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Deloitte Forensic Center study

Analysis of SEC Accounting & Auditing Enforcement Releases (“AAERs”) 
issued 2000 to 2008

What types of financial statement fraud is the SEC describing in its 
enforcement actions?

Have fraud types and industry patterns changed over time?

For the study methodology, see the full report available for download at 
www.deloitte.com/forensiccenter

Ten things about financial statement fraud – third edition

www.deloitte.com/forensiccenter
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1. AAERs issued by the SEC alleging financial statement 
fraud schemes, by year
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2. Average duration, in years, from the first alleged commission of a 
fraud scheme to the issuance of the AAER included in our study
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3a. Number of companies with alleged fraud schemes
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3b. Average number of alleged fraud schemes per company
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4a. Distribution of AAERs with each category of subjects, 
by year

0

5

10

15

20

25

30

35

2000 2001 2002 2003 2004 2005 2006 2007 2008

Company Officer Company and OfficerSubjects: 
Source: Deloitte Forensic Center, Ten Things About Financial Statement Fraud — third edition, 2009



Copyright © 2009 Deloitte Development LLC. All rights reserved.7

4b. Distribution of AAERs with each category of subjects, 
by year
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5. Roles of individual subjects of SEC alleged financial 
statement fraud AAERs issued in 2008
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6a. Proportion of financial statement fraud schemes represented by 
each alleged fraud scheme in AAERs from 2000 through 2008
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6b. Proportion of alleged financial statement fraud schemes 
represented by each such fraud scheme in 2007 and 2008 AAERs
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Recognition of revenue in the inappropriate period
either by holding the books open after period-end or

by closing the books prior to period-end

Recognition of revenue from sales transactions billed,
but not shipped (“bill and hold”)

Recognition of revenue where there are contingencies
associated with the transaction that have

not yet been resolved

Recognizing inappropriate amount of revenue from
swaps, roundtripping, or barter arrangements

Recognition of revenue when products or services are
not delivered, delivery is incomplete, or delivered

without customer acceptance

Recording of fictitious revenue

7. Most common types of revenue recognition fraud 
alleged in 2007 and 2008 AAERs

Source: Deloitte Forensic Center, Ten Things About Financial Statement Fraud — third edition, 2009
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8. Incidence of top six alleged fraud schemes, by AAER 
release date
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9a. Number of alleged fraud schemes by industry 
identified in AAERs from 2000 to 2008
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9b. Proportion of alleged fraud schemes in each industry 
identified in AAERs in 2007 and 2008
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10a. Number of alleged financial statement fraud schemes in segments 
of each “top” industry identified in AAERs from 2000 to 2008

Source: Deloitte Forensic Center, Ten Things About Financial Statement Fraud — third edition, 2009
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10b. Number of alleged financial statement fraud 
schemes in each “top” industry identified in AAERs in 
2007 and 2008
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Related Deloitte Forensic Center resources 

Full report: Ten Things About Financial 
Statement Fraud – Third Edition

Book: Corporate Resiliency:
Managing the Growing Risk of Fraud 
and Corruption (Wiley, 2009)

Article: Mapping Your Fraud Risks, in
Harvard Business Review (October 
2009)

More information at:
www.deloitte.com/forensiccenter

www.deloitte.com/forensiccenter
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Visit the Deloitte Forensic Center

www.deloitte.com/forensiccenter

www.deloitte.com/forensiccenter
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Watch Deloitte Forensic Center Videos

www.deloitte.com/forensiccenter

www.deloitte.com/forensiccenter
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Subscribe to receive future DFC materials

www.deloitte.com/forensiccenter

www.deloitte.com/forensiccenter


What questions do you have?
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Toby Bishop
Director, Deloitte Forensic Center
Deloitte Financial Advisory Services, LLP
+1 312 486 5636
tobybishop@deloitte.com

Deloitte Forensic Center
www.deloitte.com/forensiccenter

Contact information
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www.deloitte.com/forensiccenter


The views expressed in this publication are solely those of the authors and not necessarily those of Deloitte Financial Advisory Services LLP.

This publication contains general information only and Deloitte Financial Advisory Services LLP, its affiliates and related entities are not, by means of this 
publication, rendering accounting, business, financial, investment, legal, tax, or other professional advice or services. This publication is not a substitute for such 
professional advice or services, nor should it be used as a basis for any decision or action that may affect your business. Before making any decision or taking 
any action that may affect your business, you should consult a qualified professional advisor. Deloitte Financial Advisory Services LLP, its affiliates and related 
entities shall not be responsible for any loss sustained by any person who relies on this publication.

Deloitte Forensic Center
The Deloitte Forensic Center is a think tank aimed at exploring new approaches for mitigating the costs, risks and effects of fraud and corruption.

The Deloitte Forensic Center aims to advance the state of thinking in areas, such as fraud and corruption, by exploring issues from the perspective of forensic 
accountants, corporate leaders, and other professionals involved in forensic matters.

The Deloitte Forensic Center is sponsored by Deloitte Financial Advisory Services LLP. For more information, visit www.deloitte.com/forensiccenter.
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