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Report & Financial Statements 2006
Deloitte & Touche LLP

Report to the partners

The Board presents its report to the members (‘partners’) and the audited financial statements of Deloitte & Touche LLP for the year
ended 31 May 2006.

The members of Deloitte & Touche LLP are known and referred to by both clients and staff as ‘partners’. Throughout the financial statements

references to partners should be taken as referring to members, as defined by the Limited Liability Partnerships Regulations.

Principal activity

The principal activity of Deloitte & Touche LLP is the provision of audit, tax, consulting and corporate finance services in the UK.

In addition, consulting services are provided in other European countries through a number of corporate entities, details of which are set out
on page 90.

Group structure

These financial statements are the statutory accounts for Deloitte & Touche LLP and reflect the results for the year to 31 May 2006.

The financial statements consolidate the accounts of Deloitte & Touche LLP and all its subsidiary undertakings (the ‘group’), drawn up to
31 May each year.

Designated members

The partners who were the designated members during the year were:
J P Connolly — Senior Partner and Chief Executive

M J A Eadon

S Almond

A G Paisley

D Sproul

R W Warburton

All the designated members served as partners of the Deloitte & Touche LLP Executive Group, the most senior management committee,
throughout the year.
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Report to the partners

Financial overview
Revenue grew by 15.0% in the year to £1,559.4m resulting in a 9.1% growth in profit before tax to £460.9m.

The analysis of revenue and profit by service line is as follows:

Revenue Profit before taxation

2006 2005 2006 2005

fm fm fm fm

Audit 487.2 415.7 134.1 117.8
Tax 4255 386.4 137.8 132.5
Consulting 381.2 312.4 87.3 78.8
Corporate Finance 265.5 241.0 101.7 93.4
1,559.4 1,355.5 460.9 422.5

Profit before allocations to partners and retired partners grew by 8.7% to £489.2m. The average profit share of partners was £765,000,
an increase of 7.6% over the previous year.

Staff costs at £553m were 15.6% higher reflecting our continued investment in our people. The average headcount during the year was
9.5% higher than the previous year and we now have over 10,000 partners and members of staff working across the firm.

Assets and liabilities
Total assets increased by 10.7% to £800.8m and total partners’ interests by 42.3% to £145.9m

Provisions include the net present value for annuities payable to both retired and current partners of £488.6m which are conditional on the
future generation of profits within the group.

Cashflow
Profit after interest, tax and working capital movements, generated a positive operating cashflow for the year of £434.6m.

The main treasury risks relate to interest, liquidity and currency. The primary currency is sterling but certain expenses and charges from
overseas offices are denominated in other currencies and some fees are rendered in other currencies. The volume and timing of currency
inflows and outflows provide a natural hedge and Deloitte & Touche LLP does not undertake formal hedging transactions. Complex financial
instruments are not used and speculative activity is not undertaken.

Finance and capital structure

At the balance sheet date partners’ interests at £145.9m amounts to £243,000 per partner compared to £173,000 per partner for the
previous year. Fixed capital amounts to £114.2m or £190,000 per partner. The balance of undistributed profit will, in accordance with our
current distribution policy, be released to partners in the 12 month period following the year end.

The balance of Deloitte’s funding is provided by bank facilities. We continue to maintain a significant level of committed undrawn facilities to
enable us to respond rapidly to opportunities and to fund initiatives without the need for specific financing.
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Report to the partners

Partners’ drawings and the subscription and repayment of partners’ capital

All partners are equity partners and share in the profits and subscribe the entire capital of Deloitte & Touche LLP. Each partner’s capital
subscription is linked to his or her share of profit and is repaid in full on ceasing to be a partner. The rate of capital subscription is
determined from time to time depending upon the financing requirements of the business.

Partners draw a proportion of their profit share in twelve monthly instalments during the year in which the profit is made, with the balance
of their profits on account, net of a tax retention, paid in instalments in the subsequent year. All payments are made subject to the cash

requirements of the business. Tax retentions are paid to HM Revenue and Customs on behalf of partners with any excess being released to
partners as appropriate.

Partners’ profit sharing

Partners share profits based upon a comprehensive evaluation of their individual contribution to the achievement of the group's strategic
objectives.

Partners are assigned to a role level, reviewed annually, which describes the attributes, skills and broad performance expected of them. Each
role level carries a wide band of profit sharing units so that relative contributions can be recognised. Partners at all role levels are expected to
be ambassadors for Deloitte & Touche LLP externally and leaders by example to all of our staff in everything they do. Certain attributes
transcend all role levels. These are:

e unassailable integrity;

e quality service to our clients;

e the highest levels of technical excellence;

e development of people;

e compliance with the group’s policies and standards and external regulatory requirements; and

e high quality management of risk.

Partners who provide audit services are expected to be responsive to their clients’ service needs, but they are not evaluated or remunerated
on the selling of other services to their audit clients.

Partner performance is evaluated in all designated competencies, beginning with the Board's approval of the profit sharing strategy
proposed by the Senior Partner and concluding with the Board’s review of the recommended profit allocation and role level going forward
for each individual partner, the conclusions of which are disclosed in full to all partners. A committee of partners is tasked with overseeing
the management process to ensure consistent and equitable treatment.
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Report to the partners

Creditor payment policy
Deloitte & Touche LLP’s policy is to settle terms of payment with suppliers when agreeing the terms of each transaction, ensure that suppliers
are made aware of the terms of payment and abide by the terms of payment.

Trade creditors of the group at 31 May 2006 were equivalent to 21 days’ (2005: 20 days’) purchases, based on the average daily amount
invoiced by suppliers during the year.

Going concern
The Board considers that the financial resources available to Deloitte & Touche LLP are adequate to meet its operational needs for the
foreseeable future. Consequently, the going concern basis has been adopted in preparing these financial statements.

Statement of partners’ responsibilities in respect of the financial statements

The Limited Liability Partnerships (LLP) Regulations 2001, as amended by The Limited Liability Partnerships (Amendment) Regulations 2005,
made under the Limited Liability Partnerships Act 2000 require the partners to prepare financial statements for each financial year which give
a true and fair view of the state of affairs of Deloitte & Touche LLP and of the group and of the profit or loss of the group for the year.

In preparing these financial statements, the partners are required to:

e select suitable accounting policies and then apply them consistently;
e make judgements and estimates that are reasonable and prudent;

e state whether applicable accounting standards have been followed, subject to any material departures disclosed and explained in the
financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the group will continue in business.

The Regulations extend the application, on a voluntary basis, of the EU International Financial Reporting Standards (IFRS) Regulation to
individual and consolidated financial statements of Limited Liability Partnerships. The Board has elected to prepare the financial statements
of the group in accordance with International Financial Reporting Standards (IFRS).

Under the LLP Regulations, the partners are responsible for ensuring that proper accounting records are kept which disclose with reasonable
accuracy the financial position of the group and which enable them to ensure that the financial statements comply with those regulations.
The partners have a general responsibility for safeguarding the assets of the group and for taking reasonable steps for the prevention and
detection of fraud and other irregularities.

The responsibilities are exercised by the Board on behalf of the partners.

Auditors
Grant Thornton UK LLP will be proposed for reappointment.

Approved by the Board and
signed on behalf of the Board

0. R b

John Connolly
Senior Partner and Chief Executive
4 August 2006
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Independent auditors’ report to the
partners of Deloitte & Touche LLP

We have audited the group financial statements (“the financial statements”) of Deloitte & Touche LLP for the year ended 31 May 2006
which comprise the significant accounting policies, the consolidated income statement, the consolidated balance sheet, the consolidated
cash flow statement, the consolidated statement of recognised income and expense and Notes 1 to 26. These financial statements have
been prepared under the accounting policies set out therein.

We have reported separately on the parent company financial statements of Deloitte & Touche LLP for the year ended 31 May 2006.

This report is made solely to the partners, as a body, in accordance with Section 235 of the Companies Act 1985 as modified by the Limited
Liability Partnerships Regulations 2001. Our audit work has been undertaken so that we might state to the partners those matters we are
required to state to them in an auditors’ report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the partnership and the partners as a body, for our audit work, for this report, or for the opinions we
have formed.

Respective responsibilities of the partners and auditors

The partners’ responsibilities for preparing the Annual report and the group financial statements in accordance with United Kingdom law
and International Financial Reporting Standards (IFRSs) as adopted by the European Union are set out in the statement of partners'
responsibilities.

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory requirements and International
Standards on Auditing (UK and Ireland).

We report to you our opinion as to whether the financial statements give a true and fair view, are properly prepared in accordance with the
Companies Act 1985 as modified by the Limited Liability Partnerships Regulations 2001. We also report to you if, in our opinion, Deloitte &
Touche LLP has not kept proper accounting records, if we have not received all the information and explanations we require for our audit, or
if information specified by law regarding partners’ remuneration and transactions with the partnership is not disclosed.

We read other information contained in the annual report, and consider whether it is consistent with the audited financial statements.
This other information comprises pages 1 to 36. We consider the implications for our report if we become aware of any apparent
misstatements or material inconsistencies with the financial statements. Our responsibilities do not extend to any other information.

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by the Auditing Practices Board.
An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial statements. It also
includes an assessment of the significant estimates and judgements made by the members in the preparation of the financial statements,
and of whether the accounting policies are appropriate to the group’s circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary in order to provide
us with sufficient evidence to give reasonable assurance that the financial statements are free from material misstatement, whether caused
by fraud or other irregularity or error. In forming our opinion we also evaluated the overall adequacy of the presentation of information in
the financial statements.

