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Circular issued setting out clarifications on
the penalties imposed for non-compliance
with DAC6 obligations

Following the transposition of DAC6 into domestic legislation (click here for our
relevant alert) and the issuance of the related Guideline in the form of a Decree
(click here for our relevant alert), on 19 November 2021 the Tax Department (TD)
issued a Circular which sets out certain clarifications on the administrative fines
imposed for non-compliance with the DAC6 reporting obligations.

Based on the law, administrative fines are imposed for the below infringements:

e Up to £20.000 for failure/delay to submit information for a Reportable Cross-
border Arrangement (RCBA)

e Up to €20.000 for failure/delay to notify for the application of a waiver

e Up to €£10.000 for submission of incomplete/misleading information

e Up to €£10.000 for failure to submit information within the prescribed deadlines

e Increase up to €20.000 for failure to pay the administrative fine and
continuation of the infringement.

Click here to view the administrative fine for each infringement.

The Circular provides for the below clarifications in relation to the
aforementioned fines, subject to conditions:

e Annual cap of €120.000 per intermediary or taxpayer

e 50% reduction of administrative fines in certain cases

e Cases of incorrect law interpretation due to insufficient or late issuance of
guidelines

e Minimum period for books and record keeping and imposition of
administrative fines.


https://www2.deloitte.com/content/dam/Deloitte/cy/Documents/tax/tax-alerts/CY_TaxAlerts_23_03_21EN_Noexp.pdf
https://www2.deloitte.com/content/dam/Deloitte/cy/Documents/tax/tax-alerts/CY_TaxAlerts_03_11_21_EN_Noex.pdf
https://www.mof.gov.cy/mof/tax/taxdep.nsf/All/EF12388FC38CD4A4C2258792003B5EA1/$file/55.pdf?OpenElement
http://www.cylaw.org/nomoi/enop/ind/2012_1_205/section-sc97de2a2e-97ed-83f9-f3a7-beff0c39fac7.html
https://www2.deloitte.com/content/dam/Deloitte/cy/Documents/tax/CY_Tax_DAC6-administrative-fines_NoExp.pdf
http://www2.deloitte.com/us/en.html

Click here to view more details for the clarifications.

Furthermore, the Circular outlines the method of imposition of the administrative
fines as well as the hierarchical appeal process.

How can we help?

Our DAC6 dedicated team is at your disposal to ensure compliance with the DAC6
requirements in order to avoid the imposition of administrative fines.
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