©

© 13% : BANEREMIBEITZAE  EREHIBE T2 AU

©22% I BANEE - EONHERERNZMN AT °

©35% : WARIEEAT ©

o RKIMNBEREEREL I/ NEATMMELE > BUARBEBRASIBEN XK ZEER > maB
B 1%ZE 3% ZRE o WAKR 5000 BEREEZ 2 A RANVATFTSH ©

The standard corporate income tax rate is 20%. Other rates are as follows:

® A 5% rate applies to entities that conduct business activities in the education, health care, and
innovation sectors;

® A 7% rate applies to entities that conduct business activities in the new technology and green
energy sectors;

® A 13% rate applies to companies that are registered on the stock market for the first four years
from the date of registration;

® A 22% rate applies to entities that produce, import, and supply tobacco product;

® A 35% rate applies to mining businesses; and

® Small entities and micro enterprises that are not registered for VAT purposes are subject to
rates ranging from 1% to 3%, depending on the amount of income and the type of business
activity. Entities with income below LAK 50 million are exempt from income tax.

2.5 [fn#: Surtax

-
it
A

There is no surtax.

2.6 RiEMHE&F Alternative minimum tax

-
it
A

There is no alternative minimum tax.

2.7 R&FIFR1S#3 Taxation of dividends
AR A BERIRPTS » BRI A TSR ©

Dividend income is included in taxable income and subject to corporate income tax.
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2.8 B74-#145 Capital gains
HEFFRFZM EHREZFIERIR - HERMABIRMN ZFS > REME 2% REREERFE
PSR ©

HERRAATDEEZ T RER T ERE  BYNSEY 2 T2 FE - BRBABPER

Income from the sale of shares (other than shares listed on a securities exchange, which are
exempt from tax) is subject to income tax at a rate of 2%, imposed on the sales price.

Gains from the sale of land and transfers of land use rights, structures, or land that has
structures that are considered assets of the entity are subject to corporate income tax.

2.9 {518 Losses

A ERZMREBA » HCREEREIEINIBI Bt EEZER 2 HEAREE
MEBEBZER AFRINE - MIBMRERBRKEHE 2 BB N EEEEF BEEE+FR
3K o BSIENEEMUFTEEBIRTE

Taxpayers that follow an accounting system may carry forward losses for five years if they obtain
an audit certification from a state audit organization or an independent external auditor and
approval from the tax authorities. Plantation and agriculture businesses that incur losses as
a result of a natural disaster may carry forward the loss to offset their operating profit for 10
consecutive years. The carryback of losses is not permitted.

2.10 1 5MREEINIE Foreign tax credit
REEAIR AT EIRIMREENIRES] > BRRREN AIREEERR I NBHERE

Lao domestic law does not provide for a credit for foreign taxes. Tax treaties, however, may
provide for relief.

2.11 28 %MFE Participation exemption

P
i
ARN

There is no participation exemption.

2.12 #ZRAFHIE Holding company regime

P
i
ARN

There is no holding company regime.

2.13 FHMEZE Incentives

HEREREPFERE ZKE - JZE RMUR RN

Profit tax exemptions or reductions may be available for investments in certain sectors in certain

areas.

RE PER
Laos




RIGRENERBIERA

3.0 EEMRFFENR

Compliance for corporations

3.1 FMEE Tax year
FRIFEE « HENERFENCSININBEIERAERRIFEERIN SR FERERBES

The tax year generally is the calendar year, except in cases where business activities have
ceased or have been sold or transferred, or if the taxpayer has obtained approval from the
accounting and tax authorities to use a tax year other than the calendar year.

3.2 &f#H %k Consolidated returns
NEIFTSIRZ RIRMEA A SRR - BEMRFRRNBEBIIETRR o

Consolidated returns are allowed for corporate income tax filing and payment. Other tax
filings must be made on a separate basis.

3.3 HARFNAA Filing and payment

IS IRRMISIMBRREENEREERE 3 A 31 HAMRR - MRBHABUFFARREN
NTFFEMER - 71 6 BRAZMEE > BNEEE 7 B 20 HASM ; % 6 BRAZMEE > BRNRE
E 1 A 20 HAEI#MA o

RIBEEERBHEA 5 NERBNMAECENRATMBRZEERRAIEE 85
FEHAUFEHERZAT o

ARSI Z FEMFTISHR - — RIS B RFERE - FHEPIIS BN UEIRRIER 15 RAAIGERA
BaniRER - EMPRS (90 © A ERFIE © RENESMERZFAISNERTIEE ) BIRMU™M
AHHEHBA R R Z1E 15 RIEMR o

Financial statements and tax returns are due by 31 March of the year following the tax year.
The taxpayer must make advance payments of corporate income tax on a semi-annual basis.
The first payment covering the first six months of the year must be made on or before 20 July
and the second payment covering the last six months of the year must be made on or before
20 January of the following year.

Corporate income tax for small entities and micro enterprises may be due on a monthly,
quarterly, biannual, or annual basis, depending on their contract with the tax authorities.

Income that is subject to income tax (other than corporate income tax) generally is subject
to tax at the time of payment. The recipient of leasing income is required to pay the tax
on payments received within 15 days of the payment. Otherwise (i.e., for income including
dividends, interest on loans, income from intellectual property, and capital gains), the payer
generally is required to withhold and pay the tax within 15 days of the transaction.
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3.4 ZiFX Penalties

LB B H SR AENTREERN 0.1% ° ILERIFKR > § 8 SR04 500,000 BEEE o i
ORI N ERR AT MBER » REUEATREE S0%MIETIM o REBEHRERERR
WATIRZMEMARERFEGSING (BREZIREMBREAZRE ) B > FRUEMNHREE
30%Z 100%AIEIFR ©

A fine of 0.1% of the payable amount per day applies for the late payment of taxes. A fine
of LAK 500,000 per month applies for late filing. A penalty is imposed for underreporting or
for the issuance of incorrect or incomplete tax invoices at a rate of 50% of the tax payable
amount. Noncompliance relating to income declaration or the submission of a tax return or
annual accounting documents, including the failure to cooperate with an inspection by the tax
authorities, is subject to penalties at rates ranging from 30% to 100% of the tax payable amount.

3.5 FEFEE S Rulings
AIMBEERFSEN—R (FAS) BERD > EREN—RERERS SR A BEANEM
o

Specific or general (‘no name”) rulings can be requested from the tax authorities. A specific or
general ruling may not necessarily be applicable to another entity.
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4.0 AN

Individual taxation

= Rates

B AFF1SIE Individual income tax rate ZR#3F7#S Taxable income 2= Rate
130 BREEZLA 0%
Up to LAK 1,300,000
LAK 1,300,001 - 5,000,000 5%
LAK 5,000,001 - 15,000,000 10%
LAK 15,000,001 - 25,000,000 15%
LAK 25,000,001 - 65,000,000 20%
815 6,500 BEEEZ 5%
Over 65,000,000

BEAFISIE Capital gains tax rate 2%

4.1 IRFEER Residence

BEAHBEARBERLBHERES  EEEEBEM 183 XZEA » BRERHERE
EEIN  BREEREARR o Loh - BINEABISEBZRIEATS BRI » FamzdMEAE
FEREERANZRE > ARMATHEBESE o

A tax resident is not defined for individual income tax purposes, but an individual who has stayed
in Laos for at least 183 days generally is subject to tax in Laos, unless a tax treaty applies. In
addition, income is taxed in Laos if a foreigner receives income in Laos, regardless of the number
of days the foreigner has resided there, or if there is a recharge to the host entity in Laos.

4.2 F#EE Basis
EEARBEMEZIKPTSEHRN o 24M » INEHAEZHEREBIR AT LIEFTERS Z RIMER o

Lao citizens are taxed on their worldwide income. However, foreigners are only taxed on income
earned for work performed in Laos.

4.3 R#Fr1S Taxable income
MRBEEERRIN  BAZEFSREEMPTER > MBEMEREMATRMER (2R IAERE

=z

=Hi) e

BRF -~ ERFE ~ BHE - BANG « BEFRS - BRBEEMS  RLEEREE > RIEER
HRiFmE » BRIEERBEAFTSR

Employment income is subject to income tax unless otherwise exempt, while self- employment

income is subject to corporate income tax (see “Corporate taxation,” above).
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Dividends, interest on loans, royalties, capital gains, leasing income, freelance income, income
from online sales, etc. generally are subject to income tax, unless an exemption applies.

4.4 ¥ Rates
BUWAER 130 BREEEZEMETHEREBIRBERERFEIER o

RIEFRSK 0% E 25% MIRERKREFFSNR - HEPMSIGIREREFTSR

Monthly income of less than LAK 1.3 million and monthly employee social security contributions
are exempt from income tax.

Employment income is subject to tax at progressive rates ranging from 0% to 25%. Other types
of income are subject to income tax at the time of payment.

4.5 B7F)48 Capital gains
HEFFXFZPM ETHNRERIR c RERMRMNZPAE - BEBZ 2%REERFEMER
HE T WA TR AR - BYsiREY it BB 2%REERFSHER -

Income from the sale of shares (other than shares listed on a securities exchange, which are
exempt from tax) is subject to income tax at a rate of 2%, which is imposed on the selling price.

Income from the sale of land and from transfers of land use rights, structures, or land that has
structures is subject to income tax a rate of 2% imposed on the selling price.

4.6 HIPREEE %1758 Deductions and allowances

P
Ht
fa

There are no deductions and allowances.

4.7 1RSMAZERS Foreign tax relief
BRIBIRIRESS » REBPUEARIBEIMAZEREIRE

Lao domestic law does not provide for a credit for foreign taxes. However, relevant tax treaties
may apply.
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5.0 A AR TFFER

Compliance for individuals

5.1 :FMEE Tax year
B

The tax year is the calendar year.

5.2 HA#REEE Filing status
TR affag -

Joint filing is not permitted.

5.3 FAERFNA4R Filing and payment
B FFEFE THEFSHIENG - WHRA 20 BRBTINEMARTRIELED  FEEAFER
FERIRE 3 B 31 HATERMRAS4N - HEPIISIBREAR R Z% 15 HAPHEENS -

Employers generally are responsible for withholding the tax due on employment income and
for remitting the tax to the tax authorities where they are registered on or before the 20th
day of the following month. Annual individual income tax filing and payments is required
on or before 31 March of the following year. Other types of income generally are subject to
withholding tax, which is due within 15 days of the transaction.

5.4 ZiFX Penalties

BERPRFTEMERIEBREHRT > BEAEUENESEE 0.1% 28 « EERKRESAE
LA 500,000 BEEZ > SiFk o $HENE MRS IRTRBRFHFEMERE > BEstEUENREE
50% 2 EIFK ©

A fine of 0.1% of the payable amount per day applies to an employer for failure to file the
salary income tax return, and for the late payment of taxes. A fine of LAK 500,000 per
month applies for late filing. An underpayment of salary income tax discovered during a tax
assessment is subject to a fine totaling 50% of the tax payable amount.

