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INTRODUCTION AND BACKGROUND 

Introduction 

1. On December 7, 2007, Canadian Western Bank (“CWB”) made an application to the Court of 

Queen’s Bench of Alberta (the “Court”) for an Order appointing Deloitte & Touche Inc. (“Deloitte”) as 

Interim Receiver (“Receiver”) over all of the assets, undertakings and properties of Fair Sky 

Resources Inc. (“Fair Sky” or the “Company”), which Order (the “Receivership Order”) was 

subsequently granted by the Court. 

2. The First Report of the Interim Receiver was filed on March 20, 2008 and will be referred to as the 

“First Report”. 

Background 

3. As noted in Paragraph 2 of the First Report, Fair Sky is a publicly traded oil and natural gas company 

with operations in northwestern and central Alberta and in central Saskatchewan. The Company’s 

major assets consisted of over 500 mineral leases on undeveloped lands in Alberta and 

Saskatchewan (the “Oil and Gas Assets”).   

4. In addition, Fair Sky is the 95% shareholder of Fair Sky Mineral Inc. (“FSMI”), who is in turn is the 

100% shareholder of Fair Sky Mineral Ltd. (“FSML”), FSML is a Nevada corporation, who holds lode 

mining claims and other land holdings located in the southern Wah Wah Mountain Range in Iron and 

Beaver Counties, Utah, USA (the “Mining Assets”). Mr. Timothy Kemp, the former President of Fair 

Sky, who we understood to be the sole remaining director of Fair Sky, FSMI and FSML, has now 

resigned, leaving all three companies without management.  

  

SALES OF ASSETS 

Oil and Gas Assets 

5. On March 26, 2008, the Court granted a Sale Approval and Vesting Order, approving the sale of the 

Oil and Gas Assets to Canadian Superior Energy Inc. (“CSEI”) and authorizing the Receiver to 

conclude the transaction.   

6. The effective date for the sale of the Oil and Gas Assets to CSEI was March 1, 2008.  The sale 

closed on April 18, 2008, at which time the balance of the net sale proceeds were paid to the 

Receiver.   
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Mining Assets 

7. Deloitte will be making a Court application to be appointed as Receiver of FMSI for the purposes of 

managing its affairs, including executing a Unanimous Shareholder Resolution to sell the assets of 

FSML.  As set out in the filed Affidavit of Victor P. Kroeger sworn on April 23, 2008, the Receiver has 

received an offer to purchase the Mining Assets, which sale can be completed as part of the 

receivership of FMSI. 

 

STATEMENT OF RECEIPTS AND DISBURSEMENTS 

8. Attached hereto as “Schedule 1” is the Receiver’s Statement of Receipts and Disbursements for the 

period from December 7, 2007 to May 5, 2008 (the “R&D”).  In total, the Receiver has collected cash 

receipts totaling $1,889,405 and has made cash disbursements totaling $587,765, resulting in a cash 

surplus of $1,301,640 as at April 30, 2008.   

9. As noted in paragraph 6 and reflected in the R&D, net proceeds from the sale of the Oil and Gas 

Assets have now been collected by the Receiver.  On closing the sale of the Oil and Gas Assets, 

CSEI also repaid the Receiver for certain expenses, related both to ongoing operations and to 

ongoing surface and mineral leases paid for the period post March 1, 2008, the effective date of the 

transaction.  These expenses totaled $91,958. 

10. Pursuant to Paragraph 20 of the Receivership Order the Receiver was authorized to borrow funds not 

in excess of $200,000.  The Receiver borrowed funds totaling $100,000 for the purpose of funding 

Fair Sky’s operations during the sale process.  A Receiver’s Certificate was issued to CWB in respect 

of the $100,000, which funds have now been repaid. 

11. The Receiver will be making an application to the Court of Queen’s Bench of Alberta for approval of 

the following accounts, currently reflected in the R&D: 

a. The accounts of the Receiver, totaling $169,988 plus applicable GST, for the period ended April 

12, 2008 (attached as “Schedule 2”) 

b. The accounts of the Receiver’s Alberta legal counsel, Burnet Duckworth & Palmer LLP, totaling 

$28,288 plus applicable GST for the period ended April 29, 2008 (attached as “Schedule 3”).   

c. The accounts of the Receiver’s Saskatchewan legal counsel, MacPherson Leslie & Tyerman LLP, 

totaling $2,923, plus applicable PST and GST, for the period ended April 14, 2008 (attached as 

“Schedule 4”). 

The Receiver has reviewed the accounts of their Alberta and Saskatchewan legal counsel and 

certifies that the services performed were authorized and duly rendered and that the charges are fair 

and reasonable.  
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