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INTRODUCTION

1) Bsf Order of this Honourable Court dated January 26, 2009, as amended and restated (the //
“Initial Order”), Smurfit-Stone Container Canada Inc. (“SSC Canada”), Stone
Container Finance Company of Canada II (“Finance II”), 3083527 Nova Scotia
Company, MBI Limited/Limitée, 639647 British Columbia Ltd., B.C. Shipper Supplies
Ltd., Specialty Containers Inc., Francobec Company and 605681 N.B. Inc. (collectively,
the “Applicants”) obtained protection from their creditors under the Companies’
Creditors Arrangement Act, R.S.C. 1985, ¢. C-36, as amended (the “CCAA”). The Initial
Order also granted relief in respect of certain affiliated partnerships of the Applicants,
namely Smurfit-MBI and SLP Finance General Partnership (the “Partnerships” and,
with the Applicants, the “CCAA Entities”) and recognized the Chapter 11 Proceedings

(as defined below) as a “foreign proceeding” as defined in section 267 of the Bankruptcy
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and Insolvency Act, R.S.C., c. B-3, as amended (the “BIA”). The CCAA proceedings of
the CCAA Entities are referred to herein as the “CCAA Proceedings”.

Pursuant to the Initial Order, Deloitte & Touche Inc. (“Deloitte) was appointed monitor

of the CCAA Entities as part of the CCAA Proceedings (the “Monitor™).

On January 26, 2009, SSCC (together with its direct and indirect subsidiaries, the
“Company” or “Smurfit-Stone”) and certain of its direct and indirect subsidiaries,
including Smurfit-Stone Container Enterprises Inc. (“SSC U.S.”) and the CCAA Entities
(collectively, the “U.S. Debtors”), filed for bankruptcy protection pursuant to Chapter 11
of Title 11 of the United States Code (the “Bankruptcy Code”) in the United States
Bankruptcy Court (the “U.S. Court”) for the district of Delaware (the “Chapter 11
Proceedings” and, with the CCAA Proceedings, the “Proceedings”). The Chapter 11
Proceedings in respect of the CCAA Entities have been recognized by this Honourable
Court as a “foreign proceeding” under section 268 of the BIA. In addition, this
Honourable Court recognized and gave full effect in Canada to the U.S. DIP Order in
respect of the Partnerships under section 268 of the BIA. Information concerning the
Chapter 11 Proceedings can be found at http:/chapter]1.epigsystems.com/smurfit (the
“Epiq Website”). Further information regarding Smurfit-Stone’s restructuring activities
can be found on the Company’s . website at

http://www.smurfit.com/content/company/restructuring/. Smurfit-Stone  has  also

established a hotline at 1-877-264-9638 for creditors and other interested parties to call

with any questions or concerns in regards to the Company.

On March 12, 2009, this Honourable Court issued an Order approving a cross border
insolvency protocol between the U.S. Court and this Honourable Court.

On June 25, 2009, this Honourable Court issued a Claims Procedure Order (the “Claims
Procedure Order”) in respect of the CCAA Entities establishing a claims bar date of
August 28, 2009 (the “Claims Bar Date™).

On August 17, 2009, this Honourable Court issued an Order approving the sale of

approximately 962,204 acres of timberlands (“Timberlands™) in the Province of Québec
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to Gestion Forestiere du Saint-Maurice Inc., a subsidiary of Société Générale de

Financement du Québec (“SGF”).

On November 6, 2009, this Honourable Court issued a Claims Determination Order (the
“Claims Determination Order”) approving the procedures for the acceptance, revision,

disallowance or consensual resolution of Proofs of Claims filed.

On December 1, 2009, this Honourable Court issued an Order approving the sale of a
container plant property in Edmonton, Alberta (“Edmonton Property”) to General
Realty Group Ltd., and the sale of a corrugated container facility in Whitby, Ontario (the
“Whitby Property”) to Andreas Apostolopoulos in trust. As described later in this

report, this transaction did not close.

On December 11, 2009, this Honourable Court made an Order dismissing the Motion
made by Aurelius Capital Management, LP and Columbus Hill Capital Management,
L.P. which sought, amongst other things, an Order: (i) declaring that Stikeman Elliott
LLP cannot continue to act as counsel for Stone Container Finance Company of Canada
(“Finance II”) or any successor in interest to Finance II and appointing new, independent
counsel for Finance II; (ii) appointing counsel for Finance II for the purpose of the
hearing of the Motion (the “Characterization Motion”) scheduled to be heard on
December 11, 2009 to determine the characterization of the Loan Agreement between
Finance II and Smurfit-Stone Container Canada, Inc. dated July 20, 2004; and (iii)
adjourning the Characterization Motion to permit counsel appointed for Finance II to
prepare for a hearing of the Characterization Motion and to consider whether the
Characterization Motion should proceed by way of joint hearing of this Court and the
U.S. Bankruptcy Court.

On December 23, 2009, this Honourable Court issued a Stay Extension Order which

extended the stay provided for in the Initial Order in respect of the CCAA Entities until
February 26, 2010.

On January 29, 2010, this Honourable Court issued an Order that the Finance II
Intercompany Claim is not a debt provable in bankruptcy within the meaning of the
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CCAA and that the Finance II Intercompany Claim does not rank pari passu with the

unsecured debt claims against SSC Canada and is valued at $0.