5.5 FZREE T Rulings
FILAIR SRR R IR MRS - BEH LB REARTZEERS o

Rulings may be requested from the tax authorities but, in practice, individual tax rulings are
not common.
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Withholding tax
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= Rates

SAHMEE Type of payment [B{E%E Residents JERE{EE Nonresidents
‘A8E) Company | fEA Individual | /28] Company | {E.A Individual

B&# Dividends 10% 10% 10% 10%

MR (FEERIELE )

Interest 0%/10% 10% 0%/10% 10%

(non-financial institution)

TR Royalties 5% 5% 5% 5%

bmiEs R : ) 0% 0% 1.4% to 3% 1.4% to 3%

Fees for technical services

6.1 f%#| Dividends
B FIRAIMENEE AR 10% 0B HEENG - EEBEREBTE > RN TIERE
BN RBESINAIRE -

Dividends paid to domestic and foreign individuals and legal entities are subject to a 10%
withholding tax. The withholding tax rate on dividends paid to nonresidents may be reduced
under a tax treaty.

6.2 72 Interest

FRaa I TIRITH SRS BN TREAIMEAREAFERER 10% NHRZE > E2RET7F
P BNESMABESZHEARR - BEAMAMRBE » MG FTIERBEERNERBE
BHBIRE -

Interest paid to domestic and foreign individuals and legal entities (except for banks and
financial institutions) is subject to a 10% withholding tax. However, interest earned on
deposits, government bonds, and debentures is exempt. The withholding tax rate on interest
paid to a nonresident may be reduced under a tax treaty.

6.3 H#7F|% Royalties

ZATERIBRIME N FE NER S RE A 5% INEME - EBAERKBE > BN TIFMBER
A E R EREENEREK -

Royalties paid to domestic and foreign individuals and legal entities are subject to a 5%

withholding tax. The withholding tax rate on royalties paid to a nonresident may be reduced
under a tax treaty.
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6.4 F1iIRFEE Fees for technical services
BT FINEN T2 RFBEBRIRSEIUK 1.4%F %NS ZIHRING - BT FRBERZR
BEEAEN o

Service fees paid to foreign persons are subject to a withholding tax ranging from 1.4% to
3% (depending on the type of service). There is no withholding tax on service fees paid to
residents.

6.5 D/ATIEHR Branch remittance tax

P
t
ZARN

There is no branch remittance tax.

6.6 EHfth Other
BEABEMRS FINEEBIENEA B EERRIRFS 2 BTS2 IS » PHEINEFH
R o MERXRELERAZZEMAR ©

A Lao company must withhold profit tax from any payments made to a foreign entity or an
individual for business activities that generated income in Laos. The rates vary depending on
the activity that generated the income.
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7.0 RIBHS IE

Anti-avoidance rules
7.1 %8118 Transfer pricing
BEREZRETEER o

There are no transfer pricing rules in Laos.

7.2 FI2I0EBRE! Interest deduction limitations
ETFRCGRIERE SRR A B B E A E ARSI INRER -

The deduction of interest paid to shareholders and not related to the entity’s business is not
allowed as a deductible expense.

7.3 Z#5MEAF] Controlled foreign companies
REWZEINE R EERDER o

There are no CFC rules in Laos.

7.4 JESHEEAC Hybrids

FOHMRRESRECARRIESR o

Laos does not have any rules on hybrids.

7.5 &EEHEER Economic substance requirements
BCOEBEEIOER o

Laos does not have any economic substance rules.

7.6 i8EEK Disclosure requirements
REEIBEEK

There are no disclosure rules in Laos.

7.7 HER Exit tax
REMHER - BELQBSEUE > MEWEATETREE > BR AR EREEUIZEE
STHEEAR o

There are no exit tax rules in Laos, but before a company is shut down, the tax authorities
will make a tax assessment before issuing a tax payment certificate verifying the company’s
compliance with its tax obligations.

7.8 —f&RiBHR{1ET General anti-avoidance rule
WEH— MRS EBFRIERR o

Laos does not have a GAAR.
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8.0 MMEAYEETM

Value added tax

3 Rates
12K Standard rate |10%
B Reduced rate  |0%

8.1 FEIRZ 5 Taxable transactions
EEFTHEMIEE « RERBMECFBINEREZER °

VAT is levied on the sale of goods and the provision of services in Laos, and on imports.

8.2 iR} ¥* Rates
BERES 10% > HEERMREARR > HORATHE - SO FIERNBERABDZREE
TR 10% PINEREZER ©

The standard rate is 10%. Certain goods and services are exempt, and a zero rate applies to
exports. Service fees paid to a nonresident company are subject to 10% VAT.

8.3 MFEE:T Registration
PRYELEZESD - A ~ EANIB RS EPHEMEREERMIETC

Individuals, legal entities, and organizations must register for VAT, with the exception of micro
enterprises.

8.4 ER¥RANLN4A Filing and payment
HEWMERBZHE - BIRRA 20 BinE B MEREER - #HED  MEREERA
TERARATRET 2EA AT ©

For sales of goods or services, VAT is payable monthly by the 20th day of the following month.
For imports, VAT must be fully paid at the time of the payment of customs duties.
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9.0 HERFKRE
Other taxes on corporations and individuals

FRIERBERE » SRAEHIRIINATNEARSE BN M REEE -

Unless otherwise stated, the taxes in this section apply to both companies and individuals
and are imposed at the national level.

9.1 ' &1@FI$2# Social security contributions

BEXVBEUHET BHAEMEFNN 6%REZHERE SRETEARSRES 27 BFH
BEE M ERBIEEERAZEIHEREMBARELRD 450 BREEE > MELZBRE
A 55% o

The employer must contribute to social security at a rate of 6% of the total monthly salaries
and other benefits paid to its employees, up to a maximum of LAK 270,000 per month per
employee. The employee's monthly salary and other benefits for purposes of the social
security contribution is capped at LAK 4.5 million. The employee’s contribution rate is 5.5%.

9.2 ¥ENFR Payroll tax
BB THEWANERINS, WitRA 20 HATE A TR EFTE 2 IR F5HES

Tax on employment income is withheld by the employer and remitted to the tax authorities
where the employer is registered by the 20th day of the following month.

9.3 &7 Capital duty

There is no capital duty.

9.4 RENET Real property tax
RS TER KRB MAR o IIRERE AR B -

Atax on land is levied at varying rates. The tax applies to both individuals and corporations.

9.5 #E:EH Transfer tax

There is no transfer tax.

9.6 EN{E#R Stamp duty
REBEIRERBUHELE o

Document registration fees apply at varying rates.
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9.7 SEZBIETR / 72E Net wealth/worth tax

P
it
7y

There is no net wealth/worth tax.

9.8 4 & / IBETR Inheritance/estate tax
HABTHE (BRE XY R BRE s F7 ~ RERIRTR ) LU E > BRE 2%
ZFT1EH o

A 2% income tax is imposed on assets inherited from a person other than a grandparent,
parent, spouse, sibling, child, child-in-law, or grandchild.

9.9 Hfth Other
HETEEREFHZMEA  E AT REREIRER o

HEREEDREEEWIN > RERH 3%E 100% °

Environmental tax is levied on individuals, legal entities, and organizations that conduct
activities that harm the environment.

Excise tax is imposed on certain products at rates ranging from 3% to 100%.
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10.0 HHiR tHE

Tax treaties

REBHA 12 BREE] TPAISMERIBE

Laos has concluded income tax treaties with 12 countries.

11.0 MR TR 4R
Tax authorities
I EEBRIARFEERPT ©

Tax Department of the Ministry of Finance.
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1.0 KEE NG

Investment baS|cs

1 E¥HIE Currency
ED!EJfl:t(INR)

Indian Rupee(INR)

1.2 SMNEEHIHIE Foreign exchange control

ENEBHINER R EARENEF E’tﬁuﬁ%ft FRIEIAT (Reserve Bank Oflﬂdla RBI) 45522 1
FYAEEER > EARFEEHERS o BRESDEZE (HINERS ~ BA -~ B ~ BT R R
RERTEEE) %QE%H)\&,@BE%J k%ﬁﬁﬁﬁ?%Eﬁ;ﬁﬁ&?b!Auﬂﬁﬁ ﬁt% %%Bﬁﬁ%fﬁ
E#RE8 (External Commercial Borrowing, ECB) 7RFEIRFAA RI1EZINE A BIF IR BN E NS
SMEITREIME

EEBRER—HERITRBE » LRBEANTR TANEAERIGHER - BRERITAN
TERIREBEBRITAE > MIFEESR TEERRER AR EEEE - Al EE S HER TR
TAZERRERINED AT EHRIET o

#7 BRSNBIREE TR (COVID-19) B IBHRHENE QA BT IS - Bt sRBEHE
EREtIE FARRE SRV ERS - SR EERNBER T AR L‘L—EI%OUEDZI%/AE UY=L
FHUSBUNZER T IR EENE -

There is a simplified regulatory regime for foreign exchange transactions and liberalized capital
account transactions. Current account transactions are permitted unless specifically prohibited
and are monitored by the Reserve Bank of India (RBI), the central bank. Foreign investment is
permitted in most industries, although sector-specific caps apply to foreign investment in certain
sectors, including defense, civil aviation, telecommunications, banking, insurance, pensions, and
retail. The External Commercial Borrowing (ECB)framework permits all entities eligible to receive
foreign direct investment to raise ECB.

The government has a list of various instruments classified either as debt or non-debt. The RBI is
responsible for regulating debt instruments, and the Ministry of Finance for regulating non-debt
instruments in accordance with the rules and regulations governing both types of instrument.

To regulate opportunistic takeovers and acquisitions of Indian companies by foreign investors as
a consequence of the COVID-19 pandemic, prior government approval is required for investment
from entities based in countries that share a land border with India or where the beneficial owner
of an investing entity is situated in, or a citizen of, such a country.
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1.3 Z:t/RA / BFERE Accounting principles / financial statements

ENEF B EM Gt 2R EHE RS TR (IFRS) EITEE (BNRELVEER ) HIELED
E&st#E8 (Indian Accounting Standard, Ind AS) « FEEE 25 (SENEELEMN AR SRk EH
RE) > BEXERALEESS AR c BRIRTYUERITERABONES AR > BEREITNER
fEIBA o

India has initiated steps toward the convergence of its accounting standards with IFRS (subject
to a few exceptions); these standards are called Indian Accounting Standards (Ind AS). Ind AS
are mandatory for listed and unlisted companies with a net worth of at least INR 2.5 billion.
The implementation schedule for banks has been deferred by the RBI until further notice.

1.4 FERZEPAMIIRE Principal business entities

BIEARAMABREREAE - E—EARE (RAHNEARSHARHNERRZEARFA )
AR EE - BRABEE (LLP) - BELE RHEENREETETURIINE RN D ZIHE /
HEMEE / EEPMAENIRGIMELE -

These are the public/private limited liability company; one-person company (owned by an
Indian citizen who also is resident in India); partnership firm; limited liability partnership (LLP);
sole proprietorship; trust established as a regulated investment vehicle; or branch office,
liaison office, project office, or site office of a foreign corporation.
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2.0 RE)EH
Corporate taxation

= Rates

15%/22%/25%/30% (IRAAE) , BEMNEFRIBE » e~

; 0 0 HAT =S S| ) B A .68%
ASFFEE 34.944%)/40% (SNEAT) , BRINERIZE > mim4 43.68%)

15%/22%/25%/30% (domestic companies, maximum 34.944%,
including surcharge and cess)/40% (foreign companies,
maximum 43.68%, including surcharge and cess)

Corporate income tax rate

DABIRE 40% (B EMIMERIEE » Re4 43.68%)

Branch tax rate 40% (maximum 43.68%, including surcharge and cess)
BANSME 0%/10%/15%/20% (45 E B3 NI NERiEE )

Capital gains tax rate 0%/10%/15%/20% (plus surcharge and cess in certain cases)

2.1 M EER Residence
BE—RABDRHERILNERSIEEFMNEIEEA » ZARAHERRAR °

HNEBEE ARGBEENHMIFMEAZERMS - SEEM 0 BRIEFEEENE
BREE > AIERAMERR -

A corporation is resident if it is incorporated in India or if its place of effective management in
that year is in India.

