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Deloitte Taiwan , market leader as a professional
services organization and the best partner to help

in the Taiwan [PO process

Going public is a milestone in a company’s
development. A company has solid
expectations of greater growth, for which
financing is needed. The capital market of
Taiwan, with its high P/E ratio, high yield and
high liquidity, is the best choice for IPOs.

For a successful IPO, Deloitte Taiwan’s highly
trained professionals and ample experience
guarantee a multidisciplinary service and a
reliable partnership.

In 2010, Deloitte Touche Tohmatsu Limited
(DTTL) became the largest private professional
services organization in the world.

Its global expansion is largely a result of
consistently following the “As One” global
strategy to achieve a single vision: to be the
standard of excellence.*“As One” focuses on
widening Deloitte’s presence and scale, paying
specific attention to priority markets and
committing to borderless service execution.
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Be Ready to Go Public

with the Experts’ Help

LR IBRIZE - 2 fmeF T 7 Are you and your company well
?

RENENAE LHIER ? pER R pRegy  Prepared? _

= S EUEREE I A A R o Understanding the challenges and risks of
TRIES - TRRARERE WMAZE © 252 going public is important in deciding whether
THREHREEEATRORR  £ER T an IPO makes sense for your company.
A fERIRE: A variety of factors need to be considered,

including:

c IHEEEHEEENBESTBHEEKHE 7 . o .
e Your business objectives and capital
- LHERESONMURINGER? requirements
o EFAAMFEMLL - KA ETEARERE « Internal and external resource
HA7% ~ 1075 ~ RIEHIE LR EIEEEAEERT requirements
) IR (] 7  Adaptability to changes in equity

. . . structure, financing, taxation, internal
s ARRIEMERHELENRZELM?
control and management structure

e Impact on corporate governance

EmeYEEL Pros: F=EEAEIE Other Factors for Consideration:
- IMREETHE - BECENS EMBZEEREH  K&EE
Broadened financing channels IBERR LR EEFCE ZEEEER
- EMEEMBE Time and resources required to comply with
Increased brand recognition IPO regulations
- BB RBEBEAA - HEEINEE
Enhanced ability to attract and retain Disclosure of company information
talents - BIFFERAERILE - MBERTISREZ
- BAPEARERER 127
Reduced personal investment and Aligning financial information with
collaterals disclosure guidelines, which brings a
- BHERE potential taxation risk
Share distribution - EFERRESD
- RARQRARE Pressure of maintaining growth
Improved corporate governance - JEHIEZHITS
- RIEFREEZELERD Weakened control of the company

Reduced operating pressure for
family-run businesses
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Deloitte Taiwan

has ample experience in helping foreign
companies prepare to go public and is your
most reliable partner in accessing the capital

market.
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Advantages of Taiwan’s

Capital Market
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Highly Strategic Point of Entry into
China

In June 2010, Taiwan signed an Economic
Cooperation Framework Agreement (ECFA)
with China to obtain better conditions for
companies that want to enter or further
strengthen their strategic position in China.

Strong Government Support for
Foreign Companies

In October 2010, the Taiwan government
implemented the Fund-Raising Platform for
Hi-Tech and Innovative Firms. This project
aims to increase the number of IPOs by
foreign issures by 117 between 2010 and
2013.

Top Ranking in Cluster Development
According to The Global Competitiveness
Report 2008-2009 from the World Economic
Forum, Taiwan’s cluster development has
ranked no.1 for three consecutive years.
Compared with other capital markets, Taiwan
has a large cluster of industries, including
high-tech, financial, plastics , energy and
consumer goods.
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Rich Financing and Investment
Opportunities

The performance of P/E ratio on the Taiwan
Stock Exchange makes it a favorable platform
for fund raising and investments. It also
provides an easy access to secondary public
offering.

High Liquidity and P/E Ratio

Taiwan’s capital market is known for its high
turnover rate and P/E ratio. Its vibrant post-
IPO trading has also made it one of the most
competitive capital markets in the world.

Shorter Lock-up Period

Compared with other major capital markets in
the world, the IPO lock-up period in Taiwan is
shorter.

Reasonable Listing Cost

Compared with those in major capital
markets, the listing cost in Taiwan is more
favorable toward IPO companies.