42



Report & Financial Statements 2006
Deloitte & Touche LLP

Independent auditors’ report to the
partners of Deloitte & Touche LLP (continued)

Opinion
In our opinion the group financial statements:

e give a true and fair view, in accordance with IFRSs as adopted by the European Union, of the state of the group’s affairs as at
31 May 2006 and of its profit for the year then ended; and

e have been properly prepared in accordance with the Companies Act 1985 as modified by the Limited Liability Partnerships
Regulations 2001.

==\ “lordon. O LLT

Grant Thornton UK LLP
Registered Auditors
Chartered Accountants

London
4 August 2006

The maintenance and integrity of the Deloitte & Touche LLP website is the responsibility of the partners: the work carried
out by the auditors does not involve consideration of these matters and, accordingly, the auditors accept no responsibility
for any changes that may have occurred to the financial statements since they were initially presented on the website.

Legislation in the United Kingdom governing the preparation and dissemination of the financial statements may differ from
legislation in other jurisdictions.
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Consolidated income statement

Year ended 31 May 2006

2006 2005

Note fm fm
Revenue 1,559.4 1,355.5
Operating expenses
Expenses and disbursements on client assignments (236.0) (182.1)
Employee benefits 5 (553.4) (478.7)
Depreciation and amortisation (34.4) (28.0)
Other operating expenses (259.5) (220.8)
Profit from operations 476.1 445.9
Investment income 6 49 5.0
Finance cost 6 (20.1) (28.4)
Profit before tax 4 460.9 422.5
Tax 7 (2.7) (1.7)
Profit for the year before partners’ profit shares 458.2 420.8
Provision for partner pensions in relation to current partners (57.6) (55.6)
Profit available for discretionary division amongst partners 17 400.6 365.2
Analysis of profit available for distribution to partners and retired partners
Profit available for discretionary division amongst partners 400.6 365.2
Provision for partner pensions in relation to current partners 57.6 55.6
Retired partner annuity cost 31.0 29.2
Total profit before partner and retired partner allocation 489.2 450.0
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income and expense

Year ended 31 May 2006
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Deloitte & Touche LLP

2006 2005
Note fm fm
Actuarial gains / (losses) on defined benefit
pension schemes 11.0 (46.7)
Net income / (expense) recognised directly
in equity 11.0 (46.7)
Profit for the financial year 400.6 365.2
Total recognised income and expense for the period
attributable to partners 411.6 318.5
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Consolidated balance sheet

Year ended 31 May 2006

2006 2006 2005 2005
Note fm fm fm fm
Assets
Non-current assets
Intangible assets 9 15.0 15.7
Property, plant and equipment 10 128.8 133.0
Financial assets 11 69.7 64.9
2135 213.6
Current assets
Client and other receivables 12 576.9 483.4
Cash and cash equivalents 20 10.4 26.4
587.3 509.8
Total assets 800.8 723.4
Liabilities
Current liabilities
Trade and other payables 13 175.4 161.0
Current tax liabilities 0.4 1.1
Partner capital 17 114.2 110.6
Provisions 15 28.2 32.4
Bank overdraft 14 21.5 -
339.7 305.1
Non-current liabilities
Retirement benefit obligation 23 166.9 182.2
Deferred tax liabilities 16 1.3 0.8
Provisions 15 504.9 437.3
673.1 620.3
Equity
Partners’ other reserves 17 (212.0) (202.0)
Total liabilities and equity 800.8 723.4
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Consolidated balance sheet continued

Year ended 31 May 2006

Partners’ interests

2006 2005
Note fm fm

The following balances relating to partners

are included in the group balance sheet:

Current assets — amounts due from partners 17 (14.6) (18.7)
Current liabilities — partner capital 17 114.2 110.6
Non-current liabilities — provision for current partner annuities 17 258.3 212.6
Equity — other reserves 17 (212.0) (202.0)
Total partners' interests 145.9 102.5

These financial statements on pages 44 to 80 were approved by the Board on 4 August 2006.

Signed on behalf of the Board,

on Q (ix’;‘f\\'\@&\\’ @ A daﬂwﬁ"—\ .

John Connolly Bob Warburton
Senior Partner and Chief Executive Officer Managing Partner, Finance & Legal

a7




Report & Financial Statements 2006
Deloitte & Touche LLP

Consolidated cash flow statement

Year ended 31 May 2006

2006 2005
Note fm fm
Net cash from operating activities 20 434.6 4452
Investing activities
Interest received 4.9 5.0
Proceeds on disposal of investments 10.0 0.1
Disposal of business 3.8 2.0
Purchase of subsidiary (2.0) -
Purchase of business (0.6) -
Proceeds on disposal of property, plant and equipment 7.3 6.3
Purchase of IT software and development costs (1.5) 6.1)
Purchase of property, plant and equipment (35.9) (34.0)
Purchase of investments 0.1) 6.1)
Net cash used in investing activities 14.1) (32.8)
Financing activities
Repayments of loans = 0.7
New loans (17.8) 1.7)
Payments to and on behalf of partners (417.5) (332.0)
Retirement benefits paid to former partners (21.6) (19.6)
Repayment of capital to former partners (10.2) (8.1)
Partners’ capital introduced 13.8 10.5
Interest paid (4.7) (2.8)
Increase / (decrease) in bank overdrafts 21.5 (76.4)
Net cash used in financing activities (436.5) (429.4)
Net decrease in cash and cash equivalents (16.0) (17.0)
Cash and cash equivalents at beginning of year 26.4 43.4
Cash and cash equivalents at end of year 10.4 26.4
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Notes to the Financial Statements

Year ended 31 May 2006

1. General Information

The group’s principal operations are in the United Kingdom and accordingly these financial statements are presented in pounds sterling.
Foreign operations are included in accordance with the policies set out in the following notes.

At the date of authorisation of these financial statements, the following Standards and Interpretations which have not been applied in these
financial statements were in issue but not yet effective:

I[FRS 7 Financial Instruments: Disclosures; and the related amendment to IAS 1 on capital disclosures.
IAS 39  Amendment to IAS 39: The Fair Value Option

The adoption of these Standards and Interpretations in future periods is not expected to have a material impact on the financial statements
of the group.

The group is applying amendment to IFRS 4: Financial Guarantee Contracts.

The group falls outside of those entities required to comply with IAS 14: Segment Reporting. No voluntary disclosures have been made
within the financial statements.

2. Significant accounting policies

Basis of accounting

The financial statements have been prepared in accordance with International Financial Reporting Standards (IFRSs) for the first time. The
disclosures required by IFRS 1 concerning the transition from UK GAAP to IFRSs are given in Note 26. The financial statements have also
been prepared in accordance with IFRSs adopted for use in the European Union.

IFRS 1 sets out the requirements for the first time adoption of IFRSs. Generally, IFRS 1 requires accounting policies to be adopted that are
compliant with IFRSs and that these policies be applied retrospectively to all periods presented. The group has not elected to take any of the
permitted exemptions and those relating to IFRS 3, Business Combinations and IAS 21, Effects of Foreign Exchange Movement are not
material to the group. Estimates required under IFRSs that were also required under UK GAAP as at 1 June 2004 and 31 May 2005 have not
been revised. In addition, where estimates were not required under UK GAAP, they have been based on information known at the time, and
not on subsequent events.

The financial statements have been prepared on the historical cost basis, except for the revaluation of certain financial assets. The principal
accounting policies adopted are set out below:
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Notes to the Financial Statements

Year ended 31 May 2006

2. Significant accounting policies (continued)

Basis of consolidation

The consolidated financial statements incorporate the financial statements of Deloitte & Touche LLP and entities controlled by Deloitte

& Touche LLP (its subsidiaries) made up to 31 May each year. Control is achieved where Deloitte & Touche LLP has the power to govern the
financial and operating policies of an investee entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the year are included in the consolidated income statement from the effective date
of acquisition or up to the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial statements of subsidiaries to bring the accounting policies used into line with those
used by the group.

All intra-group transactions, balances, income and expenses are eliminated on consolidation.

Business combinations

The acquisition of subsidiaries is accounted for using the purchase method. The cost of the acquisition is measured at the aggregate of the
fair values, at the date of exchange, of assets given and liabilities incurred or assumed by the group in exchange for control of the acquiree,
plus any costs directly attributable to the business combination. The acquiree’s identifiable assets, liabilities and contingent liabilities that
meet the conditions for recognition under IFRS 3 are recognised at their fair value at the acquisition date.

Goodwill

Goodwill arising on consolidation represents the excess of the cost of acquisition over the group’s interest in the fair value of the identifiable
assets and liabilities of a subsidiary, associate or jointly controlled entity at the date of acquisition. Goodwill is initially recognised as an asset
at cost and is subsequently measured at cost less any accumulated impairment losses. Goodwill which is recognised as an asset is reviewed
for impairment at least annually. Any impairment is recognised immediately in the consolidated income statement and is not subsequently
reversed.

On disposal of a subsidiary, associate or jointly controlled entity, the attributable amount of goodwill is included in the determination of the
profit or loss on disposal.
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Year ended 31 May 2006

2. Significant accounting policies (continued)

Property, plant and equipment

Property, plant and equipment is stated at cost less accumulated depreciation and any impairment loss. The gain or loss arising on the
disposal of an asset is determined as the difference between the sale proceeds and the carrying amount of the asset and is recognised in
income. Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets or, where
shorter, over the term of the relevant lease.

Depreciation is provided to write off the cost less the estimated residual value of property, plant and equipment by equal instalments over
the estimated useful economic lives as follows:

Leasehold improvements Period of lease
Fixtures and fittings 5-10 years
Computer equipment 3-5 years
Motor vehicles 4 years

Internally generated intangible assets
An internally generated intangible asset is recognised only if all of the following conditions are met:

e an asset is created that can be identified:;
e itis probable that the asset created will generate future economic benefits; and
e the development cost of the asset can be measured reliably.