On February 10, 2010, this Honourable Court issued a Plan and Meeting Order which
accepted the filing of the Joint Plan of Reorganization for Smurfit-Stone Container
Corporation and its Debtor Subsidiaries and Plan of Compromise and Arrangement for
Smurfit-Stone Container Canada Inc. and Affiliated Canadian Debtors (the “Plan”) and
authorized and directed the CCAA Entities to convene a meeting of their Creditors to

consider and vote on the Plan.

The Initial Order, together with certain other court documents, the previous reports of the

Monitor (the “Previous Reports™), and the Notice to Creditors dated February 3, 2009,

are posted on the Monitor’s website at www.deloitte.com/ca/smurfitstonecanada (the
“Monitor’s Website”). The Monitor has also established a toll free number at 1-866-
859-6954 for creditors and other interested parties to call with any questions or concerns

in regards to the CCAA Proceedings.

PURPOSE

14)

The purpose of this report (“Twelfth Report”) is to provide this Honourable Court with
an update in respect of the following matters and to provide the Monitor’s
recommendation with respect to the CCAA Entities’ pending request for an extension of

the stay period to May 6, 2010:
i) ongoing operations of the CCAA Entities;
if)  Chapter 11 Proceedings;
iii)  DIP Facility;
iv)  critical suppliers and pre-CCAA expenses;
v) cash flow forecast and results relative to forecast;

vi)  revised cash flow forecast;
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vil)  restructuring efforts to date;
viii) other matters; and
ix)  Monitor’s recommendation.

Unless otherwise provided, capitalized terms not defined in this Twelfth Report are as

defined in the Previous Reports or, if not defined therein, the Initial Order.

TERMS OF REFERENCE

16)

17)

18)

In preparing this Twelfth Report, the Monitor has relied upon unaudited financial
information, the Company’s books and records, the financial information prepared by the
Company and its advisors, and discussions with management, legal counsel and financial
advisors of the Company. The Monitor has not audited, reviewed, or otherwise attempted
to verify the accuracy or completeness of the information and, accordingly, the Monitor
expresses no opinion or other form of assurance on the information contained in this

Twelfth Report.

Certain of the information referred to in this Twelfth Report consists of forecasts and/or
projections. An examination or review of financial forecasts and projections, as outlined
in the Canadian Institute of Chartered Accountants Handbook, has not been performed.
Future oriented financial information referred to in this Twelfth Report was prepared by
the Company and its advisors based on management’s estimates and assumptions.
Readers are cautioned that since forecasts are based upon assumptions about future
events and conditions that are not ascertainable, actual results will vary from the forecasts

and, even if the assumptions materialize, the variations could be significant.

Unless otherwise noted, all dollar amounts contained in this Twelfth Report are expressed
in U.S. dollars.
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ONGOING OPERATIONS OF THE CCAA ENTITIES

19)  Since January 26, 2009, the CCAA Entities have worked diligently to stabilize their
operations and have maintained operations in the normal course during the CCAA
Proceedings. Smurfit-Stone continues to sell products to its customers and has obtained

the necessary supplies from its suppliers.

20)  The Company, during the week of January 4, 2010, restarted production at its mill
located in Matane, Quebec, which produces corrugated medium. The Matane mill was
temporarily shut down prior to the date of the Initial Order and the Company began
preparations to restart the mill in late 2009. |

CHAPTER 11 PROCEEDINGS

21)  The Tenth Report of the Monitor dated December 8, 2009 (the “Tenth Report™),
reported on the significant orders issued by the U.S. Court from September 23, 2009, to
December 8, 2009. Since then, the following significant orders have been issued by the
U.S. Court which relate to the CCAA Entities:

i) on December 8, 2009, an Order Approving the Proposed Sale of De Minimis
Assets relating to the sale of real property located at 891 Main Street, Bathurst

New Brunswick;'

ii) on December 8, 2009, an Order Approving the Proposed Sale of De Minimis
Assets relating to the sale of real property located at 8705 24™ Street, Edmonton,
Alberta; 2

! Paragraph 11(a) of the Initial Order states that the Applicants and Partnerships have the right to dispose of
redundant or non material assets not exceeding $2 million in any one transaction or $25 million in the aggregate.
The gross proceeds of sale for the New Brunswick mill are $1.6 million, with net proceeds of $783,000 collected
during the week-ended January 15, 2010.

2 This transaction was approved by Order of this Honourable Court on December 1, 2009.
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ii) on December 8, 2009, an Order Approving the Proposed Sale of De Minimis
Assets relating to the sale of real property located at 220 Water Street, Whitby,
Ontario;’

iv) on December 16, 2009, an Order authorizing the rejection of certain executory
contracts and unexpired leases, including a public warehouse agreement with a

counterparty located in Hamilton, Ontario;

v) on January 13, 2010, an Order authorizing the rejection of certain executory
contracts and unexpired leases, to which the CCAA Entities were parties, relating

to a supply agreement with a counterparty located in Montreal, Quebec;

vi) on January 14, 2010, an Order extending the U.S. Debtors’ exclusive period for
filing a plan to May 21, 2010, and the U.S. Debtors’ exclusive period for
soliciting votes on a plan to July 21, 2010;

vii) on January 14, 2010, an Order authorizing the U.S. Debtors to enter into an exit
term loan facility engagement and arrangement letter and fee letters and to pay the

associated fees and expenses and furnish related indemnities;

viii) on January 29, 2010, an Order Approving the Disclosure Statement, establishing
procedures for the solicitation and tabulation of votes to accept or reject the Plan,
scheduling a hearing to consider the Plan and establishing notice and objection

procedures;

ix) on January 29, 2010, an Order authorizing the rejection of certain executory
contracts and unexpired leases, to which the CCAA Entities were parties,
including a uniform rental agreement in Hamilton, Ontario, a fibre supply
agreement with a counterparty located in Montreal, Quebec, and a maintenance

agreement with a counterparty located in Edmonton, Alberta;