A partnership firm, LLP, or other nonindividual entity is considered resident in India if any
part of the control and management of its affairs takes place in India.

2.2 Ri2[RA| Basis

EEBRABREZIFIBEHER ; IENEBRABMEMENEIRRPTERN « ENERRPTE
BREEDBEINMBERNDEEZEAFBEZRMHEREEERIBZBIENEEREYK - NER
RARIGHEIRINGE » EBHARABMSELRENEIRFAEER 2 A NERR c SNEATEZ
DZEIEIELLRINI A BIERM o

Residents are taxed on worldwide income; nonresidents are taxed only on Indian-source
income. Indian-source income may include capital gains arising from the transfer of any share or
interest in a company or entity registered or incorporated outside India if the share or interest
directly or indirectly derives its substantial value from assets located in India. Foreign- source
income derived by a resident company is subject to corporate income tax in the same way as
Indian-source income. A branch of a foreign corporation is taxed as a foreign corporation.
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2.3 =R¥1Fr1S Taxable income

FEZRABREERR > FBGREEE/ B5EE WIS AELRFE - EAFMEREE
REHEEDUNENEZ BETRARRAE - —REEERBHEEMERTEB SN st EE RSN
R ©

Tax is imposed on a company's profits, which consist of business/trading income, passive
income, and capital gains. Income resulting from the indirect transfer of assets located in India
is included. Normal business expenses, as well as other specified items, may be deducted in
computing taxable income.

2.4 173 Rate
BARRNBEZZEANBRES 30% > INEABKREDTZIHIES 40% o BiHIINE R RIBEMNAZE
2 ERABEINEATZ RSB MR D5IA 34.944% K 43.68% ©

BRABERFFRENBRANERERATERERN > 88 202021 ZEFE (G5HFE
#IEHA 2020 £ 3 B 31 B ) KEREEEA 22% ABMIAK (MNERAKRBESE)

REUEEHZHTEERRAD (AR 2016 £3 A 1 BERIL ) BEARFFHCIHRRNERES
% 1S 25% RAEMMK (WNEKRBESS ) o MAREER 2018-19 2 E5HFE » HAB
BRI KBBEEELL 40 275 » 1910 2020-21 SEHFE#EA 25% ARMME ; 17
RABER 2017-18 2 &5HFE » HARZ AN ARBIBEIEREL 25 &E » 7SI
2019-20 EHEEREMA 25% AEMMEK (WNEABESE)

BRBUEAT] (7R 2019 F 10 B 1 B%RIL) 10 2023 & 3 A 31 HRTFERSEREES » &/F&
BEEM  RENEETHZWANBYMARER 15% 2RI (FINERIBESR) - H
U A R ZHABRIM B AR E @A 22% 3 25% RAEMME (MINERBESET) °

The standard corporate income tax rate is 30% for domestic companies and 40% for foreign
companies and branches of foreign companies. Taking into account any applicable surcharge
and cess, the highest effective rate is 34.944% for domestic companies and 43.68% for foreign
companies.

Domestic companies that forgo claiming certain specified tax deductions and incentives may
elect a special taxation regime with a reduced corporate income tax rate of 22% (plus any
applicable surcharge and cess) for the financial year (FY) ending 31 March 2020 (assessment
year (AY) 2020-21) and subsequent years, subject to certain conditions.

Certain resident manufacturing companies (incorporated on or after 1 March 2016), may elect
a 25% rate (plus any applicable surcharge and cess) where the company does not claim certain
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specified tax deductions and incentives. A 25% rate (plus any applicable surcharge and cess)
also applies for FY 2020-21 (i.e., 1 April 2020 to 31 March 2021) to domestic companies with
total turnover or gross receipts of up to INR 4 billion in FY 2018-19 (for FY 2019-20, the 25% rate
applied to domestic companies with total turnover or gross receipts of up to INR 2.5 billion in FY
2017-18).

Domestic manufacturing companies incorporated on or after 1 October 2019 that commence
manufacturing activities on or before 31 March 2023 may elect a reduced 15% corporate
income tax rate (plus any applicable surcharge and cess) on income derived from or incidental
to manufacturing or production activities, provided certain conditions are fulfilled. Other income
is subject to corporate income tax at 22% or 25% (plus any applicable surcharge and cess),
depending on the relevant tax regime.

2.5 [ffn#: Surtax

IBAABIPMGEBIBENEREL 1,000 BroE > BN 7% WiNE ; ERANABPSEBIBEIEELD
1 fB7cE > FEINER 12% KIINE ; 3RIMVABIMIINERI DRI A2 2% K 5% o BIRAABRAREHE
TRFREE > BIFEINEL 10% MIINE o SRR AN A BIIIRERIAR 4% 1R E ©

A 7% surcharge applies to domestic companies with income exceeding INR 10 million and
a 12% surcharge applies where income exceeds INR 100 million. For foreign companies,
the corresponding rates are 2% and 5%, respectively. A 10% surcharge applies to domestic
companies that elect a special taxation regime. An additional 4% cess is payable in all cases.

2.6 R{EFR &% Alternative minimum tax

B REIEMNRZE DR EIR EFFIB 15% » EIZEREZRSHERE 15% RERE (MHNERIR
BREH) o SMEAABZEDFIEFNERRERE » BIEFARSZME  FIE - A SRR
WA o E9h - BEEMHRERSMEBAINIE—RA TR 2 EAATREE > NIEHBA 15 F -

FIRARMERE (BFEAREGHBLEE)  EE—RNFIEARELHNRENEE  ZEEEN
HIREERIR DFFIERE 185% RERE (WINBRBES) - CEEZAKREEMERE
ETERRERE - FIBRERAIR DFFGRIE—RATSENERERRER » SESERES
¥ SE7) ZHEZERNAR - B REMEIREREHLUTRA B —ARFTISTRRMIREE - 1§ 1R
FEABREFERISFR -

Minimum Alternate Tax (MAT) is imposed at a rate of 15% (plus any applicable surcharge and
cess) on the adjusted book profits of corporations whose tax liability is less than 15% of their
book profits. MAT does not apply to certain income of foreign companies, including capital gains
on transactions involving securities, interest, royalties, and fees for technical services. Domestic
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companies that elect a special taxation regime also are exempt from MAT. A credit is available
for MAT paid against tax payable on normal income, which may be carried forward for offset
against corporate income tax payable in subsequent years for up to 15 years.

Any person other than a corporation (including an LLP) is subject to alternate minimum tax
(AMT) at 18.5% (plus any applicable surcharge and cess) of the adjusted total income where
the normal income tax payable is less than the AMT. AMT also is imposed on a person eligible
for investment-linked incentives. The adjusted total income is the total income before giving
effect to the AMT provisions, as increased by certain deductions claimed in computing the total
income, including the tax holiday claimed by units in a Special Economic Zone (SEZ). A tax credit
is allowed for AMT paid against the tax payable on normal income and may be carried forward
for up to 15 years.

2.7 BEFIFR1S#3 Taxation of dividends
B 2020 &£ 4 B 1 B> IBALXBE T 2RANFBRERF 9 EH (Dividend Distribution Tax,
DDT) » M2cK R RMEELERIR ©

2020 F 4 B 1 HZ Al » ENEAREEE SRAER ~ DIKSHAETIRFIFARRRERET » B 15%
RANRRFIDECIR ( BRIRZEA 2 20.56% > BE 12% MINER 4% BEMABEIRE ) - REREE
FLEMNERF DECIR 2 RFIFRERR -

BRARISINEABDECZRF] - BT AHSRIMFISEM AR - ERFISRERBM IS
1 ST LUK o 28T > BERABRRINEIABILEBIE 26% LU L > FREVS < IRFIFERLEAE
REEAEEATIRIAE 15% (MMEBERRES) o

As from 1 April 2020, dividends paid by domestic companies no longer are subject to dividend
distribution tax (DDT) in the hands of the company but are taxed at the shareholder level.

Prior to 1 April 2020, Indian companies were required to pay DDT at a rate of 15% (an effective
rate of approximately 20.56%, including a 12% surcharge, and a 4% health and education cess
(subsequently referred to as cess)) on dividends declared, distributed, or paid to shareholders,
and the dividend income was exempt from tax in the hands of the shareholders.

Dividends received from a foreign company generally are subject to corporate income tax, with a
credit for any foreign tax paid. However, dividends received by an Indian company from a foreign
company in which the Indian company holds at least 26% of the equity shares are subject to tax
at a reduced base rate of 15% on the gross income (plus any applicable surcharge and cess).
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2.8 EAFI1F Capital gains

FMA NI RAEAFISME - ENFFEHMBE 3 F ( LHhAREIFERERFH
18 REBMRBARERABE (i~ BYSIME ) A2 F ) TEEMEL ZATSEARAER
g o

BN LEmABIRE - REREESELZ RIEAFIG  BHSBABIBNERL 10 8AlE
TERREE ST SR (Securities Transaction Tax, STT)  &&RES 2004 £ 10 B 1 ABIEZRE
BERSRARRHR S RSN REBERELREESTHM > CHETREFMBESRTHE
B MY AR SR RRERFZ RN (NESEHBZITHRELAER « IFBRERHIHEIS
RSN E i HARIERS & ) - BATSSIEBIRENEELL 10 BT » FERH 10% BAFE
R (SHINERIEE ) -

ERRIIEE (ZEEERE 2018 £ 1 A 31 HAlEE ) EMAZRE » A TImEESS
o EMREVSAA ; 3
e ZBEN 2018 F 1 B 31 HZATEHE

EZRAEE BEERONEATHER » SN ARRETIMEESDE
o ERAUSAA ;
o BEEN

BN LT RABRERFERERSMELEATISERNEESTZNE » BRE 10% BXRF
BN (PSSt ABRIMBIREEM 2R ) - SFEAERENR LT ARAERSREMEET
EEZ RIABXFISERE 10% BEAFER - Mt ABERSMEISSHER 2% - EtRIE
FFISHERE 20% BAEFIER » St AERIYERREHERMZBE (WINBRIBESE)

BN EHARRESSERBRFMEL ZAEIHEATISRERE 15% BHX51 (MINEEEE
F5t) s AMERERTSERAEERERE (WMEBRIBES)

ERAR EHABRRRERIERRE » ZABEMER DB 200 BEAFIEIR (WINE
SIREHST) °

The tax treatment of capital gains depends on whether the gains are long- or short-term. Gains
are long-term where the asset is held for more than three years (one year for listed shares and
specified securities, and two years for unlisted shares and immovable property (land, buildings,
or both).