EHMEEERAHME Listing in Taiwan by Foreign Issuers 5
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Primary Listing Criteria for

Foreign Issuers

Criteria

Restrictions on
Foreign Issuer

Years of Existence/
Operating Track
Record

Company Scale

Profitability

Number of
Shareholders
of Record

Public Shares

Hk

Buipjoyateys jo uonisodwo)

Number of Shares
Planned to be Listed
and Traded

TWSE

GTSM

Technology Enterprise*

TWSE

A foreign issuer in any of the following situations cannot apply for primary listing:
1.  The foreign issuer is registered or was incorporated in mainland China. (Mainland Area does not include Hong Kong or

Macao.)

GTSM

2. Acitizen, juristic person, organization or other institution in the Mainland Area singly or jointly holds directly or indirectly
more than 30% of a company’s equity or is a controlling shareholder of the company.

The applicant company

or any of its controlled
companies should have
been operating for 3 years
or longer.

Meets one of the following

criteria:

1.  Paid-in capital or
shareholders’ equity
is NTD600 million or
higher.

2. Market capitalization
is NTD1.6 billion or
higher.

Meets all of the following

criteria:

1.  Cumulative income
before tax for the
most recent three
fiscal years is NTD250
million or higher.

2. Income before tax
for the most recent
fiscal year is NTD120
million or higher.

3. There was no deficit
in the most recent
fiscal year.

The consolidated income

before tax should exclude

the effects of the net
minority interest income

(loss).

1,000 or more

1. No less than 500
shareholders

2. Total shareholding is
20% or more of the
total issued shares
or not less than 10
million shares.

Exceeds 50% of the total
number of issued shares

The applicant company has been
incorporated and is registered in accord-
ance with foreign law for at least 2 full
accounting years. Years of existence or
operations may be determined on the
basis of the actual number of years of
operation of a company or its subsidiary.

The total shareholders’ equity as audited
by a CPA for the most recent fiscal year
is equivalent to at least NTD100 million.

The consolidated income before tax for
the most recent fiscal year, as shown in
financial statements prepared in accord-
ance with Taiwan's financial accounting
standards, should meet all of the
following criteria:

1. No less than the equivalent of
NTD4 million, and the income
before tax should exclude the
effects of the net minority interest
income (loss).

2. The ratio of income before tax to
total shareholders’ equity should
meet one of the following require-
ments:

(1) Reached 4% or higher in the
most recent fiscal year, and
after final accounting for the
most recent fiscal year,
operating results should show
no accumulated deficit;

(2) Reached 3% or higher in both
of the most recent two fiscal
years;

(3) The average of the most recent
two fiscal years is 3% or higher,
and profitability in the most
recent fiscal year is higher than
that of the preceding fiscal year.

Not stated

At least 300 shareholders

2. Total shareholding is 20% or more
of the total issued shares, or more
than 10 million shares.

=

Entire number of issued shares

The applicant company or
its subsidiary should have
a business record of 1 full
accounting year or more.

Meets one of the following

criteria:

1.  Paid-in capital or
shareholders' equity
is NTD300 million or
more.

2. Market capitaliza-
tion reaches NTD800
million or more.

Net worth shown in the
most current financial
report audited by a CPA is
not lower than 2/3 of the
capital stock, with proof
that the company has an
operating capital sufficient
for 12 months of operation
following the listing.

500 or more

Total shareholding is 20%
or more of the total issued
shares or not less than 5
million shares.

Exceeds 50% of the total
number of issued shares

Not stated

The total shareholders’
equity as audited by

a CPA for the most
recent fiscal year is
equivalent to at least
NTD100 million.

Not stated

Not stated

1.  Atleast 300
shareholders

2. Total share-
holding is 20% or
more of the total
issued shares, or
more than 10
million shares.

Entire number of issued
shares

* The criteria apply if a foreign issuer or its subsidiary accounts for 50% of its overall operating revenue and either entity has obtained an unequivocal opinion
issued by the Industrial Development Bureau, the Ministry of Economic Affairs or a TWSE/GTSM-designated professional institution that the entity is a
technology enterprise and has successfully developed marketable products or technology.