3 This transaction was approved by Order of this Honourable Court on December 1, 2009.
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on February 4, 2010, an Order shortening the time for notice of the hearing to
consider a motion for an order to allow the U.S. Debtors to enter into ABL exit
facility commitment letter and fee letter, payment of fees and expenses, issuance

of indemnities and authorizing the filing under seal of the fee letters; and,

On February 16, 2010, two Orders authorizing the U.S. Debtors to enter into an
exit Term Loan Facility, an ABL Credit Facility Commitment and Fee Letters,
pay fees, expenses, indemnity and other amounts set out in the Term Loan
Facility and ABL Credit Facility, ordering that indemnification, cost
reimbursement and fee obligations pursuant to the Term Loan Facility be
approved as an administrative expense claim against SSC U.S., and ordering that

the ABL Fee Letters shall remain under U.S. Court seal and confidential.

Copies of the U.S. Orders and other documents in the Chapter 11 Proceedings are posted
on the Epiq Website. A link to the Epiq Website is also available from the Monitor’s
Website.

DIP FACILITY

23)

24)

25)

26)

As outlined in the Previous Reports, the Company entered into the DIP Credit Agreement
with the DIP Lenders. The DIP Facility provided for an aggregate amount of $750.0

million in DIP financing for Smurfit-Stone under both revolving and term facilities.

On December 21, 2009, SSC Canada made a payment that settled the remaining
outstanding balance of $7.2 million on the Canadian term loan portion of the DIP
Facility. There were no amounts outstanding under the Canadian revolving portion of the
DIP Facility and there have been no additional borrowings by the CCAA Entities under
the Canadian revolving portion of the DIP Facility.

The U.S. term loan and revolving portion of the DIP Facility were previously repaid in
full and there were no additional borrowing by SSC U.S. under the DIP Facility prior to

its expiration.

The DIP Facility expired on January 28, 2010 and was not extended.
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The CCAA Entities continue to enjoy a good liquidity position. Including the cash on
hand as of February 5, 2010, and the balance of the funds in the amount of $909,000 to
be received from the Timberlands sale expected to be collected during the week-ending
March 5, 2010, the CCAA Entities are projecting surplus liquidity to fund future
operations. However, as described later in this Twelfth Report, the Company is
projecting a reduction in its cash position of $38.5 million as at January 30, 2010 to a
balance of $17.7 million as at May 7, 2010, representing a decrease of approximately

$20.8 million.

CRITICAL SUPPLIERS AND PRE-CCAA EXPENSES

28)

29)

Paragraph 6(c)(i) of the Initial Order permits the CCAA Entities, with the consent of the
Monitor and the DIP Agent, to pay for goods and services supplied to them prior to
January 26, 2009, by railways, trucking companies and other carriers and customs
brokers. For the interim period from November 14, 2009 to January 29, 2010, no further
payment consents were requested. For the cumulative period from January 26, 2009 to
January 29, 2010, the Monitor has consented to total payments of approximately $1.7

million, all of which have been made.

Paragraph 6(c)(ii) of the Initial Order permits the CCAA Entities, with the consent of the
Monitor and the DIP Agent, to pay pre-filing amounts owed to other suppliers up to an
aggregate amount of $11.6 million if, in the opinion of the CCAA Entities, the supplier is
critical to the business and ongoing operations of the CCAA Entities. For the interim
period November 14, 2009, to January 29, 2010, the Monitor has consented to payments
to critical suppliers in the approximate amount of $720,000, of which all but
approximately $60,000 has been paid. For the cumulative period January 26, 2009, to
January 29, 2010, the Monitor has consented to total payments of approximately $5.0
million, of which all but $60,000 has been paid. For the interim period from January 30,
2010, to February 17, 2010, the Monitor has consented to further payments of
approximately $1.1 million, of which approximately $930,000 relates to the settlement of
a pre-filing construction lien claim against Smurfit-MBI’s facility located in Guelph,

Ontario.
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CASH FLOW FORECAST AND RESULTS RELATIVE TO FORECAST

© 30)

31)

32)

SSC U.S. and SSC Canada continue to receive payments of receivables on behalf of each
other. The Company continues to track the intercompany receivables and payables on a
daily basis and respective balances are settled once per month. The Monitor has
confirmed that the last such settlement was made on January 29, 2010, for the December

2009 intercompany accounts.

The CCAA Entities’ cash receipts and disbursements for the interim period November
14, 2009 to January 29, 2010 (the “Variance Period”), are presented below with a
comparison to the cash flow forecast filed with this Honourable Court in the Tenth

Report.