Internally generated intangible assets are amortised on a straight-line basis over their useful lives. The direct cost of staff in the
development of computer systems for the group has been capitalised and is being amortised on a straight-line basis over a period of

10 years. Where no internally generated intangible asset can be recognised, development expenditure is recognised as an expense in the
period in which it is incurred.

Impairment of tangible and intangible assets excluding goodwiill

At each balance sheet date, the group reviews the carrying amounts of its tangible and intangible assets to determine whether there is any
indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated
in order to determine the extent of the impairment loss (if any). When the asset does not generate cash flows that are independent from
other assets, the group estimates the recoverable amount of the cash-generating unit to which the asset belongs. An intangible asset with
an indefinite useful life is tested for impairment annually and whenever there is an indication that the asset may be impaired.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised as an expense immediately.
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Year ended 31 May 2006

2. Significant accounting policies (continued)

Revenue recognition
Revenue represents amounts chargeable to clients for professional services provided during the year including recoverable expenses on client
assignments but excluding Value Added Tax.

Services provided to clients, which at the balance sheet date have not been billed to clients, have been recognised as revenue. Revenue
recognised in this manner is based on an assessment of the fair value of the services provided at the balance sheet date as a proportion of
the total value of the engagement. Revenue is only recognised where the group has a contractual right to receive consideration for work
undertaken.

Financial instruments
Financial assets and financial liabilities are recognised on the group’s balance sheet when the group becomes a party to the contractual
provisions of the instrument.

Investments

Investments are initially recognised and subsequently measured at fair value. The quoted fixed interest corporate bonds and government
stock are held by the captive insurer, Peterborough Insurance PCC Limited, and changes in market value, reflecting fair value, are reflected in
the income statement.

Loans are accounted for at cost less provision for any impairment.
Amounts to be billed to clients

Provision is made against unbilled amounts on those engagements where the right to receive payment is contingent on factors outside the
control of the group. Unbilled revenue is included in trade and other receivables.

Client debtors
Client debtors are measured at initial recognition at fair value, and are subsequently measured at amortised cost less appropriate allowances
for estimated irrecoverable amounts.

Cash and cash equivalents
Cash and cash equivalents comprise cash in hand, on demand deposits and other short-term highly liquid investments.
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2. Significant accounting policies (continued)

Bank borrowings

Interest-bearing bank loans and overdrafts are recorded at fair value on initial recognition. Finance charges are accounted for on an accrual
basis in the profit or loss account using the effective interest method and are added to the carrying amount of the instrument to the extent
that they are not settled in the period in which they arise.

Trade payables
Trade payables are initially measured at fair value, and are subsequently measured at amortised cost.

Partners’ interests and current and non-current debts due to and from partners

Partners subscribe capital to the firm in proportion to their equity interest in the firm. Partners’ capital may only be withdrawn when a
partner retires from the LLP. Because partners may retire from the partnership with less than one years notice, partner capital has been
classified as a current liability.

Partners’ non-current liabilities represent provisions for the pension annuities of current partners. The provision relates to annuities payable,
under the Partner Pension Plan, which commence when the partner reaches the age of 60. The annuities are unfunded and are dependent
upon the future generation of profits. The provision has been discounted to present value.

Drawings by partners on account of profits have been classified as partners’ current assets within partners’ interests.

Taxation
The taxation payable on profits of the Limited Liability Partnership is the personal liability of the partners. A retention from profit distributions
is made to fund the taxation payments on behalf of partners.

The tax expense represents the sum of the current and deferred tax relating to the corporate subsidiaries.

The current tax expense is based on taxable profits of the companies dealt with in these consolidated financial statements. Taxable profit
excludes items of income or expense that are taxable or deductible in other years and it further excludes items that are never taxable or
deductible. The group’s liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the balance
sheet date.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit, and is accounted for using the balance sheet
liability method. Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are recognised
to the extent that it is probable that taxable profits will be available against which deductible temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset is realised. Deferred

tax is charged or credited in the income statement, except when it relates to items charged or credited directly to equity, in which case the
deferred tax is also dealt with in equity.
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Year ended 31 May 2006

2. Significant accounting policies (continued)

Foreign currencies

Transactions denominated in foreign currencies are recorded at the rate of exchange ruling at the date of the transaction. Monetary assets
and liabilities denominated in foreign currencies at the balance sheet date are retranslated at the rates ruling at that date. These translation
differences are dealt with in the income statement.

The individual financial statements of each group company are presented in the currency of the primary economic environment in which it
operates (its functional currency). For the purpose of the consolidated financial statements, the results and financial position of each group
company are expressed in pounds sterling, which is the functional currency of Deloitte & Touche LLP, and the presentation currency for the
consolidated financial statements.

In preparing the financial statements of the individual companies, transactions in currencies other than the entity’s functional currency
(foreign currencies) are recorded at the rates of exchange prevailing on the dates of the transactions. At each balance sheet date, monetary
assets and liabilities that are denominated in foreign currencies are retranslated at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated in foreign currencies are translated at the rates prevailing at the date when the fair
value was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and on the retranslation of monetary items, are included in the profit or
loss for the period. Exchange differences arising on the retranslation of non-monetary items carried at fair value are included in profit or loss
for the period except for differences arising on the retranslation of non-monetary items in respect of which gains and losses are recognised
directly in equity. For such non-monetary items, any exchange component of that gain or loss is also recognised directly in equity.

The assets and liabilities of the group’s foreign operations are translated at exchange rates prevailing on the balance sheet date. Income
and expense items are translated at the average exchange rates for the period, unless exchange rates fluctuate significantly during that
period, in which case the exchange rates at the date of transactions are used.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to
the lessee. All other leases are classified as operating leases.

Rentals payable under operating leases are charged to income on a straight-line basis over the term of the relevant lease.

Benefits received and receivable as an incentive to enter into an operating lease are also spread on a straight line basis over the lease term
or to the first break clause where applicable.

Provisions

Provisions are recognised when the group has a present obligation as a result of a past event, and it is probable that the group will

be required to settle that obligation. Provisions are measured at the partners’ best estimate of the expenditure required to settle the
obligation at the balance sheet date, and are discounted to present value where the effect is material. The increase during the period in
the discounted amount arising from the passage of time and the effect of any change in the discount rate is charged to the income
statement as a finance cost.
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Year ended 31 May 2006

2. Significant accounting policies (continued)

Retirement benefit costs
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

For defined benefit schemes, the cost of providing benefits is determined using the projected unit credit method, with actuarial valuations
being carried out at each balance sheet date. Actuarial gains and losses are recognised in full in the period in which they occur. They are
recognised outside profit or loss and presented in the statement of recognised income and expense.

Past service cost is recognised immediately to the extent that the benefits are already vested, and otherwise is amortised on a straight-line
basis over the average period until the benefits become vested.

The retirement benefit obligation recognised in the balance sheet represents the present value of the defined benefit obligation as reduced
by the fair value of scheme assets.

3. Critical accounting judgements and key sources of estimation

Retirement benefit obligation

The pension liability in respect of the defined benefit scheme has been independently valued by Hewitt Bacon & Woodrow Limited based on
information provided by the group in terms of the pensionable pay and contributions to the scheme. The assumptions set out in Note 23 are
based on the best estimates available. The group will continue to review these assumptions, against the group’s experience and market data,
and adjustments will be made in future periods where appropriate.

Provision for partner annuities

The provision for annuities for both retired and current partners has been independently valued by Hewitt Bacon & Woodrow Limited

based on information provided by the group in terms of future profitability and partner attrition. This data is based on the experience within
the group over the last four years. In addition the assumptions set out in Note 15 are based on the best estimates available. The group will
continue to review these assumptions, against the group’s experience and market data, and adjustments will be made in future periods
where appropriate.
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4. Profit before tax

Profit before tax has been arrived at after charging/(crediting):

Operating lease payments

—land and buildings

— other

Depreciation of property, plant and equipment
Amortisation of internally generated intangible assets

Loss on sale of property, plant and equipment

Net foreign exchange (gain)/loss

Loss/(gain) on sale of investments

Auditors’ remuneration: audit fees — Grant Thornton UK LLP

A more detailed breakdown of auditors’ remuneration is provided below:

Audit services
Statutory audit

Further assurance services — other services
Audit of subsidiaries

The auditors received fees of £171,000 (2005: £145,000) for the audit of the LLP and the group accounts and fees of £85,000 (2005:

£79,000) for the audit of the subsidiaries.
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2006 2005
fm fm
447 40.4
1.3 1.4
32.2 28.0
2.2 -
0.8 1.3
(1.2) 1.7
0.1 (0.9)
0.3 0.2
2006 2005
fm fm
0.2 0.1
0.1 0.1
0.3 0.2
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5. Employee benefits

Employees
The average number of people employed by the group during the year (excluding partners) was:

Client-serving staff:
Audit
Tax
Consulting
Corporate Finance

Support staff

Staff costs incurred during the year in respect of these employees were:

Salaries
Social security costs
Other pension costs

Report & Financial Statements 2006
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2006 2005
No. No.
3,115 2,722
1,946 1,838
1,666 1,466
802 714
7,529 6,740
1,858 1,827
9,387 8,567
2006 2005
fm fm
475.5 412.4
51.1 43.6
26.8 22.7
553.4 478.7

A salary sacrifice scheme is in place for employees who are members of the pension schemes. The effect of this has been to decrease salaries

by £8.7m (2005: £8.2m) and increase other pension costs by £8.7m (2005: £8.2m).
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6. Investment income/(Finance costs)
Investment income

Interest receivable

Finance costs

Interest payable on bank loans and overdrafts
Other interest payable and unwinding of discount on provisions

7. Taxation

The taxation charge, which arises in the corporate entities included within these financial statements, is:

Current tax
Deferred tax

Corporation tax is calculated at 30% (2005: 30%) of the estimated assessable profit for the year.
Taxation for other jurisdictions is calculated at the rates prevailing in the respective jurisdictions.