** The number of shareholders of record other than (a) insiders of the foreign issuer and (b) juristic persons in which the insiders’ equity is over 50%.

BIMEEEIREHME
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Primary Listing Process and Timetable
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Note :

1. Within six months, the foreign issuer should have already obtained listing advisory guidance from the lead securities underwriter or
should have completed the registration of its stock as emerging stock and has had the stock traded over the counter.

2. If aforeign issuer applying for primary listing already has its stock or depository receipt listed on a major securities exchange or
securities market, it may be exempted from the requirements mentioned in above Note 1. However, this paragraph will not apply if
the foreign issuer has been delisted from a major overseas securities exchange or securities market for over six months.

3. If aforeign issuer seeking primary listing has passed the review of stock or depository receipt listing at any major overseas securities
exchange or securities market, it may apply, within the period of validity following the passing of this review, a reduction of the six
months required for the procedures stated in Notel. However, the total time involved should not be less than two months, and the
lead securities underwriter or the lead recommending securities firm should not be changed within this period.

4. Aforeign issuer intending to apply for listing on the stock exchange or for OTC stock trading should submit a registration

statement to the Financial Supervisory Commission for a retroactive public issuance of the stock.



HFIMEEIREHME Listing in Taiwan by Foreign Issuers 9



KeH—EiifEg

Getting Ready

Phase 1

QeI

Initial
Valuation

kRl

10

T EHiERITIE
Determine
whether listing is
appropriate for
your company

L BTSRRI
Assess the financial
impact

SRR R E
Evaluate the
quality of financial
statement

AT E b

Assess taxation risk

FHEEERIZER AR
PRI
Evaluating infor-
mation and
internal control
system

b

Phase 2

RERESEH
Restructuring of
Investment Framework

gERRENE

Operation Overview

RERBEM
WEAIREREBRERR
HERE

Determine fundamental
framework of investment
and shareholder base

ETHREREER

BIE: /&~ BIIMEAREKX
B 32 5¥ S BB SR IE
Conduct organizational
restructuring

EITRESEEREFRE
File to Investment
Commission

HENE I B2 RERHIE
BETHIE

Assist in establishing

effective internal control

and audit system

RRARAIZ ZEARZHEET
fEARR
Assess related party
transaction and transfer
pricing issues

RREREL 8 TIRF5REI
Shareholders and
employee tax planning

I~ 1R - R REE
TAE (AR

Assessments on taxation,
audit system, customs
and operational process

} .

Phase 3

R R

Prepare
for application

EtEE AR

A LRI EREE
MRS E

Prepare audited
financial statements

BETEN - 260~ &
R ERR 2
Accountant, lawyer
and underwriter
prepare ownership
planning

SEEmEEER
Prospectus to be
prepared by under-
writer

Trading on ROTC

EEEZFTEEE D
RHE RS
Submit application
to TWSE or GTSM

133

#Efw L

Phase 4

LR RARTE

Post listing
Activities

EtERARTE

BB BEFEE
Post listing fund
raising

B ABEE
Information
disclosure

LTHBARKERE
LB T HAfE A%
Timely advise on
China investment
risk
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How Deloitte Can Help

Phase 1

N EHEEA

Initial
Valuation

LA

RIRIPO &2 #%
M - BIERATRRRE
E&zE

JE /B

Initial valuation on
future IPO planning,
including finance
and taxation issues

Phase 2

RERESH
Restructuring of
Investment Framework

EERRENE

Operation Overview

REZEBER
RERBEEMRE

Assist the restructuring
of investment
framework

RERBEE R

L R

Adjust accounting treat-
ments to restructuring

BREFGHRILE
Consultation

on Investment
Commission's guidelines

KRR

ErRTRREE
Establish and
implement internal
control system

BT BRI AT E
Transfer pricing risk
assessment

BIME

Employee tax planning

TR7% - IRT% ~ BATEREE
Wi E (e

Assessments on
taxation, audit system,
customs and opera-
tional process

»