Overall, there is a $21.4 million favourable variance between the actual and forecast net
cash inflow during the Variance Period. For the entire CCAA period from January 26,
2009, to January 29, 2010, the CCAA Entities had an overall net cash inflow of $37.9
million. For the Variance Period from November 14, 2009 to January 29, 2010, the

material components of this overall variance are:
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8S8C Canada Inc.
Schedule of Actual Versus Forecasted Cash Flow
(in US $000's)
(Unaudited)

Cumulative amount for 11 week period from
11/14/2009 to 1/29/2010

Variance -
Favourable
(Unfavourable)

Cumulative Cumulative

Cumulative amount for
53 week period from
1/30/2009 to 1/29/2010

Description Actual Forecast $)
Operating Cash Receipts
Collection of Accounts Receivables - Third party 119,177 111,968 7,209 585,143
Collection of Accounts Receivables - Intercompany 105,666 102,728 2,938 349,906
Other Receipts - Third party 6,282 11,055 4,772) 38,196
Other Receipts - Intercompany - - - 22,640
Tax Refunds / Sales Taxes Collected & other - - - 1,351
Total Operating Receipts 231,125 225,750 5,375 997,237
Operating Cash Dishursements
Purchases - Container Board (59,193) (56,244) (2,949) (239,187)
Purchases of other raw materials and supplies (55,309) (66,953) 11,643 (233,751)
Non inventory purchases and overheads (48,801) (52,979) 4,178 (231,513)
Employee related costs and benefits (36,214) (36,369) 165 (172,615)
Capital Expenditures (1,400) (1,069) (331) (3,535)
Non operational mill costs (1,636) (2,231) 594 (8,210)
Restructuring Professional Fees (3,302) (5,782) 2,480 (6,269)
Applicant's share of centralized senices costs (1,830) (1,830) (6,829)
Other Disbursements - - - (1,695)
Total Operating Cash Disbursements (207,687) (223,457) 15,770 (903,603)
Net Operating Cash Inflow (Outflow) 23,438 2,293 21,145 93,634
Financing Cash Receipts
Canadian DIP Loan Advance (Repayment) (7,200) (7,200) 0 -
Total Financing Cash Receipts (7,200) (7,200) () -
Financing Cash Disbursements
Pre-Filing Secured Debt Interest (1,970) (1,959) @an (12,433)
DIP Loan Fees and Interest (259) (516) 257 (11,717)
Repayment of A/R securitization loan - - - (31,600)
Total Financing Cash Disbursements (2,229) (2,474) 246 (55,750)
Net Financing Cash Inflow (Outflow) (9,429) (9,674) 245 (55,750)
Net Cash Inflow (Outflow) 14,009 (7,381) 21,390 37,884
Estimated Opening Cash Balance (1) 26,490 26,496 6) 8,814
Intercompany Collection/(repayment), net (1,984) (2,789) 805 (8,183)
Closing Cash Balance 38,515 16,325 22,190 38,515

(1) Includes adjustments relating to foreign exchange and wid cheques

Note: Subject to rounding differences
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TOTAL OPERATING CASH RECEIPTS

33)

There was an overall favourable variance of cash receipts of $5.4 million during the
Variance Period, which is primarily related to the foreign exchange impact of a higher
than forecast Canadian currency, a volume rebate from a non-controlled subsidiary,
higher than forecast sales at the Pointe aux Trembles and La Tuque facilities and
aggressive year-end collection efforts. The favourable variance was partially offset by
lower than forecast sales at Smurfit MBI’s converting operations and timing and
permanent variances with respect to collections from the sale of redundant facilities and

the Timberlands.

ACCOUNTS RECEIVABLE - THIRD PARTY

34)

The collection of accounts receivable from third parties was $7.2 million higher than
forecast, primarily due to approximately $4.8 million related to a higher than forecast
Canadian currency, $1.1 million collected during the week-ended January 8, 2010 with
respect to a 2009 purchase volume rebate from a non-controlled subsidiary,
approximately $747,000 related to higher than forecast volume and average sales price at
the Pointe aux Trembles facility, and aggressive year-end collection efforts. This
favourable variance is partially offset by lower than expected collections resulting from

reduced sales volumes at Smurfit MBI’s converting operations.

OTHER RECEIPTS - THIRD PARTY

35)

The unfavourable variance of approximately $4.8 million primarily relates to uncollected
proceeds of sale. Proceeds of sale for the Whitby facility of approximately $2.0 million
were forecast to be collected during the week-ended January 1, 2010; however the sale
agreement was terminated prior to closing (as detailed later in this report). Net proceeds
of approximately $1.4 million from the sale of the New Richmond facility originally
forecast to be collected during the week-ended January 1, 2010 were not collected during
the Variance Period (approximately $1.3 million was received on February 3, 2010,
which was lower than the forecast amount due to additional asset removal costs). In

addition, the CCAA Entities incurred additional asset removal and site clean-up costs of
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$907,000 from the sale of two non-operational mills. The balance of approximately
$909,000 with respect to the sale of the Timberlands was not collected as forecast during
the Variance Period and remain in the trust account of Quebec counsel to the Company
pending the expiry of the appeal period with respect to the discharge of certain lien
claims. This variance was partially offset by the receipt of unforecasted proceeds of
approximately $332,000 during the week-ended December 25, 2009 from the sale of SSC

Canada’s 20% equity interest in an investment.

PURCHASES OF CONTAINERBOARD

36)

The unfavourable variance of $2.9 million is primarily related to a build up of rollstock

inventory at Smurfit-MBI’s converting operations.

PURCHASES OF OTHER RAW MATERIALS AND SUPPLIES

37)

The favourable variance of $11.6 million is due to a positive permanent variance related
to GST and QST payments, supplies and other converting costs which actual results were
recorded under Non-Inventory Purchases and Overhead. The favourable variance is also
due to the composition of raw material purchases during the variance period which
resulted in higher than forecast quantity purchases of sawdust, which is a lower priced

commodity as compared to softwood chips and hardwood.

