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New guideline on the creditability of input 

VAT of housing rent 
 
  On 22 July 2010, the General Department of Taxation (“the GDT”) issued 

Official Letter No. 2696/TCT-CS (“Official Letter 2696”) guiding all 

provincial tax authorities on the creditability of input Value Added Tax 

(“VAT”) of housing rent. By introducing OL 2696, it is the first time the GDT 

has officially addressed this issue.  

 

We summarize key points of Official Letter 2696 below for your awareness and 

timely implementation. 

 

- In brief, where the expatriates are employees of a Vietnamese 

enterprise at a management position and accordingly, having 

remuneration earned in Vietnam under the labor contract signed with 

such a Vietnamese entity, any housing rental paid by such entity is 

included in the expatriate’s taxable income for Personal Income Tax 

purpose. In such case, the input VAT amount on the housing rental for 

that expatriate shall not be deductible and refundable for the 

company.  

 

- On the other hand, where the expatriates are still employees of a 

foreign entity and during their assignment in Vietnam, their 

remuneration is paid by that foreign entity and there is a written 

agreement between such foreign entity and the Vietnamese enterprise 

stating that the latter will bear accommodation expenses for the 

expatriates, the input VAT amount on the housing rental for that 

expatriate shall be deductible and refundable for the Vietnamese 

entity.  

 

We are willing to discuss with you to share your concerns in the 

implementation of the provisions mentioned above.  
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This Alert is published for the clients and professionals of the Deloitte - Vietnam offices. The contents are of a general nature only. 

Readers are advised to consult their tax advisors before acting on any information contained in this newsletter. For more information 

or advice on the above subject or analysis of other tax issues, please contact us. 

 

If you prefer to receive future issues by soft copy or update us with your new correspondence details, please notify Ms. Thanh Bui 

(Hanoi Office, e-mail thanhbui@deloitte.com) or Ms. Trang Dinh (Ho Chi Minh City Office, e-mail trangdinh@deloitte.com). 

 

 

Deloitte Vietnam Company Limited is part of Deloitte Southeast Asia—a cluster of member firms operating in Brunei, Guam, 

Indonesia, Malaysia, Philippines, Singapore, Thailand and Vietnam—which was established to deliver measurable value to the 

particular demands of increasingly intra-regional and fast growing companies and enterprises. For more information, please visit our 

website at www.deloitte.com/vn. 

 

Deloitte refers to one or more Deloitte Touche Tohmatsu, a Swiss Verein, and its network of member firms, each of which is a 

legally separate and independent entity. Please see www.deloitte.com/vn/about for a detailed description of the legal structure of 

Deloitte Touche Tohmatsu and its member firms. 
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