The first INR 100,000 of long-term gains on listed shares and specified securities is exempt if the
transaction is subject to securities transaction tax (STT). The exemption generally is not available
where the equity shares were acquired on or after 1 October 2004 and the acquisition was not
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chargeable to STT; however, the Central Board of Direct Taxes has clarified that the exemption
is available in specified cases (such as acquisitions under preferential allotment, off-market
acquisitions, acquisitions during a delisted period, etc.). Any gain in excess of INR 100,000 is
chargeable to tax at the rate of 10% (plus any applicable surcharge and cess).

The cost of acquisition (i.e., the tax basis) of long-term capital assets acquired on or before 31
January 2018 is the higher of the actual cost, or the fair market value on 31 January 2018. Where
the full value of the consideration on a transfer is less than the fair market value, the higher of
the full value of the consideration or the actual cost is deemed to be the cost of acquisition.

Where gains on listed shares and specified securities are not subject to STT, a 10% tax applies
(without the benefit of an inflation adjustment). The applicable tax rate on long-term capital gains
derived by a nonresident from the sale of unlisted securities is 10% (without the benefit of foreign
currency conversion or an inflation adjustment). Gains on other long-term assets are taxed at
20% (plus any applicable surcharge and cess), but with the benefit of an inflation adjustment.

Short-term gains on listed shares and specified securities that are subject to STT are taxed at
15% (plus any applicable surcharge and cess); gains from other short-term assets are taxed at
the normal tax rates (plus any applicable surcharge and cess).

An unlisted domestic company is liable to pay an additional tax of 20% (plus surcharge and cess)
on income distributed to a shareholder on account of a buyback of the company’s shares.

2.9 518 Losses

EEGERERBAZIRDRABNEEBAFER 8 FRAR » BERIREAEL > BHNES
FAZHRE ARSI ; ERIEARBXK » EEMEHEATEPIER o BRERIPR LIERZIT
B (19mIRERINIE ) b EIBRAETIRRELURRE T MIARRAZ M o FTE RN KR
ZITERIERAMEE R BEEBEERIER FISEUEEBIFENREE Z EEMR
AR o

HHEEEEEZBRSREFERBAEMEE LIS ( LIRABEEREL 20 &) - BZIEK
FEARIIR IR > SN EERAFER 8 FRENE AR I WEETIER

il

Business losses and capital losses may be carried forward for eight years, with short-term capital
losses offsetting capital gains on both long- and short-term assets, and long-term capital losses
offsetting only long-term capital gains. Other than unabsorbed depreciation (which may be
carried forward indefinitely), losses may be carried forward only if the tax return is filed by the
due date. Unabsorbed depreciation may be offset against any income, whereas business losses
may be offset only against business profits in subsequent years.
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Losses incurred from domestic property rentals may be offset against other heads (categories)
of income up to INR 200,000, and any remaining losses carried forward for up to eight years for
offset against income from domestic property rentals in subsequent years.

2.10 15 5MREEINIE Foreign tax relief
ENEAFIRINEMRNEBITIRZEMSIMERNEE 2 RS » MELEEMSNERNEEZRE AN
KR - BRAEZIRIMRUEEIIRNERAS > E2EEERIERMARERS o

Foreign tax paid may be credited against Indian tax on the same profits, but the credit is limited
to the amount of Indian tax payable on the foreign income. Specific rules have been introduced
regarding the mechanism for granting a foreign tax credit.

2.11 2HEMIRTE Participation exemption

P
Ht
A

There is no participation exemption.

2.12 #Z=R/AE)HIEE Holding company regime

P
Ht
A

There is no holding company regime.

2.13 FAMEE Incentives

e EEIEIR

BEEXZARGEBERNSEMEEHMEENZE (A& T REYHERSH ) BT EHE
BETRS2MECER > e IR 100% ZHER (8 2020-21 S5HFEER > e iERIE=E
it 150% =AEPEA 100%) ©

IE5h - ERRNRERSMFTES ZNEZMAR « HRHE - AEHEMT SRSB4 18RE
ZHZEHIB SRR » fxim PJHRIRL 100% SZHEA o

B RERERIER

ARFFEEHT > &R 100% EASH (FSESLM  BEREMTAZEARTH) -
FIh EREBERT 0 FE - EEERAR TIERE (AR « BRARER ~ K TIEER
BO%E) FXH > &e7FAJHRE 100% SZHEAA

REEIRR

HIY ERBHN REDRIRFRMERBEMEENZE - RS R 100% (B 2020-21
GEHEERE > &eHRELENE 150% M4 100%) ©
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E(SEEHIER
EISBEIEE ZERRMEL 2 » BN Z A EHRANR L ERRTR

FRRIHER

e —EERES EE%Z%EJ’AT ATIRBREBABE 2016 F4 81 HE 2021 F
4B BERIL) > BETEERTR 10 £/ EEEEE 3 ERNEE > THFFEE 100%
BEEWEﬁﬁE?REE%E °

EFEEERE
BIRHERAERAFLENIEAZEMZEF > AREEREZENMELZENSIRA - SERE
BREK 10% (MINBERBEST ) » ENSERDFEABRBENZWAZ S HERIREE

SPEHREE SRR

IRVEES IBERREESRAMBELRERT2FA 2 ERRKRENERERER (ER
2020 F 4 B 1 BE 2024 £ 3 A 31 AEIZKRE ) FABIS 3 FMAELZKE W (BHER
FEBRERAERTEG ) B=ZRRNES -

BRI
RESESFE (Special Economic Zone, SEZS) R ZAT 12020 £ 6 B 30 HRIRREEESHE
REeHEMEYt:  EBUEBEL 2 BRFEEZRRES - AMMBEREEREXRMEMBRAE °

A deduction of up to 100% (reduced from 150% as from FY 2020-21) is available in respect of
capital and revenue expenditure (other than expenditure on land or buildings) on scientific
research conducted in-house by specified industries, and for payments made to specified
organizations for scientific research.

A 100% deduction is allowed for amounts paid to a company registered in India that is carrying
on scientific research activities; to a research association; or to a university, college, or other
institution engaged in research in social science or statistical research.

Investment-linked incentives (a 100% deduction for capital expenditure other than expenditure
incurred on the acquisition of land, goodwill, or financial instruments)are available for specified
activities.

An investment-linked incentive in the form of 100% deduction is available for developing and/ or
maintaining and operating an infrastructure facility (i.e., a road, highway project, water- supply
project, port, etc.), subject to specified conditions.
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A deduction of up to 100% (reduced from 150% as from FY 2020-21)is available for expenditure
incurred on a “notified” agricultural extension or skill development project.

Certain capital expenditure for the right to use spectrum for telecommunication services is
allowed as a deduction over the period of the right to use the spectrum.

A taxpayer that is an eligible start-up may elect a deduction of 100% of the profits derived from
an eligible business for any three consecutive assessment years out of the ten years beginning
from the year of incorporation (for companies/LLPs set up on or after 1 April 2016 and before 1
April 2021).

A concessional tax rate of 10% (plus any applicable surcharge and cess)applies on gross income
arising from royalties in respect of a patent developed and registered in India by a person
resident in India. No deduction is allowed for expenditure or for an allowance in respect of such
royalty income.

Income from dividends, interest, and long-term capital gains of sovereign wealth funds,
foreign pension funds, and entities wholly owned by the Abu Dhabi Investment Authority from
investments in Indian infrastructure enterprises is exempt from tax where the investment is
made between 1 April 2020 and 31 March 2024, and held for at least three years.

Units established in SEZs that commence manufacturing activities on or before 30 June 2020 are
exempt from tax on their export profits, subject to compliance with other conditions. Other tax
holidays are available based on industry and region.
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3.0 EEMRFFER

Compliance for corporations

3.1 HMEE Tax year
ERMFEE48 1 HERE3 A31 HiEo

The tax year is the year from 1 April to the following 31 March.

3.2 &f#E%R Consolidated returns
EEARAFRASHBR > SXABBERIEITMIRER o

Consolidated returns are not permitted; each company must file a separate return.

3.3 EERANEAR Filing and payment

EHRNEEEE 2 EWIRREN TERIREE (BREEE ) i - ZHEhk (COVID-19) &
BRE > BIER 2019-20 E5tFEZRRMAR - PHRKAKETNEAFRERRXFEEX
FrA AT BRI IS A R EL IR Z#5 A ZB7E 2021 £ 2 B 15 HAIERMBERR - MEEREK
BARKE AR EEF'%EE’%ISZ%%EﬁX#Z?F@T*” E2 vinZE#s A\RIZATE 2021 £ 1 B 10 H
AISERIRTS AR 5 FTAMIREH A BR e © FEANIREE R EMIR RS SHRE T - B
EABRAEERZPISMEBRERRME « —RME - 2019 20 BRIV FE » REIWBRREFE
2 10 A 31 BRR&ERMBERR CEARERRBERZHEXM (FE 7.1 BE:IE )&
FERS 11 B 30 B ) » iOERERMBIRRALET 2 IFRARRBZMIREFHARE 10 B 31
BAITE R (EMINBEBARPRRBEZ REXM (555 7.1 BEIE )& B 11
A 30 B5ERk ) ; MBEmRBAKET Z EMMIRNEFARIER 7 B 30 BAISTARBERR ° &FX
WMERERR > B EE = ARIEEIBIBRITNT -

IRES AN BN EHEERPHEE 4 NEH > DFA 6 B 15 B (15% 48/EMKREE) -9 B 15 B
(30% 4EFEAMFREE ) ~ 12 8 15 B (30% ABFEANTREE ) A 3 B 15 H (25% 4EFEMNFREE ) ©

ENEBAT BB A< aH ERABHEBIRIZE S (Know Your Customer, KYC) AERESC 4 - BRARES
REFREES INEREAEREARAREBTARZEERERE » ERK 2017 F 12 8
BIE R Z A B BE7ERIRE KYC BIEIEH ©

Taxes on income in a tax year usually are paid in the next tax year (“assessment” year). The
filing deadline for all returns of income for FY 2019-20 has been extended in response to the
COVID-19 pandemic. All companies and all other taxpayers who are required to have their
accounts audited or are required to file a certificate on international transactions must submit a
final return by 15 February 2021. The due date for noncorporate taxpayers who are not required
to have their accounts audited and not required to file a certificate on international transactions
is 10 January 2021. All taxpayers must provide details of income, expenses, tax due, and tax paid.
Other required details will depend on the applicable income tax return form. Generally, for years
other than FY 2019-20, companies must submit a final return by 31 October (30 November
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for companies required to file a certificate on international transactions (see “Transfer pricing”
below) of the assessment year. Returns for noncorporate taxpayers that are required by law to
have their accounts audited generally also are due on 31 October (30 November for taxpayers
required to file a certificate on international transactions (see “Transfer pricing,” below). All other
taxpayers who are not required to have their accounts audited generally must submit a return
by 30 July. Taxpayers claiming tax holidays or carrying forward tax losses must file their return of
income on or before the due date.

Taxpayers must make four advance payments of their income tax liabilities during the
accounting year, on 15 June (15% of total tax payable) ; 15 September (30% of total tax payable) ;
15 December (30% of total tax payable); and 15 March (25% of total tax payable).

The government has introduced rules such as the mandatory filing of Know Your Customer (KYC)
documentation for directors of companies, KYC requirements for foreign portfolio investors and
the mandatory dematerialization of shares for public companies. All companies incorporated
before December 2017 must file a form to verify that they are active.