The charge for the year can be reconciled to the profit per the corporate entities as follows:

Profit before tax
LLP profit not subject to corporation tax

Profit chargeable to corporation tax

Tax at the UK corporation tax rate of 30% (2005: 30%)
Tax effect of expenses that are not deductible

in determining taxable profit
Other items

Tax expense and effective tax rates

58

2006 2005
fm fm
4.9 5.0
(4.7) (2.8)
(15.4) (25.6)
(20.1) (28.4)
2006 2005
fm fm
2.2 1.6
0.5 0.1
2.7 1.7
2006 2006 2005 2005
fm % fm %
460.9 422.5
(454.7) (417.2)
6.2 100.0 5.3 100.0
2006 2006 2005 2005
fm % fm %
1.9 30.5 1.6 30.0
0.4 6.5 0.2 3.9
0.4 6.5 (0.1) (1.8)
2.7 43.5 1.7 32.1
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8. Partners’ share of profits
Profits are shared among the partners after the end of the year in accordance with agreed profit sharing arrangements.

The average profit per partner is calculated by dividing the profit for the year before partners’ profit shares, by the average number of
partners.

2006 2005

No. No.

Average number of partners 599 592
£'000 £'000

Average profit per partner 765 711

The share of profit that has been allocated since the year end to the Senior Partner, who was the partner with the largest entitlement to
profits in 2006, was £4,166,400 (2005: £3,632,600).

Remuneration of key management personnel
The share of profit allocated to the partners who were members of the group’s Executive Group during the year amounted to £27.9m
(2005: £24.3m). This includes the profit share of the Senior Partner.
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9.Intangible assets

IT Software Goodwill Total
fm fm fm

Cost
At 1 June 2004 9.6 - 9.6
Additions 6.1 - 6.1
At 1 June 2005 15.7 - 15.7
Additions 1.5 0.4 1.9
Impairment review - (0.4) (0.4)
At 31 May 2006 17.2 - 17.2
Amortisation
At 1 June 2004 - - -
Charge for the year - - -
At 1 June 2005 - -
Charge for the year 2.2 - 2.2
At 31 May 2006 2.2 - 2.2
Carrying amount
At 31 May 2006 15.0 - 15.0
At 31 May 2005 15.7 - 15.7

The balance of IT software at 31 May 2005 related to expenditure incurred on the development of the group’s computer systems.

Amortisation of this balance commenced on 1 June 2005 when the new systems went live.

The internally generated intangible asset included in IT software had a carrying value at 31 May 2006 of £5.7m (2005: £6.3m).

Goodwill recognised and impaired in the year arises from an acquisition which is explained in Note 21.
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10. Property, plant and equipment
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Leasehold Computer Fixtures Motor
improvements  equipment and fittings vehicles Total
fm fm fm fm fm
Cost
At 1 June 2004 89.3 46.1 39.6 42.0 217.0
Additions 11.0 1.4 0.1 11.5 34.0
Disposals (1.1) (9.8) (1.9) (11.7) (24.5)
At 1 June 2005 99.2 47.7 37.8 41.8 226.5
Additions 9.8 11.3 2.1 12.7 35.9
Acquisitions - 0.2 - - 0.2
Disposals (0.2) (2.0) (0.4) (14.8) (17.4)
At 31 May 2006 108.8 57.2 39.5 39.7 245.2
Depreciation
At 1 June 2004 22.4 28.6 17.2 14.2 82.4
Charge for the year 9.7 9.5 2.8 6.0 28.0
Disposals (0.9) (9.2) (1.6) (5.2) (16.9)
At 1 June 2005 31.2 28.9 18.4 15.0 93.5
Charge for the year 12.9 9.3 4.0 6.0 322
Disposals - (1.8) (0.3) (7.2) (9.3)
At 31 May 2006 441 36.4 22.1 13.8 116.4
Carrying amount
At 31 May 2006 64.7 20.8 17.4 25.9 128.8
At 31 May 2005 68.0 18.8 19.4 26.8 133.0
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11. Financial assets

Investments Loans Total
fm fm fm

Valuation
At 1 June 2004 49.6 10.9 60.5
Additions 6.1 1.7 7.8
Revaluation of investments 1.4 - 1.4
Disposals (0.2) (0.7) (0.9)
At 1 June 2005 56.9 11.9 68.8
Additions 0.1 17.8 17.9
Revaluation of investments (0.7) - (0.7)
Disposals (10.1) - (10.1)
At 31 May 2006 46.2 29.7 75.9
Provision
At 1 June 2004 2.6 1.3 3.9
Provided in the year 0.1 - 0.1
Disposals (0.1) - 0.1)
At 1 June 2005 2.6 1.3 3.9
Provided in the year 1.0 1.4 2.4
Disposals 0.1) - 0.1)
At 31 May 2006 3.5 2.7 6.2
Carrying amount
At 31 May 2006 42.7 27.0 69.7
At 31 May 2005 54.3 10.6 64.9

Investments include quoted fixed interest corporate bonds and government stock, which are stated at market value amounting to £41.7m
(2005: £52.3m) and unquoted investments totalling £1.0m (2005: £2.0m) which are stated at cost less provision for diminution in value.
These investments are classified as held for trading and are measured at fair value through the income statement.

Loans represent long-term loans to Deloitte Touche Tohmatsu (DTT) which are payable between 5 to 15 years. Interest is charged at
commercial rates which are between 3.5% and 6.2%.
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12. Client and other receivables

Amounts to be billed to clients

Client receivables

Amounts due from other member firms of the DTT organisation
Amounts due from partners

Other debtors

Prepayments and accrued income

Credit risk
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2006 2005
fm fm
186.1 85.5
307.8 314.7
34.5 34.7
14.6 18.7
18.5 17.7
15.4 12.1
576.9 483.4

The group’s credit risk is primarily attributable to its client receivables. The amounts presented in the balance sheet are net of allowances for

doubtful receivables. The group has no significant concentration of credit risk, with exposure spread over a large number of clients.

13. Trade and other payables

Trade payables

Amounts due to other member firms of the DTT organisation
Social security and other taxes

Other creditors

Accruals and deferred income

2006 2005
fm £fm
22.4 17.7
25.1 15.6
41.8 422
6.3 8.3
79.8 77.2
175.4 161.0

Trade payables principally comprise amounts outstanding for trade purchases and ongoing costs. The average credit period taken for trade

purchases is 21 days.
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14. Bank overdrafts

2006 2005

fm fm

Bank overdrafts 21.5 -
The borrowings are all repayable within one year and were all denominated in sterling.

The weighted average interest rates paid were as follows:

2006 2005

% %

Bank overdrafts 5.25 5.25

At 31 May 2006, the group had available £283.5 million (2005: £270 million) of undrawn committed borrowing facilities in respect of which
all conditions precedent had been met.
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15. Provisions

At 1 June 2005

Additional provision in the year
Transfer

Utilisation of provision

Released unused

Unwinding of discount

Adjustment for change in discount rate
Net movement in provision

At 31 May 2006

Included in current liabilities
Included in non-current liabilities

Surplus property
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Retired Current Professional
Surplus partner partner liability
property annuities annuities claims Total
fm fm fm fm fm
35.0 209.0 212.6 13.1 469.7
14.7 17.5 40.8 4.4 77.4
- 11.9 (11.9) - -
(10.8) (21.6) - (5.6) (38.0)
(6.8) - - (1.1) (7.9)
1.6 10.9 11.0 - 23.5
- 2.6 5.8 - 8.4
(1.3) 21.3 457 (2.3) 63.4
33.7 230.3 258.3 10.8 533.1
2006 2005
fm fm
28.2 32.4
504.9 437.3
533.1 469.7

The surplus property provision is provided to cover the expected losses on sublet and vacant properties where expected revenues are less
than cost. The provision has been professionally assessed by DTZ Debenham Tie Leung. The provision has been estimated using current costs
and has been discounted to present value at a rate of 6% (2005: 6%).
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15. Provisions (continued)

Retired and current partner annuities
Annuities payable to retired and current partners are unfunded and are conditional upon the future generation of profits.

The provision for retired and current partners’ annuities has been professionally assessed by Hewitt Bacon & Woodrow Limited and is the
present value of the future obligation of the group to provide retirement annuities to partners.

The principal actuarial assumptions which have been used in calculating the liabilities, after the application of mortality rates, are as follows:

2006 2005

% p.a. % p.a

Discount rate 5.1 5.2
Price inflation 3.0 2.7

The discount rate of 5.1% (2005: 5.2%) is based on the yield on the over 15 years AA rated Corporate Bond Index.

Professional liability claims
The provision for professional liability claims represents the group’s best estimate of the potential liability arising from claims that have been
notified to the group. The estimate is based on past experience and professional advice.