Phase 3

B EE (R

Prepare
for application

LB EER
=—FERMRER

Prepare 3 year consoli-
dated financial reports

BEEKREEHZERA
Provide services on
China-related legal
issues

IRFFAEETECEE
Improve audit system

#ABNEI7E £ E R
Assist the response to
regulator’s inquiries

EIMEEERAHME Listing in Taiwan by Foreign Issuers 11

Phase 4

EtERARTE

Post listing
Activities

LR AR

NERIE
Corporate
governance

HBE
Information
disclosure
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Listing Criteria for Taiwan Depository

Receipts

Criteria

Restrictions on Foreign Issuer

Main Board Listing
Requirements

Units to be Listed

Company Scale

Profitability

Number of
Shareholders

Public
Shareholdings **

Buipjoyaieys
1o uonisodwo)

TWSE(General) TWSE(Technology)*

A foreign issuer having any of the following situations cannot apply for a TDR listing:

e The foreign issuer is registered or was incorporated in mainland China. (Mainland Area does
not include Hong Kong or Macao).

The stock or the securities representing the stock issued by the foreign issuer in accordance with
the laws of its country of registration have been listed on the main board of an overseas
securities exchange approved by the TWSE.

Meets one of the following criteria and the listed units may not exceed 50% of the total number
of shares issued:

1. 20 million units or more

2. Market value of NTD300 million or more

1. The shareholders' equity
stated on the financial report
audited by a CPA for the most
recent period is the equivalent
of NTD300 million or more and
is not less than 2/3 of the sum
of capital stock and capital
reserve.

There should be evidence of
working capital sufficiently
covering 12 months after the
listing, with half or more of
this working capital derived
from the principal operating

The shareholders' equity stated on the financial report
audited by a CPA for the most recent period should not be
less than the equivalent of NTD600 million. 2.

activities.

The foreign issuer has no accumulated deficit in the most
recent fiscal year and meets one of the following criteria:
1. The income before tax for the most recent year is not

less than 6% of the shareholders' equity as shown in

its financial accounts;
2. The ratio of income before tax to shareholders’ equity

in the final accounting for each of the past two fiscal Not stated

years is 3% or higher; or the average ratio for the
most recent two years is 3%or higher, with the profit-
ability in the most recent fiscal year is better than that
in the prior year.

3. The income before tax for each of the most recent
two years is NTD250 million or more.

The number of holders of the TDR in the Republic of China is not less than 1,000.

Total shareholding is no less than 20% of the total units issued or 10 million units or more.



GTSM(General) GTSM(Technology)*

A foreign issuer having any of the following situations cannot apply for a TDR listing:
 The foreign issuer is registered or was incorporated in mainland China. (Mainland Area
does not include Hong Kong or Macao).

Restrictions on Foreign
Issuer

The stock or the securities representing the stock issued by the foreign issuer in accordance
with the laws of its country of registration have been listed on the main board of an overseas
securities exchange approved by the GTSM.

Main Board Listing
Requirements

Meets one of the following criteria and the listed units may not exceed 50% of the total
number of shares issued :

1. Not less than 10 million units

2. Aggregate market value equivalent to NTD100 million or more

Units to be Listed

The shareholders’ equity as audited by a CPA for the most recent period equivalent to

Company Scale NTD200 million or more.

The net profit before tax for the most current year is NTD4
million or more and the ratio of income before tax to share-
holders' equity meets one of the following criteria:
1. 4% or higher in the most recent fiscal year and there is
Profitability no accumulated loss; Not stated
2. 3% or higher for each of the past two fiscal years’ or
3. Average of 3% or higher for the past two fiscal years
and the profitability in the most recent fiscal year is
better than that in the prior year.

Number of

Shareholders Not stated

No less than 300 holders.
The aggregate number of units held should be at least 20% of the total issued units or
more than 10 million units.

Public
Shareholdings **

Buipjoyaeys
J0 uonisodwo)

N

*The requirements apply if a the foreign issuer obtains an unequivocal opinion issued by the Industrial Development Bureau, the
Ministry of Economic Affairs or a TWSE/GTSM-designated professional institution, indicating that the issuer is a technology
enterprise and has successfully developed marketable products or technology.

**The number of shareholders other than (a) insiders of the foreign issuer and (b) juristic persons in which the insiders’ equity is

over 50%.