3.4 Sz Penalties
SIBERAN KRR ACIFMEMNKBIER XA « REBINAERT « WRBRIGRBPIE © K
IR A BIFAISIR 21T A TRl SR R A B RERTEF ©

Penalties apply for failure to file a return and certificate of international transactions, failure
to comply with withholding tax obligations and under-reporting and misreporting of income.
Criminal proceedings also may be initiated for failure to file an income tax return.

3.5 fZREE 4 Rulings

N FTS NBBIRFSTESEE B (Authority for Advance Rulings, AAR) EREETESCAZIE » IZIERA
BIEREREEZRAHEEMBFE L HERZNREERE  SIEX 2 THRS B 1L1IRE
174 RS EETE % (Advance Pricing Agreements, APAs) o I Nk %R EMS » ¥
IR BRI ANRR SIS R B AR ©

The Authority for Advance Rulings (AAR)issues rulings on the tax consequences of transactions
or proposed transactions with nonresidents. It also can issue rulings in relation to the tax liability
of residents in prescribed cases, and on whether an arrangement is an impermissible avoidance
arrangement. Rulings are binding on the applicant and the tax authorities for the specific
transaction (s). Advance pricing agreements (APAs) also are possible.
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4.0 B

Individual taxation

1= Rates

([EUNFEETES ERINPTIS M (FRERE) [IES

Individual income Taxable income Rate (BEERERE)
tax rate (standard regime)* |Rate (optional

simplified regime)*

ENEZELE 250,000 L

NEELL YN . i
Up to 250,000

EDERELE 250001 =

500,000 5% 5%

INR250,001 - INR 500,000
ENEREELE 500001 &
750,000 20% 10%
INR 500,001 - INR 750,000
ENERELE 750001 &
1,000,000

INR 750,001 - INR
1,000,000

ENEEELE 1,000,001 &
1,250,000

INR 1,000,001 - INR
1,250,000

ENERELE 1,250,001 &
1,500,000

INR 1,250,001 - INR
1,500,000

ENEERELE 1,500,001 M £
Over INR 1,500,000
BAEFRIRE 0%/10%/15%/20% (HFE B3 S INEHNE RiEE )

Captial gains tax rate [0%/10%/15%/20% (plus surcharge and cess in certain cases)

* FRAMEKRANNE 4% 158 » WIRWAZERRIPHE - BB AIMIEHIINE -

20% 15%

30% 20%

30% 25%

30% 30%

*All rates are subject to the 4% cess and, where the relevant threshold, a surcharge will apply.

4.1 MFER Residence
E—FEEREHER B 182 X3 60 X (FEAR 4 BEEEZE/LDRIm 365 X&) 2@ AFER
BRAHERR - HIELARFEERENMEHS « THEEME TEZMEBTEIINTEZRENE
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At (PIO) REIERE IS REEAAL 182 KRA o REFE LMBHZEANRIFHNEER ©
HEERBE—FHERSBCEEERIER > FIERRES

18110 8 9 FRRRIEER ; 5
2. 5RFN 7 ERIEARW 730 X

REEFF & LHMEREZEAN » BHERZEBRENIER

EERER (SUREEEAL) MEIKA (REEESMEA ) BBERELL 150 Bt BE—EEN
RENERHIBIB 120 FABR 182 FE » BITERERRREIHCREERIEN © 201920 HiteE
ERSHREME (COVID-19) BIERE » AHABRIMARNE > BASERRAER Y BES
B o

Individuals are resident in India if they spend at least 182 days in the country in a given year, or
at least 60 days provided they have spent at least 365 days in India in the preceding four years.
For an Indian citizen leaving India for the purpose of employment or as a member of the crew of
an Indian ship, and for an Indian citizen/person of Indian origin (PIO) working abroad who visits
India while on vacation, the threshold of 182 days applies, instead of 60 days. Individuals who
do not fulfill the above conditions are regarded as nonresident in India. Resident individuals are
further classified as ordinarily resident or not ordinarily resident. Individuals are not ordinarily
resident if they have been nonresident for nine out of the 10 preceding years or have been in
India for less than 730 days during the preceding seven years. Individuals who do not fulfill the
above two conditions are considered ordinarily resident.

An Indian citizen, or PIO whose total income (excluding income from foreign sources)exceeds
INR 1.5 million, and who is present in India for at least 120 days but less than 182 days during a
year, qualifies as not ordinarily resident for that year.

The residency conditions were relaxed for FY 2019-20 for individuals stranded in India as a result
of the COVID-19 pandemic related travel restrictions.

4.2 i RA Basis

BHERRSDEKEBEMERZEA - EHRESIKFTSER (EREEEEA ZBRHBER
&) ; IEBRBEBRANEAZBABEREREITINTEER > BRIEZPMEREN () ERDE
ZERENRINEZHETS ; I (i) ZPTERREANEUSSRSR A BIRAEE  FFEBRRZBAE
PENERIRPISERR ©

An individual who is resident and ordinarily resident in India generally is taxed on worldwide
income, subject to the provisions of a relevant tax treaty. A person who is not ordinarily resident
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generally does not pay tax on income earned outside India, other than income (i) derived from a
business controlled in India, or a profession exercised in India, or (ii) income accrued or received
in India, or deemed to have accrued or been received in India. A nonresident is subject to tax
only on Indian-source income.

4.3 :R#3Fr1S Taxable income

SRS (BIERE T IRMBEEN ) LURBREZEINRREE (ENEELE 5 Bt ) heiRiER S8R
1 o EABZRGFENTERFSRIFER 2 RREEE LRI (B2 44 X ) BEFBEA
FRSHR o BRAIRMANBLRE 2.0 ASRHI=H]

BARREEEDRT SEA LIRSEASFINEREL 20 Bt - BEAHA 2 GULNEREE
AIRRLE 3 (WU L) 2 BREERFHSW S AFTSHRR

B 2020 F 4 B 1 B > EATTEEREHERGSEEERA (26 44 X)) - ERE/BIL
MEIT » KSHOVRIRERSINREER BRI ST ERINS ©

Income from employment, including most employment benefits, is fully taxable after applicable
deductions (including a standard deduction of INR 50,000) and exemptions. Profits derived
by an individual from carrying on a trade or profession generally are taxed in the hands of the
individual, after applying available tax exemptions and tax-free thresholds (see “Rates” below).
See under “Corporate taxation” above regarding the taxation of dividends.

Mortgage interest of up to INR 200,000 per year is deductible. An individual owning more than
two self-occupied properties will be taxed on a notional rent from the third and any subsequent
residential properties.

As from 1 April 2020, individuals may opt to compute their total income in accordance with
a simplified tax regime (see “Rates” below). Most of the exemptions or deductions generally
available in calculating total income are not permitted under the optional simplified regime.

4.4 71 Rates

ENERAFSHRREFARERE » 54 30% » SINE 4% BE - EFTEBEHEELL 500 8
7t ~1,000 E7t ~2,000 BTk 5000 EtE » #0 BIEEIMIEL 10% ~15% ~25% 3% 37% KIiiE (5
BREEZEZER) NFREZETRZRMEE » A1 80 B2 BABEERELL 50 87t 60 &
80 mEAANEREL 30 &t » EMEARBEIEEL 25 Bt © FISSENBANEREL 50 8tz
HERR > SZRMEENBANEREL 1.25 8t ©

Rates are progressive up to 30%, plus a 4% cess. A surcharge of 10%, 15%, 25%, or 37% applies
under both regimes where income exceeds INR 5 million, INR 10 million, INR 20 million, or INR
50 million, respectively (subject to applicable marginal relief). The first INR 300,000 is exempt for
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resident senior citizens (aged 60 years or above, but under 80 years), and INR 500,000 is exempt
for very senior citizens (at least 80 years of age); for all others, the first INR 250,000 is exempt.
A tax rebate up to INR 12,500 is allowed for resident individuals with taxable income up to INR
500,000.

4.5 E7F){5 Capital gains
FE2MHT 20 RFRET =5 e

See under “Corporate taxation,” above

4.6 FFEEHL%H%E Deductions and allowances

BAGIERIEN BRMAER MRS EEARRENE > Gl KREES TRAESHRAE
228 BERRISHRFAREASDSEMESTEZFIE - HEARABLRE  RIEEEAE
FAARZHAVIBREEIEE ©

Deductions are available in respect of certain payments and investments, such as contributions
to the provident fund, pension funds, medical insurance or life insurance policies and some
savings schemes, etc,, subject to applicable limits. Most of these deductions are not available
where an individual opts for the simplified regime.

4.7 1Z5MA%EINIK Foreign tax relief
ENERREGMESMIBIMAREINEZZEMMSNIERNEL 2 RE » IERUZEMSNIRERNELZ
ME S BEIRE 2 IRIMRYEEME EEE 2K LR o IR o] BIBHRIHE RAMRT R E o BaRERE
IRIMREEINIE - BIRFSERIRATAR AR AR DR ERIZREE (Form 67) MEARMI a8 S 4 o

A resident individual who has paid tax outside India may claim credit for the foreign tax paid
against the tax payable in India. The credit is limited to the lesser of the tax payable on the
relevant income under Indian tax legislation, or the actual foreign tax paid. Relief also may be
available under the terms of a relevant tax treaty. To obtain credit for foreign tax, the details
must be provided electronically on Form 67, together with supporting documentation, prior to
filing the tax return.

4.8 Hfth Others

BRREIRBERAF 2.0 ARG Z8 o SEA  HEEEBER  BEEFISREBIGE
FERELE 200 BoE » TERRERE o

See under “Corporate taxation,” above, regarding AMT. AMT does not apply to individuals,

associations of persons, and bodies of individuals whose adjusted total income does not exceed
INR 2 million.
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5.0 A AIRFH 818
Compliance for individuals

5.1 FRMEE Tax year
EFRMFEE48 1 HERE3 A31 Hiko

The tax year is the year from 1 April to the following 31 March.

5.2 HA#REEE Filing Status
ENERAFFEHRR  EABEBEETARPIR o

Each taxpayer must file a return; the concept of joint filing does not exist in India.

5.3 FAERFNA4A Filing and payment
PREME AR AR EHHEEAFTSRNEBR - BEAEN S THEHIRINM

BAFERFREERIFTEBRINEEHSD 4 BEHMBES RN 2R CEBRMIRN
RINEFE ) o —RME  EARRARERIZEEE (BIREE) 27 A 31 BEARBHR -
MERFEMK (COVID-19) BIEFE » 2019-2020 EstFEZ BHIREILHEERE 2021 FE 1
B 108 - & TIIERZBEAERAEFH

1. SRIRPRSIBIBENEEL 50 BTE

2L HABIEE (BEEENERIS MBI EIIRF BB RE) E

3. BEFEAEIMRERINIEE ;

4 BFIREPEREME o

All individual taxpayers are required to file a tax return. The employer withholds tax on salary
income.

Individuals must prepay 100% of the final tax due by the end of the tax year, either via
withholding at source or by making advance payments in four installments (with interest
payable on underpayments). Individuals generally must submit a final return by 31 July of
the assessment year. The filing deadline for returns of income for FY 2019-20 is extended
to 10 January 2021 in response to the COVID-19 pandemic. Electronic filing of tax returns
is mandatory where (i) taxable income exceeds INR 500,000, (i) the individual has foreign
assets (including a financial interest in any entity or signing authority for any account), (iii) the
individual is claiming any relief for foreign taxes, or (iv) any refund is claimed in the return.

