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What went wrong?

ÅMassive global imbalance fueled excessive spending and borrowing 

in the US and other debtor countries
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What went wrong?

ÅCredit markets seized up as banks became unwilling to lend

ÅGood news: some easing of credit conditions
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What now?

ÅDeveloped countries in deep recession
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What now?

ÅGovernments act:

Guarantee of debts

Inject capital into banks

Purchase commercial paper

Massive fiscal stimulus
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What risks remain?

ÅDeflation 

ÅGlobal trade at risk due to economic downturn and credit conditions

ÅCommodity exporters troubled
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What about emerging markets?

ÅThey haven't decoupled after all 
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What about emerging markets?

ÅCapital flight leads to drop in equity prices and currencies
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What about emerging markets?

ÅDrop in commodity prices hurts Russia and Gulf countries
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What about emerging markets?

ÅShift in global consumer spending growth
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What about emerging markets?

ÅPolitical and investment climate might change
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What about China?

ÅSurprisingly sharp slowdown due to drop in export growth

ÅSlowdown in migration from rural to urban areas

ÅGovernment seeks to offset drop in export demand with fiscal 

stimulus

ÅGood news: drop in inflation

ÅExpect currency appreciation to halt temporarily 
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What about China?

ÅBusiness

Shift away from export oriented manufacturing

Government support for Chinese companies

Rapid development of service sector

Troubled global economy increases risk of backlash 

against reform
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What about India?

ÅSlowdown due to credit conditions and drop in global demand

ÅGood news: relatively immune to global economy

ÅLonger term: bottlenecks and excessive regulation hurt growth 
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What about India?

ÅBusiness

Indian conglomerates become global players

Strength for manufacturing, life sciences, retail

Uncertainty for foreign companies
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What about Russia?

ÅGrowth was due to oil and gas price

ÅRussian companies borrowed heavily due to low capital costs

ÅGlobal credit crunch caused large losses 

ÅEconomy slowing rapidly due to oil, credit crunch

ÅGovernment wary of devaluation, hurts growth 

ÅExpect severe downturn  
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What about Russia?

ÅBusiness

Resource industries remain restricted

Non-resource industries open to foreigners

Volatile political and economic situation deters FDI
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What about Brazil?

ÅWeaker commodity prices hurt export growth and currency 
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What about Brazil?

ÅWeaker commodity prices hurt export growth and currency

ÅCapital outflow pressures currency and weakens investment

ÅWeaker global economy hurts export growth

ÅBottom line: slowdown in economic growth 
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What about Brazil?

ÅBusiness

Long term strength in manufacturing, energy

Reform process moves in right direction ïslowly

Stable environment attracts FDI
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What about the Middle East?

ÅLower oil price reduces export revenue 
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What about the Middle East?

ÅLower oil price reduces export revenue

ÅInvestment will slow, inflation will decline

ÅRemittances to poorer countries will drop

ÅDubai will suffer from credit conditions and property bubble 
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What about the Middle East?

ÅBusiness

Expect strong tourism, finance, trade

It all depends on the price of oil
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Lessons learned about emerging markets

ÅImpact of volatility 
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Lessons learned about emerging markets

ÅImpact of volatility

ÅPolitical risk

ÅHuman resources

ÅInfrastructure

ÅProperty rights

ÅCorruption

ÅAdjusting to local culture

ÅAdjusting to poverty and rising 

middle class
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Outlook for the long-term future

ÅShifting structure of global economy 


