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Notifications granting exemption from levy of Service Tax

The Central Government has issued various notifications granting exemption from
the levy of Service Tax to certain taxable services. The exemptions granted are

summarized below:
Exemption to Services Provided by a Sub-broker*

The Central Government has issued a notification granting exemption from Service
Tax under Business Auxiliary Services to the taxable services provided by a sub-
broker to a stockbroker in relation to the sale or purchase of securities listed on a
registered stock exchange. This naotification has been issued as an enabling
implement the clarification made in the Letter No. D.O.F.
N0.334/13/2009-TRU dated 6" July, 2009 issued by the Tax Research Unit at the
time of the introduction of the Finance (No.2) Bill, 2009, wherein it was clarified that

notification to

sub-brokers would not be subjected to the levy of Service Tax as commission agents

under Business Auxiliary Services.

Exemption to Services in relation to Manufacture of Pharmaceutical Products?

Full exemption from Service Tax has been granted to the taxable services covered
under Business Auxiliary Services, in relation to the manufacture of pharmaceutical
products, medicines, perfumery, cosmetics or toilet preparations containing alcohol,
which are charged to Excise Duty under the Medicinal and Toilet Preparations
(Excise Duties) Act, 1955.

Exemption to Services of Transport of Goods by Government Railways3

Exemption from Service Tax has been granted to all the taxable services rendered by
the Government Railway in relation to the transport of goods by rail. With this
Notification, the amendment sought to be introduced by the Finance (No.2) Act, 2009
to bring all services in relation to transport of goods by rail in any manner within the

purview of Service Tax has been set aside.
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Disclaimer

These materials and the information contained herein are provided by Deloitte Touche Tohmatsu India Private Limited
(DTTIPL) and are intended to provide general information on a particular subject or subjects and are not an exhaustive
treatment of such subject(s).

Accordingly, the information in these materials is not intended to constitute accounting, tax, legal, investment, consulting, or
other professional advice or services. The information is not intended to be relied upon as the sole basis for any decision
which may affect you or your business. Before making any decision or taking any action that might affect your personal
finances or business, you should consult a qualified professional adviser. None of Deloitte Touche Tohmatsu, its member
firms, or its and their respective affiliates shall be responsible for any loss whatsoever sustained by any person who relies on
these materials and the information contained therein.

These materials and the information contained therein are provided as is, and DTTIPL makes no express or implied
representations or warranties regarding these materials or the information contained therein. Without limiting the foregoing,

DTTIPL does not warrant that the materials or information contained therein will be error-free or will meet any particular criteria
of performance or quality. DTTIPL expressly disclaims all implied warranties, including, without limitation, warranties of
merchantability, title, fitness for a particular purpose, non-infringement, compatibility, security, and accuracy.

Your use of these materials and information contained therein is at your own risk, and you assume full responsibility and risk
of loss resulting from the use thereof. Deloitte Touche Tohmatsu, its member firms, or its and their respective affiliates will not
be liable for any special, indirect, incidental, consequential, or punitive damages or any other damages whatsoever, whether in
an action of contract, statute, tort (including, without limitation, negligence), or otherwise, relating to the use of these materials
or the information contained therein.

If any of the foregoing is not fully enforceable for any reason, the remainder shall nonetheless continue to apply.
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