5.4 i Penalties

SIEAIARFRREAFTER « RBENSETREESE

Penalties apply for failure to file a return, failure to comply with withholding tax obligations,
and concealment of income.
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5.5 AR % Rulings

MIREF N ERIRTETRSTEER (AAR) BETANIZE - REASEE—MRXZARATRZ 2R
BERIE > RRERXPLHEEBR NN TS - ZFFEGNRRENT » BHREHARR
BB EBORM]

The AAR issues rulings on the tax consequences of transactions or proposed transactions. It
may issue rulings on whether an arrangement is an impermissible avoidance arrangement.
Rulings are binding on the applicant and the tax authorities for the specific transaction (s).
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7R Rate
7. 1]
R osrr FRBRER
Type of i ;
Residents Nonresidents
Payments
RE] BA RE] BA
Company |[Individual |Company Individual
2] 10%/7.5% |10%/7.5% [10%/20% 10%/20%
Dividends (MINERAZESST) (MINERAZESST)
10%/20% 10%/20%
(plus surcharge and cess)  |(plus surcharge and cess)
FE 10%/7.5% 10%/7.5% |5%/20%/40% 5%/20%/30%
Interest (MIhNERIRESET) (MIhNERIBESET)
5%/20%/40% 5%/20%/30%
(plus surcharge and cess)  |(plus surcharge and cess)
HERE 2%/1.5%/ [29%/1.5%/ |10%/20% 10%/20%
Royalties  |10%/7.5% [10%/7.5% |(MiIN&ERIEES:t) (MERISESET)
10%/20% 10%/20%
(plus surcharge and cess) |(plus surcharge and cwess)
FMRFEE 12%/1.5% [2%/1.5% |10%/20% 10%/20%
Fee for (MinERIRES ) (MinERIRES )
technical 10%/20% 10%/20%
services (plus surcharge and cess) |(plus surcharge and cess)

6.1 &% Dividends
oA FENER RE > FEERA 10% #M= (8 2020 F£5 A 14 HE 2021 £3 A 31 HZHE

PCEERVRRFISIERR 7.5% INAIRE ) -

B 2020 F4 A 1 Bt » BERFNFIFERE » FEEMA 20% MBIRE o INESHEGS N2k FT
BRBECEBIRT  BIERM 10 %INBAREK o AIlECE T IFE RZ RFIIBIRERBERIMNEMINE
K18 BRIRBERERIBEFEIE 2 LRIBKTMR R

12020 £ 4 B 1 HAT > ENEABEE SRFZEM ~ DECSSATIRFITIRERET > FEEIHH 15% 8%
BRF D ECHR (DDT) (BRIRERAA 20.56% > 815 12% MiMNER 4% 158 ) - HREME » 20
A DR IRFERRIRIEE o
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Dividends paid to an Indian resident generally are subject to withholding tax at 10%; the rate is
temporarily reduced to 7.5% for dividends paid as from 14 May 2020 through 31 March 2021.

As from 1 April 2020, dividends paid to a nonresident generally are subject to withholding tax at
20%. The rate is 10% for dividends paid on foreign currency bonds or global depository receipts.
The withholding tax rates on dividends paid to nonresidents are subject to any applicable
surcharge and cess and may be reduced under a tax treaty.

Prior to 1 April 2020, Indian companies were required to pay DDT at a rate of 15% (an effective
rate of approximately 20.56%, including a 12% surcharge, and a 4% cess) on dividends declared,
distributed, or paid to shareholders, and the dividend income was exempt from tax in the hands
of the shareholders.

6.2 7 & Interest
HOFIEFENERRE > FEEA 10% AHM=E (8 2020 F£5 8 14 HE 2021 F£3 A 31 B4
T2 FE » 3B 7.5% NEHRE) o

MBAIRE R LOMESHE Z BT SRIER 20% MAME (MINERIBES ) - ATFIEEM
BATERRZFSEER 5% INEME (MINERIBESE ):

o BETESMEMETN (2023 E 7 B 1 BZAT);

o IBIMEIBIREE ZRE (2023 F 7 A 1 BZA ) &

° SRIBIMREERA MUHEELLSHBZ ENE R B ESFNHT A EE S it 5 B &S

BIFERARFTBINERIERST (Permanent Account Number, PAN) » 0440 Z a kiE A 2 AR 1
ELERMEL 20% BRESE @ BHMAEEEFN S BIEERAREHS ARMEAE X 4F4a
AZE > BIRFEUERR ©

ERNFBERZFIBART S ERBEEINSREEME - NEIMHER 30% (ALY FEAKRIE
BN AT B ) 5 40% (MANFINEAR ) - IWNEKRIBESE - BEABRRBES - K&E
I E EPRIREANG -

Interest paid to an Indian resident generally is subject to withholding tax at 10%; the rate is
temporarily reduced to 7.5% for interest paid as from 14 May 2020 through 31 March 2021.

Interest paid to a nonresident on a foreign currency borrowing or debt generally is subject
to a 20% withholding tax (plus any applicable surcharge and cess). A 5% withholding tax (plus
any applicable surcharge and cess) applies to certain types of interest paid to a nonresident,
including (i) interest paid on specific borrowings made before 1 July 2023 in foreign currency,
and (iijinterest on investments made before 1 July 2023 by a foreign institutional investor or a
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qualified foreign investor in a rupee-denominated bond of an Indian company, a government
security, or a municipal debt security. The rates may be reduced under a tax treaty. Where a
treaty applies, but the nonresident does not have a permanent account number (PAN) (i.e., a
tax registration number), tax must be withheld at the higher of the applicable tax treaty rate or
20%; however, this does not apply if the payments are in the nature of interest and the foreign
taxpayer provides the required documents to the payer. Where the interest income derived
by a nonresident does not fulfill certain prescribed conditions for concessional withholding tax
rates, a withholding tax rate of 30% (for individuals and entities other than a foreign company)or
40% (for a foreign company) applies (plus any applicable surcharge and cess). The rates may be
reduced under a tax treaty.

6.3 17 Royalties

BN TERRNENSEEEBER ZRE  FTHHORER 2% REPHEMNG ; HERRIZ 10%
RSN (72 2020 555 B 14 BE 2021 4 3 A 31 BHARBIR4A T ATERS 189 BB 1.5%
Fe 7.5% HBIREK ) o TEBHEMBE LIRIMEMERT > 4B FIFERIOERTER 10% 04
RE (MINERIBEST) « BolEARRBE LIRIRE > RAZIEBRAFFEHNERERT (PAN) »
BINAREATRRIBE 2 LRIRED 20% IESE » BHRMNEEBEEN & BIFERMMNEBA
AIRMAEREE X FHATAE » BIRTLLLIR ©

Royalties paid to an Indian resident generally are subject to withholding tax at 2% where the
royalty is in the nature of consideration for the sale, distribution, or exhibition of cinematographic
films; otherwise, the rate is 10%. The rates are temporarily reduced to 1.5% and 7.5%,
respectively, for royalties paid as from 14 May 2020 through 31 March 2021. Royalties paid to a
nonresident are subject to a 10% withholding tax (plus any applicable surcharge and cess). The
rate may be reduced under a tax treaty. Where a treaty applies, but the nonresident does not
have a PAN, tax must be withheld at the higher of the applicable tax treaty rate or 20%; however,
this does not apply if the payments are in the nature of royalties and the foreign taxpayer
provides the required documents to the payer.

6.4 K fiTAR#5E Technical service fees

BT ERENSMARE & BIEZIZ 2% MEBHENM (1F 2020 F£5 8 14 HE 2021 F£3 A 31
HEABIRAA N 2 TR ECTEA 1.5% HAIRE ) - EAREEHARBE LIRRENERT > A
TIEE RIS MTARTS & L 10% MEWIBING (WINEMBE S ) - B BARRBEL
PRI » RZIEBRAIFHINERIER > RIIIBREAKBERZHERBEIEZ LIRRED
20% ERESE > BHRMTEEBREMREE BIFERMANEBAIREERDEEXHFHREASE
BIRTELERR ©
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Technical service fees paid to an Indian resident generally are subject to withholding tax at 2%;
the rate is temporarily reduced to 1.5% for fees paid as from 14 May 2020 through 31 March
2021.

Technical service fees paid to a nonresident generally are subject to withholding tax at 10% (plus
any applicable surcharge and cess). The rate may be reduced under a tax treaty. Where a treaty
applies, but the nonresident does not have a PAN, tax must be withheld at the higher of the
applicable tax treaty rate or 20%; however, this does not apply if the payments are in the nature
of technical service fees and the foreign taxpayer provides the required documents to the payer.

6.5 D'/AFIE LT Branch remittance tax

-
Ht
fa

There is no branch remittance tax.
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7.0 B HIE
Anti-avoidance rules

7.1 %518 Transfer pricing

ENEBEERER KRBT AP RABEHR IS5 IMETE > RETRBREMBERKEE - &
R EE TR TRNARFRIEESEMN ; RETRERTHRN > LUBRRKEXNERR
E - BEIERETREBRAERANERTRERZE—FARS SREBBHNERLL 2 FT
Z B NBRRE -

NEERBETERB XS » AREREEIERETEZERTS ATHERERAENR
TWHELURERZEIR - REARRT ZTHNE “HitA" b BEESIFERABIEHZ
1ESIARAEE - ZREIEL > HAREERELTOERRS » B2ELFENE  XZHE(F
35 BAMUEES 65 BAUBZ &R ) P98 (RAERBZIERME ) °

MINEB NERLFAER B E B LUEEERMRARZTEER « Ioh > RBENREF
ARSI ERAAPRELERT—E S (BIMZESFEZ 10 B 31 HAT » 2019-2020 G5t E 2 FAIREA
RIERZE 2021 £ 1 815 B ) BB HEEE S STANRE 2 BB BRI NRRBXM » 20Ut E
AR R « BREIXSEEM -

Bt OECD/G20 #HRMIRERRAFBEEE » NEBEIERED BRI REEER T
TR EMAFER TR -

ERBERIZFABRGERIRANRNIS R NEMIRRE » AT URE -

1% 2016-17 SRNEE TR FER L BETEREA —RBE L HE - BRETERE MR
EHBAERIRARESEDRRN > DRZAESERERRAHARERREHESTRE > 1%
FEMEHEFBRARIR - WIRBEB AT EETRSEERE 2 ESERIENE - BRI
ZAARTRRAN 20%8918 8 » FRSREE BRI BN BWAGRI

SAERNBEZMMEBAGBREERE  (ERGHRETRESREENS EEZAR
MER o

EMNES A BEESAAN WENBETER R BRI 2 SERIIRINE > PJREHE
MBHEIRE » BFRANEERRS °

MNEBASRINERNGRASTEE - BN LB 2 RABETERE APA) ©
ENEBE BN RBRRU TR B B B R Ir A R B AR AERES| -
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The transfer pricing regime is influenced by OECD norms, although the penalty provisions in
India are stringent compared to those in certain other countries. The definition of “associated
enterprise” extends beyond a shareholding or management relationship since it includes some
deeming clauses. The transfer pricing provisions also cover specified domestic transactions
with related parties if the aggregate value of those transactions exceeds INR 200 million in one
year.

