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Industrial designs/registered designs uud applications for registered designs:
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Country Design
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CANADA PROVINCE OF QUEBEC

SMURFIT-STONE CONTAINER CANADA INC/EMBALLAGES SMURFIT-STONE
CANADA. INC.

(Continued uner the Companies Act (Nova Scotia))

25% Demand Bond
Na. 01 . CANS$1,125,000,000
Sourfit-Stone Container Canada Inc./Bmballages Synrfit-Stone Canada Inc. (hereinafter called

the “Corporation”), for value received, promises to pay on demeand to JPMorgan Chase Bank,:

N.A., Torono Branch, in its capacity as Capadian collateral agent (in such capacity, the
“Agent”) under the Credit Agreement dated », or its registered sssigns, at o, in the City of »,
Province of », =, upon presentation and surrender theteat of the present Bond, the sum of One
billion one hundred and twenty-five million Canadisn Dollars in lawful ruoney of Canada
(CANS$1,125,000,000) end to pay interest thereon on demsand, from the date hereof until the
actual date of payment, at the same address and in like money, at a rate equal to twenty-five
percent (25%) per annom, caleulated anoually, plus intetest on all overdue interest, calculated
annually at the same rate, fom its due date wntil the actual date of payment,

Thiz Bond i¢ issued under and secured by a Deed of Hypothee and Issue of Bonds executed
_ between the Corporation, MBI Limited/Limitde, Smudfit-MBI, Francobec Company/Sociéts
Francobec, 3083527 Nova Scotia Company, 639647 British Columbia Ltd,, SLP Finance I, Inc.
end SLP Finance II, Inc. in their capacity ag genersl partners of SLP Finance General
Partnerslup, and JPMorgan Chase Bank, N.A., Toronto Branch, in its capacity 83 “Jondé de
pouvoir” (person holding the power of attorney) of the Bondbolders for all purposes of
Article 2692 of the Civil Code of Québec (in such capacity, the “Aftorney™), on the » day of »,
2009 (the “Deed of Hypothec™), to which Deed of Hypothee reference is hereby made for the
terms and conditions upon and subject to which this Bond is issued and hield and for the nature
and extent of the security thereof,

As of the date hereof, the fota] piincipal nominal value of Botds authorized 10 be issued under
the Dsed of Hypothec from time fo time is imited to One billion one hindred and twenty-five
million Canadian Dollars in lawful money of Canada (CAN$1,125,000,000). All Bonds at any
time outstanding under the Deed of Hypothec rank pari passw and are equally and ratably
secired by the Deed of Hypothec.

This Bond is fully registered aud may only be transferred by the holder hereof wpon compliance
with the provisions of the Deed of Hypothec in that regard,

8206005:1




This Bond is subject to the terms and conditions of the Deed of Hypothes as well as the pledge
of bond agreernent entered into between the Corporation and the holder of this bend on-the e day
of s, 2009, all of which the holder of this Bond by its acceptance hereof assents to,

Thiz Bond shall not become obligatory until it has been certified by the Attorney under the Deed
of Hypothec.

All capitalizad terms and expression used herein, unless otherwise defiried, shall have the same
meaning is that ascribed to them in the Deed of Hypothec.

The present Bond shall be governed by, and copsfrued in sgcordance with, the laws of the
Province of Québec and the laws of Canada applicable therein.

The holder or any transferee of this Bond, by its acceptance thereof, is hereby deemed to have
ratified the appointment of the Attorney in its capacity s “fordé de powveir” for all purposes of
Arlicle 2692 of the Civil Code of Québec.

The Corporation, by its signatare on the one hand and the holder or any transferee of the Bond,

36)

by their acceptance of the Bond on the other hand, acknowledge that they have expressly

required the Bond to be drawn up in the English language. La Corporation, par sa signature,
d'une part et le détenteur et tous cessionnaires de cette obligation par leur accepltation, d'autre
part, déclarent qu'ils ont expressément exigé que la présents obligation soit rédigée en anglals,

IN WITNESS WHEREOQF, Smurfit-Stone Container Canada Inc./ Emballages Smurfit-Stone '

Canada Inc., has caused this Bond to be signed by its representative and to be dated us of the »
(») day of o, =,

SMURFIT-STONE CONTAINER
CANADA INC. / EMBALLAGES
SMURFIT-STONE CANADA INC,
By:
Name: -
Tiile: »

B206005.1




“FONDE DE POUVOIR"'S CERTIFICATE
This Bond is & 25% Demand Bond No.0! issued under the Deed of Hypathec within
mentoned. '
Date of Certification: as of

JFMORGAN CHASE BANK, NaA.,
TORONTO BRANCH, as ‘fondé de
powvolr”

By:

Name:

Title:

8206003.1




FORM OF TRANSFER

For value ygceived , by these presents cedss and transfers 10
e ‘ ‘ - the present 25% Demand Bond
No. 01 with full power of substitution, as well s its tights, the principal amount and outgtanding
interest on the said Bond, and irrevocably appoints the Attorpey as its attorney to conplete the
transfer on the books of the above-mextioned Corporation maintained by thie Atiorney pursuant
to the Deed of Hypothec,

Da‘oed

Witnsss

Signed By:

8206005, 1




Form of Weekly Borrowing Base Certificate

Exhibit C-1




Exhlbit C1
Page 1 of 2
Smurtit-Store Container Entarprises, Ine, (as U.S. Borrower) | Bmurfit-Stane Container GCanada Inc. {(as
Ganadlan Borrower) .
Borrowing Base Gertificate
For the period endad {in $000's U8 Dollzrs)
us GCanada Total
Summiary of Availabiiity 7
A, Auailable Receivables 3 - $ - $ -
B. Availshle [nvestory (as of parlod anded _ ) - - .
C. PPLE Componant (a5 of period ended ) . - .
D. Less:
Carve-Oul (US Only) . - -
Adminlstraion Charge (Ganada Only) - - .
Divectors Chiarge (Canada Only) - - .
Prlarity Payables Razerve (to the extant not included-in the M .
Administrative or Directors Charges) -
Othar (Per Tetms of the Credit Agraemant) . . .
E. Available Borrowing Buase (Iines A + B+C-D) - - -
Total Commitment $ 650,000 $ 100,000 $ 750,000
_ Lower of Bofrowing Base and Total Conimitment (Lesser of line E or F) < . _
H, Losgs:
(i) Ravolving Loans - - -
() Letier of Cradil Obligations - . -
(iii) Termn Loans Oubstanding e - . - -
Aggrégats Cradit Exposure (Sum of (), i) and (i) - . .
(  ExcassAvaiabllity (G- H) $. e $ . 5 -
Avallable Gash 3 .
Excess Availatility plus Avallable Cash $ -

Officer's Carification:

Pyréuant to, and in accordancs with, the terms and provisions of the Credit Agreement daled as of January {J, 2008 {at amended,
spuplermented of otherwiss mdifiad from Ume to time, the “Credit Agreement”; caphiallzed terms used bul not defined herein shall have
the meanings ascribed 1o such tarmis in the Credit Agreement), among Srurfit-Stane Conitainer Corporation, Smurfit-Stone Contalner
Enterprises, Ine. (the "UB Borrower"), Smurit-Stone Contalivar Canada [nc. (the (“Canadian Borrowar, the Lenders parly thereto,
JPMorgan Chiisa Bank, N.A,, a8 Adrmiiilstrative Agent and Collatsral Agent, JBMorgan Chase Bank, N:A;, Toronto Hranch, as Canedlan
Administralive Agert and Canadian Collateral Agent, the uhdersigriad certifies o bahalf of the U Bomower and Canadian Bordiwer that
thes information provided In this Borrawing Basa Cedificate (including In any extiiblts, schadulés, supporting documentation or repoits
requesied by either Agent In sccordance with the terms of tha Cradit Agresiment) o JPMargan Chasza Bank, N.A. ag Administrative
Ageiits and Collateral Agents, has banh determingd i accordance wWith the Cradit Agresment and is accurate and complete

Slgnature & ﬂt\é Date




smurfitStorv Contalnar Entsrprses, ing. (33 Ug. Borrewer} [ Smurfit-Gtone Containes Canada Inc,

Borrowing Bate Cortiiicate

Forthe porfod eddad o o i

Grosy Accounts Receivable par Aglng

Less Insliginias?

6 Parfected Frsl Prortly Lisn

No Solé, Lawidl, Abgolite Tila

Gvar 8 Days P#st Wivoica Dale

Gradlis Over 90 Diys Past lnvaice Date

roEs - Aging (Giexlar then 50% of Teda) Batance Past bus)
Cancentralian Gop (10% of Eligihk Accounts Receluabls)

In Excana of Approved Credi Limit

Dogs Not Gomply With Any Covenant, Rep
Non-Trade AR, Piograss Bilings or Unnlrwolkesd
Bl ard Hald { Services Bllled Not Yot Pertormed
Conslgndent of Guarartesd Bales

Flnance Charges

Pre-Bliled

Duplicate Biling

Birkrupleyfinsoivent (Othar Than Posi-Petition)
Writtan OF ar Othervse Dailgnated Uncalediols
Foralon sxcept Ganata (not supported by LC)
Not denominsded in US or Canadidn Dollsra

of Warranty of Credit Ag ril

US Fisderal Governmait Acoounts § Gariadlan Govemimant Accelnts (niat suppoisd by LIG)

iritarcompany / Afiiate / Emiplayss £ Ditector AR
Contre Exchange
Coritfa Uvouchsred A/P Reserve ~ Exchange
Corilra Nen-Eichiariga .
Cartra Unvoucharad AP Regtive » Nan-Exchanige (263%)
In dispii or subjict to deduction, 3e4811 oF eourterelalm
Dafective Pridust Resarve
Evidanced By Prelaiary Nol, Chiattal Paper, of ether Inatrument
Subjact to Payment Plan
Ressrve for Retums, Dlszounts, Flnante Cherges, Saes Albowences
Shart Pald Invpitss
Debil Meirkes | Chargabacks
Dows N&t Gentgly With Reguiremenis of All Applicable Lews
Involce Dogs Not Wdicita Loan Pary &% Payae or Remitance Parly
Translalion Adjustmient
Cash In Advmnce ¢ Cahi on Délivety T2rma
Mipdwestvasd Accrual
Gustomer Rebates
Uniipplied Cagh
Olivor (Per Torma of the Credi Agresment)
Tolal inefigtblaa:

Ellglbie Acsourite
Adusnce Rae
&t Amouni 6f Efigibls Aceounta bisfore Reserves
Lein!
Dilulion Resziva
Canadiun Sales Tex Rasarva (o ihe extanl nat Includad in the Priority Peyablod Reserve)

Othar Resvwives (Par Tarms of (e Credit Agreemant)
Tols| Resorves

Net Amaount of Ellglble Atcounta Recetvable less Reserves

“Transiaton Adjuatment

3860

Extiblt G«1
Paga 2 0f 2
{as Canadion Botrowwes)
{in S000's LS Dollsr)
ug Canads Grapd Total

3 - 3 . -
5% BEO% 85.0%

$ = s - -

. = z -

] - 3 . -
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