16. Deferred taxation
Deferred taxation provided for in the financial statements is set out below.
Accelerated
capital
allowances

fm

At 1 June 2005 0.8
Charge to income 0.5

At 31 May 2006 13

Deferred taxation is recognised on a full provision basis, without discounting, on all temporary differences in the corporate entities included
within these financial statements.
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17. Partners’ interests

Partners’ Amounts Provision Partners’
capital - due for current equity —
current from partner other
liability partners annuities reserves Total
fm fm fm fm fm
Partners’ interests at 1 June 2004 108.2 (37.5) 177.3 (169.7) 78.3
Profit for the financial year available
for division amongst partners - - - 365.2 365.2
Allocated profits - 350.8 - (350.8) -
Pension scheme actuarial loss - - - (46.7) (46.7)
Movement in provision - - 353 - 353
Drawings and distributions - (332.0) - - (332.0)
Capital:
Introduced 10.5 - - - 10.5
Repaid (8.1) - - - (8.1)
Partners’ interests at 1 June 2005 110.6 (18.7) 212.6 (202.0) 102.5
Profit for the financial year available
for division amongst partners - - - 400.6 400.6
Allocated profits - 421.6 - (421.6) -
Pension scheme actuarial gain - - - 11.0 11.0
Movement in provision = = 45.7 = 45.7
Drawings and distributions - (417.5) - - (417.5)
Capital:
Introduced 13.8 - - - 13.8
Repaid (10.2) - - - (10.2)
Partners’ interests at 31 May 2006 114.2 (14.6) 258.3 (212.0) 145.9

Deloitte & Touche LLP's profits are divided based on units issued to partners. The unit allocation is completed after the year end and
accordingly, there was no automatic division of profits among the partners and only certain fixed shares of profit had been allocated as at
31 May 2006. As a result, the balance of profit available for division among the partners as at 31 May 2006 is included in other reserves.

The provision for current partner pension annuities is included in Provisions in the balance sheet. These annuities are unfunded and are
conditional on the future generation of profits and are capped in each year at 8% of the applicable group profit. The provision for current
partner pension annuities has been professionally assessed by Hewitt Bacon & Woodrow Limited and is the present value of the future
obligation of the group to provide retirement annuities to current partners. The principal actuarial assumptions are set out in Note 15.

Partners’ other reserves rank after unsecured creditors, and loans and other debts due to partners rank pari passu with unsecured creditors in

the event of a winding up. The amount of capital that each partner is required to subscribe is determined by Deloitte & Touche LLP's Board
and under the Partners’ Agreement of Deloitte & Touche LLP a partner can only withdraw capital when he or she ceases to be a partner.
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18. Leasing commitments

At 31 May 2006, the group had outstanding commitments for future minimum lease payments under non-cancellable operating leases,

which fall due as follows:

Operating leases which expire:
Within one year
Within two to five years
In more than five years

19. Capital commitments

Contracted for but not provided in the financial statements

Authorised but not yet contracted for
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Land and Land and
buildings Other buildings Other
2006 2006 2005 2005
fm fm fm fm
54.6 1.2 54.7 1.2
210.4 1.4 214.0 1.0
443.8 - 492 .4 -
708.8 2.6 761.1 2.2
2006 2005
fm fm
13.8 4.3
74.0 29.3
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20. Notes to the cashflow statement

Profit from operations

Adjustments for:

Impairment of goodwill

Amortisation for intangible assets

Depreciation of property, plant and equipment
Decrease/(increase) in fair value of investments
Loss on disposal of property, plant and equipment
Profit on disposal of business

Profit on disposal of subsidiary

Increase/(decrease) in provisions

Decrease in net pension liability

Operating cash flows before movements in
working capital

Increase in receivables
Increase in payables

Cash generated by operations
Corporation taxes paid

Net cash from operating activities

Cash and cash equivalents comprise:

Cash at bank
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2006 2005
fm fm
476.1 4459
0.4 -
2.2 -
32.2 28.0
3.1 (1.3)
0.8 1.3
(3.7) -

- (0.9)
12.3 (4.0)
(4.6) 7.7)
518.8 461.3
(92.6) (24.3)
11.3 9.7
437.5 446.7
(2.9) (1.5)
434.6 445.2
2006 2005
fm fm
10.4 26.4
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21. Acquisitions and disposals
Acquisitions

Subsidiary

On 1 December 2005 the group acquired 100% of the issued share capital of Deloitte Consulting GmbH for cash consideration of £2.0m.
This transaction has been accounted for by the purchase method of accounting. Three partners and seventy seven staff have joined the firm

as part of the transaction.

Business

On 1 August 2005 the group acquired the strategy consultancy business previously undertaken by Burlington Consultants Limited
(‘Burlington’) for a cash consideration of £0.6m. This transaction has been accounted for by the purchase method of accounting. Three

partners and thirty members of staff have joined the firm as part of the transaction.

A summary of assets acquired as part of these acquisitions is set out below:

Net assets acquired

Goodwill

Plant property and equipment
Amounts to be billed to clients
Client receivables

Prepayments and accrued income
Cash and cash equivalents

Trade and other payables

Current tax liabilities

Goodwill

Total cash consideration

Fair value

Book value adjustments Fair value
£m fm fm
0.1 (0.1) -
0.2 - 0.2
1.0 - 1.0
2.4 - 2.4
0.3 0.1) 0.2
1.5 - 1.5
(3.0) - (3.0)
(0.1) - .1
24 (0.2) 2.2
0.4

2.6

Deloitte Consulting GmbH and Burlington contributed revenue of £7.7m for the period between the date of acquisition and the balance

sheet date.

During the period since acquisition an impairment review of the goodwill arising on these acquisitions has been undertaken and £0.4m has

been impaired. The fair value of goodwill at 31 May 2006 is £nil.

If the acquisition of Deloitte Consulting GmbH and the Burlington business had been completed on the first day of the financial year, group

revenues for the period would have been £1,565.3m.

Disposals

On 31 October 2005 the group entered into a sale agreement to dispose of the Prophet software business, which operated in the group’s
consulting division, for a consideration in cash of £3.8m. The business contributed £0.3m to the profit of the group for the year ended

31 May 2005 and a profit of £0.1m in the year ended 31 May 2006.
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22. Contingent liabilities
The group has:

e guaranteed the performance of Liberata plc, a former subsidiary of Deloitte & Touche General Partnership, under certain of its contracts.
The maximum amount payable under the guarantee is approximately £50m (2005: £50m) and the contracts expire on various dates
between 1 January 2007 and 31 March 2008. The group has the benefit of a counter indemnity for the full amount of these liabilities
from those partners and former partners in Deloitte & Touche General Partnership who are also minority shareholders in Liberata plc;

e entered into a several guarantee to guarantee a proportion of certain liabilities of Deloitte Touche Tohmatsu. At 31 May 2006 the
contingent liability under this guarantee amounted to $95m (2005: $126.1m).

At 31 May 2006 the group had guaranteed a performance bond of £5.0m given by Barclays, to the Deloitte & Touche Pension Fund.
The performance bond expired on 22 June 2006.

23. Retirement benefit schemes

Defined contribution schemes

The group operates two defined contribution schemes for all employees aged 30 and over. The assets of the schemes are held partly within
the Money Purchase Section (MPS) of the Deloitte & Touche UK Pension Scheme (D&TUKPS) an open scheme and partly in the Deloitte &
Touche Retirement Plan (D&TRP), a closed scheme. The group also operates a stakeholder arrangement which is available for all employees.
A number of smaller closed pension schemes, were also in operation during the year.

A salary sacrifice arrangement exists for each of the above schemes such that the employer contributions are increased to include what
would otherwise be the members’ contribution.

The total cost charged as an expense of £13.3m (2005: £10.3m) represents contributions payable to these schemes by the group.

As at 31 May 2006, contributions of £0.9m (2005: £0.5m) relating to May payroll deductions had not been paid over to the schemes but
were paid in early June 2006 in accordance with the scheme rules.
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23. Retirement benefit schemes (continued)

Defined benefit schemes

The defined benefit sections of D&TUKPS are closed to new members. Under the scheme, employees are entitled to retirement benefits
of up to 66% of final salary on attainment of a retirement age of 65. No other post retirement benefits are provided. The scheme is a
funded scheme.

The scheme assets are stated at their market value as at 31 May 2006. The scheme liabilities have been updated from the most recent
actuarial valuation by an independent qualified actuary to assess the liabilities as at 31 May 2006. The present value of the defined benefit

obligation, the related current service cost and past service cost were measured using the projected unit credit method.

Valuation at

2006 2005
% %

Key assumptions used:
Discount rate 5.1 5.2
Inflation 3.0 2.7
Expected rate of salary increases 4.5 4.2
Future pension increases 2.9 2.7

The post retirement mortality assumptions used are based on the standard published tables PA92. These were then adjusted to allow for
future improvements in life expectancy including the published short cohort improvement factors. On this basis the life expectancy assumed
for a male pensioner aged 60 as at 31 May 2006 was 26 years and for a female was 28 years.

Amounts recognised in income in respect of these defined benefit schemes are as follows:

2006 2005

fm fm

Current service cost 13.5 12.3
Interest cost 24.5 22.3
Expected return on scheme assets (24.2) (21.5)
Past service cost - 0.1
13.8 13.2

Of the charge for the year, £13.5 million (2005: £12.3 million) has been included in operating costs and £0.3 million (2005: £0.9 million) has
been included in finance costs. Actuarial gains and losses have been reported in the statement of recognised income and expense.

The actual return on scheme assets was as follows:

2006 2005

fm fm

Expected return on scheme assets 24.2 21.5
Actuarial gains on scheme assets 31.9 13.5
56.1 35.0
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23. Retirement benefit schemes (continued)

The analysis of the amounts recognised in the statement of recognised income and expense are as follows:

2006 2005
fm fm
Actuarial gains on scheme assets 31.9 13.5
Actuarial losses on scheme liabilities (20.9) (60.2)
Total actuarial gains and (losses) 11.0 (46.7)
Cumulative amount losses recognised in the statement of
recognised income and expense (35.7) (46.7)

The amount included in the balance sheet arising from the group’s obligations in respect of its defined benefit retirement benefit schemes is
as follows:

2006 2005
fm fm
Present value of defined benefit obligations (519.2) (469.8)
Fair value of scheme assets 352.3 287.6
Deficit in scheme and liability recognised in the balance sheet (166.9) (182.2)
Movements in the fair value of scheme assets were as follows:
2006 2005
fm fm
At 1 June 2005 287.6 238.8
Expected return on scheme assets 24.2 215
Actuarial gains 31.9 13.5
Contributions from the sponsor employers 18.1 20.1
Contributions from scheme members 0.4 0.4
Benefits paid (9.9) (6.7)
At 31 May 2006 352.3 287.6
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23. Retirement benefit schemes (continued)

The analysis of the scheme assets and the expected rate of return at the balance sheet date was as follows:

Expected return

Fair value of assets

2006 2005 2006 2005

% % £m £fm

Equity instruments 8.4 8.4 343.4 2753
Other 8.4 8.4 8.9 12.3
8.4 8.4 352.3 287.6

The overall expected rate of return on scheme assets is a weighted average of the individual expected rates of return on each asset class.