***The listing criteria for Secondary Stock Listing are the same as those for TDR Listing. However, the term “units” used in the TDR

listing criteria should be replaced by “shares.”

BIMEEESR AN 15
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The listing process can be completed in at least 1.5 months.
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The Central Bank issues the

approval letter
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The Central Bank reviews the
application
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Central Bank
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7~12 business days

10 business days
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Listing day
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Pre-listing period
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Apply to the competent authority to publicly issue depository

receipts
7 business days(old Shares)
12 business days(new Shares)
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TWSE/GTSM reviews the application and its
supporting documents
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Apply for TDR listing
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Deloitte’s Services

T PSR SRS

Professional Integrated Service Provider

BT EYNREREPFNZSEE XL EBIN Deloitte Taiwan has the history, experience
ZBEhR ERRAREE - AlET B R B R ERERE and multidisciplinary capability to provide a
ORRTE » TR, A SR — I o S wide range of professional services to help

Y ’ T HNAJE Y—Ig © S

companies meet their objectives for continuing

EREEMBREIEE  IRHEBEMEIR AN

success, increasing growth and expanding

BERE - markets. Our client service teams, which
are each under a lead client service partner,

comprise professionals who can help manage

and sustain companies’ growth.
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Client

RHESHEEERTE
Provide Professional
Integrated Services

a3l
BERT SN
. prise
Audit Risk

Services
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Task Force for Foreign Companies’
Listing Promotion
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Deloitte is highly experienced in helping foreign companies go public in

Taiwan with its timely and top-notch services and resources.

HERE—FLUR » #BEHNMBEEIMER As the professional services leader in Taiwan’s
4 P25 BRima st Rks g capital market, Deloitte is dedicated to
BEEIRZAGRN - BEATEMIRS L P10 10reldn companies go publicin

2 KBRS » MRFBMIIBIMERR S B foreign companies’ listing promotion that
8/ - SPEFRBIARE  BA B M~ services clients in China, Japan, the United
EZRPETE « E » SR 0 S 5EERBEEEt States, Singapore, Malaysia, Thailand ,

Bl LURMHATEE ¥ E R A KARFHE Vietnam, etc. to ensure the delivery of timely ,
BB best-quality IPO services.
VG o

Taiwan . Deloitte has a strong task force for

FERERE LHIESEMELG For more information, please go to:

http://www.deloitte.com/view/tc_TW/tw/41932/1111/index.htm

Z[EgEL Denny Kuo FfEETE Clark Chen

BETEP&ER Audit Function Head BIMEERE EHIB/IVEEEA

T +886 2 2545 9988 ext: 3310 Leader of Task Force for Foreign Companies' Listing Promotion
dennykuo@deloitte.com.tw BIE=E Vice Chairman

EEE: +886 2 2545 9988 ext: 3065
clarkcchen@deloitte.com.tw
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About Deloitte &
Deloitte Taiwan
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ZE)BBR/A T Deloitte Touche Tohmatsu Limited (DTTL) ~ L)
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About Deloitte

Deloitte Touche Tohmatsu Limited (DTTL) and its member
firms are committed to providing professional services

to clients through a strong global network. Deloitte's
worldwide network comprises approximately 180,000
people in 150 countries, who can team up across borders
to deliver excellent services.

Deloitte’s member firms are located in five main areas:
Asia Pacific, Europe, Middle East, North America, and
South America. There are more than 113 member firms in
over 25 countries in the Asia Pacific.

Deloitte in Taiwan

Deloitte & Touche, the only member firm of Deloitte
Touche Tohmatsu Limited in Taiwan, is Taiwan’s largest
private professional services organization. Deloitte Taiwan
has more than 140 Certified Public Accountants and nearly
3,000 professionals with a network of offices in Taipei,
Hsinchu, Taichung, Tainan, and Kaohsiung.

The professional services provided by Deloitte Taiwan
include timely updates on regulatory changes, enterprise
risk management, integrated financial advisory services,
and solutions to enhance competitive strength.

Deloitte Taiwan holds a leading position in the market
and provides globalized services and resources to help its

clients in overseas IPOs, fund raising, listing in Taiwan by
foreign issuers, IFRS compliance, China investment services,
etc.
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