The pricing of these transactions must be determined with regard to arm'’s length principles,
using methods prescribed under India’s transfer pricing rules, which are similar to the
methods prescribed in the OECD guidelines, with an additional sixth method, i.e. an “other
method”. The arm'’s length price is determined based on multiple-year data, and based on a
range (between the 35th and the 65th percentile of the data distribution) or the arithmetic
mean (depending on certain prescribed conditions).

The taxpayer is required to maintain detailed information and transfer pricing documentation
substantiating the arm’s length nature of related party transactions. Companies also
are required to submit a certificate to the tax authorities (in a prescribed format) from a
practicing chartered accountant that sets out the details of associated enterprises, international
transactions, etc., along with the methods used to determine an arm’s length price. The
certificate generally must be filed one month prior to the due date of filing the annual tax
return, i.e. by 31 October of the assessment year. The filing deadline for the certificate for FY
2019-20 is extended to 15 January 2021.

The Indian transfer pricing documentation requirements have been updated to incorporate
the specific reporting regime in respect of country-by-country reporting and the master file
provided for under the OECD/G20 BEPS project.

Where the application of the arm'’s length price would reduce the income chargeable to tax in
India or increase a loss, no adjustment will be made to the income or loss.

Secondary adjustments will apply to transfer pricing adjustments relating to tax year 2016-17
and subsequent year. The taxpayer is required to repatriate cash to India within a prescribed
time to the extent of a transfer pricing adjustment. If not repatriated, the amount of the
adjustment is treated as an advance to the associated enterprise, and subject to notional
interest taxable in India. The taxpayer has the option to pay additional tax of 20% on the value
of the transfer pricing adjustment that is not repatriated to India, in which case notional interest
will not be charged.
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If a taxpayer that benefits from a tax holiday is subject to a transfer pricing adjustment, the
benefit is denied to the extent of the adjustment.

Safe harbor rules provide for the automatic acceptance of a taxpayer's transfer price that
equals or exceeds the safe harbors.

A taxpayer also may enter into a unilateral, bilateral, or multilateral APA.
The Indian safe harbor rules and APAs also cover profit attribution.

7.2 ¥ E3EREEH] Interest deduction limitations

ZARN

There is no interest deduction limitation rules.

7.3 Z#5ME/AF) Controlled foreign companies

There is no interest deduction limitation rules.

7.4 ESHREC Hybrids

ZARN

There is no anti-hybrid legislation.

7.5 &BEEEER Economic substance requirements

KEBEEARNSRER —RRBRER (GE2E 7.8 —MRBRIER ) o &R/a FIE—RE

AZZ S LRI E N ABEEE !

o DL EBEARIEERSMFTREER ;

o ZLPIRBRIE ~ R - IRHECHR S » LRERSNAEENE ;

o ZEE ~ R THMR B IR ERAERZAERFEBNMZH ;

e ZLEPHEX BN B2 RE > BE—H 2 EERRNFESRALBEATE

These are relevant in the context of the general anti-avoidance rule (see “General anti- avoidance

rule,” below). An arrangement is deemed to lack commercial substance where any one of the

following criteria is met:

® The arrangement in its entirety differs significantly from the individual steps;

® The arrangement involves back-to-back financing, an accommodating party, or offsetting or
cancelling transactions, intended to disguise the true nature of the transaction;
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® The location of an asset, transaction, or place of residence is determined solely for the purpose
of obtaining a tax benefit; or

® The arrangement has no significant effect on the business risks or net cash flows of any party
to the arrangement, other than any effect attributable to the tax benefit..

7.6 1BFEEK Disclosure requirements
SNRATEENERBEAEIIER ~ DB - EREPMAEE » BIEXUBRIREEEERE
FOMNSRERERIT 5 ZHAEIIEER D8 » IR F SR8 TATSIRIREES -

EIEATEERBEARBES I A (Significant Beneficial Owners, SBOs) #1748 » (EfE RS
HEABE 10% RIE (IRERE ) S2ETZHEEBE 10% REFDIEXIAEAXENZEA
YR RER R ABABEER @A o AN IIAIFHREABEE WG AR EEFR 2 & o2 RHERMETT
MR o BUBEABES A AEKNBREINEABFRERIESSE » (NERBINEAABGZME
HHBR RS TR IR ©

A foreign company with a liaison office, branch office, or project office in India is required to
prepare financial statements and annual activity certificates on its activities and submit this
information to the authorized dealer bank. Liaison and branch offices also must submit an
annual activity certificate to the Director General of Income Tax.

Company law requires identification of a company’s significant beneficial owners (SBOs). Any
individual who, directly or indirectly, holds more than 10% of the shares, or voting rights, or rights
to participate in more than 10% of the distributable dividends of a company, or who exercises
significant influence over the company, etc., is considered an SBO. There are detailed rules for
determining an SBO and indirect holdings must be taken into account. All SBOs are required to
make timely disclosures regarding their holdings in an Indian company and any changes thereto
to the company, and the company in turn must notify the Registrar of Companies.

7.7 HFEM Exit Tax

.
it
7y

There is no exit tax.

7.8 —fRR MK General anti-avoidance rule

ENE—RRRBHR KRN (General Anti-Avoidance Rule, GAAR) B FIRFSIERATE T 9 EHMIL T » 54
EEERZZHBARSHRN R B2

1. ZZHEE—RIER (BE=/X55 ) TAEEENENSER,

2. ZTHEEHREEERPASIRE (1961) 252 AE0EA
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3. RZHRZCIEREENIRGARZEEEE &

4 ZZFUTABENSIET -

EFRZENEBLEENEEL 3,000 Bt > ZZHRER—MRRERER ; —EBA—RKR
BHRIRR - MIBRBSLIEBL TERBEERS -

The general anti-avoidance rule (GAAR) provisions empower the tax authorities to declare an

arrangement as an impermissible avoidance arrangement if it was entered into with the main

purpose of obtaining a tax benefit, and it:

® Creates rights or obligations that normally would not be created between persons dealing at
arm'’s length ;

® Results, directly or indirectly, in the misuse or abuse of the Income Tax Act, 1961;

® Lacks commercial substance or is deemed to lack commercial substance ; and

e |s carried out in @ manner that would not be used for bona fide purposes.

The GAAR applies to arrangements where the tax benefit exceeds INR 30 million. Once the GAAR

is invoked, tax treaty benefits may be denied for the arrangement.

7.9 Hfth Other

2T IERRRHEERETENCRNERIHEETR S » HIERAATERR RSN
RoERE ; —BHZBMRIEARYMEETRZ @ FEABETERRE - ARHEZER
PHNE 2T Z FRIEHHE R 30% I0AIFRER ©

To discourage transactions with persons located in jurisdictions that do not effectively exchange
information with India, transactions with persons situated in certain jurisdictions designated by
the government are subject to the Indian transfer pricing rules, and income paid to persons in
those jurisdictions is subject to a minimum withholding tax of 30%.
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8.0 BmAkFHH

Goods and services tax

=X Rates
TZAEFIEK General rate | 0%/5%/12%/18%/28%
IR Special rate | 0.1%/0.25%/3%

8.1 FEfRZZ5 Taxable transactions

ARSI (Goods and services tax, GST) ALUHE BV A R B EHZHE R ARFSET TRIR o i
OBV > BRRERTAEORERBZRE - HORHEEKERFE RS » HiERiRFR
REAT o

FRERERNZ X ERFREP RS NERRFER - TEAHERE - slEsaiHEaYaR
HIRBM S > EREGSIEBRREN » ERKSRREMTT EmiRSIRIRE 2 048 -

IR BEERRSEAEEMIN (F:F 85 Hi” ) FiABmKRBEEEmRBRE
RNGEE ©

Goods and services tax (GST) is a destination-based consumption tax applicable to the supply of
goods or services. GST also is a part of the aggregate customs duty imposed on imports. Exports
and supplies to SEZs are zero-rated for GST purposes.

Central GST (CGST)and state GST (SGST)are imposed simultaneously on a common tax base on
all intrastate transactions. In the case of interstate supplies of goods and services, integrated
GST (IGST) applies at a rate that is an aggregate of CGST and SGST.

GST applies to all goods and services other than alcoholic liquor for human consumption and
certain petroleum products (see “Other,” below).

8.2 M= Rates

ERIRFER RAEERE > MEREREE 55 5 BRERZE > 25827 0% ~ 5% ~ 12% ~ 18%
£ 28% o AEDIRERFEZ X ZBHERES 18% o thsh > DI RBRSHRE » mKaHO
EEARER 0.1% > BAZFEASF MM 0.25% » HE% 3% ©

5T EmARIBIRSN » FED BRI RERR - MENERER ~ JEK -~ BB ~ REEER » FEINE
12% % 96% & fn R BRES M R ABIETRTR o

Goods and services are categorized under a structure with five different rates: 0%, 5%, 12%, 18%
and 28%. There is no standard rate per se, but the rate for most services is 18%. Special rates
of 0.1%, 0.25%, and 3% apply on supplies to merchant exporters, rough precious and semi-
precious stones, and gold, respectively.
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In addition to GST, a GST compensation cess primarily in the range of 12% to 96% applies to a
few “demerit” and luxury items such as pan masala, coal, sparkling water, cars, and
tobacco products.

8.3 #R#E%:C Registration

BLEATRNETRE o HERRMIHEERERRIIE (DRI ANEREL 400 Bk 200 &
76 ) & 0 BRCERIHEE RN E BRI c SLRBITIIE R o IRBRUEEBAR
RETE 2 EEELL 200 &SRR (FESHIHETERIRFIES 100 Biv) o ARR
P TBRN TIMERER » Al | RBERS (BEHAEHBMENMEREL 200 BT
LERR » FEBMAENEEL 100 &t ) > EREEEESI T 2HRBBA > RERRIDGZEF
ESEIEREIENR ©

Registration is state-specific. Two threshold limits of aggregate turnover (INR 4 million and INR 2
million) have been prescribed for exemption from registration and payment of GST for suppliers
of goods and states may choose their own threshold limits.

Service providers continue to be governed by the originally prescribed threshold limits of
aggregate turnover of INR 2 million (INR 1 million in certain special category states). The
threshold exemption does not apply in specific cases, such as in the case of interstate taxable
supplies (other than to persons making interstate supplies of services with aggregate turnover
of less than INR 2 million (INR 1 million for special category states)), persons who are required
to pay tax under the reverse-charge mechanism, electronic commerce operators required to
collect tax at source, etc.

8.4 EAIRFANM4 Filing and payment
B RRBIRUE 75 N RRAH > RIRER L PRI TR MR BB AMAE IR
B —RAIRA S A RS EERINERR

INERZZ R A AHERR (BSRARINEZZENR ) BRRE 11 BRIRR ; BAIRRERR
A 20 BRISgHA -

CHERRRBIREERE  ARNZESHEER—FE 12 B 31 BAHEFERR - BEXEER
HBIBENEELL 2,000 BaimmE - KREMEHEESRIOMBRERLEXWARNER B8
FREPR SRR M HRRIE TR o

OB BN > 52021 41 81 B B 3 (B SHEEERIEAHBBENEEL 10
BTZMRBEE A > BRIREETER GIERUBRRER 2 HERIBTUR) - 2313 @
BEHEEEEEASBBIEEL S0 MU MMEBA » RIS 2020 2 10 5 1 BERHIRE
BFUR -
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BERBEEERE  BRTEEBEIN THEYHENNEYERRRFIRAEFEERE
%mﬁ E’Way B|”S)

GST compliance is an electronic process. Specific returns, filing obligations, and the time of
payment are prescribed for different types of taxpayers, with most taxpayers being required to
file monthly returns plus an annual return.