The expected return on assets is determined using current and projected economic and market factors and after taking actuarial advice.

Present value of defined benefit obligations
Fair value of scheme assets

Deficit in the scheme

Experience adjustments on scheme liabilities
Amount (£)

Percentage of scheme liabilities (%)

Experience adjustments on scheme assets
Amount (£)

Percentage of scheme assets (%)

2006 2005
fm fm
(519.2) (469.8)
352.3 287.6
(166.9) (182.2)
7.6 (3.1)
1.5 0.7)
31.9 13.5
9.1 4.7

The estimated amounts of contributions expected to be paid to the scheme during the current financial year is £22.9 million. This includes

contributions for future accrual and contributions towards eliminating the deficit.
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24. Financial instruments
Deloitte & Touche LLP’s policy is to prudently manage the funds or borrowings of the group, and not to speculate in money market or
foreign exchange dealings.

Interest rate risk

The financial assets comprise cash deposits of £10.4m (2005: £26.4m) and fixed asset investments of £69.7m (2005: £64.9m). The group’s
borrowings and any surplus cash balances are held at variable rates linked to LIBOR. The fixed asset investments earn interest at fixed rates
of interest.

The financial liabilities comprise sterling bank loans and overdrafts of £21.5m (2005: £nil) all at floating rates of interest.

Liquidity risk

Financial risk is managed by ensuring sufficient liquidity is available to meet foreseeable needs.

During the year, borrowing facilities of £305.0m were negotiated with two leading international banks. These facilities are due to expire

between 28 February 2007 and 31 March 2007 and renewal of the facilities, based on forecast requirements, will be renegotiated with
expected renewal at satisfactory levels.

Foreign currency risk
The group’s income and expenditure is primarily in sterling. However, some fees and costs are denominated in foreign currencies, as are the
transactions of the European subsidiaries and transactions with Deloitte Touche Tohmatsu member firms.

The group does not hedge or enter into forward or derivative transactions and is exposed to translation and transaction foreign currency
exchange risk.

The group had the following net foreign currency denominated monetary assets and liabilities.

2006 2005

£fm fm

US Dollar 31.5 33.7
Euro 7.1 1.5
Swiss Franc 0.9 0.2
39.5 35.4
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24. Financial instruments (continued)

Fair value of financial assets and financial liabilities

Set out below is a comparison of fair values and book values of all the group’s financial instruments by category.

Fair values for financial assets denominated in US dollars have been calculated at year end exchange rates and have been determined
on the basis of quoted market prices. For all the other items below, fair value is equal to book value owing to the short maturity of these

instruments.
2006
Book value
fm
Cash at bank and in hand 10.4
Bank overdraft 215
Financial assets 69.7
Amounts to be billed to clients 186.1
Client debtors 307.8
Trade payables 22.4
Partners’ current debt 14.6

2006
Fair value
fm

10.4
21.5
69.7
186.1
307.8
22.4
14.6

2005 2005

Book value Fair value
fm fm

26.4 26.4

64.9 64.9

85.5 85.5

314.7 314.7

17.7 17.7

18.7 18.7

All financial assets and liabilities are receivable and repayable on demand or within one year except the following loans which are included

within the financial assets:

In the second year
In the third year

In the fourth year
In the fifth year
After five years

25. Related party transactions

2006
Fair value
fm

3.9
8.7
9.0
0.9
4.6

2005
Fair value
fm

3.8
0.5
0.9
54

Transactions between Deloitte & Touche LLP and its subsidiaries, which are related parties, have been eliminated on consolidation.

Members of the Executive Group are recognised as the group’s key management personnel and their remuneration is regarded as a related

party transaction. Disclosure of the Executive Group’s profit share is set out in Note 8.
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26. Explanation of transition to IFRSs

This is the first year that the group has presented its consolidated financial statements under IFRSs. The following disclosures are required in
the year of transition. The last financial statements under UK GAAP were for the year ended 31 May 2005 and the date of transition to IFRSs
was therefore 1 June 2004.

IAS 38 - Intangible assets

IAS 38 requires computer software costs, including development costs, to be classified as intangible assets. The group has recognised
under IAS 38 the direct cost of staff in the development of the firm's new computer systems. Previously under UK GAAP the costs had
been expensed. At 31 May 2005 development costs of £6.3m (1 June 2004; £2.9m) had been incurred which have now been capitalised
under IFRSs.

During the year ended 31 May 2005 £3.4m was expensed which under IFRSs has now been capitalised.

IAS 17 - Operating lease incentives
Under IFRSs, lease incentives should be spread over the period of the lease or until the first break option. Under UK GAAP the lease
incentives had been spread over the period to the first rent review.

At 31 May 2005 a provision of £11.9m (2004: £13.4m) is required resulting in an additional charge in the year of £1.5m.

IAS 19 - Post employment benefits and holiday pay provision
Under IAS 19, the group is required to account for the net liability or asset in respect of defined benefit pension schemes. The impact of
this policy is to recognise the net liability of £142.4m at 1 June 2004 and £182.2m at 31 May 2005.

The liability previously created under SSAP 24 of £37.4m (2004: £33.5m) has been reversed. The total adjustment to trade and other
payables of £35.9m (2004: £32.2) includes the holiday pay provision referred to below.

The group has recognised the actuarial gains and losses of the schemes in the statement of recognised income and expense. The impact
of the policy on profit before tax for the year ended 31 May 2005 is an increase of £10.6m, with a £0.8m charge to finance costs and a
£11.4m credit to employee benefits.

Under IFRSs provision is required for unutilised holiday entitlement which would be payable to the employee on leaving the firm. At 31 May
2005 the provision required was £1.5m (2004: £1.3m) with a charge in the year of £0.2m reflecting the overall increase in salary levels on
the previous year.

IAS 32 and 37 - Partner annuities

Under IAS 32 and 37, the group is required to recognise the liabilities which may be payable to the partners under the various partner
pension arrangements. Previously under UK GAAP provision had been made in respect of annuities payable to retired partners from the firm.
An adjustment has been made to include liabilities in respect of annuities which have accrued to current partners. This adjustment would
have been required under UK GAAP for the year ended 31 May 2006 under Financial Reporting Standard 25, Financial Instruments.

At 31 May 2005 the adjustment to the provision was £220.2m (2004: £190.0m). There was no charge to the profit and loss account under
UK GAAP as this was accounted for through the statement of recognised gains and losses. Under IFRSs the increase in the provision is
shown as ‘partners’ remuneration charged as an expense’. The increase in the financial costs as a result of the discounting of the provision
in the year ended 31 May 2005 is £8.5m.
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26. Explanation of transition to IFRSs (continued)

Reconciliation of equity at 1 June 2004 (date of transition to IFRSs)

Assets

Non-current assets

Intangible assets

Property, plant and equipment
Financial assets

Current assets

Client debtors and other receivables

Cash and cash equivalents

Total assets

Liabilities

Current liabilities

Bank overdraft

Trade and other payables
Partners’ capital

Current tax liability

Non-current liabilities
Referred tax liability
Retirement benefit obligaton
Provisions

Equity
Partners’ other reserves

Total liabilities and equity
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I1AS 19
Pension
Previously IAS 38 IAS 17 liability and  1AS 32 & 37 Restated
reported under Intangible Lease holiday pay Partner under
UK GAAP assets incentives provision annuities IFRSs
fm fm fm fm fm fm
6.7 2.9 9.6
134.6 - - - - 134.6
56.6 - - - - 56.6
197.9 2.9 - - - 200.8
479.6 - - - - 479.6
43.4 - - - - 43.4
523.0 - - - - 523.0
720.9 2.9 - - - 723.8
76.4 - - - - 76.4
170.7 - 13.4 (32.2) - 151.9
108.2 - - - - 108.2
1.0 - - - - 1.0
356.3 - 13.4 (32.2) - 337.5
0.7 - - - - 0.7
- = - 142.4 - 142.4
222.9 - - - 190.0 412.9
223.6 - - 142.4 190.0 556.0
141.0 2.9 (13.4) (110.2) (190.0) (169.7)
720.9 2.9 - - - 723.8
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26. Explanation of transition to IFRSs (continued)

Reconciliation of equity at 31 May 2005 (date of last UK GAAP financial statements)