NON INVENTORY PURCHASES AND OVERHEADS

38)

There is a favourable variance of $4.2 million consisting of various timing and permanent
variances. There was a favourable timing variance in utility costs of approximately of
$1.0 million resulting from better than expected credit terms for the Matane facility. The
CCAA Entities also experienced timing variances totalling $2.5 million with respect to
shipping and delivery costs related to the Matane facility, rent and payments to critical
vendors. The CCAA Entities recorded approximately $18,000 of disbursements related
to pre-petition customer rebates, which was significantly lower than the forecast amount
of $1.3 million for the Variance Period. The balance of these rebates is forecast to be
paid prior to May 7, 2010. A positive variance of approximately $6.1 million is

considered permanent and is due to lower than forecast shipping and delivery costs,
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utility rates, selling and administrative costs and fixed manufacturing costs. The overall
positive variance is partially offset by higher than expected GST and QST payments of

$6.7 million that were forecast in Purchases of Other Raw Materials and Supplies.

CAPITAL EXPENDITURES

39)  There was a negative variance of $331,000 related to the CCAA Entities’ capital

expenditures being made earlier than forecast.

NON-OPERATIONAL MILL COSTS

40)  The positive variance of $594,000 is related to lower than forecast closure costs with
respect to non-operational mills and is considered primarily permanent in nature. The
positive variance was partially offset by higher than forecast removal and installation

costs with respect to equipment transferred from the facility in Edmonton to Calgary.
RESTRUCTURING PROFESSIONAL FEES

41)  The positive variance of $2.5 million is a timing difference which is expected to reverse

once professional fee invoices are rendered and paid by the CCAA Entities.
CANADIAN DIP LOAN ADVANCE (REPAYMENT)

42)  There is no cumulative variance with respect to the Canadian DIP Facility. The
Company fully repaid the DIP Facility during the week-ended December 25, 2009, which
was one week earlier than forecast. As noted earlier in the Twelfth Report, the DIP

Agreement expired on January 28, 2010.
OPENING CASH AND CLOSING CASH BALANCE

43)  The opening cash balance as of November 14, 2009 was $26.5 million, and the closing
cash balance as of January 29, 2010 was $38.5 million.
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REVISED CASH FLOW FORECAST

44)

46)

47)

48)

49)

The Company and its financial advisor have provided the Monitor with a cash flow
forecast for the fourteen week period from January 30, 2010, to May 7, 2010 (the
“February Revised Cash Flow Forecast”), which is attached hereto as Schedule “A”.

The Company and its legal counsel have advised the Monitor that there continues to be
ongoing discussions with the Canada Revenue Agency (“CRA”) and the Ministere du
Revenu du Quebec regarding the collection of approximately CDN$6.9 million in post-
filing GST/HST refunds and CDN$16.6 million in post-filing QST refunds which are
being withheld by the taxing authorities pending settlement of Proofs of Claim filed by
these taxing authorities. As a result, management has not forecast GST or QST refunds

during this period.

Intercompany settlements, which take into account amounts collected by SSC U.S. and
SSC Canada on behalf of each other and sales between these companies, are scheduled
for the weeks ending February 26, 2010, April 2, 2010 and April 30, 2010. The February
Revised Cash Flow Forecast includes total reimbursements of $14.3 million of
receivables that SSC Canada is forecast to collect on behalf of SSC U.S., which includes
the $5.5 million collected by SSC Canada during the month of January 2010 and is
forecast to be settled on February 26, 2010 as part of the January 2010 intercompany
settlement. The February Revised Cash Flow Forecast provides for total intercompany
collections of accounts receivable on behalf of SSC U.S. of $15.7 million which is based

on the Company’s historical experience of such weekly collections.

During the forecast period, there are three monthly payments of $610,000 from SSC
Canada to SSC U.S. for the CCAA Entities’ allocated share of the costs of centralized
services. These costs are forecast to be part of the monthly intercompany settlements
between SSC U.S. and SSC Canada.

The February Revised Cash Flow Forecast also includes $1.8 million for capital
expenditures, $616,000 for non-operational facility costs (of which $509,000 relates to

additional closure costs for the Edmonton facility), $3.9 million for pre-filing secured
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debt interest and $3.5 million for restructuring professional fees.

50)  The February Revised Cash Flow Forecast includes continued payments for the current

service obligations of the CCAA Entities’ various pension plans.

51)  As at May 7, 2010, the Company projects that there will be a positive cash balance of

$17.7 million, which is net of a reduction of $20.8 million since January 30, 2010.

RESTRUCTURING EFFORTS TO DATE

52)  Since the commencement of the CCAA Proceedings, the Company has undertaken the

following initiatives and actions in connection with its restructuring efforts in Canada:

1) the Company has continued its efforts to sell non-core assets:

as noted in Previous Reports, the Company received sale proceeds of
$27.8 million from the sale of the Timberlands. A holdback of
approximately $909,000 is forecast to be received in the week-ending
March 5, 2010;

the Company sold the Edmonton facility for CDN $4.5 million and the net
proceeds of CDN $4.5 million were received in the week-ended December
18, 2009. Disbursements relating to this transaction costs are primarily

reflected in non-operational facility costs;

the Company had entered into an agreement to sell the Whitby facility for
CDN $2.15 million and the sale was anticipated to close in the week-
ended January 1, 2010. The Company terminated the Agreement of
Purchase and Sale with Andreas Apostolopoulos, in trust, as the purchaser
would not waive the conditions, wanted additional time to conduct its due
diligence, and wanted a reduction in the purchase price. The Whitby

facility is currently being remarketed;

as reported in the Sixth Report and the Tenth Report, the Company sold

the following three dormant mills:
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o Pontiac mill in Portage-du Fort, Quebec for a gross purchase price of
approximately $1.8 million. Net proceeds of approximately $1.0

million were received in the week-ended January 22, 2010;

o the mill in New Richmond, Quebec, for a gross purchase price of
approximately $1.6 million. Net proceeds of approximately $1.3

million were received in the week-ended February 5, 2010; and

o the mill in Bathurst, New Brunswick for a gross purchase price of
approximately $1.6 million. Net proceeds of approximately

$783,000 were received in the week-ended January 15, 2010.

ii) as noted previously, the CCAA Entities have repudiated certain real property

leases and other executory contracts; and

1i1) the Company has filed the Plan and obtained an Order authorizing and directing
the CCAA Entities to convene a meeting of their Creditors to consider and vote

on the Plan on April 6, 2010.
OTHER MATTERS

53)  As noted previously in this Twelfth Report and with reference to the Seventh and Tenth
Reports, on December 11, 2009, this Honourable Court heard the Characterization

Motion.

54)  On January 29, 2010, this Honourable Court issued an Order that the Finance II
Intercompany Claim (as defined in the Order) is not a debt provable in bankruptcy within
the meaning of the CCAA and that the Finance II Intercompany Claim does not rank pari
passu with the unsecured debt claims against SSC Canada and is valued at $0. Aurelius
Capital Management, LP and Columbus Hill Capital Management, L.P. have sought
leave to appeal this Order.

MONITOR’S RECOMMENDATION

55)  The stay provided for by the Stay Extension Order of this Honourable Court dated
December 23, 2009, extended the stay period provided for in the Initial Order to February



56)

57)

58)

59)
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26,2010. The CCAA Entities are requesting a further stay to May 6, 2010.

The Monitor observes that Company management is working to realize on its non-core
assets, reduce its costs, and manage the financial and operational aspects of the Company

with a view to enhancing the long term viability of the Company.

The Company is operating in a manner consistent with its business plan and financial
projections and the Monitor is not aware of any material unforecasted changes to its

operations in Canada or the U.S. since the commencement of the Proceedings.

The Company has filed the Plan with both this Honourable Court and the U.S. Court. As
noted above, on February 10, 2010, this Honourable Court granted the Plan Filing and
Meeting Order which authorized the CCAA Entities to hold a meeting of their Creditors
on April 6, 2010. An extension of the stay is required to permit the CCAA Entities to
hold the meeting and, in the event the Plan is approved, move before this Court for a
Sanction Order that would permit them to implement the Plan and emerge from these

proceedings.

The Monitor is of the view that the CCAA Entities have acted, and continue to act, in
good faith and with due diligence. Accordingly, the Monitor respectfully recommends
that this Honourable Court approve the extension of the stay period to May 6, 2010.
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All of which is respectfully submitted at Toronto, Ontario this 21* day of February, 2010.

DELOITTE & TOUCHE INC.
in its capacity as the Monitor
of Smurfit-Stone Container Canada Inc., ef al.

o 0 G

Paul M. Casey, CA- C RP
Senior Vlce-PreSIdent
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SCHEDULE “A”

SSC Canada Inc.

