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Below you will find the tasks and potential issues arising from key tax law changes
of the past month and recent weeks. We would be ready and glad to discuss with you

any of your company specific issues.

In addition to the 15 existing member countries
(‘Member States’), three countries (Denmark,
Ireland and Italy) joined the ‘test case for private
ruling requests relating to cross-border
situations’ (Cross-Border Rulings, CBRs).

Taxable persons planning cross-border transactions
in one or more participating Member States may
request a CBR in the Member State of their VAT
registration. Taxpayers may submit their
requests for CBRs until 30 September 2018.

The submission of this request is free of charge
in Hungary. Similarly to non-binding rulings, CBRs
qualify as professional opinions and are therefore
not binding.

In order to submit a CBR request, the following
conditions should be met:

e the request should pertain to a complex
transaction intended for implementation,

e the transaction should have a cross-border
aspect (in two or more Member States
participating in the CBR project),

e the CBR request should be filed in the Member
State where the applicant is or will likely be
registered for VAT purposes.

Most Member States require CBR requests to be
filed in their official language and/or in English. The
Hungarian Tax Authority requires a Hungarian
translation of CBR requests. All relevant details of
the planned transaction should be set forth in the
document.

If necessary, the competent authorities should
consult with one another prior to issuing a CBR.
The legislation of the Member State receiving the
CBR request governs (e.g. deadlines).

CBR requests have a number of advantages;
rather than having to consult with foreign tax
authorities, the taxpayer may receive the
harmonized opinions of the respective tax
authorities from the Hungarian Tax Authority.

Please find attached the 17 CBRs issued until
January 2016.

Should you require further information relating to
the proper VAT treatment or the potential risks
inherent in cross-border transactions, Deloitte would
be pleased to assist you in the preparation and
submission of such CBR requests.

Call for proposals for the ‘National
Competitiveness and Excellence Program’ have
been announced. Within the scope of this program
consortia consisting of 2-5 companies, higher
education and/or research institutions in the
Central Hungary region may apply for grants in
order to implement strategic and
competitiveness enhancing research,
development and innovation projects that aim to
develop new marketable products, services and
technologies.

The available sub-programs are the following:

1. National program to significantly improve the
effectiveness of treatment of diseases with high
death rates,

2. National program of material science and
technology,

3. National program of ‘water-health-food’.

The maximum amount of the grant is between
HUF 1.5-4 billion depending on the specific sub-
program with the minimum amount set at HUF
500 million for each sub-program. Eligible costs


http://ec.europa.eu/taxation_customs/resources/documents/taxation/vat/traders/cross_border_rulings/cbr_info-notice-to-the-public_en.pdf
https://circabc.europa.eu/sd/a/47f6f34e-2812-4542-9ead-9608d1b681fd/Cross%20Border%20Rulings%20(January%202016).pdf

related to R&D activities include personnel costs,
external services and other material expenses. Cost
related to the following activities are also eligible:

e publicity related activities,

e project coordination,

e market entry related activities,

e industrial property rights related activities,

e asset purchases, construction and
development of research infrastructure, and
intangible asset purchases.

Aid intensity for large companies is between 25 and
100% depending on the eligible costs.

The first closing date is 31 May 2016 for the
submission of an application.
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If you have any questions or comments concerning the above,
please contact one of our tax experts below:
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Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee (“DTTL”), its network of member
firms, and their related entities. DTTL and each of its member firms are legally separate and independent entities. DTTL (also referred to as
“Deloitte Global”) does not provide services to clients. Please see www.deloitte.com/about for a more detailed description of DTTL and its
member firms.

In Hungary, the services are provided by Deloitte Auditing and Consulting Limited (Deloitte Ltd.), Deloitte Advisory and Management Consulting
Private Limited Company (Deloitte Co. Ltd.) and Deloitte CRS Limited (Deloitte CRS Ltd.), (jointly referred to as “Deloitte Hungary”) which are
affiliates of Deloitte Central Europe Holdings Limited. Deloitte Hungary is one of the leading professional services organizations in the country
providing services in four professional areas - audit, tax, risk and advisory services - through more than 500 national and specialized expatriate
professionals. (Legal services to clients are provided by cooperating law firm Deloitte Legal Szarvas, Erdés and Partners Law Firm.)

These materials and the information contained herein are provided by Deloitte Hungary and are intended to provide general information on a
particular subject or subjects and are not an exhaustive treatment of such subject(s).

Accordingly, the information in these materials is not intended to constitute accounting, tax, legal, investment, consulting, or other professional
advice or services. The information is not intended to be relied upon as the sole basis for any decision which may affect you or your business.
Before making any decision or taking any action that might affect your personal finances or business, you should consult a qualified professional
adviser.

These materials and the information contained therein are provided as is, and Deloitte Hungary makes no express or implied representations or
warranties regarding these materials or the information contained therein. Without limiting the foregoing, Deloitte Hungary does not warrant that
the materials or information contained therein will be error-free or will meet any particular criteria of performance or quality. Deloitte Hungary
expressly disclaims all implied warranties, including, without limitation, warranties of merchantability, title, fitness for a particular purpose, non-
infringement, compatibility, security, and accuracy.

Your use of these materials and information contained therein is at your own risk, and you assume full responsibility and risk of loss resulting from
the use thereof. Deloitte Hungary will not be liable for any special, indirect, incidental, consequential, or punitive damages or any other damages
whatsoever, whether in an action of contract, statute, tort (including, without limitation, negligence), or otherwise, relating to the use of these

materials or the information contained therein.

If any of the foregoing is not fully enforceable for any reason, the remainder shall nonetheless continue to apply.
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