1AS 19
Pension
Previously IAS 38 IAS 17 liability and  1AS 32 & 37 Restated
reported under Intangible Lease holiday pay Partner under
UK GAAP assets incentives provision annuities IFRSs
fm fm fm fm fm fm
Assets
Non-current assets
Intangible assets 9.4 6.3 - - - 15.7
Property, plant and equipment 133.0 - - - - 133.0
Financial assets 64.9 - - - - 64.9
207.3 6.3 - - - 213.6
Current assets
Client debtors and other receivables 483.4 - - - - 483.4
Cash and cash equivalents 26.4 - - - - 26.4
509.8 - - - - 509.8
Total assets 7171 6.3 - - - 723.4
Liabilities
Current liabilities
Trade and other payables 185.0 - 11.9 (35.9) - 161.0
Partners’ capital 110.6 - - - - 110.6
Current tax liability 1.1 - - - - 1.1
296.7 - 11.9 (35.9) - 272.7
Non-current liabilities
Referred tax liability 0.8 - - - - 0.8
Retirement benefit obligaton - - - 182.2 - 182.2
Provisions 249.5 - - - 220.2 469.7
250.3 - - 182.2 220.2 652.7
Equity
Partners’ other reserves 170.1 6.3 (11.9) (146.3) (220.2) (202.0)
Total liabilities and equity 7171 6.3 - - - 723.4
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26. Explanation of transition to IFRSs (continued)

Reconciliation of profit for year ended 31 May 2005

Revenue

Expenses and disbursements on
client assignments

Employee benefits

Depreciation and amortisation

Other operating expenses

Profit from operations
Investment income/Finance costs

Profit before tax
Tax

Profit for the year before
partners’ profit shares

Provision for partner pensions
in relation to current partners

Profit available for
discretionary division
amongst partners

I1AS 19
Pension
Previously IAS 38 IAS 17 liability and  1AS 32 & 37 Restated
reported under Asset Lease holiday pay Partner under
UK GAAP recognised incentives provision annuities IFRSs
fm fm fm fm fm fm
1,355.5 - - - - 1,355.5
(182.1) - - - - (182.1)
(490.1) = = 11.4 = (478.7)
(28.0) - - - - (28.0)
(224.2) 3.4 (1.5) 1.5 (220.8)
431.1 3.4 (1.5) 11.4 1.5 445.9
(14.1) - - (0.8) (8.5) (23.4)
417.0 3.4 (1.5) 10.6 (7.0) 422.5
(1.7) - - - - (1.7)
415.3 3.4 (1.5) 10.6 (7.0) 420.8
. . - - (55.6) (55.6)
415.3 3.4 (1.5) 10.6 (62.6) 365.2

Explanation of material adjustments to the cash flow statement for 2005

No restated IFRSs cash flow has been presented as there is no difference between the net cash flow presented under IFRSs and the net cash
flow presented under the previous UK GAAP.
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Statement of partners’ responsibilities
in relation to the financial statements

The Limited Liability Partnerships (LLP) Regulations 2001, as amended by The Limited Liability Partnerships (Amendment) Regulations 2005,
made under the Limited Liability Partnerships Act 2000 require the partners to prepare financial statements for each financial year which give
a true and fair view of the state of affairs of Deloitte & Touche (‘LLP’). In preparing these financial statements, the partners are required to:

e select suitable accounting policies and then apply them consistently;

e make judgements and estimates that are reasonable and prudent;

e state whether applicable accounting standards have been followed, subject to any material departures disclosed and explained in the
financial statements;

e prepare the financial statements in accordance with applicable United Kingdom Generally Accepted Accounting Practice; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that Deloitte & Touche LLP will
continue in business.

Under the LLP Regulations, the partners are responsible for ensuring that proper accounting records are kept which disclose with reasonable
accuracy the financial position of the LLP and which enable them to ensure that the financial statements comply with those regulations.

The partners have a general responsibility for safeguarding the assets of Deloitte & Touche LLP and for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The responsibilities are exercised by the Board on behalf of the partners.

Approved by the Board and
Signed on behalf of the Board

0. R (b

John Connolly
Senior Partner and Chief Executive
4 August 2006
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Independent auditors’ report
to the partners of Deloitte & Touche LLP

We have audited the parent limited liability partnership financial statements (“the financial statements”) of Deloitte & Touche LLP for the
year ended 31 May 2006 which comprise the significant accounting policies, the parent limited liability partnership balance sheet, and Notes
1 to 12. These financial statements have been prepared under the accounting policies set out therein.

We have reported separately on the group financial statements of Deloitte & Touche LLP for the year ended 31 May 2006.

This report is made solely to the partners, as a body, in accordance with Section 235 of the Companies Act 1985 as modified by the Limited
Liability Partnerships Regulations 2001. Our audit work has been undertaken so that we might state to the members those matters we are
required to state to them in an auditors’ report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the partnership and the partners as a body, for our audit work, for this report, or for the opinions we
have formed.

Respective responsibilities of the members and auditors

The partners’ responsibilities for preparing the annual report and the parent company financial statements in accordance with United
Kingdom law and Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out in the statement of partners’
responsibilities.

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory requirements and International
Standards on Auditing (UK and Ireland).

We report to you our opinion as to whether the financial statements give a true and fair view, are properly prepared in accordance with the
Companies Act 1985 as modified by the Limited Liability Partnerships Regulations 2001. We also report to you if, in our opinion, Deloitte &
Touche LLP has not kept proper accounting records, if we have not received all the information and explanations we require for our audit, or
if information specified by law regarding partners’ remuneration and transactions with the partnership is not disclosed.

We read other information contained in the annual report, and consider whether it is consistent with the audited financial statements.
This other information comprises pages 1 to 36. We consider the implications for our report if we become aware of any apparent
misstatements or material inconsistencies with the financial statements. Our responsibilities do not extend to any other information.

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by the Auditing Practices Board.

An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial statements. It also
includes an assessment of the significant estimates and judgements made by the partners in the preparation of the financial statements, and
of whether the accounting policies are appropriate to the partnership’s circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary in order to provide
us with sufficient evidence to give reasonable assurance that the financial statements are free from material misstatement, whether caused
by fraud or other irregularity or error. In forming our opinion we also evaluated the overall adequacy of the presentation of information in
the financial statements.

83



Report & Financial Statements 2006
Deloitte & Touche LLP

Independent auditors’ report
to the partners of Deloitte & Touche LLP (continued)

Opinion
In our opinion the financial statements:

e give a true and fair view, in accordance with United Kingdom Generally Accepted Accounting Practice, as applied in accordance with the
provisions of the Companies Act 1985; and

e have been properly prepared in accordance with the Companies Act 1985 as modified by the Limited Liability Partnerships Regulations
2001.

Grant Thornton UK LLP
Registered Auditors
Chartered Accountants

London
4 August 2006
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2006 2006 2005 2005
Note fm fm fm fm
Restated Restated
Fixed assets
Tangible assets 4 122.3 125.5
Investments 5 42.3 271
164.6 152.6
Current assets
Debtors 6 567.6 504.5
Cash at bank and in hand 2.3 10.6
569.9 515.1
Creditors: amounts falling due
within one year 7 (174.8) (161.3)
Net current assets 395.1 353.8
Total assets less current liabilities 559.7 506.4
Provisions for liabilities and charges 8 (268.3) (249.4)
Net assets attributable to partners 291.4 257.0
REPRESENTED BY:
Loans and other debts due to partners
within one year
Partners’ capital 10 114.2 110.6
Provision for current partner annuities 10 258.3 212.6
3725 323.2
Equity
Partners’ other interests 10 (81.1) (66.2)
Partners’ other interests - other reserves
including pension liability 291.4 257.0
Total partners’ interests
Amounts due from partners (14.6) (18.7)
Partners’ capital 114.2 110.6
Provision for current partner annuities 258.3 212.6
Partners’ other interests (81.1) (66.2)
276.8 238.3

These financial statements on pages 85 to 94 were approved by the Board on 4 August 2006.

Signed on behalf of the Board

0.9 (L

John Connolly
Senior Partner and Chief Executive

Bob Warburton

Managing Partner, Finance & Legal
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Year ended 31 May 2006

1. Significant accounting policies

Basis of accounting

The separate financial statements of the parent limited liability partnership, Deloitte & Touche LLP, have been prepared in accordance with
United Kingdom law and applicable accounting standards, including the Statement of Recommended Practice, ‘Accounting by Limited
Liability Partnerships’. They have been prepared under the historical cost convention, modified to include the revaluation of certain fixed
asset investments.

The principal accounting policies are summarised below. They have all been applied consistently throughout the year and the preceding year,
except for where changes have been made to previous policies on the adoption of new accounting standards during the year.

Deloitte & Touche LLP has adopted Financial Reporting Standard (‘FRS’) 17, ‘Retirement benefits’ and FRS 25, ‘Financial instruments:
Disclosure and Presentation’. The adoption of these standards represents a change in accounting policy and the comparative figures have
been restated accordingly. Details of the effect of the prior year adjustments are given in Note 11.

Foreign currencies

Transactions denominated in foreign currencies are recorded at the rate of exchange ruling at the date of transaction. Monetary assets and
liabilities denominated in foreign currencies at the balance sheet date are retranslated at the rates ruling at that date. These translation
differences are dealt with in the profit and loss account.

Leases
Operating lease rentals are charged to the profit and loss account in equal amounts over the lease term.

Tangible fixed assets
Depreciation is provided to write off the cost less the estimated residual value of tangible fixed assets by equal instalments over the
estimated useful economic lives as follows:

Leasehold improvements Period of lease
Fixtures and fittings 5-10 years
Computer equipment 3-5 years
Motor vehicles 4 years
Investments

Fixed asset investments are stated at cost less provision for any impairment. Investments in group undertakings are accounted for at cost.
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1. Significant accounting policies (continued)

Amounts to be billed to clients
Provision is made against unbilled amounts on those engagements where the right to receive payment is contingent on factors outside the
control of Deloitte & Touche LLP. Unbilled revenue is included in trade and other receivables.

Provisions

Provisions are recognised when Deloitte & Touche LLP has a present obligation as a result of a past event, and it is probable that Deloitte &
Touche LLP will be required to settle that obligation. Provisions are measured at the partners’ best estimate of the expenditure required to
settle the obligation at the balance sheet date, and are discounted to present value where the effect is material.