Cash Flow Forecast for the 14 week period from January 30, 2010, to May 7, 2010



¥1 810N

€} 810N
(A2 ]
1 @joN
01 90N
6 8joN
8 20N
4 90N
9 9J0N
S 2JoN
¥ ajoN

€ 9JoN
¢ 910N
I 810N

ojaley peyoene dwnssy jo A

vel'Ll ¥el'Ll 202'61 yLL'sl 62L'LL oK' L2 8/8'6Z 56922 16€'sZ S1G'62 105'z¢ syl'se 9se'0e g08'se 191°1Y
08b'L 09L't (os'e)  o9l't osL't 0914 (eL6'7)  o9L'L 09L't 0oL’} 09L'L (oze'y) o091t 094'L 859
(8gevl) - oy - - - (eery) - - - - (ost’e) - - -
8eL'sl (1] 08l'y 091t 091°}L 9L’ 09’4 094't 09t'y [1:]1 agi't 09’} 091} o9l'L 859
86v°8¢e zoz'sl yi2'st 6zZLL) yov'ie 8/e'se 56922 18e's2 sls'6T 20s'ze spL'se 95€'0g 908'se 1911 26¢'8¢
{vsz'ze) (ee9'7)  896'e (sz1'¢)  (sea)  (per's)  zog's (oga's}  (be'sl  (es0%)  (Lovs)  ziL's (org's)  (sis'a)  sgoo'z
(£22'y82) (Lr'el)  (soe'vy)  (sgvl)  (8v9'SH)  (SizSh  (lelov)  (1evh) esst)  (Sien)  (slvD (600'07) _ (820°0i) (092'61)  (socol)
(o16'c) (ov2) (o09) - (08} - (sv0't) - - (v9) (e59) - - (¥9) (es9)
(oge) - - - - - - - - - - - - (oge) -
(oeg') - (019) - - - (019) - - - - (o19) - - -
(ggv'e) (oog) - {ooe) - {ooe) - (oog) - (oo¢) (sge) (6€9) (see) (6€9) -
(o19) - - - - - - - - - - {osh) (ost) (os1) (92)
(128'1) (o81) (es1) (est) (est) (eg1) (oz1) (s11) [(:]4M) [¢:]8) (621) @21 (zzh) (2z1) )]
(688'8t) (t9s'z)  (eg'e)  (ege's)  (ie'e) (i) (ter'e)  (eee'e) (216’8} (eos'®)  (gsi'e)  (1ps'y) 6149 (60g's) (ese'e)
(p5e'vL) (cos'y)  (es9'n)  (ovz's)  (ser'e)  (ove's)  (aL6's)  (sec’s)  (222'9)  (see's)  (o6g's) (zv's)  (sz1'9)  (zee's)  (oli'e)
(122'v8) v’y (8i9'1))  (629'%)  (g89'p)  (s89'w)  (2094)  (s2u'y)  Ger'®)  (eer'y)  Gwar'y)  (g18') 1 (609w (019  (1b'R)
(Lee'v9) (L09) (e99'ze)  (9L9) (9L9) (oL0) (ees'sh)  (e6%) (66%) (66%) (605) (9L9'01)  (pgg) (eg) (9pe)
610'292 811 8lLls  ELLL g8l Lr1'0l  £68'0F  SSEDL  06LOL 8596 98e'04  1zl'6¥  8IV6 SHZ'6 V22’71
oLz - - - - . - - - - 606 - - - vz
60'OL L - oso'oy - - - l90'9e - - - - \gg'oy - - -
Lyb'erL LBV SR EHLL elg'ol Lol 92e'0}  SSE'0L  06M'OL  859%6 Liv'8 ovv's 811’6 S¥2'6 6LO'LL
21 Rew-2  sdy-ot idy-gz  1dyegy 1dy-6 1dy-z ie-9z  fBW-GL  Jew-Zi JBIN-G g33-92 g4l 99d-Z) qa4-g
Xeem ¢)

'S Pue SejoN au} Yim uoRaun[Uod Ul Peel aq ISNW JSE310} MOY) YSES Silf),

aaueleg ysen Buiso]n

sjuaw/hedal togos)|oo Auedwooieju
308$ o} syuewhedal uoys)jo2 Ausdwossaju]
JOSS Jo jleyaq uo suopoal|od Auedwodlsjug
aoue|eg yseo BujuedQ yseseto,

MOJ) Yseo JaN

SHUBWSSINGS]

158184} pue 334 UBOT diQ

1saJ9)U} 1q8Q panoas Bul|4-a14
sjuaWesIngsiq Jayio

1800 S30JALBS pazifediusd Jo aieys s jueslddy
$854 [eUo|ssajold Buunpninsay

51502 Ajioey jeuopelado uop

samppuadxy leyden

SHjeusq pue 5]s09 pajejes sekojduiy
speayiano pue seseyoind Lojusaul uonN
seyddns pue sjepsiew med ayjo Jo saseyond
paeog Jaujejuog - saseuaing

12101

sjuswasingsiq
s)djaaay Jejoy,
Aued payuy. - sidisaey Jeyio
Auedwooselu] - sajqeAlaoaY SIRCIOY JO URIoa]00

Aued pay_ - ssjqeAlaosy SHUN0IY JO LONDDOD

- sydianay

{asng wy)
-(peypneun)

010Z '2 Aew 0} 0102 ‘0E Arenuep ponted Yoam VL 81y Jog 3sedei04 Mol YseD paujquion

'ouj BpeUR) DSS




.vocmn a1y JnoyBnoiyy L$SN:0L° 1D 1B JULISUCD B4 0} pawnsse s1 aje) abueyoxe ublalo) $Sn/duen 8y g

'Sealle uf yjuow auc Jusweipes Auedwoossiu syl ybnoiy) 3DSS 0) papILs)
ale pue sabelone jeoliolsiy Butsn jseoaloy aie sjusiAedes pue SUCHOB]|00 LONS *SIBLICISND TDSS WO SJUNDULE S}O8J[00 1D0SS siseq Apjoam e uQ y

"ajep Buiso[o suoloesuel} Bujoueuly meu
auy jo Buily sy} o} J08fgns ase syuswAed 010z Aep pue Judy ‘siepus| Juswaaiby Jpau) Bulli-aid sy} o} pred aq [im (jediouid jou) saay pue Jsala £

"24 Asenigo papua jeem au Ul pasingsip aq o} 1580810} S| HOSES 40 JEnowe auy Ul JuswAed usy v 7

"sleate Ul yjuow suo Juswsyes Aueduicossiul sy} yBnoy) pred aq o} }se0alo) alk seojales 3oy} Jo aleys sjuealddy aiy J0 00 By ‘jJusebeuew
Jojuss pue Juswainoosd ‘Atnsesy ‘Bupunodoe uipnjou ‘sjuesliddy sy} JyeUsq 1By} SeOIAISS JO dBUBI BAISUBIXS LB sopinoid yualed g syl g

“18)Ua) @8jsni) SN 9y o} pred $99 Alyjuow
- pue ‘jasunod |efia] sy “Jojuoly sy ‘s1asiape jejoueul pue [ebs] s uedljddy sy} jo s9a) pajewiss ay) Jusseidal sa9) jeuoissajoid BupnoNNsay g

