Deloitte.

Tax Alert

Keeping you informed

June 2011

Update on Personal Income Tax

& %
. .
= g
2 -
< &
0, o
MenT ©




Personal Income Tax Update

On 08 June 2011, Ministry of Finance
78/2011/TT-BTC
(“Circular 78”) on Personal Income
Tax (“PIT”) treatment.
allowances provided by the company

issued Circular

Accordingly,

to employees for medical treatment
to cure serious diseases of those
employees or their family members
shall not be subject to PIT, providing
that such allowance is from the
company’s profit after-tax or welfare

fund.

The allowance level might be equal to
or a part of the actual medical

treatment expense but shall not

exceed the actual hospital expense
minus (-) compensations from health

insurance fund.
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The company is responsible to

maintain the following supporting
documents:

e A copy of payment voucher for
hospitals expenses;

e A copy of health insurance’s
compensations, certified by the
company; and

e Payment vouchers evidencing
that the employees receive such
allowances from the company

Circular 78 shall be effective from 23
July 2011.

We trust the above is clear. Should
the
the provisions

you have any concern in
implementation of
mentioned above, please feel free to

contact us for further clarifications.
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For further information, visit our website at www.deloitte.com/vn

This Alert is published for the clients and professionals of the Deloitte—Vietnam offices. The contents
are of a general nature only. Readers are advised to consult their tax advisors before acting on any
information contained in this newsletter. For more information or advice on the above subject or
analysis of other tax issues, please contact us.

If you prefer to receive future issues by soft copy or update us with your new correspondence details,
please notify Ms. Thanh Bui (Hanoi Office, e-mail thanhbui@deloitte.com) or Ms. Trang Dinh (Ho Chi
Minh City Office, e-mail trangdinh@deloitte.com).

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee, and its network
of member firms, each of which is a legally separate and independent entity. Please see www.deloitte.com/vn/about for a
detailed description of the legal structure of Deloitte Touche Tohmatsu Limited and its member firms.

Deloitte provides audit, tax, consulting, and financial advisory services to public and private clients spanning multiple
industries. With a globally connected network of member firms in more than 150 countries, Deloitte brings world-class
capabilities and deep local expertise to help clients succeed wherever they operate. Deloitte’s approximately 170,000
professionals are committed to becoming the standard of excellence.
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