Discounting

Longer term provisions for surplus property and former partners’ annuities are shown at the present value of the expected liability. The
increase during the period in the discounted amount arising from the passage of time and the effect of any change in the discount rate is
charged to the profit and loss account as interest payable.

Pensions

Deloitte & Touche LLP operates two pension schemes for staff, the Deloitte & Touche UK Pension Scheme and the Deloitte & Touche
Retirement Plan. The Deloitte & Touche UK Pension Scheme contains three sections, two final salary sections which are closed to new
entrants and a money purchase section. The Deloitte & Touche Retirement Plan is a money purchase scheme which is also closed to new
entrants.

Contributions to the defined contribution scheme are charged to the profit and loss account when they become payable. Differences
between contributions payable in the year and contributions actually paid are shown as either accruals or prepayments in the balance sheet.

Contributions to the defined benefit schemes are accounted for as if they were a defined contribution scheme as it is not possible to identify
the Deloitte & Touche LLP assets and liabilities in the scheme on a consistent and reasonable basis.

Current service costs and any curtailment gains are recognised in arriving at operating profit.

2. Profit and loss account
No individual profit and loss account is presented for Deloitte & Touche LLP as permitted by section 230 of the Companies Act 1985.

The auditors’ remuneration for audit services to Deloitte & Touche LLP was £171,000 (2005: £145,000).

87



Report & Financial Statements 2006
Deloitte & Touche LLP

Notes to the Financial Statements — Deloitte & Touche LLP

Year ended 31 May 2006

3. Staff costs
The average number of people employed during the year (excluding partners) was 7,610 (2005: 6,747)

Staff costs incurred during the year in respect of the employers were:

2006 2005
fm fm
Salaries 3533 308.5
Social security costs 37.6 325
Other pension costs 17.0 30.3
407.9 371.3
4. Tangible fixed assets
Land and Computer Fixtures Motor
buildings equipment and fittings vehicles Total
fm fm fm fm fm
Cost
At 1 June 2005 80.0 57.3 36.9 41.8 216.0
Additions 9.5 12.8 2.0 12.7 37.0
Disposals (0.2) (1.9 (0.4) (14.8) (17.3)
At 31 May 2006 89.3 68.2 38.5 39.7 235.7
Depreciation
At 1 June 2005 28.5 28.6 18.3 15.1 90.5
Charge for the year 11.5 10.8 3.8 6.0 32.1
Disposals - (1.7) 0.3) (7.2) 9.2)
At 31 May 2006 40.0 37.7 21.8 13.9 113.4
Net book value
At 31 May 2006 49.3 30.5 16.7 25.8 122.3
At 31 May 2005 51.5 28.7 18.6 26.7 125.5
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5.Fixed asset investments

Cost

At 1 June 2005
Additions
Disposals

At 31 May 2006
Provision

At 1 June 2005
Provided in the year
Disposals

At 31 May 2006
Net book value

At 31 May 2006

At 31 May 2005

Other investments are unquoted investments which are stated at cost less provision for diminution in value.

Loans represent long-term loans to Deloitte Touche Tohmatsu which are payable between 5 to 15 years. Interest is charged at

commercial rates.

Investment in

Report & Financial Statements 2006
Deloitte & Touche LLP

group Other
undertakings investments Loans Total
fm fm fm fm
18.1 4.6 11.9 34.6
2.4 0.1 17.8 20.3
2.7) (0.2) = 2.9)
17.8 4.5 29.7 52.0
3.6 2.6 13 7.5
= 0.9 1.4 2.3
- 0.1) - (0.1)
3.6 3.4 2.7 9.7
14.2 1.1 27.0 42.3
14.5 2.0 10.6 27.1
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5. Fixed asset investments (continued)

Deloitte & Touche LLP has an investment in the following companies:

Principal subsidiary undertakings
Deloitte MCS Limited

Deloitte Consulting GmbH

Deloitte PCS Limited

Deloitte Total Reward
and Benefits Limited

Deloitte & Touche Public Sector
Internal Audit Limited

B&W Deloitte GmbH

B&W Deloitte GmbH

B&W Deloitte S.r.l.

Peterborough Insurance PCC Limited
Other

beprofessional.com Limited

Nautilus Indemnity Holdings Limited
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Holding
Ordinary
Ordinary

Ordinary

Ordinary

Ordinary
Ordinary
Ordinary
Ordinary

Ordinary

Ordinary

Ordinary

Proportion
of voting
rights and
shares held
100%
100%

100%

100%

100%
100%
100%
100%

100%

50%

17.35%

Country of
incorporation

England & Wales
Switzerland

England & Wales

England & Wales

England & Wales
Germany
Switzerland

[taly

Guernsey

England & Wales

Bermuda

Nature of business
Consulting services
Consulting services

Personal financial services

Investment advisory services

Internal audit services
Actuarial services
Actuarial services
Actuarial services

Captive insurance company

Professional services

Captive insurance company
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Notes to the Financial Statements — Deloitte & Touche LLP

Year ended 31 May 2006

6. Debtors
2006 2005
fm fm
Amounts to be billed to clients 164.3 71.5
Client debtors 234.7 230.6
Amounts due from partners 14.6 18.7
Amounts due from group undertakings 92.5 129.9
Amounts due from other member firms
of the DTT organisation 28.4 34.7
Other debtors 12.7 8.7
Prepayments and accrued income 20.4 10.4
567.6 504.5
7. Creditors: amounts falling due within one year
2006 2005
fm fm
Bank loans and overdrafts 40.9 4.5
Trade creditors 13.7 16.2
Amounts due to group undertakings 8.2 36.3
Amounts due to other member firms
of the DTT organisation 20.0 15.6
Social security and other taxes 32.5 35.1
Other creditors 4.7 2.4
Accruals and deferred income 54.8 51.2
174.8 161.3
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Year ended 31 May 2006

8. Provisions for liabilities and charges

At 1 June 2005

Additional provision in the year
Utilisation of provision

Released unused

Unwinding of discount

Adjustment for change in discount rate

Net movement

At 31 May 2006

9. Post employment benefits

Retired Professional
Surplus Partner liability
property annuities claims Total
fm fm fm fm
35.0 209.0 5.4 249.4
14.7 29.4 4.4 48.5
(10.8) (21.6) (4.8) (37.2)
(6.8) - (0.7) (7.5)
1.6 10.9 - 12.5
- 2.6 - 2.6
(1.3) 21.3 (1.1) 18.9
33.7 230.3 4.3 268.3

Deloitte & Touche LLP is a participating employer of the Deloitte & Touche UK Pension Scheme which operates a defined contribution and
defined benefit scheme. These schemes are administered and funded on a group basis, with contributions made in accordance with the
overall fund. It is not possible to identify the Deloitte & Touche LLP assets and liabilities in the scheme on a consistent and reasonable basis.

Therefore Deloitte & Touche LLP has applied the provisions of FRS17 to account for the defined benefit scheme as if it were a defined
contribution scheme and no net surplus or deficit has been recorded in the Deloitte & Touche LLP balance sheet. The group scheme is

currently in deficit. Full details of the net liabilities of the total scheme and the assumptions used to determine this are included in Note 23

to the group accounts.
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Year ended 31 May 2006

10. Partners’ interests

Loans
and other
Provision debts
for current Partners’ due
Partners’ partner other to/(from)
capital annuities interests Total partners Total
fm fm fm fm fm fm
Partners’ interests at
1 June 2005 110.6 - 115.9 226.5 (18.7) 207.8
Restatement - 212.6 (182.1) 30.5 - 30.5
Partners’ interests at
1 June 2005 as restated 110.6 212.6 (66.2) 257.0 (18.7) 238.3
Profit for the financial year
available for division among partners - - 406.7 406.7 - 406.7
Partners’ interests after
profit for the year 110.6 212.6 340.5 663.7 (18.7) 645.0
Allocated profits - - (421.6) (421.6) 421.6 -
Movement in provision
(group accounts note 15) - 45.7 - 45.7 - 45.7
Drawings and distributions - - - - (417.5) (417.5)
Capital:
Introduced 13.8 - - 13.8 - 13.8
Repaid (10.2) - - (10.2) - (10.2)
Partners’ interests at
31 May 2006 114.2 258.3 (81.1) 2914 (14.6) 276.8
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10. Partners’ interests (continued)

Deloitte & Touche LLP's profits are divided based on units issued to partners. The unit allocation is completed after the year end and
accordingly, there was no automatic division of profits among the partners and only certain fixed shares of profit had been allocated as

at 31 May 2006. As a result, the balance of profit available for division among the partners as at 31 May 2006 is included in other reserves.
Drawings by partners on account of profits for the year have been classified as amounts due from partners.

Partners’ other interests rank after unsecured creditors, and loans and other debts due to partners rank pari passu with unsecured creditors
in the event of a winding up. The amount of capital that each partner is required to subscribe is determined by Deloitte & Touche LLP's Board
and under the Members Agreement of Deloitte & Touche LLP a member can only withdraw capital when he or she ceases to be a partner.

11. Prior year adjustment
The prior year adjustment relates to the adoption of FRS 17 and FRS 25. In accordance with the transitional provisions, FRS 25 has been
applied retrospectively without the need for full restatement of comparatives.

The adoption of FRS 17 has resulted in the derecognition of the £37.4m pension liability recorded in the 2004 opening balance under
Statement of Standard Accounting Practice 24.

The adoption of FRS 25 has resulted in the creation of a provision of £212.6m at 31 May 2005 for current partners’ annuities.

12. Related party transactions
Deloitte & Touche LLP has relied upon the exemption given in FRS 8 Related party disclosures not to disclose transactions between itself and
its subsidiary undertakings.
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