*Buiwig o} aNP SNURLOD 0} }SE210} BIE SJUSWIASINGSIP 'PIOS BIR SIOSSE aseu) YBnoyyy ‘sainjpuadxs
[exdeo pue S[EAOLUS JaSSE 0} S)ejal S)S00 JUBld "§}S09 BupNioBjNUBWI-UOU Jaylo pue dnuesfd a)is 0} 3jejal §)S00 i ‘ueld pleoq saulejuos
uojuoWPS 8U} 4O BINSOID BU] PUE S| PUOWILSIY MON PUE 1SINYIRY ‘DB)UOG 3U} YiIM pajeloosse sisoo Juasaidsi s1soo Ajoe) Bupeiado-uoN g

‘0102 bm.::mﬂ Je sk }seoalof sjuswabeurul jos)je) samnypusdxa jenden ¢

‘pajs)al popad
L} 10} 82IAIBS JUBLIND JO JUN0IDE UO Spew Bujag Ajuo ale sueld uojsuad snowea ay} o Joadsal | sjuswwesingsiq *Buipuny floshed Jau Bumoljof yjoom
8L} U] peyjwal 8¢ o) pawnsse aJe sBuployunm aakojdws -sjsoo jysueg Jayjo pue Uolsuad ‘Aed uonesen ‘sofiem ‘selefes Juesaidal s)so0 safoidwy

's}s00 Buijes pue 'sapjo ‘Jybiel) 'saniun (sesiweid pases) 10)) yuol Burpnjou; ‘ssauisng ay) Jo co:mb.m_c._svm pue
sjonpoud o ajes pue uolonpoud ay) Ym pajerogsse (jjoiAed jdeoxs) s)sao Bupeiado Jayjo |[B Jussaidal s}s00 peayrenc pue saseyand Aojusau-loN

‘BuiBexoed pue s1sujejuod 'pleod Joulejuo jo sse301d: Buumoesnuew aup ui pasn ale pue
30SS pue salped pay} ylog wiol) paseyoind Sa0jA19S PUB Sjeldjetu mes Jussalda) (poom Bulpnjou)) seiddns pue sjeusjew med Jay)o Jo saseyoind

“SIBSLIE Ul Y)UOW BUO JUsLBes Auedwooialur auy jo ped se PSS aq 0} }Se0a10)
81 pue 308S woy peseyomnd Ajediound siy “Buibesoed pue s1autejuoo Jo uoonpold ay) uy pasn Aupowitwes [edipuyd sy S| preoqlauiejuog

'S UDIBI P3pUR 8M U} Ul Pajosiiod aq 0} JSEDR10} ‘S[es SPUBMaqUILL BU} WO YOBY Pley H006$ () pue 'g
Asenigag papus yaom sy u) pajoa)io aq 0} JSEIR10} ‘I PUOLILORY MBN B} JO BJES BU) W0l NE'L$ Jo Speascid (e) o dn epetu ase sjdjpoay JeYlo ¢

‘Jewapes Auedwoosaul s,ujuow Suimolioy ay) yBNoIYY palILBL UaY) pue jeyaq
Jiauy uo 30SS Aq pajoal|od ale yoiym sened [eLISiXa 0) Sojes [DOSS 9l papnjoul osly Juswiajles Aueduiosseiul au Jo ped se sjes sy} Buimo||o)
Uiuow auy u pajjies ale yolym (Juaied SN) 0SS 01 NS Pue [DISS A apew sejes Auedwoniaul jo uoija9[0d dY} Josjal sjdieoar Aueduwoosau;

o~

‘Siqep peq jejjusjod 1of souemolje Ue Jo Jeu ‘soueleq au) 1o} suiel JustuAed abelane pue siSWoISND ud) do) au) Joy suis}
JuswAed Uo peseq pajewiso Usaq SABY SUORISIOD "SSEd PUlL) O} SPEW SI[ES UIIM UOROSULOD U] S S)gBAISISI SIUNCIoE apesy jo uoyoejio) |

suondwnssy jo Alewwng pue sajopy
D102 ‘L Aely 03 01,02 ‘Ot Atenuer popad 3aom pl. 8L} 10j 15298404 MO} YSBD PAUIGUIOD
"au| epeur) 9SS




9€868LS\
"OU] 9YONOJ, 29 ONIO[(] ‘IOUOIA Y} 0] SIOAMET]

PECT'6L6'91Y -XBd
[1CT6L6'91Y -I°L

(8415 #ONST) Suonswiry "D 1YdoisLy)
(IS9TSE #ONST) NoMpeyD ‘[ 11qoy

th Emz .m—umcm,o nowﬁOHo,H
00¥€ 21ms 98 Aeg €€¢
anua)) apre[epy Aeg
SIONIDI[OG 29 SIdlsLIIRyq

dTT SNVIANAOOY) -

010T ‘17 X4VNI9dd dd1Lvd
YJOLINOW HHL 40 LIOdHY HLATIML

0OJUOIO J, e padusmimiod w-b_umooog&

(LSTT TIVIDIANWINOD)
HOLLSAL A0 LINO0D YOIIAdNS
OIYVINO

1232 “ONI VAVNVD JANIV.INOD ANOLS-IITINAS
40 INAINADNVIIYV YO dSINOYINOD 40 NV'1d V 10 JHLLVIN dH.L NI ANV

JIANTAY SV 9€-D 9
TO00-996L-60-AD -ON °[Id 1MoH ‘S861 "O'S™ LDV ININAONVIYY SYOLIAAYD .STINVINOD THL 10 YALLVIN GHL NI