The monthly return in respect of outward supplies generally is due by the 11th day of the
following month, with consolidated monthly returns (including information relating both to
inward and outward supplies) and tax payments due by the 20th day of the following month.
Annual returns also must be filed by GST registered persons on or before 31 December
following the relevant financial year. GST registered persons with aggregate turnover exceeding
INR 20 million also must provide as a minimum a copy of the audited annual accounts and a
reconciliation statement, reconciling the value of supplies declared in the returns submitted for
the financial year with the audited annual financial statements.

Other than for a limited number of notified exceptions, e-invoicing (i.e., the generation of
electronically authenticated invoices to effect GST supplies) is compulsory as from 1 January
2021 for taxpayers with turnover exceeding INR 1 billion in the three preceding financial years.
E-invoicing was compulsory for taxpayers with turnover exceeding INR 5 billion in the three
preceding financial years as from 1 October 2020.

A mandatory e-way bill system applies for the interstate and intrastate movement of goods
above a certain value (except under certain specified circumstances).

8.5 Hfth Other

BB D A HESR (BUR ~ BAAH - BREH ~ RARAMZESRIRE ) IS EEEIRER
ERMIRED (7 2017 FH A @RFERINAZ BiERIEE ) - BAHERTN A RINERBH RHER
HEMABEREM S EYH » HERNE hERBEREHAEYHN - SBHEFIMIZERE F
R A EYRIXARENIRE » BHERRERZ BERENERERMEEME ©
HEFEREAIHEEBIERMPIE (KSHAMAEEREL 50 &7t ) EMIGER kR
ERMPEMEETC > R LEEBUSIIGERRSEHEIEE IRE S SRR H RS o

RMRNEERZE  EEANEREANEERFERPRILBIMILER  PRPERIMM S EYR
%Tif#@‘%ﬁﬁ‘zﬁﬁ%ﬁ W2 EmRB IR SIS I ERE S YR ; R > ERzig
ERIHM TS B TIS U BN Z B mARFIRE TN
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Alcohol for human consumption and certain petroleum products (petroleum crude, motor spirit
(petrol), high speed diesel, natural gas, and aviation turbine fuel) continue to be taxed

under the VAT regime (one of several indirect taxes replaced by GST in 2017). Interstate sales
of these goods continue to be liable to central sales tax. Alcohol for human consumption
also is liable to state excise duty, while the above petroleum products continue to be liable to
central excise duty. The standard rates for VAT, central sales tax, and state excise duty on these
products vary between states, while the standard rate for central excise duty depends on the
nature of the petroleum product.

Registration for VAT and central sales tax is mandatory for taxpayers dealing in the relevant
goods if the business's sales turnover exceeds a threshold (INR 500,000 in most states), although
certain state VAT laws also specify monetary limits of sales and/or purchases.

VAT, central sales tax, and state excise duty returns and payments generally are due either
monthly or quarterly, based on the amount of the tax liability.

GST paid on procurements of goods and services cannot be offset against a VAT or state excise
duty liability. Similarly, a VAT or state excise duty credit cannot be offset against a GST liability.
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0.0 HEAFIKREAKRE
Other taxes on corporations and individuals

PRIESINRER » WBEHN B2 R ARRKERIN AT KMEA - 1P REFFEITRUL o

Unless otherwise stated, the taxes in this section apply both to companies and individuals
and are imposed at the national level.

9.1 & 1RAEIRHE Social security contribution

NERISARRREERZIE 12% BENERRKE (HRIAEE ) EETRHES

7 8.33% ( FEBIBENEELE 15,000 7T ) EEA B TRKES (AR ﬁ%%@?@ﬁkﬁéﬁ“I}Eﬁi
£); HREEET > BT ERSIRETAE 833% - ZETMN 2014 FE 908 1 B (&) MUEmM

ABTRUEEEE » HRFREZRAE (12% HEHEN) ﬁ%f%%ﬂl?%%é?%ﬂ&%%ﬁ °

FIEET (BEERET  BARESIRARSAEERZHRET ) ERITRESRHEIREES
TRAER > Tmﬁé‘fﬁj 12% o 31 > RIKENE REMBEIRE T 2t E@F 15 (Social Security
Agreement, SSA) > BRI TEZ BIFR & T HBUS B S8 (Certificate of Coverage, CoC) > BlJf
BEFHIREES TRAES - BB THRIERS TIE—&H4E

1 \NEETRENERSE TIRRESEZIERNRE ; o

2. HEETHRERNEZETHEENHBZE I EMERTIE  #ANGEESRFEEEZAE
MM EEFETEIE N2 EFE o

EEXRFTRIES « 2RRASHENERURESBMTASFHEBRNEREL 75 87 > UkE
I EIRE (ANARF ~ FIS) MiGEABERIR B 2 30 ERRAE T 2 FEIUER -

The employer generally contributes 12% of eligible wages per month to the provident fund—
8.33% of the wages (up to INR 15,000) is applied to the pension fund, with the balance
paid to the provident fund (except in the case of “international workers” where the pension
contribution by the employer is 8.33% of the wages). For employees joining the provident
fund on or after 1 September 2014, the entire employer contribution (12% of wages)is
applied to the provident fund.

All employees (including “international workers” but not “excluded employees” as defined in
the Provident Fund Act) contribute 12% of eligible wages per month to the provident fund.
However, where India has entered into a social security agreement (SSA) with the relevant
foreign country, an inbound international worker (subject to certain conditions)is not liable
to contribute to the provident fund in India upon obtaining a certificate of coverage (CoC).
An international worker may be either (i)a foreign employee working for an establishment
in India to which the Provident Fund Act applies, or (i) an Indian employee seconded to a
country with which India has entered into an SSA, who has not obtained a CoC, and is/will be
eligible for benefits under the host country’s social security program.
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The aggregate employer contribution to the provident fund, national pension scheme, and
superannuation fund in excess of INR 750,000, as well as any annual accretion on the excess
contributions (in the form of dividends, interest, etc.), is a taxable perquisite for the employee.

9.2 ¥R Payroll tax
AR - SRR ERER AT B T SRR o

There is no payroll tax but the employer is responsible for withholding tax on salary income.

9.3 &7 Capital Duty

P
i
ZARN

India does not impose capital duty.

9.4 FEJET Real property tax
W BAIZEBEREYER - BB a SR HIRATR

Municipalities impose property taxes (based on assessed value) and states impose land-revenue
taxes.

9.5 #:EF Transfer tax
BERBRZIMEBAANEREEHEDRE  TEUSRHAS - REURSHCHERS
R LMz BmEEFTZE I ZRRESE ©

STT is payable by the purchaser at the time of purchase, or on the seller at the time of sale of
equity shares, derivatives, units in an equity-oriented fund, or units of a business trust listed on a
recognized stock exchange in India.

9.6 EN{E#R Stamp duty

RENEENERE R BB E2ES (REMNERR ) - EERRBEE S I A BESEMT
HIREZIENR S (BB EEFRARHN AN EIZHE )

B 2020 7 A1 Bi > ZiBEPRFHISEE A ERFTZ AR —IMETRURENTER -
Transactions involving real estate and other specified transactions (including financial
instruments and tribunal orders for amalgamation/demerger) in India attract stamp duty levied

under the Indian Stamp Act and the stamp acts of the various states (with rates varying between
the states).

As from 1 July 2020, stamp duty on securities market instruments is imposed at uniform rates
across India.
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9.7 HEIETR / 7F{EM Net Wealth/worth

-
Ht
fa

India does not impose a net wealth tax or net worth tax.

9.8 BE / EMIET Inheritance/estate tax

-
Ht
fa

India does not impose an inheritance tax or an estate tax.

9.9 Hfth Other

ZIEHNERRAT (EHEESRIEE ) RIRERTERE » TAHEERATTEEHES %1%
BZIFHERRATWEGBIBENERELL 10 Bro 2 RFSENR » BT 1R5ERE 6% 19ER o Fr
SBISERY > OFE EES - RHEHR EEE M BRI S AR U R E AMENE AR R
FEFrRE Z AR ©

B 2020 4 B 1 B > #HHEHNERAEBREBANESNEEEER HIRHHENS
HEHZFEHERE « EXRIBBRAZENEREL 2,000 Btz BIREHE (T aE LT 6% 3%
Rz FRIREE ) FERUEVERRRE 2% 15577 -

CaRE 6% HFRZIMARABOWRSE - BEARER 2020 F 4 B 1 BREHEEYS
BRI E X ZAARAIHENILFERREL 2% HEMZIRA > 1 2021 & 4 B 1 BEERBAER ©
It > 3t 2020-21 EEHEEME » I9S5MEINEIRAIESIRRER » 8 FEMREE—FIES| -
BN ARREHSREHESY S BMUEN FIEREZ 1% MFINE -

ERINEVIECEENER > HENERRBUFAEEURRIR - B0 B ORTRARERIR -

An equalization levy of 6% on the amount of consideration in excess of INR 100,000 for specified
services received by a nonresident without a permanent establishment (PE) in India must be
withheld by a resident payer or a nonresident payer with a PE in India. The specified services
include online advertising or the provision of digital advertising space, other related facilities or
services, or any other service that may be notified by the central government.

An equalization levy of 2% applies as from 1 April 2020 on the consideration from e-commerce
supply and services (other than specified services within the scope of the 6% levy) made or
provided by an e-commerce operator without a PE in India, and whose sales, turnover, or gross
receipts from the e-commerce supply and services are at least INR 20 million during the tax year.

Income subject to the 6% equalization levy is not taxed in the hands of the recipient. Income
arising from e-commerce supply or services made, provided, or facilitated on or after 1 April
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2020 and subject to the equalization levy at 2%, is exempt from income tax only as from 1 April
2021. Therefore, for FY 2020-21, both equalization levy and withholding tax potentially may
apply. Clarification from the government is expected.

Sale of goods or provision of services by an e-commerce operator to an e-commerce participant
is subject to a 1% withholding tax.

Customs duties are imposed by the central government, generally on the import of goods into
India, although certain exported goods also are liable to customs duties.

ENEE BER)
India




RIGRENERBIERA

10.0 AR HE

Tax treaties

ENEEMA 100 ERRET2EMNERBE « KNEBUFHEZN OECD ZE QA (ML)
BER2019 £10 B1 HER - FELEMEERRBERE > 58 https/www.dits.deloitte.
com/#Jurisdiction/9

India has comprehensive tax treaties with almost 100 countries. The OECD multilateral
instrument (MLI) entered into force for India on 1 October 2019. For information on India’s tax
treaty network, visit Deloitte International Tax Source.

11.0 MR TR 14 R
Tax authorities
ENEFTSIRERFT ~ IMIETBEHTES °

Income Tax Department, Authority for Advance Rulings.
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